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ORDER OF REFERENCE 
Turspay, 18th April, 1950. 


Resolved,—That a select committee be appointed on radio broadcasting to 
consider the annual report of the Canadian Broadcasting Corporation and to 
review the policies and aims of the Corporation and its regulations, revenues, 
expenditures and development, with power to examine and inquire into the 
matters and things herein referred to and to report from time to time their 
observations and opinions thereon, and to send for persons, papers and records. 

That the Committee have power to print such papers and evidence from day 
to day as may be deemed advisable or necessary. 


That the Committee have power to meet while the House is sitting. 


That the committee shall consist of the following members:—Messrs. Balcer, 
Boisvert, Coté (St. Jean-Iberville-Namerville), Decore, Diefenbaker, Fleming, 
Fulton, Gauthier (Portneuf), Gauthier (Sudbury), Hansell, Henry, Isnor, Kent, 
Knight, Langlois (Gaspé), Maybank, McCann, Murray (Cariboo), Richard 
(Ottawa East), Robinson, Riley, Smith (Moose Mountain), Smith (Calgary 
West), Stewart (Winnipeg North), and Whitman. 5 


That Standing Orders 64 and 65 be suspended in relation thereto. 


Fripay, 5th of May, 1950. 


ten) —That the name of Mr. Kirk (Antigonish- Guysborough) be substi- 
tuted for that of Mr. Isnor on the said Committee. 


Mownpay, 8th of May, 1950. 


Ordered,—That the name of Mr. Winters be substituted for that of Mr. 
McCann on the said Committee. 


Attest. 


LEON-J. RAYMOND, 
Clerk of the House. 


60933—13 
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MINUTES OF PROCEEDINGS 
Turspay, April 25, 1950. 


The Special Committee on Radio Broadcasting held its organization meeting 


at 10.30 o’clock. 


Members present: Messrs. Balcer, Boisvert, Decore, Diefenbaker, Fleming, 
Gauthier (Portneuf), Gauthier (Sudbury), Hansell, Henry, Isnor, Knight, 
Langlois (Gaspé), McCann, Murray (Cariboo), Richard (Ottawa East), Riley, 
Smith (Moose Mountain), Stewart (Winnipeg North) .—17. 

The Clerk presided over the election of the Chairman. 

Mr. Fleming moved that Mr. Isnor be elected Chairman. Mr. Isnor 


declined the nomination and Mr. Fleming withdrew his motion. 


On motion of Mr. Isnor, seconded by Mr. Gauthier (Portneuf), Mr. 
Maybank was elected Chairman. 

Mr. Langlois was elected Vice-Chairman, on motion of Mr. Boisvert. 

The membership of the sub-committee on Agenda (Steering Committee) 
was left to the Chair. 

After discussion and on motion of Mr. Murray (Cariboo): 

Ordered—That 600 copies in English and 250 copies in French of the 
minutes of proceedings and evidence be printed from day to day. 

Mr. Gauthier (Portneuf), raised the question of the delay in the availability 
of the French copies. After discussion, it was agreed that the Chairman have an 
enquiry made. 

The Chairman read the Order of Reference (see page 1, No. 1 of the 
printed evidence). 

A general discussion followed on 

1. The possibility of having briefs produced and released at one meeting 
and then examination made at the subsequent meeting; 


2. The hours of meetings and the order of witnesses; 
3. The interpretation of the word “development” ireoreenedid in the Order 


of Reference. 


The Chairman invited the Niraher of National Revenue, Dr. James J. 


~ McCann, ea address the Committee. He said he was happy to see the Committee — 


already at work and he commented on 
(a) The usual interest shown in the deliberations of the Committee; 
(6b) The volume of work which lies ahead; 
(c) The past and possible growth of the Cikattien Broadoasting Corporation ; 


(d) The progressive development and operating costs of Canada’s national 
system of broadcasting; 


(e) The international short wave installations; 
(f) The reference to the Royal Commission on arts, letters and sciences. 


The Minister regretted that due to his early departure for Geneva where he 
will attend the W.H.O. he will be unable to follow the proceedings. He invited 
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the Committee to visit the Montreal headquarters of the C.B.C. and assured the 
members of the Committee of the willingness of the C.B.C. officials to appear as 
requested. . 
The Chairman gave notice of an early meeting of the Agenda Committee 
to which Messrs. Langlois, Vice-Chairman, Isnor, Richard (Ottawa East), and 
Hansell were designated forthwith. 
At 11.10 the Committee adjourned at the call of the Chair. 


Tuurspay, May 11, 1950. © 


The Special Committee on Radio Broadcasting met at 11 o’clock. Mr. 
Ralph Maybank, Chairman, presided. , 

Present: Messrs. Balcer, Boisvert, Diefenbaker, Fleming, Gauthier 
(Portneuf), Gauthier (Sudbury), Hansell, Henry, Kirk (Antigonish-Guys- 


borough), Kent, Knight, Langlois (Gaspé), Maybank, Richard (Ottawa East), 


Robinson, Riley, Smith (Calgary West)—17. 

In attendance: From the Canadian Broadcasting Corporation: Messrs. 
A. D. Dunton, Chairman; Augustin Frigon, General Manager; Donald Manson, 
Assistant General Manager; E. L. Bushnell, Director-General of Programs; 
J. A. Ouimet, Chief Engineer; Harry Bramah, Treasurer; George Young, 
Director, Station Relations; Hugh Palmer, Secretary, Board of Governors; 
R. C. Fraser, Director, Press and Information. 

From the Department of Transport: Messrs. G. ‘C. W. Browne, Controller 
of Radio; W. A. Caton, ‘Chief Inspector of Radio; also Mr. T. J. Allard, General 


Manager of the Canadian Association of Broadcasters and Manager of the Radio | 


Bureau. 

The Chairman made a verbal report on the proceedings of the sub- 
Committee on Agenda whose membership is as follows: Messrs. Langlois, (Gaspé) 
Vice-Chairman, Richard (Ottawa East), Hansell, Fleming and Stewart (Win- 
nupeg North). Another member will be designated to replace Mr. Isnor, appointed 
to the Senate. 

A discussion took place on procedure in the light of latest events. . 

Mr. Dunton was called wnd concluded his general remarks. Dr. Augustin 
Frigon assisted him in supplying answers to questions on rates. 

The following documents were tabled and copies distributed forthwith: 


. Annual Report of the C.B.C., 1948-49, ELF. 


1 
2. An outline of the development of the National System of Broadcasting 


in Canada.—E. 
. Brief of the Board of Governors to the Royal Commission on National 
Development in Arts, Letters and Sciences.—E.F. 
C.B.C. programming—Appendiz I—E. 
. The Canadian Broadcasting Act, 1936 and By Laws.—E.F. 
. C.B.C. Regulations for broadcasting stations—E.F. 
. Handbook on political and controversial broadcasting.—E. 
. The Radio Act, 1938 and regulations with amendments (Department 
of eae —E. | 
. Television statements of the Board of Governor 

1948 and April 11, 1949.—E. Pe a ae 
10. Government statement on Television poliey—March 28, 1949.—E. 


The meeting called for 4 o’clock this day was cancelled. 
At 12.30, the Committee adjourned to the eall of the Chair 


co CONT Ore Ww 


ANTONIO PLOUFFE, 
Clerk of the Committee. 
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MINUTES OF EVIDENCE 


House oF CoMMONS 
Thursday, May 11, 1950. 


The Special Committee appointed to inquire into Radio Broadcasting met 
at 11 am. Mr. Ralph Maybank, the Chairman, presided. 

The CHatrMAaN: Gentlemen, we have a quorum. The steering committee 
met, it seems to me, quite a long time ago. Our sitting to deal with radio matters 


this morning seems a little unrealistic to me because I have been away for 


several days out where all the water is and I find it difficult to get my mind 
back to things here. 

Some few days ago at any rate the steering committee met. There was 
not a great deal to do at that time except to arrange for this meeting. Opening 
this meeting as usual would be the appearance by the C.B.C. Now I want to 
apologize at once, particularly to Mr. Diefenbaker, for the fact that documents 


-which were technically placed in my possession did not get around to the 


membership. Mr. Diefenbaker raised the point at the first meeting that it 
would be a good idea, whenever possible, for documents to be filed here and, 


_ thus, as you might say, be made public, so that the members of the committee 


would have an opportunity to study them before actually embarking upon an 
examination of-the witnesses. The steering committee thought it was a good 


idea and it was so arranged, and I arranged it with Mr. Dunton. Mr. Dunton 


sent various papers to me and had I been here, those papers would have been 
distributed. But I got back only this morning at 8 o’clock and my secretary 
was uncertain whether or not-to take it on her own shoulders to see that the 
documents were distributed. 

When I spoke to Mr. Dunton about the presentation by the C.B.C. he 
pointed out that in the way of a general plan or story he was rather at a loss 
to tell us anything additional to the presenation which has already been made to 
the Massey Commission. So, subject to what might develop in the committee, 
I agreed with him that probably what was said to the Massey Commission 
was based on the documents he would lay before us. In addition to that, there 
are the financial statements which by now, as you will understand, are pretty 
stale, because they were for the close of the fiscal year. In addition to that 
the financial statements up to now can be given as an approximation so that the 
committee would have them also. 

The papers of which I have spoken have been handed to me for distribution; 
and together with them are also certain basic documents prepared by the 
secretary, such as the Act and Regulations, and that sort of thing. It might 


be that they could be distributed now and that would be our starting point. 


While they are being distributed, there is a point which has been brought 
up. Mr. Fleming and I were talking about it just a few minutes ago. I mean 
the question not merely of getting a quorum in this committee but a quorum 
generally. Apparently there will be quite a considerable exodus from here this 
afternoon; quite a considerable number of people are going to be in other places. 

Mr. Smiru: Bet your money on Detroit on Sunday. 


The Cuatrman: If I cannot get away myself perhaps some person who is 
going—and I am not looking at any particular person, but I spoke to one just 
now—will carry my money down and bet it for me. 
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Mr. Smiru: We shall have to bet with one another in Canadian funds. 


The CuarrmMan: Yes, yes. Now your steering committee suggested, as has | 
been done over the years, that we should sit at 11 o’clock in the morning and 


4 o’clock in the afternoon with a view to continuing on Friday as has been done 
in other years when we have had out-of-town witnesses and in case it should 
be necessary: to accommodate them in that way. But from what I have been 


< 


. 
. 
' 


- 


told I do not know what the situation is for today. Are there any comments _ | 


about our sitting this afternoon? . 

Mr. Ruey: The Public Accounts Committee is sitting this afternoon. Is 
there not some way that these committees can sit at such times that we who are 
members of those committees may attend them? I think it is ridiculous to be 
a member of a committee if you cannot attend that committee. ' 

Mr. Smiru: I would suggest in view of the fact that 50 members are going 
away this afternoon—I can look to my left and see two or three who are right 
close to me— that we should not endeavour to sit this afternoon. It may incon- 
venience someone a little bit, but Ottawa is a nice place to visit, so I think it is a 


good idea. I shall not make a motion, but I do suggest that we do not sit this 


afternoon, 

The CuarrMAN: I am not saying this in disagreement, but you will 
remember that there are some people here from Toronto. Is that right, Mr. 
Dunton? 

Mr. Smiru: I know, but it is a gift for them. 

The CuaiRMAN: You said Ottawa was a nice place to visit? 

Mr. Situ: Yes. 


The CHarrRMAN: There might be a difference of opinion about that. But 
what do you think about it? Would that inconvenience those who have 
come here? And what does it mean to you? 


Mr. Dunton: It would not be any inconvenience. The others are here 


and I think they are planning to say until tomorrow because they understood 


that the committee might sit tomorrow as well. 


Mr. Fiemine: There is another angle to it: the question of the best way 
to spend our time. We have had a good deal of material just handed to us 
and unless we are going to sit here and have it read aloud to us, I think we 
would be making about as much progress if we allow ourselves an opportunity 
to read and digest this material, and then come back here prepared to ask 
our questions. I doubt very much if any of us can read through all this 
material before the meeting this afternoon which is scheduled for 4 o’clock. 


Mr. Riley’s point will probably have to be reconsidered by the steering 
committee. I believe in the 1946-47 session when this committee was sitting, 
Thursday was the day on which we always sat both morning and afternoon, 
and we reserved Friday to carry over, in case we did not finish with any of 
the witnesses who were here. But with so many committees sitting now it 
may be that we shall have to reconsider what has been suggested by the 
steering committee in regard to the days of sitting. I think we should try 
to select a day when we can arrange to have two meetings because there are 
witnesses who will be coming here for the C.B.C. from both Toronto and 
Montreal, and in order to make it worth while I believe we should plan to 
sit twice in the one day. It may be that we shall have to switch one of the 
meetings to the evening rather than to have one in the morning and one in 
the afternoon. : 


Mr. Rivey: Are we to be bound by some law that we must sit at 11 am.? 


ies we not sit at 10 a.m. and go through to 1 o’clock, or something like 
at? 
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The CHAIRMAN: You mean with a view to cutting out the afternoon 


meeting? 


Mr. Ritzy: Yes, if it is going to conflict with some other committee; or 


the question might be cleared bareugh some central source so that these meet- 


ings would not conflict. 

Mr. GaAuTHIER (Sudbury): Mr. Chairman, I think we should clear up Mr. 
Smith’s point first. Let me say that I am’ going to be a pilgrim to Windsor 
for the week-end. 

Mr. Smitu: They are giving away a fork to everybody who goes. 

The Cuamrman: Mr. Smith did not make a motion and I fancy we do 
not need a motion. So would you just give me a show of hands as to whether 
you think we should sit this afternoon or should not sit this afternoon. Let 
us take the negative first. AH those who think we should not sit this after- 
noon please raise their hands? I think that is the majority. All those opposed? 
We take that as the decision. By the way I should mention ‘to you that 
in case anybody wishes to ask a question of Mr. Dunton at 12.30 o’clock 
today we should release him at that time because he has to go over to the 
Canadian Club luncheon which is being held today in honour of Sir Basil 
Brooke. In fact, there may be some others who will be attending that luncheon. 
I know that the committee will accommodate him in that regard. 

Well, with respect to Thursday meetings, past experience has shown us 
that the way we have lined it up this time is the most satisfactory way. 
Nevertheless, I think we ought to clear with other committees and see whether 
we can get something that will fit better than the times we have so far 
suggested to you. Would it be satisfactory to leave it that way? We shall 
endeavour at any rate to work out with other chairmen some clear periods. 


Mr. Ritey: What about the evening meetings? Is it not possible to hold 
evening meetings for some specific reason, as that we have people here who 
have to be accommodated, and therefore we would continue on into the 
evening. But I think you generally do not find a very good response to 
evening meetings among the members. Does anybody wish to comment on 
that? 

Mr. Gauruier (Sudbury): I think we should leave the matter to the 
steering committee. 

Mr. Knicut: I think we should get under way now. These things will iron 
themselves out. | 


Mr. Gaututer (Sudbury): I think the steering committee might get in - 
touch with the other chairmen and bring to us their suggestions. 


_ The Cuarrman: Yes. Now, normally we would commence by going over 
the brief of the C.B.C. And despite the fact that every person wants to read 
it before he can adequately examine upon it and also read over the documents 
before he can adequately examine upon any of them, I fancy that is about the 
best way for us to start this morning. 

At the present time probably some general questions could be introduced as 
we go along. What would you think about that? 

Mr. Dunton wishes to make some general remarks first which would to a 
certain extent tie up with this material we have before us. So I suggest we ask 
Mr. Dunton to make his general remarks relative to the position of the C.B.C. 
Is that agreed? Very well then. I now call upon Mr. Dunton. 
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Mr. A. Davidson Dunton, Chairman, Board of Governors of the 
Canadian Broadcasting Corporation, called: : 


The Wrrness: Mr. Chairman and Gentlemen: We are called once more 
to appear before this special parliamentary committee on broadcasting. We are 
glad, because the C.B.C. Corporation has very big responsibilities to the public 
through parliament, and we are glad in many ways to appear for examination 
on how we have carried out those responsibilities. We hope you will think well 
of what we have done. We shall be glad to know of errors which you may find, 
and to learn of recommendations which you may wish to make concerning how 
we have carried out our trust. 

You have before you the annual report of the corporation for the year 
1948-1949. That report of course covers a period which ended a little over a 
year ago, but I suggest it is still a good basis of study and a good basis of con- 
sideration by this committee, because there has not been any great change in 
policy or in operations during the year. The chief changes are due to the 
inexorable rise in cost of rates. 

We have also made available to the committee, because we thought it would 
be useful, a copy of our memorandum submitted to the Royal Commission on 
National Development in the Arts, Letters and Sciences. It is rather more 
complete than the material in the annual report and it attempts to give an over- 
all picture of the radio system, of the basis for it, and of the details of its 
operations, as well as some of the whys and wherefors of its operations. And 
included is an appendix on the programming of the national system. 

In addition, we learned—it was suggested by the steering committee—that 
it would be useful to have some form of history of the national system. So we 
have made available an unofficial summary of the development of the national 
system. It was done quite hurriedly by officials of the corporation to aid the 
members of this committee. Perhaps those who are new to the committee might 
find it interesting. 

First, I should review some of the developments of the last year to bring 
things up to date. The last year has been a pretty busy one. There have been all 
the usual activities of a national system and in addition much work involved on 
television. Senior officials have had to spend a good deal of time and work in 
connection with the Royal Commission. 

We have no particular changes or outstanding improvements to report. But 
the Board feels there has been a certain general improvement and a tightening 
up of the over-all services of the corporation. 

On the programming side, in respect to the Trans-Canada network, I think 
there has been some general improvement. The most important development 
has come in the programming for Sunday night. Late last fall we started quite 
a new program which is called the National Sunday Evening Hour, from Ottawa. 
That was done after a good deal of thought and consideration. It was an attempt 
to put out a program of broadcasting which would reach a great many people 
who would be listening in at one of the very best times in the week. The broad- 
cast deals with some of the spiritual and religious values in life. We thought 
it should be one which would answer the materialistic kind of tendencies abroad 
in the world and in our society. Thus we planned it, and so far it has met with 
excellent cooperation. It has been carried out on a non-denominational basis 
with the idea of having as speakers outstanding spiritual leaders from different 
denominations, speaking on a non-denominational broadcast and not particularly 
in a denominational way, about basic spiritual values and their relationship to the 
lives of ordinary people. 

In general, Sunday night has been developed really more in line with the 
Sunday night program of our French network which I think has been quite 
outstanding for a number of years. 
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Following the National Sunday Evening Hour we have a new program of 
Canadian talent called ‘“Startime”; and I suggest that the people who thought 
there was not much talent in Canada can get a pretty good idea about it by 


- listening to that program. The purpose is to use different talent each week. 


Sunday night also has a program entitled “Stage 50” and other programs 
which are non-commercial after the late afternoon, when there is one commercial 
broadcast. 

On the more high brow side of cultural development, I believe that Wed- 
nesday night is gaining increasing recognition not only in this country but in 
other countries as quite an outstanding development in broadcasting. It is 
deliberately planned as radio fare of.a more solid, stimulating and challenging 
kind. (We try to avoid the word “cultural’.) There are people who like that 
sort of program, and they know that they will get it on that night. It is gaining 
in following and we find an increasing number of listeners in Canada. We are 
very pleased to notice quite a sharp increase in our mail from listeners in the 
United States referring particularly to the Wednesday night programs as well 
as to a number of other programs. . 

I think there has been on the whole a general improvement of the wine 
programs of the Trans-Canada network but with no startling developments. The 
French network has maintained its same balance with some improvements. But 
it is handicapped in further development by rigidity coming from commercial 
commitments, because on the French side we still have only the one network, 
and that fact handicaps some changes and developments of new programs on 
the French side. The handicaps come from commercial rigidity as well as from 
the financial side. 

The Dominion network has had a very healthy development this year 
partly through more, and, in some cases, better commercial programs, and also 
-in the useful development and improvement in sustaining programs. On that 
network our program department is developing new types of broadcasts dealing 
with public affairs and more serious things in such a way as to attract a lively 
interest by the listeners; for example a new type of program dealing with matters 
of industry, including questions having to do with labour and management and 
other aspects of economic life; broadcasts dealing with problems of citizenship 
and mental health, as well as other questions. 

I think the program fare has somewhat improved this year in a general way. 
But we in the corporation feel that it could be a good deal better in a number 
of ways. We feel there should be more Canadian programs. We know there 
is more talent available in the country if there were only some opportunity to 
use it and develop it. That means not only finances to pay for that talent 
but also an increased organization to handle the talent and the time to have 
it on the air. 

As we shall explain a little later on, we are faced with rising costs on the 
one hand and with a static revenue on the other. There are a number of things 
on the programming side which we know we should do for the public but which 
we simply are unable to do. 

A matter developed in the last year which was not covered in the last annual 
report although it was mentioned that it was going to take place; namely, the 
taking over of the broadcasting system in Newfoundland. 

Newfoundland previously had its own publicly owned system which had 
a constitution rather like our own. But under Confederation it was arranged 
for the system to be taken over by the C.B-C. and that was done. In the 
preparations before the day of Union our engineers worked andi assisted the 
engineers of the Canadian National Telegraph and of the Department of Trans- 
port and others. Together they were able by hard and strenuous work to have 
radio network communication with Newfoundland for the first time—they were 
just able to get it ready for the Day of Union. The members of the committee 
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will agree that it was a very fine thing that those opening ceremonies were heard : 
by the people of Canada, not only what was going on in St. John’s, Newfoundland, ~ 
but also the ceremonies in Ottawa, which were broadcast all over Canada. — 
So starting from that day the Newfoundland system became part of the National ~ 
System of Canada. 

With respect to our policy, we have tried to work it out very carefully after | 
consultation with people in Newfoundland. This part of the country has its 
own special needs in broadcasting and we have tried to meet those needs as they 
were being met by the Broadcasting Corporation in Newfoundland. 

We have tried, in fact, to keep what was of special value to Newfoundland 
in their system, and to add to it the network service from the rest of Canada. I 
think it has been of great value to the people of Newfoundland. We have 
received great praise of the service, but of course there has been some criticism 
and a number of people would still like further service. 

We would like to make improvements through more national network 
services; Newfoundland has no Dominion network service so far. We also 
are gradually improving the operations in Newfoundland, and the broadcasting 
going in there from the rest of the country; and also we wish to develop more 
broadcasting coming out of Newfoundland to the rest of the country. Newfound- 
land is of course, as it comes into our operations, a deficit operation. The costs, 
particularly in the:years ahead, as we see them, will decidedly not be covered: 
by the revenues which can be related to Newfoundland, but it does seem a very — 
important part of our national job. 

On the matter of the coverage of our programs, apart from what the 
programs are during the year, we cannot report the completion of any new C.B.C.. 
projects. There are several projects going ahead now which are mentioned in the 
report, as were mentioned to the last Parliamentary committee, which have been 
planned for several years. The first is a station in the Windsor area which has 
been very badly needed for a number of years. It was the most serious gap 
in coverage in Canada. The people there were getting practically no Canadian 
national programs. This station is expected to be ready about June. We are 
also going ahead with increasing the power of CBM, the English language station 
in Montreal, to 50 kilowatts, and the power of CBR, Vancouver, to 10 kilowatts. 
In the case of Montreal this was needed to improve the service to English 
language listeners in parts of the province more distant from Montreal, but we 
also had to go ahead to protect the classification of the channel under the 
Havana Treaty. The same considerations apply to Vancouver. 

The CHarrMAN: Is that a 1-A or 1-B channel? 

The Witness: Both are 1-B. The only extension of coverage this past 
year came with the adding of several private stations as supplementaries. 
Unfortunately, because of our financial position we had to refuse a number of 
other stations, and the stations that were affiliated were joined under arrange- 
ments by which the stations themselves made some contribution to the wire 
line cost of connecting them to the network. In the general coverage situation, 
when the Windsor station goes in, all the main areas of population in the country 
will be covered with some form of service. On the Trans-Canada network, over 
a majority of the population is serviced with a number of CBC stations with. 
some private stations in addition; on the Dominion network mostly through — 
private stations apart from our station serving Southern Ontario. But there 
are quite a number of more outlying areas in the country where there is no 
service available or where the service is inadequate. In northern British 
Columbia, particularly between Prince George and Prince Rupert, there is quite 
a population which now gets next to no service. There are other areas in 
northern British Columbia and some in the interior of the south in that situation 
also. There are a few areas in the mountain part of Alberta, one or two. There 
are a number of centres of population in northwestern Ontario, some north of 
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Lake Superior and some further west in the Rainy River district. In some cases 
there is some service but it is not satisfactory to a number of listeners. There 
are also places in French speaking areas which are still outside of the French 
language service; northern Quebec, southern and eastern Quebec; and there are 
some areas in the Maritimes and Newfoundland where the service is not good. 

The cost of providing service in those areas would be high per head. In some 
cases it could be done by private stations and in other cases it would have to be 
done by, say, establishing our own regular stations or by a small unattended 
repeater transmitter which we have been able to use in some cases with success. 
But in any case the cost per person per home would be high. But the board of 
governors feel that we should provide service in these areas, and I think it is 
the duty of the corporation to do so. We want to do it but we simply have not 
had the finances to do it so far. The board has felt that in its fundamental 
financial position it could not take on these new commitments which involve 
continuing expenditures as well as the initial outlay, until it could see revenue 
which would enable it to carry on. In addition, there is the question of a second 
French network, which is obviously needed. There are two networks on the 
English side and there is need for a second alternative network on the French 
side, particularly in Quebec. The board has considered that very carefully, 
but found we do not have the funds necessary to start that second French 
network. 

On the actions of the board in the last year, we could give you complete 
details of our recommendations if you wish. We have recommended the establish- 
ment of several new private stations, some increases in power in the last year 
or two. I think about the only change in the regulations has been one allowing 
more advertising with news programs. We suspended the regulations against 
price mentioning on the assurance of private stations that they would use price 
mentioning sparingly, and we have seen no reason to reimpose that restriction. 


Mr. Smiru (Calgary West): It has scarcely been used at all. I cannot 
remember having heard it being used. 


The Witness: Some stations use it, but we have no particular complaints 
about it. 


The CHartrMAN: I do not think you ever hear it out in the western part 
of Canada, Mr. Smith. 


Mr. SmitruH (Calgary West): There is where I speak of. 


The Witness: Several weeks ago the board established a new regulation 
which prohibited the playing of bingo and things like that on the radio when 
people put up money .to play. 

I think the most important part of the annual report which you have in 
front of you is the foreword dealing with the general financial position of the 
system. I would just like to emphasize to the committee that the financial 
status of the whole system is.a fundamental one. It is not a question of 
cutting costs or increasing revenues a little. It is a fundamental problem, 
arising from the fact that the system is working on the same revenue rate 
as it was eleven years ago and, as everyone knows, costs in the country have 
risen immensely since then. 


By Mr. Smith (Calgary West): 

Q. Why are you in that position?—A. We are in that position basically 
because the whole price structure in the country has risen, the cost of living, 
for instance, has risen 64 per cent. 

A. Because our 


basic revenue comes from the licence fee and it is not within our province to 
say what that should be. 
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Q. You are not speaking of advertising?—A. No, advertising is about 30 


per cent of our revenues and we have the rates there about as high as we 
figure they can go. 


By Mr. Diefenbaker: 
Q. Have you raised your advertising rates in the last few years?—A. There 
have been some changes. 


Q. Approximately what has been the rate of increase?—A. I want to 


check back on that. I would like to ask Dr. Frigon if he has in mind any 
rate changes made in the last year or two. 

Dr. Fricon: There have been but they have been very small, in Montreal 
and Toronto, on the basic rate of $15; it is only a matter of $5 or $10 or $15 
per station. 

The CuarrMan: Your question, Mr. Diefenbaker, was much too low to 
reach the reporter—that last question you asked. nee. 

Dr. Fricon: We call basic rates the rates for one hour.. That basic rate 
is subject to discount and so on but we all start by talking about a basic rate 
of one hour at night. That has been increased but not enough to mean any- 
thing in our revenue. 

Mr. DierenBaker: What percentage’ of increase would that be? You 
say $15 is the basic rate. What, approximately, percentage would that be? 

Dr. Fricon: If you want to know the percentage of our revenues, I would 
say less than five per cent. 

The Witness: There is much more involved, Mr. Diefenbaker, than the 
actual rate in one or two of our stations. We are selling national networks in 
Canada, and the cost of national networks as a whole has risen a great deal 
in the last year. As new stations have gone in, the cost of a network has gone 


up, too. There used to be one network in the country, now there are two. 


The basic audience is split, but the actual rate on the old Trans-Canada is 
still as high as it was, so the whole network costs have risen a lot in the last 
few years. 


By Mr. Diefenbaker: 

Q. I appreciate that. My question had to do with the rise in rates of 
advertising in order to meet the rising costs that you mentioned—A. You 
would have to take into consideration a number of factors including alternate 
networks and all sorts of things. But all in all we feel that we are getting 
all the traffic will bear. 

Mr. Smiru (Calgary West): The advertising, 15 per cent, has that been 
altered? 

The Witness: No. 

The Cuarrman: The actual rate, you mean? 

Mr. SmitrH: No, I mean the allowance to advertising agencies: 
The Witness: No, that is the same. 


Mr. Knicut: You just mentioned that you are getting all the traffic. 


would bear. You mean you are already charging competitive rates and it 
would not pay you to approach a point of diminishing returns? 

The Wrrness: Naturally it becomes a matter of commercial judgment, 
and there can be differences of opinion about that, but our people try to work 
out rates under which good sponsors will go on the networks. If rates are 
too high, people will go into some other form of advertising. 


Dr. Fricon: In one of the critical centres of Canada, from the advertising | 


point of view, we were requested by a station to raise our rates. They thought 


2 joe pa Per a 
—— < a 


RADIO BROADCASTING 15 


we were too low. We raised our rates by some 15 per cent—that is well over 
a year ago—and they have not touched theirs as yet. 


The CuarrmMan: They have not had— 
Dr. Fricon: They have not changed their rates yet. 


Mr. Smiru (Calgary West): Well, you are not in competition with them. 
Your advertising is on a national basis, is it not? 


Dr. Fricon: Oh, yes. 

Mr. Smit (Calgary West): So there is no competition element there at 
all. 

The CuarrmMan: Mr. Smith, I thought the point was this, that they sug- 
gested we should raise our rates because they felt they had to raise their own; 
we did that and when they came to take another look they felt that they 
could not raise theirs. 


Mr. Siri (Calgary West): I see, but there was no injury to the national 
system, it is a gain to the national system. 
The CuHarrman: I felt that what Dr. Frigon had in mind was that this 


rather fortifies the opinion that you cannot go much higher. It was an indica- 
tién of that. 


By Mr. Gauthier (Sudbury): 

Q. I notice from your brief on revenues and licence fees and other revenues 
that you show a percentage increase from:1948-49. What percentage increase 
of revenue have you had from 1947-48, for instance, in licence fees and other 
revenues?—A. From 1947-48? 

3 Q. Yes, you have a comparison here with 1948-49.—A. $5,135,000 in licence 
ees. 

Q. What percentage of. increase did you have there above 1947-48? What 
was the previous year?—A. $4,798,000. 

The CHairMANn: That is the increase? 


The Witness: No, that was the total the year before. 


By Mr. Gauthier (Sudbury): 


Q. What was the total of other revenues and licence fees together?— 
A. $6,736,000. 

Q.. About 8 per cent, about 9 per cent of increase?—A. Yes, just about. 

Could I, perhaps, develop, Mr. Chairman, this a little more? 

The CHarRMAN: Yes. From time to time members will feel that it will be 
desirable to interject a question like this without prejudice, of course, to coming 
back to it more comprehensively later on, but I fancy that questions will be kept 
down to what has been the case so far this morning. 


The Witness: I was saying that the fundamental situation rises from the 
fact that the main source of revenue, the licence fee, has remained the same while 
the cost of carrying on has gone up. I think I might refer to what Mr. Gauthier 
has in mind. The main pressure has come from a. general increase in the price 
level and costs in the country. Our cost rates for doing the same thing, have 
gone up over 100 per cent in the last ten years, probably more than that, and 
they are going to continue increasing above that. But in addition to that, other 
pressures have been going on as well; the standards of broadcasting have been 
going up. That is a hard thing to put in figures, but in general terms you cannot 
get away with the same level of programming now that you could do in 1937 
and 1938. People expect far better talent, better writing, better general perform- 
ance, and that means an additional extra cost on top of the extra costs arising 
from the increase in the cost of living and in prices. 
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Then the corporation in developing its service has had to add new services. ihn 
the early years of the corporation, for example, we did not have a news service 


of our own, but the news we got was supplied free. Now, we have to pay a 


large sum of money for it and in addition we have to have a large staff to handle 
it. We did not have a farm broadcast department before; that was an important 
item that had to be developed. There are a number of services of that type 
which have actually been developed through the years but which all added to 
the cost of the service; so it is not only the increasing price level, it is also the 
increasing of service. ; 

There has been too, a development of facilities—networks and network 
extensions,—building up the coverage of the system to the overall coverage which 
was always envisaged by parliament. We are still quite far from doing that 
completely, but every increase either through our own or other stations adds 
additional costs and more costs will come as we try to fill the remaining gaps 
on the coverage. 


By Mr. Smith (Calgary West): 


Q. You would surely regard those expenditures as capital expenditures?— _ 
8 


A. In the ease of our own stations, yes. 

Q. You are not including in operating expenses the cost of building a new 
station?—A. No, but we have to meet it. 

Q. In other words you have to find the money.—A. You must remember we 
are a curious organization. All our capital assets have been built out of revenue, 


and now the higher cost of facilities will reflect in our financial situation in the’ 


future. I cannot think of any other organization which has built up assets out of 
revenues. 

Q. No, the government would take them in taxes from other corporations.— 
A. I do not know about taxes, but if they lend us money they want it all back 
and they want us to pay a good interest rate on it in the meantime. 

Of course, as you look back over our financial statement, you will see that 


our revenue increases year by year from licence fees, and we have more com- 


mercial revenues. The total figures increase but at the same time our commit- 
ments and the demand on the service has increased. I would say that if the 


price level had not changed in the last ten years, the increase in the number of © | 


licence fees and in commercial revenue would have just about taken care of the 
development of the service; but instead of that we have had the two tendencies 


going on, the demand for greater development and at the same time rising costs, - 


so that we are literally caught in a vise. 

In this situation two things are possible: the main revenue basis of the cor- 
poration has to change very considerably; or else we will have to cut services in 
the country drastically. And it will not 'be a matter of some small economies; 


it will be cutting out programs, firing staff, and cutting out services in some 


parts of the country. 


By Mr. Diefenbaker: . 
Q. You mentioned some time ago that if the advertising costs were raised 
the law of diminishing returns might commence to operate. I think that was in 
answer to a question by Mr. Knight. You now state that you need some 


greater sources of revenue in order to meet your concept of the future develop- - 


ments of the C.B.C., and you suggested in your brief to the Massey Commission 
an increase in the licence fee to $5. Have you worked out in your own mind, 
or have you had statisticians work it out, the degree to which the number of 
licences would be reduced if there was an increase to double the amount of the 
licence fee?—A. No, we have not worked on it or had it worked out. I think 
there would be a certain amount of psychology involved in that. 
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~ Q. I was just wondering. You spoke about the law of diminishing returns 
in respect of advertising. I wonder if the same law would not operate if your 
recommendation to double the licence fees were accepted——aA. I do not know. 


By Mr. Henry: 

Q. I wonder if you have any way of determining the number of radio sets 
in Ontario as opposed to the number of sets for which licences have been 
bought?—A. The collection of licences comes under the Department of Trans- 
port. They have figures, of course, on the numbers of licences collected. You 
might wish to speak to them about what percentage they figure they are col- 
lecting. We have no figures on that. 

Q. You have never given any thought to that matter; as to the number of 
sets there may be?—-A. We have given thought to it but it 1s not our business. 
We have plenty of worries of our own. 


By Mr. Riley: ; 

(). Has any consideration been given to the scale of licence fees depending 
on the location? I have in mind the audience that would be in an institution, 
where the listening audience would be, say, 200 to 250 people. Could any 
higher licence fee be charged in a case like that?—-A. I am not sure what the 
situation is with regard to institutions. We did suggest that a few months ago 
and the Department of Transport looked into this question of one licence for 
a large building, say a hotel, but I think they found legal difficulties in going 
ahead with it. J suggest you ask the Department of Transport about that, 
because the collection of licences is not in our field. 


By Mr. Smith: 

q. You have no idea about that five million, you have no idea yourself, 
I suppose? You use Elliott-Haynes Reports?—A. We look at them. 

Q. You are unable at the moment, and perhaps properly so, to tell us, and 
you refer us to the Department of Transport to tell us haw many licensed radios 
that $5 million represents, and probably we could also look to them to tell us 
how many radios are in use which have not paid licence fees. I think that is 
a very important point—A. Yes, I think you should ask them. I think they will 
have difficulty though in estimating how many are not licensed. 

Q. I am merely clearing that up so we will know what to ask them. You 
do not know. You feel that that is not in your part of the business?—A. Yes. 

Q. That is everything I wanted to know. 


By Mr. Richard: 

Q. I suppose it is not the policy of the Canadian Broadcasting Corporation 
to increase the hours of commercial broadcasting in order to get more income ?— 
A. We thought a good deal about that, but our networks, in general, carry about 
as much commercial broadcasting as they can if we are to give a good balanced 
service. We feel, in fact, there is too much rigidity in commercial networks. 
If we are going to give different listeners what they want in a fair proportion 
the only way to get more commercial revenue would be to go into the lucrative 
side of radio that is the local business and spot announcements and that sort of 
thing. We will then be in competition with the private stations. 


By Mr, Riley: 

Q. How do the rates charged by the Canadian Broadcasting Corporation 
compare with the rates charged by the American systems, having regard to the 
listening audience?—A. I think, pretty well. It is not easy to compare rates of 
broadcasting stations because you have to consider what the rate is for. It is 
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not just for a 5 or 50 kilowatt station but for the people who are listening to 1t. 
The general commercial value of the station represents all sorts of, factors which _ 
come into it. From studies made we say that our rates compare in height very 
well with any American system. vy 

I would like to emphasize to the committee again that, even if we do not add 
any service or new facility or any improvements above those we have now or ~ 
are committed to, with the pressure from the delayed action of increased cost 
rates, we will be running into a heavy deficit. and the only possibility, unless the 
revenue basis is changed, is to cut services. That is quite apart from any develop- 
ment or improvement. Simply to keep the system going as it is going now needs — 
quite a major change in the revenue basis. To add improvements which are not 
extensions of the service, but filling any gaps, evening out inequalities across the 
country, raising standards of service to different parts of the country or to 
different groups as they are needed would need a further modification in the | 
revenue system. 


By Mr. Diefenbaker: 

Q. What in your estimation is the deficit going to be in the coming year, 
provided that income remains much the same as it is at the present time?—A. It 
looks as though we are heading this year for a deficit of about $900,000. 3 

Mr. Smiru (Calgary West): In other words, the difficulty is you are short 
of working capital. 

The Wirness: No, our chief difficulty is that our revenue rates have no 
relation to the costs. The $2.50 fee was about right in 1987. Since then costs 
have doubled. So $5 would be about right. I must say again, however, that the 
setting of licence fees is not our business. 

Mr. Dizrenpaker: You mentioned something about psychology in connection 
with that. I think there would be a terrific how] in the country over it. 

The Witness: Setting of the licence fee is not our business. What I say is _ 
that we cannot continue to provide the present services to the public unless there 
is some relation between revenues and the increase in costs. It is up to other — 
people to say what should happen, whether our revenue rates go up or how it is 
to be provided. If you want increased services, then there has to be some way 
ef providing revenues to meet those things. 


By the Chairman: 


Q. Would it be fairer to put it this way: on some few years back you could — 
get along on that $2.50 licence fee and other revenue but that you need now 
_ an aggregate amount equivalent to that $5 licence fee, if all other things remained 
equal?—aA. Yes. 

Q. You do not advocate a $5 licence fee but you want the aggregate that 
the $5 licence fee would bring in, other things remaining equal?—A. That is 
what we said in our brief. We tried to illustrate the position we are in. We said — 
on the present basis a $5 fee would do it. I think a broadcasting system such 
as this should have some basis of revenue to work on, and then it is up to the — 
_people operating it on behalf of the public to do the best job they can with the 

funds, to balance the various needs across the country, and not to be trying to 
decide each year ‘how much money should be allocated because after all you can 
spend Just about any amount of money on broadcasting and the people will 
always want more. It would be common sense to decide how much the public - 
want to spend on their radio system and then try to do a job the best possible 
over the years with those funds. 


By Mr. Diefenbaker: 


_ Q. Was not your recommendation to the Massey Commission that a $5 fee — 
is necessary? Your brief reads: “The present licence fee is insufficient to permit 
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_ the national system adequately to carry out the task laid down for it of serving 


listeners and the national interest.” That is what you recommended?—A. Yes. 
Q. You actually recommended an increase?—A. It is a question of wording. 
Q. It certainly is. 


The CHAIRMAN: I have not read your brief, but at the time that it came 
out you were advocating a $5 licence fee. I felt you were climbing pretty far 
out on a limb and that is why I asked you a few minutes ago if you were 


ry 


interested in the aggregate amount rather than in the $5 itself, 


By Mr. Knight: 


_ Q. I think, Mr. Chairman, that there were a few recommendations that the 
licence fee be raised to $5——A. It is in our brief, it is the last sentence in 
Part III of our brief. It reads as follows: 


“To enable the National Broadcasting System adequately to serve 
Canadian listeners and the interests of the nation, a licence fee of $5 is 
required.” 
That is after we had gone over the whole thing. 
Q. I presume that Mr. Dunton had been giving the main source of revenue 


as licence fees and he would naturally turn to that source for his increase. I do 
not think that is the way it is to be done. 


The CuarrMan: I do not suppose you care how it is done as long as you 
get it ‘ 
eg ; 


The Witness: The board of governors feels that we do not want to look as 


‘though we are going beyond our field. We have certain duties under the Broad- 


casting Act and the setting of the licence fee or of any other method of revenue 
is not for us to decide. Our job is to try to use that money to advantage. 
I think the committee will agree that whatever the revenue system is to be that 
it should be based on some standard; that is that it should be set on some basis 
for a number of years, and then it is up to the corporation to do the best that 
it can. That would make for efficiency and economical operations. And also 
that there be no year-to-year control of revenue by the executive government 
so there could not be any question of partisan influence on the operation of the 
national system. § 
The CuairmaAn: Mr. Dienfenbaker, may I recall to you that it is agreeable, 
I am quite sure, to release Mr. Dunton at 12:30, and if there are general remarks 
he has to make, he might make then and we will have, in any case, a printed copy 
of the evidence before he comes back. 
Mr. DiereNnBAKER: May I ask just one question? 
The CHarrMANn: Certainly. 
Mr. DierenpakeEr: On page 18 of the representations made to the Massey 
Commission you said: 
The present licence fee is insufficient to permit the national system 
adequately to carry out the task laid down for it of serving listeners and 
the national interest. 


Then on page 19, apparently in support of vour view that there should be 
an increase in the licence fee you state that: 


Yet with basic costs so high Canada has tried to get along with a 
listener licence fee of only $2.50. 


Then you add: 
In Britain, where the broadcasting problem is so much more simple, 
listeners pay £1. In Australia the licence fee is £1. 
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And further on, you say: oe 
In South Africa the licence fee rates average s28 and in New Zealand 
s25. . 


My question now in this. Under these various systems Britain, Australia, | 
South Africa and New Zealand, is there advertising revenue as welll A. There 
is not in the case of Britain or Australia. South Agrica has just started a 
commercial setup. 

Q. What about New Zealand?—A. New Zealand has also a commercial 
side to its operations. 

Q. And has it had over the years?—A. Yes. 

Q. And South Africa has not had it till the present time?—A. That is 
right. 

I would like to add that the basic cost of running a broadcasting system in 
Britain is far cheaper than in Canada. And also in Australia. They have only 
one language to start with. In Canada we have to operate in two languages 
which at the beginning is a big extra basic cost. 


By Mr. Smith (Calgary West): 

Q. May I also ask this? The situation is this, is it not, that you have either 
to get more revenue by increasing your basic revenue which is based on a licence 
fee, or you have to get money from the only other source I know of, and that 1s 
money voted by the parliament of Canada?—A. Yes, public money in some 
form. 

Q. Do you know of any other form?—A. Voted or under some law. 

Q. Supplied by, let us put it that way, whether it is voted or not?——A. Yes; 
I do know of other ways. 

Q. I do not know either. 

The CHatrRMAN: Continue, Mr. Dunton. Would raising the wind cover it? 

Mr. Smitu (Calgary West): I think it is “Gone with the Wind”, 

The Wirnuss: As the committee knows, the corporation carries on the inter- - 
national broadcasting service. In this it acts as an agent for the government. 
Money is voted for that specifically by parliament. There is no great change to 
report in that service in the last year. The service has been improved some- 


what. The response is continuing to increase and it is now receiving 5,000 letters 
a month from listeners in various areas. 


By Mr. Diefenbaker: 


Q. Do you get any letters from the U.S.8.R.?—A. We have not had any. 

Q. Do you get any from behind the iron curtain?—A. I think the service 
to Czechoslovakia alone justifies the money spent on that. Before the coup in- 
Czechoslovakia we had built up a solid group of listeners in that country and 
even after the coup a lot of mail was received. It has dwindled since then, but 
nevertheless we are still getting quite a few people taking the trouble to have 
letters smuggled out addressed to us and’ they say, keep on this work. That is 
important. . 

Q. There is a constituent of mine who said he escaped recently from behind 
the iron curtain and he says the C.B.C. foreign service is a worthy one, it was 
doing a great deal of good and was bringing the message of democracy into 
Czechoslovakia. 

Mr. Knicur:* Would you mind stating in that connection the two main 
advantages which you say accrue to Canada as a result of the expenditure of 
that money in an international service? I suppose one of them is— 

The Cuarrman: Just a moment. May TI interrupt you, Mr. Knight, to ask 
a question privately of Mr. Dunton. It will just take a second. 
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Mr. Knight, the reason for my breaking in on you was this. I was bearing in 
mind the hour of 12.30 and I was asking Mr. Dunton privately if by answering 
questions would he be able to continue answering those and still get through 
with his statement. He says he is rather pressed for time, so I am asking you 
if you would defer your questioning. 


By Mr. Gauther (Portneuf) : 


Q. I have just one more question to ask. I want to know if the red dean 
is to be allowed the use of C.B.C. facilities?—A. I do not think the question is 
likely to arise. 

Q. It will not?—A. Nobody will ask for him. I do not think we would 
have the time anyway. 

The CuHarrMan: Continue, Mr. Dunton. 


The Witness: In the last two or three years, the corporation has devoted 
a good deal of study and consideration to the new form of broadcasting, which 
is television. We have for the committee, and I think you would probably 
wish them filed, copies of statements by the Board relating to television. We 
have also for the convenience of the committee, although it is not our docu- 
ment, a copy of the statement of interim policy on television by the govern- 
ment. I thought as a matter of convenience you would like to have that. 

Mr. SmirH (Calgary West): I would certainly like that. 


The Witness: I should like, Mr. Chairman, to just outline some of the 
considerations relating to television as we see them as a result of fairly 
intensive study of this new medium. 

In the first place we are firmly convinced that television is going to be 
immensely important for Canada and its importance is going to grow. Any- 
one can judge that when he sees the influence of a television set in any 
home where they have one now and it can now operate. I think we all agree 
that sound broadcasting has a pretty strong effect on people’s minds as it is. 
But in television, you add sight to that sound and that multiplies the effective- 
ness immensely. I do not think anyone needs to be convinced that there is 
nothing which can make a much stronger impact on the minds of people than 
vision, motion with that vision, and sound going with that motion. Moving 
pictures are a strong means of. making impressions; television is going to be 
more important because it comes into the home night after night, bringing 
those images into the homes of people. The pull and the power of television 
is demonstrated by the way it fascinates children and younger people. I 
think that it is indicative when you see children sitting hour after hour watch- 
ing what happens on that moving screen and listening to it. Television is 
going to play a big part in the way that child’s mind “develops. 

We are quite convinced that television is going to be a strong social force; 
that is a social force for good, or for the opposite of good. It can help to 
broaden people’s minds, or to narrow them. It can bring new understanding 
and new knowledge to people, or it can simply lull people’s minds in old ways 
and old cliches. 

It is a great advertising medium, but I think you will agree that it should 
be a great deal more than an electronic billboard, because of its immense 
potentialities. It is not just a new show device awaiting promotion. It is a 
good deal more than a question of just selling household appliances like other 
electric household appliances. Television is perhaps the most vivid means 
of mass communication that man has ever devised. It can be a great educa- 
tional force. It can affect the lives of people greatly. But its effect is going 
to depend upon what actually goes on that screen; and what is on the screen 
in Canada is going to depend on how television is developed in Canada. And, 
as the whole history of sound broadcasting shows, its development can only 
be related to Canadian conditions and Canadian needs. 
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The basic conditions in Canada that affect broadcasting, whether visual . 
or sound, are well-known ones; fairly small population, big distances, large 


areas, two languages, and perhaps, the most important of all, is the fact we 


live right next door to the richest and, in this field, the most vigorous country 


in the world. There is easy natural communication between different parts of 
Canada and the United States, and the development in the United States of 
broadcasting and television has an immense force. 

We believe that, if television were developed in Canada purely on a 
commercial basis, inevitably Canadian television channels will become prim- 
arily outlets for American material. That has nothing to do with. the 
intentions of people who might be operating the stations, or their good 
Canadianism; it would simply be the result of economic pressure and the way 
commercial arithmetic works. You remember that when sound broadcasting 
developed in Canada in the twenties, it was found that the natural tendency 
was for stations to become connected in some ways with the American system 
to the south, or to use American material in some way, but not so much to 


develop material on their own or to form connections across Canada. And ~ 


it is perfectly natural. A Private operator would have a very expensive job, 
of programming a television station. They want appeal programs, and it 


is somewhat easier to get the use of an appealing program in the United — 
States than to develop a program of perhaps seemingly nearly equal appeal 


in Canada. In the United States the cost is spread over a huge market. In 
Canada, at the best, the cost can be spread over a relatively small market. 
So there is that inevitable pressure to bring in the programs from outside the 
country. That does not mean that under straight uncoordinated commercial 
operation there would not be some local programming. Undoubtedly there 
would be, but it means the main structure of the program would come from 
outside Canada—certainly most of the creative work would, because it would 
simply be cheaper to get the pulling programs from outside the country. 
The cost of running a station would be high, and it would be cheaper to get 


many programs from the United States than to get them in Canada and to ~ 


distribute them across Canada. 


I think it is obvious that the main difference would be between a television - 


system in Canada that is basically American with some Canadian material on it, 
and a system that is basically Canadian serving Canadian needs but, of course, 
carrying some American material with it, but primarily a Canadian structure 
linking Canada together. It seems to us that that is an extremely important 
decision to make. Undoubtedly Canada will always want quite a\good measure 
of material from outside the country but if we want a system that is in essence 
Canadian, built up ona basis of Canadian programming with connections across 
the country, then it is evident the country has to pay more for it. It would be 
cheaper for television to develop in Canada chiefly as extensions of United 
States systems. It is much more expensive to develop a system which is primarily 
Canadian and links together different parts of Canada. It will be for parliament 
to decide which system, which concept is to hold in Canada with television. We 
on the ‘board of governors feel that the whole concept of the Canadian Broad- 
casting Corporation Act is one that should go forward in Canada and that, 
under this, television can become of great service to the nation in bringing new 
richness into Canadian homes, giving Canadian talent and ideas a new chance 
for expression, and helping to develop our national life and linking the country in 
a new way altogether.. 

_The responsibility of the board only goes so far. A number of basic 
decisions have to be made by government and parliament, presumably with the 
assistance of this committee and the Royal Commission which has been studying 
this question. Some steps, as you know, have already been taken. The govern- 
ment announced a policy just a year ago giving authorization for the national 
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system to go ahead. Under this authorization we are proceeding now with the 


establishment of production centres in Montreal and Toronto. They will have 


transmitters associated with them, but they are primarily production centres 
from which programs could go to stations to be established in other areas in 
Canada. They could go first by means of kinescope recordings and later on by 
means of direct wire line connections. Under this interim policy, a first basis 
is being established in the development of a nationwide system. As you know, 
the policy statement says that the government is willing or will be prepared to 
consider licensing single private stations in other areas. Those stations would 
presumably be connected with the national system in that they would be supplied 
with a program by the national system and in turn would be expected to carry 
a measure of this national programming. It was suggested in that policy that 
because of the high cost of television that in any one area various interests 
concerned with telivision might wish to get together to develop a really good 
television operation. That is how the situation very briefly stands at present. 
We presume that a national plan may be further developed or perhaps modified 
following the report of the royal commission. In the meantime we are going 
ahead with the basis for the beginning of a system which will provide for at 
least a measure of Canadian development, we hope, with some importation 


_ from other countries. It is the beginning of a healthy system that can stretch 


east and west and connect different parts of Canada. 


By Mr. Smith: 

Q. Why Toronto and Montreal? Is that purely a question of market ?— 
A. We would not call it market, ‘but there, for the least money, you can reach 
the greatest number of people. It seems the logical way to start and, of course, 
they are the greatest centres of talent. 

Q. Did you hear the final on Singing Stars of Tomorrow?—A. Yes. 

Q. I think that is the greatest thing that will advertise Canadian talent 
that I have ever known.—A. It is a very fine program indeed. 

Mr. Hanseii: Mr. Chairman, it is nearly 12.30. Now, I had some questions 
in respect to financing. I suppose this is a preliminary statement and we will 
go into that matter in detail later on? 

The CHAIRMAN: Yes, because even in some cases a Member stopped in the 
middle of a question he was asking, without prejudice to restarting, of course. 
We had planned to meet on Thursday, but in view of the conversation here this 
morning the steering committee will just have to work it out the best they can. 
It might be that we can get a date that will be much more satisfactory all 
around, although there has been a good deal of time spent on that in the past, 
but it will be left with the steering committee to call the next meeting. 

Mr. Smiru (Calgary West): I move we adjourn at the call of the steering 


- committee. 


The CHAIRMAN: We will adjourn. 


The committee adjourned. 
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SPECIAL COMMITTEE 
on 
RADIO BROADCASTING 
Chairman: Ralph Maybank, Esq. 
Vice-Chairman: J. G. L. Langlois ( Gaspé), Esq. 
Messrs. 
Boisvert Gauthier (Sudbury) Robinson 
Balcer Hansell Riley : 
Coté (St. Jean-Iberville- Henry Smith (Moose Mountain) 
Napierville) Kent Smith (Calgary) 

Decore Kirk (Antigonish-Guys- Stewart (Winnipeg 
Diefenbaker borough) North) 
Fleming Knight Whitman 
Fulton Murray (Cariboo) Winters 


Gauthier (Portneuf) 


Ordered—That Votes Nos. 267 and 268 of the Main Estimates 1950-51 — 


Richard (Ottawa East) 


Clerk: ANTONIO: PLOUFFE. 


ORDER OF REFERENCE 


Tuurspay, May 25, 1950. 


be withdrawn from the Committee of Supply, and referred to the said Com- 


mittee, saving always the powers of the Committee of Supply in relation to the — 


voting of public moneys. 
Attest. 


Léon J. Raymond, 
Clerk of the House. 


MINUTES OF PROCEEDINGS 
Tuurspay, May 25, 1950. 


The Special Committee on Radio Broadcasting met at 4 o’clock. Mr. Ralph 
Maybank, Chairman, presided. 


Present: Messrs. Balcer, Boisvert, Decore, Diefenbaker, Fleming, Fulton, 
Gauthier (Portneuf), Gauthier (Sudbury), Hansell, Henry, Kent, Knight, May- 
bank, Murray (Cariboo), Richard (Ottawa East), Robinson, Smith (Calgary 


West), (17). ; 


In attendance: 


From the CBC: Messrs. A. D. Dunton, Chairman; E. L. Bushnell, 
Director General of Programs; Gordon Olive, Director-General of Engin- 
eering; E. A. Weir, Commercial Manager; J. A. Ouimet, Chief Engineer; 
George Young, Director, Station Relations; Hugh Palmer, Secretary, Board 
of Governors; R. C. Fraser, Director, Press and Information; G. W. Richard- 
son, Executive Assistant; S. Schnebb, Assistant to the Treasurer. 


From the Transport Department; Messrs. 'G. 'C. W. Browne and W. A. 
Caton. 
After a discussion on procedure, Mr. Dunton was called and questioned on 
finances. 


‘He tabled copies of a tentative balance sheet to March 31, 1950 for distribu- 
tion. This document was taken as read and will be incorporated in the record. 


The witness undertook to supply mimeographed statements on 


1. The causes of C.B/C. anticipated deficit; 
2. Advertising costs of programs. 


He was also asked to lay before the Committee a breakdown of expenditures, 
including figures on loans. 


Mr. Hansell presided in the temporary absence of the chairman. 
The Committee decided to hold a meeting on Friday morning at 10.00 a.m. 


The Committee adjourned at 6 o’clock until 8 o’clock this day. 


EVENING SITTING 
The Committee resumed at 8.20 o’clock in the evening. Mr. Maybank, 
Chairman, presided. 


Present: Messrs. Boisvert, Fleming, Fulton, Gauthier (Portneuf), Gauthier 
(Sudbury), Hansell, Henry, Knight, Maybank, Murray (Cariboo), Richard, 
(Ottawa East), Smith (Calgary West), Stewart (Winnipeg North), Winters. (14). 

In attendance: Same as at afternoon meeting. 

Mr. Dunton was called and further examined on the financial operations of 


- the Corporation. 


Mr. Richard presided in the momentary absence of the Chairman. 
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The witness was asked to table additional information in the form of sum- 
maries on expenditures. 
Referring to the flood disaster in Winnipeg, the Chairman paid tribute to 


the efficient service of broadcasting stations. He asked Mr. Dunton for’a state- 
ment from private stations concerned on the service each performed. 


It was agreed to devote Friday morning’s meeting to television. 


The Chairman called the attention of the Committee to the fact that Items 
267 and 268 of the Main Estimates—International Shortwave Broadcasting 
Station—were referred to the Committee. 


At 10.05, the Committee adjourned until Friday morning, May 26, at 10.00 
o’clock. 


ANTONIO PLOUFFE, 
Clerk of the Committee. 


EVIDENCE 


Houser or Commons, 
Tuurspay, May 25, 1950. 


The Special Committee on Radio Broadcasting met this day at 4 p.m. The 
Chairman, Mr. Ralph Maybank, presided. 


The CuHatrMan: I see a quorum, gentlemen. You remember that when we 
adjourned at our last meeting about ten days or two weeks ago, Mr. Dunton 
had just completed a statement and had also filed with us the statement which 
he had made to the Massey Commission. It was my impression that we would 
take up next after that any questions that members wish to ask of Mr. Dunton; 
or—I will put it this way—ask of the C.B.C., because I have no doubt that 
questions will be answered by somebody else than the person whom one might 
first of all suggest. As a matter of fact, I think the first step might be to have 
Mr. Smith take up where he left off with his questioning the last day we stopped. 
Mr. Smitu (Calgary West): I don’t quite know what we are doing. It seems 
to me unfair to the officials of the C.B.C. to have two bodies pursuing actually a 
parallel role; one, the Massey Commission, and then coming here before this 
committee. It seems to me that the Massey Commission i is making practically the 
same inquiries that we are, and I do not know how we are going to accomplish 
much by each of us doing the same thing. 
The CuHarrmMAn: Your reference there is to Mr. Dunton being examined by 
_ the members of the Massey Commission? : 
4 _ Mr. Smiru (Calgary'West): Yes. 
Be The CuHarrman: I don’t want it understood that in this committee we are 
_ simply duplicating the work done by the Massey Commission, and I do not think 
that Mr. Dunton wanted to give views already expressed in another place; rather 
it was felt that this further information would be useful to us. Of course, I have 
-no doubt that his statements or perhaps the form of some of the questions would 
be essentially the same when we are trying to get the same picture. It was not my 
z "understanding that we would go over the same ground as that covered by the 
~ Massey Commission and perform the same operation that the Massey Commission 
had already performed. I think you are quite right. 
pee Mr. Smirx (Calgary West): I might say, Mr. Chairman, that I have not 
discussed this matter with any of the other members of the ‘committee but it 
__ does strike me that perhaps we have got a parallel in the Canadian National Rail- 
ways, and that perhaps our committee might think it advisable to direct itself to 
a discussion of accounts. This committee brings in recommendations with respect 
; to managing policy, I take it that is what we are here for, that that is part of 
our assignment, and then the Massey Commission does its work and makes certain 
recommendations which they have been asked to make and they have Mr. Dun- 
-ton’s brief before them, and it is certainly a large one. I wonder if we are not in a 
bit of difficulty there? "That is only my own personal view. I have not discussed 
even this matter with the fellow members of my party. I do not know where 
we are going, frankly, I haven’t the least idea. 
The Cuarrman: Speaking also only for myself, it has been my idea that in © 
view of the fact that the Massey Commission is operating that the ore of 
this committee— 
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Mr. Smrru (Calgary West): The matter would be sub judice? 
The Cuarrman: I wasn’t going to use that term. I had not fixed it in | 
‘legal terms. But I do feel that the work of this committee 1s very considerably | 
curtailed by the fact that the commission is in operation. Speaking for myself, 4 
I felt that we might perhaps take a look at the financial picture as submitted by _ 
Mr. Dunton, with an examination of the accounts. That is one matter that is 
certainly always raised. I really do not see much else for us to do. That is my 
personal view only. 

Mr. Murray: There is this whole broad question of culture, of foreign broad- 
casts, of news broadcasting, and so on; that is all part of the reference to the 
radio commission. It affects every home in the country, and I think we might 
forget about the Massey Commission as far as this committee is concerned. Let 
us leave that field to them and let us investigate the practical side of this very 
important matter. : . 

_ Mr. Fieminc: May I first of all, Mr. Chairman, ask whether you have 
had any requests from any organizations to be heard? 


The CuHarrMaAn: No. 


Mr. Furminc: I would just like to make these observations on the point 
raised by Mr. Smith. I do not think it is a question of something being sub judice,. 
because that really does not apply in so far as the Massey Commission is con- 
cerned. JI remember that I raised the issue at the time in the House and I was 
assured by the Prime Minister that the fact that the Massey Commission was 
sitting would not in any way interfere with the work of the Special Committee 
on Radio Broadcasting. Now, with regard to the work of this committee, there — 
are some general questions which I think might be taken up. We have some new 
members on the committee who may wish’to ask some questions on the whole basis 
of the control and operation of radio broadcasting in Canada and the general 
background. For those who have sat on the committee before, that probably would 
not be necessary. In any event, as the Massey Commission is reviewing the whole ~ 
question of the basis of control of broadcasting in Canada, like Mr. Smith I~ 
cannot see much purpose in our going through that field. There is alot of ground — 
to be covered even if you leave that out. There is the whole question of the — 
policy of the C.B.C. and the whole question of the matter of finance; then, too, 


. 
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there is the question of television—and just because that feature of the work 
of the Broadcasting Commission is also before the Massey Commission I do not. ~ 
think we ought to exclude television from our inquiry here. But subject to i 
rights of the members of the committee who may want information on the subject. ~ 
of the background of the controls of radio broadcasting in Canada, the whole ~ 
basis of our system, I think, with that qualification we can very well in general _ 
confine our inquiry here to operation policy and financial questions in relation’ 
to the C.B.C. itself. I think we could do much useful work in that direction. 3 
The CuairMaAn: Mr. Hansell: me 


ee 
Mr. Hansetu: Mr. Chairman, I have been wondering in my own mind what — 
our position would be, or what the government position would be, if we should — 
make a recommendation that was contrary to any recommendation which might 
be made by the Massey Commission. Together with that observation might | 
I state that I have always been in favour of a parliamentary committee sitting 
regularly every year on radio, a standing committee. What would be the effect _ P 


of our moving that we defer the work of this committee until after the Massey 
Commission has reported? 
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_ The Cuarrman: Well, I presume that would be a little bit like giving the» 
six-month hoist to a bill because the Massey Commission will not be reporting — 
by the time we will have adjourned. ; oe 

Mr. HANSELL: That perhaps leads to another thought. I do not know if 
you could answer this: am I right in the conclusion that perhaps the need of a 
j 
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this committee at the present time is that the Canadian Broadcasting Corpora- 


_ tion are in need of funds, and that perhaps the only practical results of our 


_ work would arise out of a financial analysis which might lead them to except 
- some recommendation in regard to that matter as a result of the work of this 


~ committee? 


The CuHarirMan: There is no doubt about the premise at any rate; they 
certainly cry out, and they are in need of funds. 


Mr. Hansetu: I do not want to give the work of the committee a six months 
hoist but at the same time I do visualize that we might conflict in recom- 
mendations. 


Mr. Smiru (Calgary West): I am not pressing this, Mr. Chairman. I just 
mentioned it for discussion. 


The CuatrMaAn: I know. It is quite well that this sort of discussion should 
occur. What would you say to this: At the last meeting we certainly did stop 
at the time when certain people had an idea of some questions they wanted to 
ask; now, would it not, perhaps, serve to clarify things if we just proceeded to 
ask questions of Mr. Dunton, which no doubt will come as a result of what he has 
told us in the brief he laid before us. I think we will all bear in mind that we 
cannot sensibly do any clashing with the commission already set up and looking 
into this subject. I feel sure everybody has that point of view. Would it be 


_ agreeable, that we just start in now to ask questions arising out of the material 


so far in front of us? 


Mr. Fiemine: I wonder how we might contribute to an orderly systematic 
questioning. Mr. Dunton, in his statement two weeks ago, covered quite a 
number of points, and if we stray all over in our questioning we may not be as 
orderly as if we take up one subject at a time. For instance he touched on such 
questions as finances, programming, television, news service, and he spoke about 
the wave lengths in connection with television; I do not know whether he said 
anything about wave lengths apart from television, although there may be 


- some information we want on that. What do you think of that, Mr. Chairman? 


Mr. Murray: Before we go to television I would like to know if ways and 
means are being worked out for expanding radio to the scattered places on the 
frontier, in the Peace River country, and in the Cariboo, where at present 
settlers are moving in. They are far removed from towns. They are entitled 
to have good radio service. In fact, it is more important to them than it is to 
the city people. I am sure that they are getting a very good service, but there 
are new areas in remote districts which are not so well served as they might be, 
and I wonder if some of the officials could not discuss that for a moment. These 
settlers want market reviews, they want news of crops, of the weather. The 


radio is a very essential medium to them; it has changed the whole frontier. It 


has changed the whole picture. It has made it very much easier for people to 
live far removed from the city. Even an extra cost of getting radio services to 
these people, I think it would be in the national interest that every care would 
be taken to attend to the needs of the farflung places; in the Yukon, in the 
Cariboo, in the Peace River country and in the ‘Skeena country. Take a place 
like McBride on the Canadian National Railways, a very beautiful town, where 
the reception is very spotty, probably due to the geology of the country, the 
mountains or something or other. 


The Cuatrman: Following the suggestion Mr. Fleming made, I recommend 


to the committee and ask you if you will accept this; that we undertake to 
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question officials on the financial aspect of the Canadian broadcasting matters; 
and I think you will find that extension of service is tied up with that too. 


Mr. Murray: To some extent. 
The CuairmMan: Who will start this cross-examination with respect to the 


_ financial side and the financial needs based on the financial report? 
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One of you was interrupted at'the end of the last meeting, it seems to me, and 
I turned to him and said: would you mind waiting until the next meeting? I do 
not know which one it was. , ; 

Mr. Hansevu: Well, I ‘had some questions to ask in respect to the financial 
aspects but I do not know at the moment whether this would be the right time 
to ask them: I fancy that perhaps we will gradually move into a discussion 
where some detailed questions might be ‘asked. 

The situation as I see it is this: If I were in business running a $5 million 
corporation and I were not making a profit, but going in the red, it would not 
make any difference whether it happened to be a $5 million corporation, like the 
C.B.C., or a $5 peanut stand; if I were going in the red I would have to do one 
of two things: I would either have to cut my expenditures or devise some way 
or other of making more money, otherwise, I would go broke. However, there 
is one exception: The C.B.C. have been given a job to do such as look after the 
cultural aspects of radio from which they may not get much revenue. On the 
other hand, they are in the commercial field and besides being in the commercial 
field are in receipt of, in round figures, $5 million a year, you might say as a gift. 
Now, it does appear to me that the conclusion should be that the only way to 
meet their situation is to attempt to cut expenditures. Now, with that 
introduction— 

Mr. Murray: Mr. Chairman, does not the honourable gentleman think it 
would be very much like a church? You would not close a church just because it 
was going in the red. And this great radio system is religious, in a sense; it is 
many sided. 

The Cuairman: I must say as I look at the officials here that I think it is 
religious all right. 

Mr. Murray: We hear great sermons over the radio, great lectures; we receive 
inspiration and hear great literary masterpieces. 


The CuHairMANn: I think, Mr. Murray, that Mr. Hansell said— 
Mr. Murray: It is not like running a peanut stand. 


The Cuatrman: Mr. Murray, I think Mr. Hansell said with that introduc- — 
tion he wished to ask a question. I think he still has the floor. ; 

Mr. Hanseui: Mr. Murray, if I might say so, in my opinion a church that. 
went into a commercial business and did not make ends meet, I would say it 
deserved to close its doors. As far as the $5 peanut stand is concerned, the same 
principles of business would apply. 

Now, has the C.B.C. actually figured out some concrete way, or have they — 
some concrete figures as to exactly what would have to be cut in the way of 
expenditures to be able to balance their budget? 

The CHatrman: What about that, Mr. Dunton; how far can you go in 
answering that? 


Mr. A. Davidson Dunton, Chairman, Board of Governors of Canadian 
Broadcasting Corporation, called: 


The Wirvess: I can start with this. We know for this year, on the basis of 
our present operations and meeting commitments long made, we will run in the 
red something in excess of $900,000. That figure will obviously rise consider- 
ably next year and further in the years after, due to the continuing pressure of 
increasing costs. That is the first problem we have to meet and that is apart 
from meeting any of the other demands for service and improvement of service — 
which we are getting from many parts of the country. The figure is $900,000 
for this year, which would rise very considerably the following year and more’ 
again in the year after. 
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The Cuamman: That is the year that ends in March? 
The Witness: March, 1951. 


By Mr. Hansell: 


Q. I think perhaps Mr. Dunton misunderstood my question. Has the C.B.C. 
figured out any particular service that would have to be cut to the tune of 
$900,000?—-A. We have not taken the step because we know as soon as we start ° 
to cut we will run into difficulties and very great objection. It would mean 
further reducing both program services, quality of programs and quantity of 


- Canadian productions, and it would also cut out delivery of service—coverage— 
in'some areas of the country. We would have to drop some specific program 


service. Perhaps the committee could help us. Should we cut out the farm 
department, news services, or what aspect of our services should we cut? We 
have not wanted to face a decision on what things we should:cut. In some areas 
we would simply have to cut the wire line costs, which are very heavy. 


By Mr. Fulton: 
Q. May I ask this: do I understand that the increase in costs has resulted 


not from new commitments or undertakings but from the rising level of costs 


on existing services and commitments?—A. I tried to explain at the first meeting 
that the primary cause is increased costs from the whole rising price level in the 
past ten years, particularly the last few years. As that has gone on we have 
had to develop our facilities and coverage, so the squeeze comes from both these 
things at the same time. If there had been no increase in price levels we figure 
the increase in commercial fees and licence fees would have covered needs for 
greater services. But at the same time we have had a very sharp rise in our costs 
and that is the essential reason for the condition we are in. ray 


By the Charman: 


Q. Your deficit for this year is what?—A. For the present year, ending 
March 31, it is $900,000. 
Q. In the book already published it is $43,000?—A. And it will be $900,000. 


Mr. Fuuron: There is a two-year gap there. 


By the Charman: 


Q. Now, with reference to that gap, would you be able to detail what part 
of the $900,000 is due to the costs Mr. Fulton questioned you about, and what is 
due to the other part?—A.-I could not give you the figures at the moment. It 


~would be very hard to separate the two, but much the greater proportion is from 


increased costs. 

— Q. Do you think it might be helpful if you were to draw up a short memo- 
randum, which would only be an approximation, of-course, giving the answer to 
the question? You could give an indication of how much of the deficit was 
caused by general inflation ‘and how much by new services. 


By Mr. Diefenbaker: 


Q. How much by increased capital expenditures? Have you had any” 
increased capital expenditures in the past year?—A. We have been making 
capital expenditures on projects decided on some time ago. 

Q. Have you a record of those for last year and those anticipated for the 
year ahead? 

The CuarrMAN: That does not appear in this; capital expenditures come 


from an entirely different place. 


Mr. DinrenBAKER: I appreciate that, but nevertheless expenditures that arise 
out of annual operating expenses involving these projects would come into this. 
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By Mr. Fleming: > Wie 
Q. Can you give us the deficit figure for the fiscal year ended March 31, 
19502—A. Yes, it is estimated, and it can only be an estimate so far, at about ~ 
$242,000 after depreciation. . 
The CuarrMan: The figures are $43,000, $242,000 and $900,000. 


By Mr. Fleming: 

Q. You jump $200,000 from 1949 to 1950, and you look for another jump of 
about $650,000 in deficit in the current fiscal year?—A. Yes, that is right. 

Q. Are your costs going up so much more rapidly this year?—A, We think 
they will and also our revenues will not rise as fast as they have in the past year. 

Q. I take it from your reply to Mr. Hansell’s question you have not been 
looking about for a means of reducing the deficit?—A. We have not, because 
we understood there was to be a general review of the basic financial picture 
of the corporation. 

Q. There has not been any cut in services or other costs?—A. No. 

Q. Can you say whether there has been any delay in expansion so far as 
commitments authorized by parliament go?—A. No, we have not delayed the 
new structure which was authorized. We have delayed a great many other 
things which we were requested to do, particularly services to outlying areas, 
either through private stations or facilities to be provided by the ‘corporation 
itself. 

Q. Has the commission given consideration to the question of the method 
by which they would like to see the needed additional revenue raised? In your 
evidence at the last meeting you referred simply to a request you had made to | 
the Massey Commission to increase the licence fee from $2.50 to $5. Has the 
commission given consideration to any other means?—A. I cannot say what is 
in the mind of the commission. I think at their hearings there were a number 
of suggestions made and questions raised about that. 

Q. Did that represent the view of the commission, that is the increase in 
the fee from $2:50 to $5?—A. Are you referring to the Massey Commission or 
the corporation? 

Q@. You indicated in your testimony last week you had asked the Massey 
Commission to approve an increase in the fee on radio receiving sets from $2.50 - 
to $5, and that I gathered would provide the additional revenue you say you 
need. Now, did that represent the view the commission took as to the method 
by which it should’ be done? 

The CuairMAn: I think there is some error in the terms there. You said, 
“Did that represent the view of the commission?” 

Mr. Fieminc: I meant that Canadian Broadcasting Corporation. 

The CHAIRMAN: You see, you were using the word “commission”. 


The Wirness: May I explain that in our brief we wished to set out the 
basic financial position of the corporation, and wished to show what the 
magnitude of the problem was in terms of the licence fee. We have not felt | 
that it is our function to make suggestions to parliament about how revenue 
should be raised. All we know of so far, is the licence fee. 

Mr. Knicur: You would oppose raising a greater percentage of revenue 
on a commercial basis? 

The Wirness: We think it would be very difficult and that it would hurt 
the service very badly and upset the general pattern of radio in Canada. 

Mr. Knicut: I am glad to hear you say that. 


By Mr. Diefenbaker: 


_ Q. In your representations to the Massey Commission there was a sugges- 
tion thatthe radio licence fee be raised to $5. If I understood it correctly 


Pere) © 
a fe RADIO BROADCASTING 33 
ch 
aes there was some suggestion that with that licence fee you were going to publish 
a paper or distribute a paper?—A. The suggestion in no way came from us. 
is Q. Who did it come from?—A. As I recall, it was mentioned the first time 
_ by the Commission counsel. 

Q. You do not approve of. that?—A. We think there would be very great 
objection to it, in the way it was put forward. We now publish a small program 
me sheet for which we have to charge, but we do not agree with the idea of some 
mass publication going to every licence-holder in the country. 

Q. What is the publication you now have, if I may ask? 


| The CuHarrMan: It is just a program sheet. 
3 The Witness: Just the program schedule of the C.B.C. 


By Mr. Diefenbaker: 


(. Does that go to all licence-holders?—A. No. The licence-holder must 

| pay $2 a year. 

| Q. Is it self-liquidating?—A. $2 covers the cost of extra copies but it does 
not, under the present situation, cover the original editorial cost. 

@. Does any of the deficit of $900,000 represent the cost of publication and 
distribution of this sheet?—A. No. We were formerly putting out several 
different kinds of program information but the demands kept on for free 
information. We could not meet those demands so we consolidated all of the 
matter into one sheet and said to them, “well, you will have to pay for it.” 

Q. The newspaper thing is out?—-A. We gave no consideration to the distri- 
bution of it to every licence-holder. 
Q. You are nct in favour of that yourself?—A. No. 


The ‘CHatrMAN: In order to keep the record straight on that, I shall state a 
certain recollection which I have and I shall ask about it. Once before in a 

- radio committee some person was asking questions somewhat similar to those put 
by Mr. Diefenbaker. Somebody else spoke up and asked whether your objections 
applied equally to such a paper as The Listener which is published in England. 
It is my recollection that the answer was given that the objections to a news- 
paper did not apply to that sort of thing but you had never gotten around to 
actually considering it. Am I] wrong in that? Does your objection, as expressed 
to Mr. Dienfenbaker, apply to that kind of distribution? ; 


The Wirness: No, it would not. The Lnstener as members are aware, 
contains mostly talks on the air and we would hke to do that and make it 
available. 


| te 


Mr. DinrENBAKER: It is a different kind of thing. 


The CuHarrmMAn: My only reason for raising the matter is so that at some 
time in the future you would not have two answers that would conflict. 
| 


By Mr. Diefenbaker: 


Q. I have just one other question. It has to do with a matter I raised the 
other day in regard to advertising. You informed us as I remember, that you 
did not think there could be any increase in advertising rates?—A. I did not think 
I was quite so definite in saying that; poe we think we are getting about as much 
as we can get. 

Q. The amount you are getting eee is what?—A. About $2,400,000. 

Q. I wish to ask the advertising costs for the McCarthy program, the 
Fibber McGee program, and the like, as compared with what is paid in the 
United States over Columbia, Mutual, or the National Broadcasting Corpora- 
tion?—A. As I tried to explain before the cost of a radio program in commerial 
terms depends on a lot of things. It probably finally depends on the number of 
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people listening; that is what the advertiser is interested in. From the surveys 


we can do we find that our costs on that basis are at least equal to the American 
costs. ° 


Q. Have you got the American costs?—A. Yes. It becomes a question of © 


service to decide the figure as a whole, but we know the card rates in American 
radio. 

Q. Can you put those on the record? Give us the cost of a thirty minute 
program for the programs I have mentioned and for other American programs 
coming over our stations?—A. We would be glad to give the card rates for the 
American networks. 


By Mr. Smith (Calgary West) :. 


Q. Mr. Dunton, when you suggested to the Massey Commission an increase 


in the licence fee from $2.50 to $5, what estimated expenditures did you make 
that on? I mean why was it not $7.50 or $3.50? or did you base it on any 
estimated expenditure ? or did you just take it out of the air and say that $5 
was better than $2.50?—A. I think it is about as close figuring as you can do, 
trying to look over a period of years ahead—particularly in an activity such as 
broadcasting where all sorts of things can affect it. If you took the cost of 
everything that would be desirable, and which the public in Canada asks for, 
you would get a much higher figure. Our rough estimates without making any 


provision. for improvements whatever over the next several years, indicate that we — 


need an increase of about one-half or $1.25 per home. Another $1.25 in very 
rough terms, would cover a number of other necessary improvements which are 


being asked for all over the country, and it would also be further assurance © 


against increasing costs. 
Q. But you must have made a calculation in an affair like this. You must 
have related your $5 figure to a series of increases throughout the years. Now 


on what new services, and I do not mean individual service to one home, did you © “ 


figure the increase?—A. All sorts of things. 


Q. How many services? Do you know how many services you have now; > 


how many you will have in 1952, or in 1955?—A. In radio you cannot surely 
figure either the cost or the value of the service by the number of departments 
or even the number of people employed. It is the total quality of the whole 
service. 

Q. I am speaking now of the mechanics of the thing. If you suggest th 
you want $5 instead of $2.50 you know that you are pri dgdsie sou ee 
from that source. All right, then, what did you figure your expenditures to be? 
The Chairman will shoot me when I mention gas pipe lines, but for things like 
that they conduct surveys. ee 


The Cuarrman: Mr. Smith, permit me to interrupt and say that evid 
they do not make sufficiently comprehensive Se : renee 


By Mr. Smith (Calgary West): 
Q. Well, that depends on who you mean by “they.” I have listened to 


evidence on many occasions in connection with matters of this kind where they — 


make estimates of revenue and estimates of expenditures, certainl 

3 Of e3 5 each year fo: 
five years, and then for the five year period. They would for eee ‘alee i 
account population as one of the big things. Have you any working papers or 
anything to show, on a $5 basis, what your revenue will be in 1951 1952, 1953, 
eg and sae a you bother about that?—A. Oh, yes. We estimated as 
well as andi U jecti 
pele : ee ene and we would be glad to show you projections of what the 


Q. That is what I want to get at—A. Certainly. 
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-Q. Now you have doubled your revenue from that source and I suppose 
you charge your advertisers on a basis of service for their advertising. You 
would have a pretty fair idea on the $5 basis of what your revenues would be, 
let us say, five years from now; and you must have a pretty fair idea of what 
your expenditures would be. How do they stack up?—A. Roughly they stack 
up this way: that if we received the $5 rate or its equivalent, we estimate that in 
about 5 years from now we would be going along quite nicely with revenues and 
expenditures just about in balance. 

Q. When would you come to the place where you would be making some 
money ?—A. If immediately the rate were raised to $5, or if some other change 
were made. We would naturally have a surplus for a time with which we could 
build up reserves and start to pay off some of our capital loans. 

Q. You would have an operating profit right away?—A. Yes, an operating 
surplus. 

The Cuatrman: I have to make a long distance call to Winnipeg and if the 
members are agreeable, I shall ask Mr. Hansell to occupy the chair while I am 
gone, 


Mr. Smrrx: All right. We shall take full advantage of your absence. 


~The chairman retired and Mr. Hansell occupied the chair. 


By Mr. Smith: 


Q. What I am coming to is this: all the capital improvements you have 
made in your organization have come either from revenues, from licences, 
from advertising, or from loans or grants—A. No. No grants. 

Q. All right then, from loans. Have you set up a capital structure, I mean 
a financial capital structure? I was wondering about these loans that you 
speak of. They have been government loans, have they not?—A. Yes. 

Q. But suppose the parliament of Canada were to say to you: “Look 
here, we have loaned you this money; but suppose we cancel those loans?” 
You would really have to get subscribed capital. Would that make any 
difference to your future operations?—A. It would make some difference. 

Q. It would make some difference other than the interest charge?—A. A 
little more than that because we would not have to pay back the principal, 
presumably. 

Q. I am trying to think of some way in which you could get relief by 
using your revenues to pay off your capital charges as at a cut-off date. I am 
not suggesting, of course, that you should continue indefinitely or anything 
of that kind. But what capital structure do you think you would need to 
have for the Canadian Broadcasting Corporation in order to carry on and 
at least to break even?—A. It seems to us that no matter what capital position 
we are in, the fundamental thing is that our revenues have to be at least equal 
to our expenditures each year, or over a period. That is the important thing. 

Q. Mr. Hansell demonstrated that with his peanut stand, and Mr. Murray 
with his church—A. On the capital side we have outstanding loans to the . 
government of $34 million. If they were to be wiped out, we would be in a 
better position; but it would not help the fundamental position of the corporation 
with respect to income and out-go. é 

Q. Let us say that you contemplate a five year period, and that you are 
going to make some more capital expenditures, perhaps to build a new station 
or something of that kind. What amount should you be forgiven—if I may use 
that expression—to permit you to go on and to say that from today forward 
you can make the capital expenditures which you have in mind from the 
revenues and still keep your head above water? You of all people must know 


where you are going better than any of the rest»of us—A. Yes, but our big 


-worry is not capital expenditures. Our big worry is money to keep the service 


‘ 
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going year by year. Surely, no matter how you cut and dry it, giving us capital — 
expenditures will not solve the situation of current revenue. — Pan : 

Q. Suppose that your capital expenditures are taken care of otherwise 
than from your revenue—I know that you do not sell shares—then what 
relationship has this $5 to the next five years of operations? How. much will 
your profits be at the end of that time?—A. If our capital expenditures were 
taken care of, and if we had $5 or its equivalent, in very rough figures I think 
it would only make a difference in our operating position in the fifth year of 
some $400,000 or something of that magnitude. Pee Hh 

Q. If in five years you spend more than $400,000 on capital installations and 
so on, you would still need to come back somewhere to get some more money? 
That is what you are saying?—A. Surely the essential thing Is that we need 
money to keep the services going apart from our capital expenditures and apart 
from the paying back of any capital loans. 

Q. I admit that. I am trying to find out how much money you need to 
make the capital expenditures that you have in mind over a period of five 
years, and how much money you are going to need for them. I regard ‘your 
so-called loans as a lot of nonsense—A. But we have paid back every one 
so far out of revenues. 

Q. You have done wonderfully well. But assuming these loans are out 
of your way and you do not have to pay them back, that would be a great. 
saving?—A. Yes, we would save $34 million which we now owe. 

Q. You have a pretty good idea of where you want the Canadian Broad- 
casting Corporation to go. What capital expenditures do you anticipate over 
the next five years?—A. A pretty large amount, around $7 million. But some 
of those capital expenditures we would not make unless our current revenue and 
expenditure situation was very different from what it is now. 

Q. Well, according to your current revenue situation, if you get the $5 rate, 
and with conditions as they are now, you will about break even?—A. Yes. 

Q. So if you need $7 million additional capital over the next five years— 
—A. With that $5 rate we could take care of our capital projects, either pay them 
off or amortize them over a period of years. ; 

Q. All right, to what extent?—-A. First we could pay off about $162,000 a 
year of the present loans, and also take care of capital payments averaging 
about $400,000 over the years. 

_Q. Approaching this on a $5 basis and $162,000, what amount would you be 
paying off in yearly amounts?—A. About $400,000. 

Q. And this annual deficit of $900,0002—A. I said it would be about $900,000 
for this year; and it would be a little higher in future years. 

Q. And, as you say, you think this $5 fee would give you $1,552,000 in round 
figures?—A. You mean for capital expenditure? 

Q. Yes. 


Mr. Fuuton: And at the rate of $1,400,000 a year that would give you 
$7,200,000 in 5 years, roughly. ia 


The Witness: I am afraid I haven’t got some of your ideas, 
Mr. Smiru (Calgary West): Probably it is my fault. 


oan Wrrness: It is mine, I am sure. $5 or equivalent would mean coming 
into the corporation from the time it started about $5 million more per year. 
Immediately after that we will start to take care of some of. our heavy capital 
commitments. We would make some improvements that are necessary. First, — 
of course, we would cover our deficit and make some improvements that are 
necessary, and in time we would have a small surplus which could be used to pay 
off our present loans and finance some of our capital expenditures over the next 
few years. Isn’t that the way you have to look at it? ek 


o- i < 


' RADIO BROADCASTING 37 


By Mr. Smith (Calgary West): 


__ Q. Surely, but our position is this: as you stand now you are about half a 
million short with increasing further capital expenditures every year—aA. It 


| will grow each year, the way the present trend is. 


Q. It will get worse?—A. Yes. 
Q. And if you got this $5, wouldn’t that cut off a lot of your subscribers?— 


‘A. I doubt if the number of licence fee payers would grow because I doubt if 


there are very many Canadian homes without sets. 

Q. Have you the number of licence fee payers?—A. I can’t say the number 
of homes radios are in. } 

Q. Have you any idea how many radio sets are in operation in Canada?—A. 
I do not know. 

Q. Have you any idea of the number of them?—A. The Department of 
Transport licenses radios. I would imagine you could get the number of licensed 
homes, not the number of sets, but the number of homes. Perhaps a figure on all 
sets would be included in the census. 

@. How many radios were sold in Canada in 1949?—A. I have forgotten 
the figure, but that is no indication at all, because some may be second sets in 
a home and some would be replacing sets that have been thrown out. 

Q. But have you no figures as to the number of homes using sets? 


By Mr. Fleming:  - 


Q. I would like to ask Mr. Dunton in regard to this matter of income. In 
the year ended March 31, 1949, the total income was roughly $7,500,000, of 


- which something over $5 million was licence fees, and $2,217,000 commercial 


broadcasting and miscellaneous $200,000. Now, can you without too much delay 
give us the figures of income from those three sources for the period over the last 

10 years to indicate some of the trend?—A. Yes. 

. Q. Then when you are preparing such a table could you also give us the 
figures—and I am not asking you to produce your annual statements or balance 
sheets year by year—but could you give us in tabular form your record of opera- 
tions as to deficits or surpluses and your current operations say for the 10-year 
period; then, three, a tabular record for the same period as to how you stand in 
respect to government loans; that is to say further loans, repayments during the 
year and balanees owing?—-A. Mr. Fleming, the first two would be easily com- 
bined into one statement. 

Q. I do not care how you combine them as long as you get that information 
for us—A. And the expenditures not broken down into too much detail, the 
operating expenditures. 

Q. Well, you have your current expenditures broken down here under seven 
items—programs, engineering, networks, administration, press and information, 
commercial, and interest on loans—it should not be very difficult to project 
that series over the past 10 years.—A. No. 

Q. And by that you might save a lot of time in giving answers to questions 
which might be anticipated—A. Yes. 

Q. These questions are all about income. Your licence fee income has grown 
by something over half a million dollars as a result of the action taken by 
parliament I think two and a half years ago in giving you the gross licence fee 
and not the net amount; that gave you something over half a million dollars, . 
didn’t it?—A. Yes. 

Q. Then your income from commercial broadcasting has, I may say, grown 
over this 10-year period, has it not?—-A. Yes. 

Q. It is something now over three times what it was 10 years ago, is it not? 
The figure given in your statement for the year ending March 31st, 1949, is 
$2,217,000, and in reply to Mr. Smith a few minutes ago you gave as a figure 
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for this year, I think $2,400,000?—A. Yes, for the year ending March 31st, 1949, 
licence fees were $2,650,000 and commercial broadcasting $584,000. ; 

Q. Ten years ago it was $584,000?—A. Yes. 7 

Q. So you have actually quadrupled your income from commercial broad- 
casting in the space of 10 years?—A. Yes. . 

Q. Well now, do the board of governors think that you have come to the end 
of your expansion of revenue from commercial broadcasting?—A. We cannot see 
any big increase in revenue because the networks in our judgment, and I think in 
the judgment of many listeners, carry at least as much commercial broadcasting 
as they should, and to get any comparable increase in commercial revenue you 
would have to go into other fields; for instance, such as increasing the amount 
of spot advertising. And, apparently, parliament doesn’t wish us to do that. 
So you see there are serious limitations with regard to expansion in that type of 
commercial broadcasting. 

Q. Apart from the question of change in policy, what income from commercial 
broadcasting have you projected in your estimates of income for the next period, 
the period you were speaking of in reply to Mr. Smith, the period of the next 4 to 
5 years?—A, We are not contemplating any appreciable increase. 

Q. What figure did you take?—A. Just the figure there of about $2,500,000. 

Q. A figure of $25 million?—A. Yes. 

Q. And then with, regard to the question of change in policy you indicated 
that the board has considered this and has decided against any change in policy 
that would offer any hope of increasing revenue from commercial broadcasting? 
—A. I would not put it quite as definitely as that. But the board thinks it 
would be bad for our service to go into what 1s really the field of the private 
stations more ‘actively; that 1s spot announcements, local announcements, what 
is known as spot. business. . . 

Q. And at the same time may I ask you this; you have also, as I understand | 
it, refused not only yourself to extend your field in spot advertising but you have 
also refused extra time for spot advertising to the private stations, have you 
not?—-A. No, there is a regulation, a general regulation, which prohibits spot 
announcements in the evening between the hours of 7.30 ‘and 11 at night on 
any station. . 

Q. I am looking at a press clipping here from a newspaper in August last 
year. I will just read the first paragraph as the article is quite lengthy, and then 
perhaps you could give us some information ‘about it. It says, ‘the C.B.C. Board 
of Governors has rejected a request of the Canadian Association of Broadcasters. 
for an increase in time in which spot advertising announcements may be made 
during radio broadcasts, it was announced today.”’—A. Yes, it is a general 
regulation which has been in the regulations book for many years now. , It is 
designed in the interests of listeners to prevent much of the good listening time 
being cluttered up with short spot announcements. 

Q. So much for the commercials. You feel you have more or less reached 
a static condition on income from commercial broadcasting—A. Pretty much 
and I think there is more danger of that revenue dropping than there is the 
possibility of it increasing. 

Q. Is that so?—A. Yes, I think there is quite a possibility of revenue from 
commercial network broadcasting dropping. It is getting more and more 
expensive and it is quite probable that some advertisers might turn to some 
other direction for their publicity. as ; 


Mr. Smirx (Calgary West): You could not get the soap opera fellows to do 
that, could you? 


The Wirness: They might do that! If they do it would mean a serious 
loss of revenue to the corporation. 


| . 7. b 
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By Mr. Fleming: | 

Q. If you were enabled to carry out some of the extensions that you plan 
to carry out how is that going to affect your income from commercial broad- 
casting? For instance, one thing you want to do is to set up a second French 


network. After that second French network is set up, is it not likely that there 


will be an increase of income from commercial broadcasting?—A. If we. did 
have a second French network, that figure very likely would show an increase, 
but the expenditures side would also be larger, and the increase there would be 
more than the increase in revenue. If we had a second French network there 
probably would be a certain increase in our commercial revenue, but I do not 
think it would be very great. For one thing, some programs would be almost 
sure to move from our present French network, to the new one. 

Q. Would you make it quite clear, Mr. Dunton, as to whether this income 
of $24 million, which you regard as a probable income from commercial broad- 
casting, is based on the assumption that there is going to be an increase in your 
funds which will enable you to carry out expansions, or whether it contemplates 


that you will be unable to make your expansions?—-A. No, it would mean that 


this figure would go up somewhat if there is a second French network, but the 
increase in expenditures on that second French network would be a balancing 
amount of the extra revenue coming from it. 

Q. You have made it quite clear as to that particular network, but I am 
asking you now over all. This $24 million: which of the two bases was it 
prepared on?—A. I would like you to understand most of the other extensions 
we are being asked for will not result in an increase of revenue. The chief 
increases in coverage being asked for and which we should carry out are in 
outlying areas where the increase in revenue would be small indeed. That $24 
million figure is only a guess, it may go up, or it may go down. 

Q. When your advisers gave you that figure of estimated revenue, on which 
basis did they proceed, which of these two bases: that you are going to get 
enough money to carry out the expansions you want, or you are going to go on 
as you are now?—A. That if we do carry it out it will not affect this figure. 

Q. I was wondering on which basis they worked on?—A. It was on the 
basis that there would be some more revenue but it would be so small that it 
would not affect the figure. 


Mr. Smrru (Calgary West): You might improve your gross position but 
you would not affect your net. 


By Mr. Richard: 

Q. Would you mind repeating again, Mr. Dunton, what is the proportion 
of your commercial on your network?—A. The proportion of revenue? 

Q. No, the proportion of time—A. Of all the total number of network pro- 
grams we put out in the country about 20 per cent are commercial. 

Q. So we are paying for the service we give the public?—A. The whole 
basis of the system is a national system paid for by the public and supple- 
mented by the revenue from commercial programs. 

Q. There is no question of the Canadian Broadcasting Corporation being 
self-sufficient on account of its revenues?—A. Commercial revenues? 

Q. Any kind of revenues.—A. It gets main revenues now from licence fees 
and for years it was self-sufficient from that, with some from commercials. 

Q. That comes out of the same pocket all the time?—A. If you mean com- 
mercial revenue? 

Q. Yes.—A. I would say a Eional system could not operate in Canada an 


a commercial revenue basis. 
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By Mr. Hansell: , 
Q. How about the American networks in that respect?—A. It is because 


‘of the difference in the country. In the United States you have 150 million 


people living there; here we have 13 million people living in an area which is 


longer from one end of the network to the other than theirs is. In our network 


we cover five and a half time zones, whereas in the American networks they 


‘only cover four time zones. ° 


Q. How would this 20 per cent of commercial time on the Canadian 


Broadcasting Corporation compare with the independent stations? Have you 


any idea, approximately?—A. I have seen some of their figures. They vary 


greatly from station to station and I think im nearly every case they would be — 


higher. 

The Cuarrman: Which would be higher? 

The Witness: The proportion of time devoted to commercial programming 
on private stations. 

The CuarrMANn: That is they would be higher? 

Mr. Hansetu: Do any of your stations throughout the country take an 
commercial advertising apart from networks? 

The Witness: Yes, as we explained at earlier committees, the station in 
Chicoutimi has for years taken some because there was not a private commercial 
station in the area; the station in Prince Rupert, station CJBC in Toronto have 
also taken some; and a few programs have been taken on other stations where 
they did not interfere with network services. 

Mr. Futron: All these figures you give in your forecasts that you have been 
discussing this afternoon I take it do not have any relation to the question of 
televiston ‘at all; you have been leaving that out? 

The Wrirness: I meant to make that clear. I have been talking about the 
sound broadcasting in all these figures. 


By Mr. Fleming: 


Q. I had a question on that point, Mr. Dunton. In the figures of expenditures 
to date—I am not speaking of income—had you not included any expenditures 
for work on television?—A. There will be some. 

Q. I am not speaking about capital expenditure now necessarily, although 
I will be glad to know about that. Are you in a position to give us a statement 
by years of your expenditures on television, experimental or otherwise, and 
indicate to us how you treated those in your annual statement?—A. Before the 
year which just ended in March there was no provision because it was mostly 
a matter of study and that sort of thing, and no particular charge was made. 

Q. You did not segregate any expenditures on television until April 1 of 
this year?—A. Until April 1, 1949. We did that in the fiscal year which has 
just ended, and it was about $50,000. 

Q. It was $50,000 in the fiscal year ended March 31, 1950?—A. That is 


right. 


Q. I am: not going into the question of television now; I was just speaking 
to the question.—A. All these expenditures on television will be charged to a 
special television account. 


Q. Against the $4,500,000?—A. Against the $4,500,000. 
By Mr. Fulton: 


Q. This $7 million you gave us as an estimate of capital expenditures does 
not include anything for television?—A.No, I am speaking solely of sound’ 
broadcasting. 


\ 
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Q. You anticipate if you get the increased $5 million for licence fees or 
equivalent, you will be able to finance your capital expenditures with current 


revenue, and that is your intention?+-A. Yes, that is what we always did do in 


the past. We have had loans on short duration and even the present loans are on 


_ @ seven-year basis, after which we have to start repaying them. 


By Mr. Fleming: 


Q. In connection with this projection over the next five-year period, did you 
work out the figures of income and expenditure by items in the same way they 
appear on your annual statement?—A. No, we have not done them in that form, 
but we could have a try at that. 

Q. I do not want to put you to a whole lot of trouble, but I was wondering 
if you have estimated your expenditures in these different categories in the same 


‘way as your estimates in respect of income. Would it be a lot of trouble for you 


to work that out?—A. I think we can do something. 

Q. If you could give us the annual statements that you projected for each 
of those five years ahead, or as much as you can reasonably provide, that would 
be very helpful——aA. You realize it would have to be extremely vague and subject 
to variations? 

Q. Oh, quite, and the farther into the future the more difficult it will be. I 
was just wondering how far you have gone in working out your estimates, into 
what detail you went to arrive at the conclusions you have testified to here 
today in reply to Mr. Smith’s questions, and also the answers you gave to the 
Massey Commission when you appeared before them. 


By Mr. Smith (Calgary West) : 


Q. Along that line, can you tell us what increase in homes you anticipate 
in Canada in 1955?—A. We have been counting on about 4 per cent per annum 
increase in the number of radio homes per year, which to my mind may well be 
too high. 


By Mr. Gauthier (Sudbury): 


Q. Have you any idea of the percentage of licences collected presently? 
—A. That is not our field, that is the Department of Transport. 

Q. I know, but somebody has to do something about that anyway. 

Mr. Knicur: It is an important question, Mr. Chairman, because if by any 
misfortune the fee is raised to $5 I think you will find the law of diminishing 
returns will operate. 

Mr. Fuutron: Mr. Brown is here from the Department of Transport. Would 
it be in order to ask that he be called? . 

The CuarrMan: I think it is always understood the Department of Trans- 
port would be available any time we desire them. 

Mr. Fremine: Mr. Brown will no doubt produce the usual statement he 
brings with him when he is called to give us figures and conclusions by provinces 
and that sort of information. 

Mr. Smitru (Calgary West): I do not think we should bother Mr. Dunton 
with that; it is out of his hands. 

Mr. Hanseityi: The financial statement in the back of the annual report 
for 1948-1949 is the last printed annual statement that we have. Will the com- 
mittee be furnished with a later one even though it is an approximation? 

The Wirness: We have a statement ready now. 

The Cuarrman: I notice it is mimeographed; is it ready for distribution? 

The Witness: Yes, we can distribute it now. 
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ie CANADIAN BROADCASTING CORPORATION 
f vi 
De ; 
TENTATIVE STATEMENT OF INCOME AND EXPENDITURES ' 
; 
z Ist April 1949 to 31st March 1950 
bs} 
y INCOME 
: Licence Fees ........ emit ws Uo SN Peg Ais Se $5,481,000 00 
4 Commercial Broadcasting 22/0 fi ke das * 2,368,000 00 
q IPSCO ANCOUST MHENACU uses Larsen en hela ele y a 149,000 00 
: $ 7,998,000 00 
EXPENDITURES 
HE TOGM ANTUNES HA rte Melati alias later ait alle eral(ctallat d's a $4,196,000 00 
MI : Engineering Pee NAR NU UA DICE SLU hr. Lukin, gear maMneed igiiy/) 1,680,000 00 
P Station Networks (Wire eer Ri AVA 1,156,000 00 
: PAATITALN SET CATA ORS sete Coley one ata tNe cidi gsr ecg Praag 417,000: 00 
. Pres) vands information ae yeh ek een iN 228, 000 00 
a Commercial Department: (0h eel ee sad ee 201, 000 00 
Pelevision 4 \\(Promotromal) |: ovo sis sels ic eleSle os ule se 56,000 00 
" Witerrentr ion’ MEIGS y eiie esis ely docs Cie alate ahah ane 95,000 00 
2 8,029,000 00 
4 ' : im ae 
J Dena teri Waki ON RR i SIRU [ea 5 Gt a RU CRA 31,000 00 
Add Allowance for Depreciation and Obsolescence— 
| DO PONE CEO TUL AIMS) eine) wee eee ale cd eihica ys 45,000 00 
| OD) OUI PAU DIONE | bese otess si Slont eva, d-olglelats 'ahecs en's 166,000 00 
. a 211,000 00 
Total Operating Deficit......0........ $ 242,000 00 
Note: For expenditures re International Service see separate statement. 
H. BRAMAH, 
bi Treasurer. 
OTTAWA, Ontario, May 15, 1950. 
CANADIAN BROADCASTING CORPORATION 
INTERNATIONAL SERVICE EXPENDITURES 
F Ist April 1949 to 31st March 1950 
IPATLOTIMCTST HDC OSUNS oie liane saris es sietd ales ialieve A OSAP SPE A ie A a $ 384,641 09 
ETTORE Oaee py) cum wearer MURS SU gEN CIO Nie ry Rau SUN aietls ACh ais 8s Dlatiel WUC MeRatRaile alien ala S 606,314 62 
INGEN SBE CENN erate Hare evra nee uuu mute eee Nee atIb le des ta:lelte Sel UMRtemeVatleta b/atebeietie 53,633 61 
PORTA MAMGH ENOL SON er crete eile 'vi5 eer ator ag a) wlo/ W's «ela eeValioy tugs esr els APs, 6 19,666 43 
Printing RUINS) ULC TOTLO IN, ARUN Nie) vay cyatlally lat osdlia! AW stall lelouese) ciatayaltaral a tslieeP Aa 74,155 00 
ES CRIED LOU WA CCONINTOMAT LOMAS ecules tat svete leteien's os, «'al'stenes enero alate eile e tenah 25,410 29 
NK Telegrams, Telephones and Teletype...........cee cece cecaneces 35,232 76 
J Travelling, Removal Expenses and Duty Ent..../.........0.0.... 34,868 05 
SRAM RMMSSLOM lal Mesa cme yatele ecc A ee ereV ale is! cea latehatplaile Siete etnies 6 24,692 69 
General (Operating. Overheads 5.0. le tdi ok isle ore obo ewieiels oherale 101,855 04 
Ta is ro a TORE AB LE is SN NZ RI a eC a eras ieee 27,586 59 
EPG DES AN Gal eV CA TINPETIAENCE mete tetete:a. 6c cieieteterarwiels iver lejdly oud mialefal«: halal ters 40,541 64 
Montreal-Sackville Line ........ ele Riedel Siccep ae ale aia’ s le ie pfela ey aiahe 44,089 65 
Improvements to Leased Properties...........c cer ec cers crc cees 67 49 
PUPSE VISION A DATES Eee Naicic aly. Sel tile Wied aaele bila die tele winielsiare Gieitle 75,188 99 
{ 1,547,943 94 
Capitely axpen GuGUTES oe selcayeciacd (/slaictaye) csi ty 4) d/aPayal sve atejels, relat diets eo 1aha 1,089,758 33 
: $2,637,702 27 


-- ~Nore: Sundry Revenues earned by International Service during 1949/50 amounted to 
$5,486.76. Such Revenues are payable to the Receiver General of Canada. 


H. BRAMAH, 
Treasurer, 


 Orrawa, Ontario, May 15, 1950. 
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Mr. Hansexv: I have not seen the new statement and assume that it will 
be made out the same ‘as the one in this 1948-49 report. . I wonder if we could 
have a breakdown of these groups of expenditures under programs, engineering, 
station networks, administration, press and information, commercial department, 
television, and interest on loans. Personally Iam not an accountant and I have 
difficulty in keeping my own pocket money straight, so these figures do not 
mean much to me unless I know the details of what is being spent on programs 
and so forth. 

The Cuairman: Mr. Dunton, can you give a breakdown now? 


Mr. Hansexu: It need not necessarily be now; perhaps he can prepare some- . 
thing for us. ‘ 

The Wirness: May I ask Mr. Hansell what type of general breakdown he 
wishes? 

Mr. Hanseitu: We will take press and information as an example. What 
might be spent for overseas press service, what might be spent for press services - 
of the United Nations, what might be spent for press fees of the Canadian Press — 
and British United Press, or whatever information service you use? Could you 
give us something along that line? There are all sorts of programs, dramatic 
programs, talks, etc. I am afraid I will have to leave it to your own judgment. 
I must confess I am looking at it from the viewpoint of where we can cut down 
expenditures without interfering too much with the general work of the C.B.C. 
and the effectiveness of radio in Canada. Now, perhaps I have let the cat out 
of the bag, but that is what I would like to know. 

The Witnress: We can give you some breakdowns. In our kind of operation 
we can break them down in all sorts of ways; we can give you a breakdown and 
perhaps you would care to ask some questions later. 

, ie Smiru (Calgary West): For example, did you pay for stand-by wire 
ines? 

The Wirness: No, it is up to the wire line companies to provide us with 
that service. 

The CHARMAN: You do not own any lines? 

The Witness: No. 


By Mr. Hansell: 


_ Q. I was going to ask you whether the telegraph lines charged for stand-by | 
lines and if there is anything included in the cost of lines that would pay the 
telegraph companies for stand-by lines?—A. No, there is no consideration for 
that. We buy the service from them between a certain number of points and it 
is up to them to provide that service. 


By Mr. Smith (Calgary West): 
Q. You buy the service and it is up to them the way they do it?—A. Yes. 


By Mr. Hansell: 


Q. While we are on the subject of network lines, it is shown in the 1948-49 
report that over one million dollars was spent. Do I understand there is also 
revenue from those lines?—A. The revenue which we get in connection with wire 
lines charged on commercial programs is included in the commercial broadcast 
revenue. It is simply a matter of method of charging for networks. 

Q. Yes, I see—A. It is simply a method of charging. 

Q. It is charged as part of the cost then of commercial programs?—A. In 
the United States they simply say for a network of so many stations the 


charge is so much. We, by habit, say so much for the station and so much 
for the line. . 
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Q. Supposing two or three independent stations want to run a network in 
a local area or in a province— 

Mr. SmitH (Calgary West): They do not allow that? 

Mr. Hanseuu: It has been done. 

The CHAIRMAN: Sometimes. 

Mr. Hanse.u: If they do, they are charged for the network by the C.B.C.? 

The Cuatrman: Charged for the line service? : 

The Witness: Yes. 

Mr. Hanseuu: Is there any difference in the cost you pay and the fees 
you collect? 

The Witness: There would be a difference because we buy at an over-all 
contract rate from the wire lines in the country. 

The CuarrMAN: In such a case as that you charge a retail price which is 
a little higher? 

The WITNESS: Yes; we charge a set standard price across the country. 


Mr. Hanseuu: Evidently, by Mr. Smith’s interjection, the amount of net- 
work, apart from the C.B.C., is almost negligible. 


The Witness: There are a number of subsidiary hook-ups in the country. 
We give permission for regional or provincial hook-ups for specific programs. 
There are quite a number running. 


The CuHatnrmMan: Have you got a figure handy? 

The Wirness: There were several hundred last year, I think. 
Mr. Smith (Calgary West): All with permission? 

The Witness: Yes. 

Mr. Fuiemine: Is Mr. Hansell finished? 

Mr. Hansevu: On that point, yes. _ 


By Mr. Fleming: 
Q. May I ask Mr. Dunton about this breakdown of expenditures. Mr. 
Hansell indicated interest in a breakdown of the item press and information. 
Could Mr. Dunton submit to us a breakdown on these other items appearing 


in this list in the exhibit ‘filed—the tentative statement of income and expen- 


diture from April Ist, 1949, to March 31st, 1950? If Mr. Dunton asks me how 
far he should go, I will say it is hard for us to determine that until we see 
something of the principal items but, suppose for the present, that Mr. Dunton 
uses his judgment as to what would be a reasonable breakdown; and I think 
he will give to the committee the kind of information which he knows the 
committee is seeking. If there is anything else which is desired we will ask for 
it?—A. I might say that we can give you a pretty complete breakdown for 


1948-49 because the figures are available, our books are made up; but it would 


take much longer to do a breakdown for 1949-50. Would it be satisfactory if 


we started with a breakdown for 1948-49? That breakdown can be made 


‘ 


a 


available right away and we can be asked questions on it. 

Q. I think that would be all right, and as we go along we will know whether 
we have to ask you to go into any great detail for the year April Ist, 1949 to 
March 31st, 1950? 

The CuHatRMAN: I have no doubt that the breakdowns will be produced in 
mimeographed form and if that is so, would you be good enough to send copies 
to our clerk who, as soon as he gets them, will distribute them to the members. 
I think that would be of general convenience. 

Mr. Fiemine: It would be a great help and would expedite the proceedings. 
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By Mr. Smith (Calgary West): ae li et) 

Q. Does Mathew Halton come under programs or press and information ?— 
A. Programs. - 

Q. What kind of programs?—A. News reports and commentaries. 

Q. Not press and information?—A. No. 

Q. I agree with you there—A. I might explain that press and information 
covers the information from the C.B.C. to newspapers; it does not have anything 
to do with our own news service which goes on the air—that is a program 
service. 

By Mr. Fleming: 

Q. May I ask Mr. Dunton a question about the statement. How far may 
it be relied upon? It is called a tentative balance sheet, but how far may we 
rely on this as being the final statement of the corporation—subject to audit 
by the Auditor General?—A. I think changes would be mostly minor. 

Q. For our purposes in this committee then we may take this as the final 
statement?—A. I think it is a pretty good statement. 

Mr. Knicgut: While we are on the question of press service, Mr. Chairman, 
I was wondering if the C.B.C. had any official attitude in the matter of unionism 
of the press services from which it gets its news? 

The Wirness: No, we have no attitude about that. 

Mr. Knicut: The question of unionism of the press is a fairly hot one at 
the moment. If the Canadian Press or its subsidiary press news concerns were 
convicted on charges of unfair labour practices in their efforts to prevent 
employees forming unions, would the C.B.C. continue to buy their services— 
which the union people would certainly call scab services? 

The CuairMan: I rather think you should not press that question Mr. 
Knight on the ground of it being so hypothetical. You say if so and so, and if 
0) vines Do you not think you are asking them to pass judgment on a future 
action? ~ 
i Mr. Knicut: I realize that, after Mr. Dunton says that C.B.C. has no 
official policy in the matter. . 

The CHatrrMan: Not yet; the question is so hypothetical. 

Mr. Fuemine: And sub judice. 

Mr. Knicut: If and when the matter arises you will consider it? 

The Wrirness: Yes, in the light of the contract we have with the Canadian 
Press. 

Mr. Fiemine: I have a question about loans. You indicate one of the 
reasons you want a substantial increase in revenue is that you have some 
anxiety about repaying loans the government has made to you? 

The Wirness: It is one of the charges we have to face. We do not put it 
forward as one of the prime needs. If our operating position were healthy there 
would be no difficulty about paying loans, 

Mr. Smitu (Calgary West): The Canadian National Railways wipe out 
all their capital loans, why don’t you? 


By Mr. Fleming: 
Q. You express anxiety about repaying these loans, but does the government 
press the C.B.C. for repayment of loans?—A. It certainly does. , 
_Q. Who gets after you?—A. When we get a loan the terms are very 
definitely laid down. b, 
Mr. Knicut: Is that the reason you pay them? 
Mr. Smiru (Calgary West): It is written in the bond? 
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_. The Witness: The terms are laid down and we have to meet them; 
that is all. 

. Mr. FLemina: Can you give us a’statement on the terms of repayment 
of the outstanding loans? If it is not convenient to do so, now, you could give 
it later? 

The CuatrmMANn: He pays the loan in order to escape interest. A deficit 
_ results thereby and he pays interest on an overdraft. 


Mr. Firemine: And he borrows more money from the government to take 
care of the overdraft. It is a vicious circle. 


The CuHairman: Not vicious as long as you can keep it up. 
Mr. Fuuron: As long as you do not get called. 


The Wirness: The $2 million loan is at 234 per cent. The principal repay- 
ments start on July 1, 1955. 


_ By Mr. Fleming: 


Q. And how are they scheduled?—A. Over 20 years, on an amortization 
basis. 

Q. Then they are not equal?—-A. Yes. On an amortization basis there are 
equal payments of principal and interest. 

Q. That is the $100,000 a year you are paying, commencing in 1955?— 
A. The amortization payments would be about $130,000, that is principal and 
interest, over the 20 years. 

Q. I am not concerned about the interest, but rather with the principal and 
the terms of repayment.—A. Yes. 

Q. The principal is to be repaid at the rate of $100,000 per year over a 
20 year period commencing in 1955?—A. That is right. 

Q. What about the next one, the $350,000?—A. That is at 34% per cent. 
We did not get such good terms there. It starts on January 1, 1957, and runs 
for 20 years. 

Q. That is about $62,500 a year for 20 years commencing in 1957?—A. Yes, 
principal repayments. 

Q. And that last loan for television, the $44 million loan at 3 per cent? 
—A. Yes. 

Q. What are the terms of repayment there?—A. It starts in 1959. It is for 
- 20 years too. 

Q. That would be at the rate of $250,000 a year for 20 years, commencing 
in 1959?—A. Yes. 

Q. In connection with these three outstanding loans there are no principal 
repayments to be made between now and 1955?—A. That is right. 

Q. Then how did the repayment of loans enter into your calulation over 
this five year period in which you projected your costs? I think the repayment of 
loans was a factor in your request for larger revenues?—A. I do not think we 
have advanced much of an argument for it. We said we needed revenues to 
meet all our obligations. The $34 million loan is the principal one that we have 
to pay off. Actually we should start to pay them off in advance of their due 
dates. If repayment is delayed for a few years it does not make our position 
any better. 


By Mr. Knight: 


Q. What sum of principal and interest will be payable this year?—A. No 
principal will be repaid. 
Q. Then how much interest? 


The CuatrMan: The first principal will be paid in 1955. 
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The Wirness: In this immediate past year it was $95,000 and it will be 
the same in this coming year, except that there will be interest payments on the 
television loan. 


By Mr. Fleming: 

| Q. In relating the information you have just given to the statement you 
made in reply to Mr. Smith, I take it then that the picture is rather substantially 
changed if you are not going to repay government loans which are not due for 
another five years —A. It was not I who emphasized the loan business. I think it 
was Mr. Smith. We have not emphasized it as a serious thing. We consider 
the serious thing is our whole position with regard to revenues: current revenue 
and current expenditures. We consider that to be far more serious than any 
capital position. 

Q. Well I certainly got the impression from your remarks that you were 
indicating an anxiety to repay government loans. That is the reason I made a 
note to ask you if the government’was pressing you on it.—A. No, they are not. 
The terms are as laid down. 

Q. When did you last repay capital loans from the government?—A. It was 
in either 1943 or 1944. We paid them off in advance of their due date. 

Q. So you have not made any advance in respect to capital loans for 
some years now, and you won’t be doing so for another five years?—A. In 1955; 
that is getting closer; that would be in about 44 years, yes. 

Q. I would think that the capital obligation of these loans could not have 
been a very serious problem in your figuring over a period of more than a 
decade?—A. I tried to make that clear to Mr. Smith, that on the capital side 
both loans and interest are not our worry; but that our big worry is the basic 
position of income and out-go. 


By Mr. Hansell: 


Q. That is, particularly, operating expenditures?—A. Yes. 

Q. I can understand it all right. 

The Cuairman: What you said about having difficulty keeping your pocket 
money straight turned out to be not correct. You are not as bad as that. 
__ Mr. Hanseuu: Perhaps so. I can see the point Mr. Dunton is making, that 
it is not capital outlay that is bothering him. That is taken care of pretty well. 
It is in the operating expenses and income where the rub comes. 

The CHARMAN: Yes. 


By Mr. Fulton: 


Q. Your capital construction picture is not as bad as it otherwise might 
seem to be because you still have over $1 million on ‘hand, apart from the tele- 
vision loan, with which to meet those capital costs, as I read your balance sheet: 


You have about $1 million invested in bonds?—A. Yes. That is mostly for capital 


projects which have been committed for, but the money has not actually been 
paid out. So we are holding the money in bonds until the time of payment, in 
order to get the interest on it. 

Q. But there would not be any money left over to meet the $7 million 
outlay?—A. No. About all of this money is committed now. | 


By Mr. Fleming: 


Q. You were speaking of a situation which you have not had to face for the 
last seven years?—A. No. -° 
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By Mr. Hansell: 


Q. Before we close at 6 o’clock might I refer to a question I asked a little 
while ago concerning wires. It occurs to me that the matter was discussed in 
a previous committee and I am trying to recall what the answers were. My 
question is in respect to whether or not you have ever asked for competitive bids 
from telephone companies?—A. I might explain that the corporation, when it 
was first set up, found that in order to get a nation-wide service it had to make 
a long term nation-wide contract. At the time it found that the only organization 
it could do that with was the two railway wire companies acting jointly. So we 
have a joint contract with them which was renewed recently but which will come 
up again within the next three years. Then we shall be extremely interested if 
any other bodies wish to do business and put in bids. But we do need a nation- 
wide service. . . 

Q. And the telephone companies are not able to give it?—-A. We have 
had a new expression of interest recently from them. 

Q. Well then, may I ask one more question relating to telephone line 
charges. Assuming that you got line services at a lower rate would that 
make very much difference in the over-all picture in this respect, would your 
charges for commercial broadcasting be any different than they are now? Would 
you charge according to the new telephone rates or would you continue your 
present charges?—A. We need money very badly, Mr. Hansell, the rates we 
charge now seem pretty fair. I do not think we would be inclined to reduce them. 


Mr. Fuuton: As in any other business, you try to operate as cheaply as 
you can and to charge as much as you can? 


The Witness: Exactly, we are only to happy to get any reduction we can, 
and also to keep our revenue up. 


By Mr. Hansell: 


Q. Well then, the telephone company would continue to give you the service 
but would give it to you at a lower rate? You would carry on your services in the 
same way?—A. Certainly. We are interested in getting services at a cheaper 
rate any time we can. As I explained, the method of charging has been the same. 
It really is a simple matter of charging for the whole network facilities. 

Q. I suppose you would have to deal with quite a number of telephone 
systems as compared with the present arrangement where you only have to deal 
with two companies?—A. They operate jointly on some things. All the existing 
telephone companies in the country work together in long distance telephone 
communications. 


Mr. Fueminc: On that question of loans, do you contemplate any need or 
any request for further loans of this nature within the next 5-year period? 


The Witness: I do not think so, but naturally a great deal would depend 
on what happens with respect to our general financial position. That is the 
essential thing, not the amount of money coming into the corporation each year 
and going out. In general I think we have in mind paying for any capital 
improvements over a certain period of years. It may be that as the income 
situation is improved we would not need to ask for loans as much. We still 
might, however, have to have loans for important capital projects but we would 
pay them off over a period of years. 


The CuHarrmMan: Gentlemen, may I interrupt the questioning to inquire your 
pleasure as to our next sitting? We have the officials of the C.B.C. here and to 
meet their convenience it will be appreciated if we could sit tomorrow as well as 
tonight. Notices have gone out for tonight at 8 o’clock. Now, what about 
sitting tomorrow? 
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Mr. Freminc: There are other committees sitting tomorrow morning at 


11 and a number of us would like to be in attendance there. 

Mr. Futton: Why could we not sit tomorrow morning at 10, from 10 to 12. 
The other committees will be sitting from 11 to 1, and that would still leave an 
hour to members who wanted to attend the other “committees. 


The CHAIRMAN: Well then, gentlemen, if it is agreed, we will sit tomorrow 


from 10 to 12 in the morning and at 4 o’clock in the afternoon, and we will sit 
tonight at 8 o’clock. 


By Mr. Richard: 


Q. I was going to ask a question about commercial programs. Are there 
no other commercial networks?—A. We are the only people who operate com- 
mercial networks in Canada. 

Q. What about provincial networks?—A. I said we operate nationally and 
there are networks arranged by us and with our permission. 

Q. How do their rates compare?—A. I think in a general way about the 
same. When you start comparing rates you have to go into all sorts of things, 
but I would think they would be no higher. 


The Cuarrman: Mr. Fleming, you had another question. 


Mr. FLEMING: Yes, I can use the five minutes to good advantage in clearing 
up some points about loans. 


By Mr. Fleming: 


Q. Mr. Dunton, apart from the initial loan you got when the corporation 
came into existence, have you ever obtained government loans for other than 
capital purposes?—A. No. 

Q. You have never asked for a loan for any kind of expenditure?—A. No. 

Q. Now, looking at the statement for both years, I note there is an allowance 
you set up for depreciation and obsolescence, and for the fiscal year ended March 
31, 1949, your allowance for depreciation and obsolescence on buildings and 
equipment ageregated $196,000, which was deducted before arriving at your 
figure of net operating deficit of $43,000. Actually you are not showing a cash 
loss on that statement?—A. No. 

Q. And similarly in the fiscal year March 31, 1950, in arriving at the total 
operating deficit of $242,000 there is not deducted an allowance for depreciation 
and obsolescence on buildings and equipment of $211,000, so that your cash loss 
in the fiscal year ending March 31, 1950, is $31, 0002—A. T must explain that the 
expenditure does not cover what we refer to as ordinary capital expenditure. 
Every year we have to buy certain equipment for various purposes. That would 
not show under expenditure, but it would be cash out-go in the year. 

Q. Now, is it possible to read the statements you have submitted to us so as 
to indicate the expenditure you refer to?—A. We can easily give you a statement. 


Q. It would not be difficult to prepare, would it?—A. No, we can get that 


quite easily. 
The CHatrMAN: That bears that point out. 


The committee adjourned. 
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EVENING SESSION 


The Committee resumed at 8 p-m. 


Mr. A. Davidson Dunton, Chairman, Board of Governors of Canadian 
Broadcasting Corporation, recalled: 


The CuairMAn: Order please: Mr. Fleming, you were asking some ques- 
tions at 6 o’clock when we adjourned. Do you want to go ahead? 


Mr. Fiemrine: I could go ahead, Mr. Chairman, but I am inclined to think 
that in the long run as far as I am concerned, if I deferred my questions on the 
financial aspect until we have the statements for which I asked this afternoon 
I would get ahead faster. I might go ahead now and then come back to the 
statements later on, but I think probably it would be better if I were to wait 
until the statements are here, otherwise I might be duplicating a lot of questions. 
I have a lot of questions on other subjects though. 


Mr. Smiru (Calgary West): I want to ask Mr. Dunton a question, and in 
doing so I may be making a number of assumptions. One of them is as to the 
financial structure of the Canadian Broadcasting Corporation. Now, what sort 
of a financial set-up do you visualize under which this Corporation can be oper- 
ated? And by that I mean—having had some experience, as I think we all have, 
mm observing the operation let us say of the Canadian National Railways and this 
Corporation is in many respects similar—what sort of a financial set-up do you 
think would put it,on a paying basis? You see, as it is, you are continually going 
to the government for funds when you need them, and for some years now you 
have been getting money as you needed it. What I am getting at, is this, can 
C.B.C. be put on a paying basis? In other words, what is the answer to all this 
business so we don’t have the same history that we have had with the Canadian 
National Railways? 

The Witness: It seems to me, Mr. Smith, that the answer has been pretty 
well provided in the fact that in 1936 and 1937 parliament set up a public 
corporation to carry on the national broadcasting system and they said: we, by 
law, will give you $2.50 per licensed radio home to operate this national system 
on together with anything you can pick up on a commercial basis; you go ahead 
and do the best job for the public that you can. And that is in effect what the 
Corporation have done in the last 12 years now and it has very carefully tried 
to live within the means coming to it, largely from the licence fee revenue. And 
I think it is the way to operate,—to have a steady income or basis of income, 
and then it is up to the system to live within that, to do the best job for the public 
it can within those means. What we are saying now is that the base of $2.50 
which was set before the war is now greatly reduced because of the value of ‘the 
dollar which is now down to about half of what it was then. We are still get- 
ting the same $2.50, and we are paying out in 1950 dollars. We cannot now 
operate a broadcasting system in Canada with the dollar at its present value and 
the ‘former basis of computing revenue. In other words the dollar content of 
your income should be brought up to par in terms of present day purchasing 
power. It seems to me the best way would be for parliament, after reviewing 
the thing and taking into account the change in the whole price level in the whole 
economy of the country, should again set the rate of income on the basis of present 
values, and then say to the Corporation you go and do the best possible job that 
you can with these funds. I do not think if any reasonable basis is set that the 
Corporation will come back pleading for money at least for some time. I do not 
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think we have in the history of the Corporation. We have never asked that our 
deficit be met until this year. We have lived within our means. Now we say 
we can if parliament wishes live within the means of terms of present day values, 
that if parliament wishes we will meet our expenditures and stay within those 
means, but that will mean a very severe reduction in the service to the public 
on the present revenue notes. That seems to be a decision for parliament to make. 


Mr. SmirH (Calgary West): On that last statement you made, about the 
rate having been set at $2.50 some years ago, extensive study has been given to 
this matter. Now, what you are saying is, and I probably would agree with you, _ 
no other business has been required to operate on a fixed revenue of that kind 
and could not possibly operate when the revenue remains more or less static. But 
have you any other ideas than the raising of the licence fees. 1) 

The Witness: We don’t like going beyond our functions. Our business is 
to operate the system. We don’t like going so far as to make suggestions concern- 
ing things beyond our terms. We must stay within the terms set down in the 
Act. 7 
Mr. Murray: Would you consider doing away with the licence fee? 


The Witness: It is not our business to say how it would be financed. 

The Cuarrman: I rather think that Mr. Murray’s question is out of order 
for this witness. One answer, without using this offensively, would be that it is 
none of his business. 

Mr. Murray: Then the reference apparently is in order. I mean, Mr. Smith 
may ask questions but the rest of us may not. 

The Cuarrman: Not just on the precise point. What he was referring to, as 
far as I got it, was some suggestions for other ways of carrying on. There was 
the suggestion that the fee should be increased, and Mr. Dunton had explained 
that what he was doing was only using that as a measure of the amount that he 
needed. 


By Mr. Murray: 


Q. May I ask one question, if Mr. Smith will allow me to do so? Is it a 
fact that a good many users or owners of sets do not pay a licence?—A. I would 
think it is common knowledge that some people do not. But again, it is not 
our affair who pays or who does not. 

Q. I am contributing something for the information of the group here. In 
my riding I believe 500 licences are paid for while there are probably three or 
four times that number of sets. That is, in one part of the riding there are prob- 
ably two thousand machines used. I wonder if that occurs elsewhere throughout 
Canada? s 

The CHarrMAN: I suppose that some parts of Canada are a bit more honest 
than others. See 


Mr. Murray: It is not a matter of honesty. 
The Cuamrman: Eagerness, I should say. 


Mr. Murray: A person tunes in and gets Salt Lake City and the Mormon 
Temple when he is trying to get Calgary or Edmonton. That naturally causes 
him to feel very dissatisfied unless he is fond of getting Salt Lake City. But 
it is a fact that they are getting Alaska Stations, Fairbanks, Seattle, Portland, 
and many other places in the United States when our own stations do not come 
in. This is not a reflection on Mr. Dunton, but it just happens that way and 
people say: We are not getting these stations and therefore we won’t pay for 
the licence. 

Mr. Firemine: Is Mr. Brown here. to hear this evidence? 


Mr. Morray: It gets around to this: that if the whole licence structure 
_ were removed and other provision was made for financing the C:B.G.,: ¥ think 
it would be in the general interest of Canada. 
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By Mr. Stewart: 
ace Obviously the corporation is in need of funds. We are told it is doing 


the best job it can within its means, but that does not mean to say that it is 


doing the best job it could ‘be doing for the people of Canada. If we abolished 
the licence fee it would mean less revenue by some $54 million. But on the 
other hand if we substituted therefor a grant by statute of $1 per head per 
annum, that would give the corporation some $13 million instead of $54 million. 
How far would that go in the next two or three years not only in meeting the 


~ needs of the corporation but in improving present programs—which I think are 


— 


quite good already—and towards financing television?—A. Your figure of $13 
million would be— 


‘Mr. SmirH (Calgary West): A nice little figure. 


By Mr. Stewart: 

Q. $75 million—A. Would be very close to what we are thinking of in 
terms of a $5 licence fee or the equivalent thereof. — 

Mr. Futon: That would mean $8 million more, would it not? 

Mr. Fiemine: A $10 licence fee would yield you about another $5 million? 

The CHarrMAN: Are we to understand that Mr. Fleming is advocating a 
licence fee of $10 and not $5? 

Mr. Fiemine: No. I meant doubling the present licence fee would give 
them about another $5 million. 


The Witness: The revenue last year was just under $8 million. Doubling 
the fee would bring it just under $13 million. 


By Mr. Stewart: 


Q. Assuming that you were to get that revenue would it be sufficient to 
tide you over, and also take care of your financial needs in regard to television? 
—A. It would not cover television. I am sorry that I missed your point. It 
would bring us a net of about $15 million with our commercial revenue. 

Q. Yes. —A. And with that we could do quite a good job on the sound 
broadcasting side and perhaps, if parliament wishes, we could use some of it 
to help television, but it would not be enough to finance television entirely. 


By Mr. Smith (Calgary West): 

Q. Mr. Dunton, they say——A. I have never heard the “Doctor” used out- 
side of this committee, and I hope it is not used anywhere else. 

Q. I tried to use it in your house once. Supposing your licence fee was 
increased from $2.50 to $5; how much more money do you think you would 
get with a 100 per cent increase in the individual fee? How much more money 
would you then get?—A. We simply took the amount being collected now and 
doubled it. 

Q. All right, speaking practically?—A. I would think about double. I 
have heard the opinion expressed—there can be all sorts of opinions about it— 
that people, would pay a $5 fee just as readily, because it is something more 
obvious than a $2.50 fee. 

Q. In other words, we have not got a coin of that size. 


The CHAIRMAN: Yes. 


By Mr. Stewart: 

Q. What does the witness think the corporation needs to do a really 
efficient job of broadcasting? Many of the staff of the C.B.C. have in mind 
$13 million—A. We think we could do a very: good job for $13 million. For 
an extra $5 million over a period of years we could in the first place carry on 
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the present services and we could make a number of badly needed improvements. — 
We still could not do everything that everybody wants, but we could, over 
the next few years, carry out.a number of improvements that would make the 
service of more value to the country particularly in certain outlying areas, 
as well as in the way of general service to the public. a é 

Q. Would you have sufficient means to form the basis of a national symphony 
orchestra?—A. We might. We have considered the project on several occasions 
but it raises a number of questions. We would certainly use more good Canadian 
music. But to what extent those funds should go to existing musical organiza- — 
tions, and to what extent we should establish an entirely new organization 
might need consideration and study. Perhaps we would not be able to do both. 
Perhaps we could make use of our present symphony orchestras to a greater 
extent as well as help them to develop more and perhaps in addition we might 
be able to form a new orchestra. 


By Mr. Smith (Calgary West): 


Q. If you had $13 million, you could quit your commercial business 
altogether and give us a national broadcasting system.—A. We do not figure 
we could. Looking over a period of years, we would lose $24 million and in 
addition we would have space to be filled which was left by the commercial 
programs. To get a well balanced program schedule we would have to make 
provision for those popular types of programs which are. the most expensive 
types of programs. 

Q. Do you mean that you would have to go and pay those commercial 
people to give you their programs?—A. I do not think we would do that. 
But we would have to present a good variety of programs, and we would have 
to replace some of the good comedy programs and some of the good variety 
programs. 

Q. You have no substitute for this entertainment. It is not highbrow, 
but it is entertainment which ordinary people like myself want—A. They 
provide very good radio fare for a great number of people. 

-Q. For a great majority of the radio listeners.—A. In general. 

Q. You cannot make highbrows out of us in a short time, can you?—A. We 
are not anxious to. We do not think it is our job. 

@. Your are the cultural people?—A. I very seldom hear the word “culture” 
mentioned around the C.B.C. We speak of a balanced program. We do not 
try to shove culture or anything else down people’s throats. We think that 
people who want to hear good programs should have a chance to hear them. 


By Mr. Murray: 


Q. Would $13 million help you to develop a Canadian theatre?—A. I think 
there is a very good corps of actors which has been developed through the 
National System. Whether the corporation should go into dramatic work in 
connection with stage presentations would be doubtful. 

Q. And why not? A very important part of building a nation is to provide 
a theatre—A. We have already done a lot in sponsoring actors and giving them 
a chance to develop. 


Mr. Smiru (Calgary West): Could you not build some race tracks too? 

Mr. Murray: We have lots of money to bet on the tracks, but nothing for 
the C.B.C. That is the situation. 

The CHairMAN: We began somewhat earlier by saying that we would try 
to hold matters mainly into financial channels; but of course this involved other 


things as always. Programs in general were to be taken up as a subject in an 
endeavour to be as orderly as we could. You are bearing that in mind. 
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By Mr. Knight: 
Q. Just one question which I think follows Mr. Smith’s declaration. Mr. 
_ Dunton, don’t you think that you have a responsibility in that very direction, in 


j regard to raising the taste for music throughout Canada? If you ask an editor 


of a paper that question, sometimes he will tell you: ‘““‘We are not running a 
Sunday School; we are running this thing for profit; and my business is to sell 
newspapers.” Do you think it is your function, quite apart from that of the 
private stations, to attempt to raise the culture and the taste—excuse me, I shall 
leave “culture” out—to raise the taste of the Canadian nation in the matter 
of music?—A. We feel it is our job to give a chance for new—and if you like— 
higher tastes to develop. We do not think that we should try to see that the 
public are treated only to any one type of music or anything else. We think 
there should be a good selection of better music, drama, and broadcasting 
material available to the public so that those who like it can hear it, and so 
that new tastes for those things can develop. 


By Mr. Smith (Calgary West): 


Q. Do you think you can ever make anybody listen to so-called chamber 
~ music?—A. Some people do. 


By Mr. Knight: 


Q. You will admit they will never develop a taste for something which they 
do not hear?—A. Exactly. And we are quite convinced, from our experience so 
far, that a great deal of good material if made available to people draws new 
adherents. We found that experience with our Wednesday night programs. We 
_ have a great mail not just from university centres but from little towns in the 
Prairies and from fishing villages and all sorts of places saying: “This is wonder- 
ful stuff. Keep it up. This is just what we want.” 


Mr. Murray: Such as “Stage 50”? 


By Mr. Fleming: 

Q. I do not believe you have any program which is more popular than the 
Toronto Symphony Orchestra.—A. Some people have called that culture. But a 
great many people like it. 

The CuHarrMAN: I respectfully suggest that we do not get into a discussion 
on tastes. ! 

Mr. Futron: We do not find that sort of object anywhere in the Broad- 
casting Act or in the Radio Act. 


By Mr. Stewart: 


Q. What would be the cost of an average Wednesday night? Let us say a 
Wednesday night when you put on an extra fine opera?—A. The cost of Wednes- 
day night programs varies quite a lot. 

Mr. BUSHNELL: We have a budget for Wednesday night programs for next 
year of $150,000, and included in that we shall use a lot of B.B.C. Transcriptions 
and you will take them and like them. 

Mr. Smitu (Calgary West): That is Prayer Meeting night. 

Mr. BUSHNELL: Well, that is what the budget is. And remember, you have 
got to put on entertainment from 7.30 p.m. to 11.30 p.m. for the sum of $3,000 and 
that for 52 weeks in the year. It is pretty skimpy going, let me tell you that. 

Mr. Smiru (Calgary West): Thank God for that! 

Mr. RicHarp: I think there is a very good program entitled “Square Dance 
Teaching” at 10.00 o’clock on Wednesday nights. 

62319—3 
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Mr. BusHNeLL: You can put on a square dance program for $350 for half 
an hour. 


By Mr. Fleming: 

Q. May I ask a question relative to finance? Mr. Dunton, looking at the 
things which you say will need this additional money for, how do you rate them in 
priority?—A. It is hard to give absolute priority because it is hard to say 
whether you should have an improvement in a program or whether you should 
extend program service to an outlying area. One of the most immediate things 
is the extension of a network coverage to outlying areas which now have either 
no service or very poor service. 

Q. Do you put that first? A. Yes, I think probably first. 

Q. What do you estimate the cost would be? Have you got the costs?— 
A. We have done all sorts of estimating. I think that to do the more immediate 
things would cost around $200,000 a year, I mean an annual expenditure of 
about $200,000. 


By the Chairman: 


Q. That is in the nature of programming?—A. No; that would be purely 
extending existing network services. 


By Mr, Stewart: 

Q. Would that give adequate coverage to all Canada?—A. No. There would 
still be corners left uncovered. And it is also a question whether the English 
language areas should be sure to have both network coverage. The Dominion 
network does not go into Newfoundland. It is hard to decide between getting 
a second network into Newfoundland compared with getting some service into 
isolated areas, let us say, in Northern Ontario. 


By the Chairman: 


@. You have had proposed to you by quite a number of people certain 
extensions which should be made. Mr. Murray has been speaking here today 
about suggested places where your service ought to go. Would you be able to 
file with us a list of these things which have been urged upon you from 
different parts of the country together with the probable cost?—A. Yes. 

Q. I am thinking of what Mr. Murray has said and I know there has been 
a strong desire for something in some parts of Northern Ontario. Would you be 
able to make a list of those requests and file it with us?—A. Yes. 

-Q. I think that would be the quicker way of getting that information. And 
you could indicate the nature and the amount of the demands made upon you.— 
A. Very well. 


The Cuarrman: That would be a quick way of us getting the information. 
It will indicate the nature of the amount of the demands made upon you. 


The Witness: Mr. Fleming, close to that would be the extension of a second 
French network which earlier parliamentary committees have recommended. 


By Mr. Fleming: 


Q. How much would that be?—A. You cannot put a definite figure on it 
because the cost will depend on how good the service is. We could start with 
some sort of a service at a net cost of somewhere around $250,000. 

Q. These figures of $200,000 and $250,000 are the costs of an annual 
operation?—A. Of an annual operational cost. 

~Q. What about the capital outlay to begin with?—A. We have not estimated 
that accurately but, in the extension of a network the big item is the annual 
item—usually wire line costs. . 
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Q. That would mean about $450,000 so far?—A. Yes. 
@. What would be third? 


By Mr. Stewart: 


Q. Before you leave what do you think that $250,000 would cover a second 
network adequately?—A. It would be an absolute minimum and not too good 
a service. It would be much better to spend more on it. 

Q. It would probably increase; it certainly would not decrease?—A. No, that 
would be a minimum; and that would not be having our own key station. It 
would mean operating through private stations. 

Mr. Fieminac: That is the net cost? 

Mr. Hansewu: The net, per year? 

The Witness: Yes. 

Mr. GauTuierR: For Quebec only? 

The Wirness: Yes. There are also extensions to the present French network 
to French speaking members of the public outside of Quebec—further outside 
than it extends now. That raises a very important question on the cost of news. 

Mr. Murray: What is the cost for. news? 


Mr. Freminc: May I suggest that we finish this. News is Liceanine 
different. 
The CuHarrMAN: We are really in the middle of a question. 


By Mr. Fleming: 


Q. I just want to run through this. Having in mind that you are giving 
this in the order of priority as the board of governors sees it?-A. I would say 
that we have not worked out any actual order of priority but I am summarizing, 
I think, the feeling of the board and the management. 

Q. I understand that there is nothing official about the order of priority 
but this represents your understanding of what the board regards as the order 
of priority—A. Yes. Coming after that there is a general item of improved 
program services as a whole. That would be having better programs and more 
Canadian programs. We feel we have too many programs using records and 
perhaps too many programs from outside the country. That would cover the 
general heading of improvement of programs using more Canadian talent and 
using it better. 

Q. How much would that cost per annum?—A. We would like to spend 
close to $1 million on that. It is not an essential thing but the more you spend 
the better. 

Q. That is a very aetie matter?—A. Yes, and programming is bound to 
be very elastic. 

Q. Are there any other matters, or is. that the end.—A. It goes on. We 
need a good deal of improvement of existing facilities across the country. 

Q. Physical facilities?p—A. Improvement and renewal of equipment. 

Q. Yes?—A. At the rate of about $100,000 a year for several years. 

Q. That figure of $1 million was per year?—A. Yes. 

Mr. Srewart: This would be over and above depreciation charges? 


The Wirnzss: Yes, depreciation charges are on our books—it is not funded, 
it is a bookkeeping entry; but we are talking here of cash money. 

Mr. Smrru (Calgary West): You only charge 5 per cent on equipment? » 
That is not enough? 

The Wirness: It is not very high. 

Mr. Smiru (Calgary West): And 2 per cent on buildings and fixtures. 
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By Mr. Fleming: 

Q. And your fifth item?—A. We are not sure of the priority here but we 
will need new or improved facilities in several cities. I do not .know just what 
will come first. For instance, we have just found in the last two or three weeks 
that we have to change our premises in St. John’s, Newfoundland. It is a 
“must”. We have to leave the hotel in St. John’s and move into new quarters. 
Usually that is done at higher cost. 

In several parts of the country we will likely be forced to move from our 
present premises and there will be the question of renting other space with 
improvements or actual building a place. In Vancouver that will very likely 
happen; and possibly in Winnipeg. Within a few years we should consider — 
new facilities in Toronto. The present ones are not fireproof and not too 
adequate, although they will do for a time. ; i 2 eats 

That has about the same priority as doing more and better production in 
different parts of the country—in regions. For instance, we have no production 
facilities in the province of Saskatchewan. We think we should have some 
production unit there. We would like to take more and better programs from 
the existing production plants like St. John’s, Newfoundland; Halifax, Winnipeg, 
Saskatchewan and Alberta; and from British Columbia. . 

Q. And the amount?—A. The amount will depend a good deal on whether 
in some cases we will have to buy or build or whether we cam rent premises. The 
increase in cost is somewhere around $300,000. 

Q. That is number 5; what would be number 6?—A. We have demands from 
all over the country for more information about what there is on the air. We _ 
spend now about $250,000 on information. We would like to spend probably 
another $200,000 a year on information in all parts of the country. As I say we 
have a number of demands for putting out more material. 

Mr. Stewart: Do you mean something like Radio Times? 


The Wirness: We have C.B.C. Times but it is a question of whether we 
can increase the circulation of that or find other methods of improving the 
circulation. 

Mr. Smita (Calgary West): Through what mediums do you contemplate 
that? Newspapers? Wear's 

The Wirness: Newspapers, printed material, or whatever means we can 
find of getting information to people. I think this country is certainly behind 
Britain in the knowledge of what is available on the air. I think all broadcasters 
agree that one of the things that radio needs most to improve service is a better 
understanding among the listeners as to what is available during the week. A 
great many people like one type of program but they are not just sure when 
it 1s on. 

Mr. Knicur: Is it not. true that-in Britain there is a set time for inquiry 
into the business of the B.B.C. whereas we do not do that here. Have they not 
got a regular committee over there? I am thinking of the public becoming 
better acquainted with their radio? Rss 


The Wrrness: No, they have a special inquiry once every five or ten years. 


— 


By Mr. Fleming: 


Q. You are not speaking about that here. You are speaking about giving 
the public information?—A. Yes. | 
Q. And what about number 7?—A. A form of research -on listener wants 
or tastes. The B.B.C. has an excellent department using various methods to 
find out what people like, why they like it, in what proportion they like it, and 
ee like to spend $200,000 a year on that. I think it would help a great 
eal. 
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The CHAtrMAN: I think it would be too much, because, only a short time 
ago you had a very good cross-section of the country discussing uae various 
. _ tastes here. Surely we are a good cross-section? 


Mr. Fiemrne: Pretty cross, all right, sometimes. 


a Mr. SmitH (Calgary West): I wonder if in that you are contemplating 
- another government publication of some kind—like the Labour Gazette? 


The Witness: No, now we have the C.B.C. Times. That is all we have 
‘in the way of publication. We would like to improve it and there are all sorts 
of ways of getting information to the public—one is by your own air but that 
costs money. . 


By Mr. Murray: 


Q. Could you not have access to the government printing bureau?—A. I do 
~ not think there is any advantage in that. 
. @. It is government owned, like you are; and you ought to be able to go 
in there and get your printing done cheaply. 


F Mr. Fiemine: Not cheaply. 
The Witness: I do not think we would save any money. 
‘Mr. Fuemine: A saving of money has not been our experience. 
The CuHarrmMaAn: It would of course cost something; whether it were cheaper 
or not would be a question. 
Mr. Murray: It ought to be cheaper. 
Mr. Smiru (Calgary West): We have only 150 government publications. 
Why do you not add another? This is nothing at all; just $200,000. 
Mr. Hansexu: Can’t listener requirements be pee well ascertained by 
various organizations that keep records? 
The CuHarrMaAn: Elliott-Haynes is the name of one of them. 
Mr. Hanssuu: Yes. Is it not reely. determined by the listening audience 
- which you get? 
| The Witness: We find Elliott- aye is one instrument which is fairly 
useful. We think it is rather imperfect and we would like a better system of 
checking. We would like to know a rough estimate of the population listening, 
why they listen, and in some case why they do not. 

Mr. Teas I think the answer is obvious. They listen to certain 
programs because they like them; they do not listen to others because they do 
not. like them. 

The Witness: It would help us if we knew why some people did not like 
certain programs, why perhaps they lke others. 

Mr. SmirH (Calgary West): Put me down as disliking chamber music. 

The Witness: We have you down in that regard. 

Mr. Murray: The Gallup Poll would probably help you out. 

The Witness: Yes, the Institute of Public Opinion will take surveys for you 
f at a price. : 

: Mr. Stewart: Supposing you wanted an adequate survey, what would it 
— eost you? | 
~The Wrrness: A number of thousands of dollars. 


= Mr. SurrxH (Calgary West): Mr. Chairman, I think the committee should 
- be told that I have never had an inquiry from Elliott- Haynes with respect to any 
: of these public opinion polls; nor have I ever met anyone who has been asked. 
_ Perhaps my experience is unique. 

— Mr. Stewart: You meet one now; I was asked once. 
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Mr. Gautuier: I was also asked once. Piles os has. 
Mr. SmiruH (Calgary West): We have two “once-ers.” x 
The CuarrMan: I am with Calgary; I was never asked. 


By Mr. Fleming: . 

Q. How many copies of C.B.C. Times are printed and issued now?—A. 
About 8,000. ‘ a : ; . 

Q. And you contemplate increasing circulation of C.B.C. Times under item 
number 6?—A. Yes, or doing other things in the way of getting mformation. 

Q. Yes, you might enlarge the form of it, and change it, no doubt, but do 
you contemplate an increase in the circulation?—-A. We would like to see more 
people buying it at the price. There are now two editions, one from Winnipeg 
and one from Vancouver. We are trying to start one from Montreal—very 
likely French. 

Q. Is it self-sustaining?—A. No, the cost now covers the actual printing 
and distribution of each copy, but it does not cover the original editorial cost. 
When we started, it replaced a variety, of material that we were putting out. 
Other sheets were abolished and their cost went into the initial cost of this. 


By Mr. Fulton: 


Q. What is the basic cost which is not covered by charges for subscription? 
—A. About $14,000 in the eastern edition and $7,000 in the prairie edition. 

Q. The basic cost of getting the thing out in the first place is what you 
mean there?—A. Yes. 

Q. Per annum?—A. Yes. 


By Mr. Fleming: 


Q. We are up to number 7 which is listener research. Does that complete 
the list?——A. No, I gave a figure of $200.000 for rather minimum expansion 
_ of coverage but, looking into the future, which we have not been able to do in 
detail, to make proper surveys, we will need some other forms of extensions— 
of service probably new transmitters or a re-arrangement of present transmit- 
ters—whichever would be the more advantageous, depending on the wavelength 
situation. 

In the maritimes our coverage is not too good. It might be improved 
from CBA, if the frequency of CBA could be changed as a result of negotia- 
tions for rewriting the Havana Treaty. If it were not changed, it might be 
desirable to make some modification and put in a new transmitter somewhere ~ 
in the maritimes. I cannot give an accurate figure but, after the first year or 
two of that extension, the coverage figure should be increased. I just cannot ° 
aes how much—a certain capital cost, plus probably another $200,000 or $300,000 
odd. 

Mr. Stewart: The witness has given us eight matters already, but where 
would he rate, in order of priority, an increase for higher scales of fees to artists, 
musicians, authors, and even to C.B.C. personnel, if we are going to keep our 
best people in Canada? aa 

Mr. Fuemine: That is number 3. 


The Witness: Yes, I would like to emphasize that all I have been talking 
about in the last few minutes is improvement or addition to present service. That 
is quite apart from money needed to maintain existing service. 

_. Your question would be answered: first, that we need increases to meet — 
rising costs at present and in the next few years—that includes rising fees for 
artists, our own rising salaries and increments and so on. In addition we would ~ 


T 
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) PP ite to be in a position to improve quality and pay more money to more people 
livho deserve it. That would come under item 3 and general program improve- 
ment, where I mentioned the figure of $1 million a year. 


Mr. Stewart: That program improvement would be really to bolster fess 


' and salaries rather than the programs per se? 


The Wetness: I think it would be both. For one thing it would be a help 
in keeping people with us through being able to offer them more money, more 
artists on single programs, more programs using Canadian artists, and also we 
‘would be able to use them better. Our producers could spend more time with 


‘them, there would be more rehearsals, and in some cases bigger orchestras. In 
other words, there would be a general improvement in quality. 


Mr. Furmine: What would be number 9? 

The Witness: We are getting down to the end? 

Mr. Futton: Miscellaneous and sundries, I guess. 

The Witness: Yes. That would depend in particular on how the general 


_ financial situation worked out. Our working capital position should be increased. 


If general business changes very quickly our working capital is not large enough 
and it should be built up because at the end of each year we are apt to run into 
a shortage of cash. We feel that a corporation like ours should have a larger 
reserve to provide against sudden drops in revenue. 


By The Chairman: 
Q. I suppose it costs you quite a bit of money when you have not got working 


capital? JI refer to the rent of money?—A. Not very much, because we cannot 


borrow; each year we try to scrape by. 

Q. Do you mean to say that you never have an overdraft?—A. No. 

Q. Well, just a moment. How do you get a deficit? Do you mean that you 
are $43,000 short and therefore that you are not buying something, or do you 
mean that you have spent $43,000 more than you got in? 

Mr. Futon: A lot of that is depreciation which they would not actually 
spend? 

The Witness: It means that we spent $43,000 more than we got in. What 
we have in the way of assets and reserves are cut down by $48,000. 


By The Chairman: 


Q. So you did have a pile into which you went? You have nev er received 
any depreciation money as such?—A. No. 

Q. But you have written it in a book that you had it?—A. We have various” 
assets in varying degrees of liquidity. 

Q. I see. What you do is to cash a bond, perhaps?—A. Yes. 

Q. You really can then, for a little while, support a deficit?—A. We have 
had deficits in several years. 

Q. And you have been supporting these deficits?—A. Yes. 

Q. Can you support a $900,000 deficit?—A. No. 

Q. Have you got that much put away in the sock?—A. No, we could not 
pay our bills at the end of the fiscal year. 

Q. Then you would have to get an overdraft or rent money some way? 
—A. Yes, and there is very little provision in the Act for us borrowing money. 

Q. Then I said to you that being short of money costs you money. Those 
moneys that you were describing a short while ago as going out of reserve, were 


until then interest bearing?—A. In some cases, but in some cases it amounted 
- to not putting money: into bonds when we would otherwise have put it there, and 


thereby losing interest. 
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Q. So it really does cost you money whenever you are short? You do not 
rent it directly, but you do fail to-get rent that perhaps the King or somebody 
else would pay you for a loan?—A. That is correct. 


By M r, Smith (Calgary West): 


Q. Did not either we or Dr. Frigon last year—and my memory is very 
hazy—say that you had quit writing off depreciation?—A. No, I think it was 
about three years ago. We stopped simply because we were so short of money 
that it did not make very good sense. However, it was the opinion of the Auditor 
General that we should take some depreciation and we established very low 
rates and are taking it each year. 

Q. It seems to me that in some committee in years gone by, Dr. Frigon said 
that you did not charge up any depreciation on your assets, and you were 
therefore using that money for current obligation. 

The Cuairman: I think it was about three years ago; and you are right. 


The Wrrness: I do not know whether it was expressed that way but it 
was reported in at least one year that we did not charge any depreciation. 


Mr. Smiru (Calgary West): In other words at that time it might have 
made your balance sheet look different. Instead of making a charge to depre- — 


- ciation, you had used the money for current operations. I have some memory 
of that? 


The Witness: Yes.) ; 
The CuarRMAN: There was quite a discussion. 


By Mr. Smith (Calgary West): 


Q. You are charging 24 per cent on your pictures?—A. Yes. 

@. And 5 per cent on equipment.—A. Yes. 

Q. For the major portion of your equipment; is that not an awfully low 
rate? In other words it would take twenty years to exhaust whatever 
instruments are involved?—A. It is not a very high rate. I think a private 
operator paying income tax would charge a good deal higher. 

The Cuairman: I do not think it is in accordance with truth; that material 
will not last twenty years? 

The Wirness: I think that some of it will. 

The Cuarrman: Depreciation is intended to be a statement of the truth— 
that is its whole design. ’ 

Mr. Fuuron: Do you not have to try to distinguish between depreciation 
and obsolescence? Perhaps it might not be depreciated fully but it might be 
obsolete? 

The Witness: Yes, but that is a hard thing to gauge..We have a 50 kilo- 
watt transmitter put up in 1938 which is still worth its full price, and probably 
more than when it was put in. 

Mr. Smiru (Calgary West): If you were paying income tax you would pay 
on the increase under this matter of diminishing returns. You know that, 
don’t you? ; 


The Wirness: I have not tried to work out the new provisions. 


By Mr. Fleming: 


Q. Have you finished the list? You are up to number 9, working capital, 


but you did not put a figure on that?—A. $200,000 for working capital; that 
is to build up for several years. 


A. Yes. 


So 


Q.’That is if you get all these other things done and go ahead on it?— 
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Q. No. 10?—A. Looking further into the future, and this would depend to 
some extent on the general development in the country, you should consider 
extending the dominion network and the second French network; more hours 
of operation and a broadening out of the time of operation, because the 
dominion is almost entirely network operation. 

Q. And the cost of that would be?—A. The cost would be about $600,000. 

Q. Annually?—A. Yes. 

(. These are all annual figures?—A. Yes. 

Q. I asked you about capital outlay, that first figure you gave me was 
the capital outlay involved in this?—A. No, not the rate I mentioned. What 
I referred to there, the transmitter, that. would be but a guess—about $3 million 
for transmitter equipment, capital expenditure. 


Mr. Stewart: That would be outlay, for one thing. 


The Witness: Yes, that is capital cost. These had to be very wide guesses, 
estimates, because as I explained in a number of instances they cannot be 
determined without very careful study; but the actual cost would probaly 
be about $3 million. 


By Mr. Smth (Calgary West): 


Q. We have been talking about the line service that we buy from the rail- 
way companies, the telegraph service. Is there much difference in the price 
paid that only involves transmission in the evening and a service which runs 
for the whole 16 hours? J was wondering if you were getting any value for 
the non-use time of the telegraph lines, and if it made any difference?—A. The 
arrangement with the wire line companies is for a flat service; in the first 
place for the basic service, including the 16 hour service between certain points, 
while the services in addition to that are duplicate services that are at another 
rate, and the rate varies according to the time of the day and the extent— 
may I put it this way, the 16 hour service is the basic contract. With the 
other increase to full service would cost less extra than the proportion of 16 to 6. 

Q. Does your arrangement with them as to hours of broadcasting on the 
dominion network permit of your having more time on the wire should you 
need it?—A. Yes. 

Q. And would it be fair to assume that those wires are not in use during the 
time you are broadcasting over these lnes?—A. I do not think we can tell. 
That is a matter for the wire line companies. 

Q. I thought maybe you knew?—A. No. 


By Mr. Fleming: 


Q. No. 11, Mr. Chairman.—A. I think that covers the chief headings of 
extra services. I would like to emphasize again that these are all in addition 
to any needed to keep the present services and facilities going. 

Q. I reckon the total of these new increases at three-quarters of a million 
dollars. Does that approximate your arithmetic on that?—A. Yes. 

Q. And the capital outlay for these expenses and improvements would total 
about $2 million?—A. I think I gave you a figure of $4 million for studios and 
so on. 

Q. I remember you mentioned that was in addition to the $2 million for 
the transmitters?—A. Yes. 

Q. And the $6 million capital outlay and the increase required to make the 
improvements and extensions would mean an increase in your annual charges of 
$3,750,000?—-A. Yes, roughly; but then we calculate that the general increase in 
costs of existing services now, over a period of 5 years, would be about $3,500,000. 

Q. Do you mean it would be that, or up to that?—A. I would have to check 
on that—about $4 million. ; 
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Q. $4 million approximately just to maintain the existing services?—A. It _ 
would rise to that after about 5 years. Cpa ee 

Q. That is to say at the end of 5 years if you had this amount of money 
you annual operating costs would be up by $7,500,000, and in the process you 
would have to meet certain items of a capital nature?—A. Yes, I must have for- 
gotten something. We estimated about $7 million capital altogether. 

Q. Well, you gave me $2 million and $4 million—A. Yes, I am not sure 
what it is. Our over-all figure we think of, $7 million is shown there. I 
haven’t got the detailed figures. It includes studio facilities and new properties. 

Q. Between $6 million and $7 million?—A. We think it 1s very important. 
We are trying to take a look at the years ahead and each of these projects would 
need very careful study. 

Q. Well now, if you had an increase of something over $5 million per 
annum of income, such as you have asked for, would you start on all of these 
projects at once?—A. No. We would be cautious about it. I think one of the 
immediate things we would do would be to improve and extend our coverage in. 
areas where it is lacking or nearly lacking now. 

Q. That would be one of the first things in order of priority?—A. Yes. 

Q. But over a period of 5 years you would have made all the extensions 
and improvements on this first, is that it, according to your plan?—A. Yes, pretty 
well. We could not be sure, for instance, whether we would have our new build- 
ing in Toronto in use for that time. There would be a very good argument 
for the building to be started at any rate before the end of the 5-year period. 

Q. And during the first several years of the 5-year period, before you 
brought all these improvements and extensions into being, you would be accumu- 
lating some surplus year by year?—A. Yes, that surplus would enable us to meet 
some immediate capital improvements out of revenue and pay out some of our 
loans and reduce our carrying charges and enable us to borrow later as we 
needed it. 

Q. I want to be quite clear, none of this has any bearing whatsoever: on the 
development of television?—A. That is right. 

Q. It is absolutely separate and in addition?—A. That is right. 

_ Q. Just to turn over to the other side of the account, it might not be some- 
thing that you would like to contemplate, but suppose you did not get the 
additional revenue that you are asking for and were faced with this imposing 
deficit during this current fiscal year, what would you do? What woud be the 
things in order of priority that you would have to undertake?—A. We don’t quite 
know yet.. 

Q. Let me say at once I can understand you not wanting to think about 
that, but you have made it quite clear in your evidence this afternoon that you — 
have taken no steps to improve the services yet?—A. No. 

_ Q. I was wondering if the Board of Governors had faced up to the question 
of what they might have to come to if additional money which you are asking 
for is not fortheoming?—A. Not in specific terms, but in a general way we would 
have immediately to cut out a number of programs, direct program expenditures 
to a very heavy extent, seriously reducing the number of Canadian programs and 
the quality of those that remain and the use of artists. We would also have to 
discharge quite a number of the staff; and at this point I do not know where we 
would start. -I think the only way we could do it would be to cut some whole 
departments. What those would be, I do not know. Then we would have to 
cut or reduce our coverage in some of the areas which are not basic under our 
wire line contracts, and that would involve quite a considerable saving, because 
of the number of people who service them. 

__ Q. It would be fair to say that you have not attempted to look at the 
different items of expenditure, as a result no doubt of your table of income 
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"expenditures, to ud out just where that $900,000 would have to be taken off?— 
_A. No. They are items of importance in our present expenditure figures which 
we would have to cut if parliament says the income basis is not going’ to be 


Beuanged. Our big item of expenditure is programs, fees to artists and salaries. 


By Mr. Hansell: 


Q. I wonder if Mr. Fleming would mind my asking a question at this point? 
Mr. Fleming has been referring 'to expenditures. I have before me the magazine 
_ which the C.B.C. publishes. It is very interesting and I may say that to me it 
has been quite valuable in my own personal appreciation of radio. I was 
wondering now, Mr. Dunton, if you could tell us whether the C.B.C. has given 
any consideration to cutting down its expenses by putting in its own printing 
_ plant. I do not mean just for putting out this publication alone but I mean 
for everything you have to do, even in your letterheads.—A. Would you just let 
us have a minute to check up on that. 
Mr. Fieminc: Would that not be coming to us in the breakdown you are 
_ preparing on these figures? 
The Witness: Yes. 
‘Mr. Hansetu: Then I will leave that question for the moment. 


E The Witness: The total for printing and stationery for the fiscal year 
1948/49 comes to $143,000. That includes all printing of every kind including 
q nny: 


By Mr. Hansell: 


i. Q. Have you ever considered the advisability of sitting up your own printing 
- establishisment?—A. It has been considered, but ‘T think on the basis of the study 
made we found that it would not be an economy because we have such a great 
variety of printing material, different types of material to be printed, and to have 
a print shop that would be capable of handling such a wide variety of material _ 
- would mean a very big capital investment. It would be cheaper for us to be able 
- to shop around for the different types of printing we need. 

Q. Of course, I don’t know much about the details of that, but I do know 
_ this that there is money in printing; and I do know of several very large manu- 
4 facturing concerns, one of them is a packing plant, that have their own printing 
~ establishments and they claim they are able to save a lot of money in that 
_ way.—A. We do some of our own office printing by the offset process in Montreal, 
but that would not cover the publication type of work. 

Q. I think they include everything. 


By Mr. Fulton: 


Q. Could Mr, Dunton give us an idea of the cost of installing one of these 
low power relay stations—what it would cost?—A. The capital cost would be 
~ about $2,500. 

a Q. What is required in the way of maintenance?—A. It would be a great 
advantage if they had it near a repeater point. Do you want the annual costs? 
Q. Yes—A. Mr. Oliver could give you that. 

Mr. Fuuron: Let us take a place along the main line of one of the railways, 
let us say the main line of the C.P.R., one which is served by the C.P.R. Tele- 
- graphs, a main line wire station; could you give me that approximately? I can 
_ name you a locality if you would like me to, but without giving the name could 
you give me an idea? 

The Witness: You had better name the locality. 


Mr. Fuutron: Well then, take Salmon Arm. 
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Mr. Otrver: I do not think we have a repeater at Salmon Arm. ~ 
Mr, Murray: Well then let us say McBride. - 
Mr. Outver: I do not think there is a repeater up at McBride either, 
Mr. Fuuron: Can you give us an idea of what it would actually cost? 
Mr. Outver: The installation of the transmitter itself, $2,500; the main- 
tenance charges would vary between $1,000 and $5,000 a year depending onthe 
location. : 
Mr. Fuuron: Would that be the total cost? 
Mr. Ourver: The annual charge would be up to $5,000. 
Mr. Fuuton: That would be the annual charge? 
Mr. Outver:. Yes. 
The Wirness: I have the McBridge figure here. 
Mr. Murray: That would be interesting. 
The Wirness: At McBride you would have an annual cost of $6,600. 
Mr. Fuuron: Have you the figure for Salmon Arm? 
Mr. Murray: Those stations on the Caribou Road didn’t cost that much, 
did they? 
The Witness: $4,855 for Salmon Arm. 
Mr. Fuuron: That is the annual charge? 
The Witness: Yes. 
Mr. Hansetu: Is that what is known as a booster station, a repeater station? 
The Wirness: It is a non-attended repeater point transmitter. 


By Mr. Smith (Calgary West) : 


Q. Before we get too far away on this question of repeater stations, assum- 
ing that your estimates of potential revenue are correct, what is going to be the 
annual loss in the operation of the C.B.C.?—A. To meet the deficit, the gap 
would rise to about $3,300,000 in 1955/56 on the basis of the present licence 
fee. 

Q. And that is the annual deficit?—A. Yes. 

Q. All right, now have you any idea as to what amount would be required 
annually to put your corporation on a sustaining basis, to bring it out of the red. 
~ Have you any idea of that?—-A. The figure I gave you assumes maintaining 
the present services. 

@. And you would not be able to make any improvements on that basis?— 
A. No. | 

Q. No. Have you any idea how many millions-it would take to make the 
necessary improvements that would permit you to come out on an even keel let 
us say 5 years from now?—A. I cannot get my mind around the matter of the 
lump sum payment to us because the essential thing is the money coming in 
each year and the money going out each year. ; 

Q. But capital improvements earn more revenue?—A. Yes, but not in our 
case, particularly the ones that I have mentioned. Not only would they not 
earn a cent more money but in many cases they would bring new expenditures 
with them. 

Q. And that would cost more money?—A. Yes. 

Q. In other words as you see the operational picture of the broadcasting - 
corporation at the present time all you can see is annual losses ahead of you 
unless your revenue is very substantially increased?—A. Yes. 

__Q. And the only suggestion you have is to increase the annual revenue by 
raising the licence fee?—A. I only suggest that because that is the only means 
of obtaining revenue open to us. Other people may have quite different ideas. 

Mr. Stewart: I suggested one a short while ago. 
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By Mr. Smith (Calgary West) : 

Q.I think we could look forward to every increasing deficits unless the 
licence fee is increased.—A. Or unless we cut the service. 

Q. Quite—A. And we would not want to do that. 

Q. Well then, let me put it another way; you have no revenue except these 
three sources; the licence fees, commercial broadcasting and the possibility of an 
annual grant ‘from parhament. That is all the revenue you have and you do not 
see any potential increase from those sources?—A. Of course there could be 
combinations of those I suppose, by a grant given on some kind of a statutory 
basis; or, as Mr. Stewart has suggested, a combination of those. 

Q. But as the corporation sees it now, looking this thing squarely in the 
eye, they are facing a deficit. unless one of these three sources of revenue which 
I mentioned is increased?—A. Yes. 

Q. Isn’t that what it amounts to?—A. Yes. 


By Mr. Fleming: 


Q. I suppose it goes without saying, Mr. Dunton, that the Board of Gover- 
nors faced with this deficit have examined the whole system to insure that the 
system is operating as efficiently and as economically as possible?—A. Yes, and 
I would like to say that I think, and I believe that the whole Board thinks, 
that our management has done a very good job in keeping costs down. They 
have had to cut all sorts of corners to keep the expenditures down I think to 
quite remarkably low levels without cutting the services too much. On the other 
hand things have been kept on such a spare basis that in many cases they are 
a bit too spare to allow for good work on some things. Some of the people who 
have to bear the responsibility think that too many things are being skimped. 
I think the Board has considered this very carefully, that the Corporation is 
being managed very economically, in many cases too economically for the good 
of the service. 


By Mr. Fleming: 


Q. I see that your administrative cost rose from $386,000 for the fiscal year 
ending March 31, 1949, to $417,000 for the fiscal year ending March 31, 
1950. I don’t want the details on that now because you will be producing a 
breakdown of that, but would you care to make a comment on that in relation 
to my former question.—A. That would be mostly general increase in salaries, 
and in some cases, to some extent, by reason of the increased responsibilities of 
the Corporation; for instance, Newfoundland has been taken in and that has 
made a general increase which is all reflected to some extent in administrative 
expenses. 

(). Have you a breakdown, as far as Newfoundland is concerned, of the 
expenses of assuming the operation of that system?—A. That is not here but 
we can get that for you. 

Q. I don’t ask for it now but I would like to have it some time, if you 
would care to prepare a statement on it and give us some mimeographed copies 
for a later meeting. We would appreciate it—A. I can give it to you very 
generally now. 

Q. If you prefer to make a statement, perhaps it would be more satisfactory, 
and you could have it mimeographed and let us see it before a later meeting. - 

The CHAIRMAN: Are there any other questions? 


By Mr. Richard: 
Q. Do you pay copyright fees?—A. We certainly do. 
Q. How much do they amount to?—A. To CAPAC, it amounts to about 


‘$150,000. We paid that amount to the CAPAC association last year alone. Our 
‘total fee to Performing Rights— 


Q. Copyrights, yes. 
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Q. You deal with this Performing Rights organization, ‘ae pian, Our’ 
total expenditure for performing rights last year was just under $300,000. 


By Mr. Behind’ 

Q. It was not paid to the same source. It was paid to two organizations ?— 
A. Yes. We paid BMI $17,000. And the other one is the Canadian Performing 
Rights Society. 

Mr. BusHNneti: Canadian Authors and Publishers Association. And there 
are other societies which come in for literary works. The two we have together 
control the major music. But that only controls, as a matter of fact, small 
rights. If we want to perform some of the Gilbert and Sullivan operas, or any 
of the standard operas, we have to pay additionally what are known as Grand 
Rights. | 

Mr. Ricuarp: That is all included in the $300,000? 

Mr. BUSHNELL: Pretty well, yes. 

Mr. Murray: Are all musical compositions pretty well copyrighted? 


Mr. BusHNELL: Yes. But there are some things which are in the public 
domain. However, some small publisher will get hold of them and change two 
or three notes in them and you have to pay him if you use the new format. 


Mr. Murray: Even for very old songs? 

Mr. BUSHNELL: Yes. Quite a number of them are copyrighted. 

Mr. Murray: You mean that somebody makes a revenue out of them? 
Mr. BUSHNELL: Yes. 


Mr. Murray: That is very enterprising. I suppose that musi¢ is about the 
only thing to which that applies. Any kind of public invention is only good 
for 21 years. 


Mr. RicHarp: No. An invention is good for 17 years. 

Mr. Murray: Are the lyrics equally protected? 

Mr. BUSHNELL: Yes, sir. 

~ Mr. Murray: Things which were written one hundred years ago? 

Mr. Ricuarp: No. The life of the author and 50 years thereafter. 

Mr. Murray: That might amount to 100 years, if the author lived 50 years 
after he wrote the material and has been dead for another 50 years. It does 
not seem right that the old Canadian chansons should be subject to a profit to 
some company which goes and gets the copyright on them. 

The CuatrMAN: The formula for getting it is to think up a couple of notes - 
which will go in well. 

Mr. Murray: It still does not make sense. I think it is a very bad thing that 
there should be revenue taken from these beautiful creations when you consider 
that probably the author got nothing out of them. 

‘ The CuHairMan: I suppose that includes versions of the Bible; that would 
€ so. 

Mr. Murray: Do you mean to say that you would pay royalty on such a 
thing as the Twenty-third Psalm? 

Mr. BusHNELL: It depends. If the words of the Twenty-Third Psalm have 
been set to a special tune, and it is published by a publisher, then you have to 
pay if you use it. 

Mr. Murray: Such a thing as The Lord’s Prayer? 

Mr. Smitu (Calgary West): Do you mean to say they pay on that? 

Mr. Murray: They exact tribute every time you use the Lord’s Prayer. 
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Mr. BusHNELL: No. We pay 7 cents to CAPEK and a fee to the BMI. 

‘Mr. Murray: That is almost pagan. It is not Christian. It is extortion. 

The CuHarrmMan: I think Mr. Fleming and I should collaborate and get a 
copyright. 

Mr. Murray: Get one on the book of Isaiah. 

Mr. Smitu (Calgary West): Oh, there are parts of the book of Isaiah that 
you could not put on the air. 

Mr. Murray: Yes, and there are other parts of it which should be put on 
the air and widely distributed. 

Mr. Hansetit: What would you have to pay for some of those operas? 

Mr. BusHnetu: At the present time there are four Gilbert and Sullivan 
operas in the public domain. _ 

Mr. Hanseti: What do you mean by that? 

Mr. BusHNELL: I mean there is no copyright fee to be paid on them. They 
are free. We did a eycle of 13 Gilbert and Sullivan operas, therefore we had to 
pay Performing Rights on the other nine. The fee varies with the length of the 
performance and according to the number of stations carrying the performance. 
I am just trying to recall it from memory but I think the fee is something like 
$300 per performance. 


Mr. Murray: Take “Oh Canada” for instance; is there any copyright 
on that? 
Mr. BuSHNELL: Certain versions of “Oh Canada” are controlled by certain 


‘publishers and they are included in the 7 cents or such fee as we pay to BMI. 


Mr. Fiemine: What will it cost the Canadian Navy? 
Mr. BusHNELL: I do not think the government recognizes the Performing 
Rights Society. . 

Mr. Murray: What about ‘Alouette’? 


Mr. BusHNELL: We pay a contribution on ‘that. 
Mr. Fiemine: What about “Home on the Range’’? 
Mr. Murray: What about those new songs like “If I knew you were coming, 


I would have baked a cake”? 


Mr. Ricuarp: Only a few organizations control all these copyrights. They 
represent themselves as agents for all of them. The ordinary individual has no 
chance. 


Mr. Murray: Are there any authors among them who control these 


a copyrights? 


* Mr. Busuneutu: Almost any reputable author will subscribe to one or other 
society because that is the only way he has of collecting anythmg. We would 
be in very serious difficulty if we had to deal with the individual author for the - 
use of each piece. So I think there is merit in the idea of a Performing Rights 


Society. And the simple fact is that the rate is set by the Copyright Appeal . 


Board. 
Mr. Murray: That would apply particularly to the scriptural things? 


Mr. SmitH (Calgary West): A commission went across Canada a few 
years ago and challenged the Performing Rights Society. The result. was that 
we got it consolidated and on a basis that worked. 


Mr. BusHNELL: Our rate has gone up very much since those days. 
Mr. Firemine: When was it revised? 
Mr. BusHNELL: Three years ago. 
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“Mr. Smiri (Calgary West): You spoke of “Oh Canada”. Are there different 
fees for different versions of “Oh Canada’? : 
Mr. BusHNELL: One publisher may own the right to one version and another 


publisher may own the right to another version and both publishers may be — 


members of B.M.I. So we pay for the repertoire and not for the performance. 
As I have said, the fee is fixed by, the Copyright Appeal Board. 


Mr. Stewart: What is the effect of financial stringency on your production 
staff as compared, let us say, with the producers in the B.B.C. studios? Over 
there a man may have a job to do. He is given time to think about it. The 
job may not culminate for three months. He may only be producing one 
program a week. What is the situation with respect to C.B.C. producers? 


Mr. BusHNELL: I would say the situation is this: we have such a limited 
staff that it is very seldom that any producer produces less than three programs 
a week. We could probably use Mr. 8S. E. Young as an illustration. He is one 
of our best producers in Toronto. I could name equally good men in Montreal. 
Mr. Young is doing five to seven programs a week. I say that it cannot be 
done from an artistic standpoint. It simply cannot be done. But we have that 
limited staff and he has to do it. 


Mr. Fuemine: You have some knowledge, I take it, of the way private 


stations operate. You would not say that they operate quite on the basis . 


described by Mr. Stewart, giving a man so many months in which to trim up 
a program? 
Mr. BuSHNELL: Certainly not. 
Mr. Fiemine: That is not a fair picture of what goes on in private stations? 
Mr. Busuneuu: If I may be slightly critical of the BBC, while I have the 


greatest admiration for them, I think they are over-doing it. There are certain — 


major programs as to which a man gets an idea; he has to have a script written; 
he has to do a lot of research on it. I am sure that two or three such programs 
might well take two or three months to prepare and produce properly. 


Mr. Stewart: Take the BBC programs at Christmas. They are a big job. 


Mr. Busuneuu: Yes. And as a program man in this country I say that 
we would nevér be able to afford it. 


The CuarrmMan: As the discussion has been going on I have been taking 
down notes of what I thought would be subjects for discussion and question. I 
did not note finance because that was what was going on. I may be wrong, 
but 1t seems to me that the examination of a purely financial nature has about 
‘come to an end. . 


Mr. Hansextu: Not until we get all the statements, Mr. Chairman. 


The CuatrMaAn: I meant in so far as tonight is concerned. I do realize 
that when certain statements are filed, they will probably be the subject’ of 
questioning. One of the words I wrote was “programming”; and it seems to 
me that what is happening now is that we are shading right into that. Another 
word I wrote was “television”. I realize there will be inquiries desired into 
the Ford Building in Montreal. I mean the purchase of it; and that 
involves the estimates that have been referred to us, which also involve the 
same thing. I do not know whether there are many other subjects, but I might 
add one other thing: that it is understood that we want to ask some questions of 
the Transport officials. 


Mr. Fieminc: There are a few questions I would like to ask on the control 
features applied to private stations. 


The CHaAtRMAN: Relations with Private Stations. 


Se a i, a 


RADIO BROADCASTING _- 1 


Mr. Fieminc: Yes, and I have a few things about the present position with 
reference to wave lengths. © 

The Witness: In what respect? 

Mr. Fiemine: To bring us up to date on our international rights. 

‘The CHarrMAN: Yes, that is not far removed. 

Mr. Murray: Might I ask, Mr. Chairman, before going on with this, about 
the beaming of broadcasts from Canada? I understand that some excellent work 
is being done there. 

The CuairmMan: That comes under the Estimates which have been referred 
to us. That is partly why they have been referred to us. 

Mr. Murray: And the cost, of it. 

The CuairMAN: Those estimates referred here bring that subject up to date. 

Mr. Murray: I think that is very valuable work. 

The CHARMAN: I want to see if there is any other subject. 

Mr. Fiemine: Oné other would be comments on the changes and regula- 
tions since we last met three years ago. 

The CHAIRMAN: Yes. 

Mr. Smiru (Calgary West): Before you take up those sub texts, if we go into 
this question of the C.B.C. and the private broadcasting people, we are going 
into something with which we are not at the moment competent to deal and 
something which has already been discussed ad infinitum and perhaps ad 
nauseum before the Massey Commission. What in the world we are going to 
accomplish by a lot of time spent on that is something beyond my comprehension. 
And I think that might apply to one or two of the things mentioned by Mr. 
Fleming a-moment ago. If we are going to go into these things, there is no use 


in just taking a bite out of them. .We must go into them pretty thoroughly. 


‘ The Cuairman: Let me say to Mr. Smith and to Mr. Fleming that when I 
mentioned those subjects I did not mean to say that those are subjects to go into. 
I only wanted to draw to the attention of the committee that some people had 
the idea of speaking on some of those subjects. But it is for the committee to 
decide whether or not we shall take up some of them. 


Mr. SmitH: (Calgary West): Mr. Fleming tells me that he has not in mind 
the things which I had in mind. 

Mr. Fieminc: I was the one who suggested the subject of control. I want 
to make it quite clear that I have not changed the view I expressed this after- 
noon. ‘Unless some new members of the committee want some information on 
the particular subject of the system of controlling broadcasts, I do not propose 
to go into it. I had one or two questions which probably could be classified 
under the alternative heading you suggested of “Relations with Private Stations”; 
and I wanted to ask about some new stations and wave lengths approved by the 
Board. 

The CuHatrMAN: There is one other matter that I wanted to comment upon. 
I think we have decided actually that we should go and visit. the works in Mont- 
real at a certain time. That is another thing. My reason for mentioning these 
various subjects was for the purpose of the Steering Committee, so that we shall 
know if a matter will be taken up. We might perhaps decide now what we 
shall go into tomorrow morning. Perhaps you will continue with “Program- 
ming”, but I do not think that would take all the morning. 


Mr. Fiemrine: Are you going to sit longer tonight? 
The CuartrMaAn: I have a note which says: “We presume this is a two hour 


and not a three hour sitting. We are not members of either of the CAPAC or of the 
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B.M.I.” This is signed by the press. I do not know. It may Be a pressure group. 
But there you are! 7h Na 
Mr. Murray: May I divert for a moment? é 
The CHAIRMAN: Please wait until we settle the matter. After tomorrow’s 
meeting we shall get the Steering Committee to decide when these matters will 
come up. But tomorrow, and continuing so far as we do continue, we shall 
discuss the question of programming. Is that agreeable? Agreed ... 


Very well. Now, after that we could take up whatever has to be taken up 


with the Transport officials. Is that all right Mr. Caton? 


Mr. Caron: Mr. Chairman, we have not exactly got all our material ready. 
We are still working on statistics. 


The CHairMAN: There is a man from television here. We might go on 
with it now. 

Mr. Fueminc: Why don’t we start fresh tomorrow morning with television 
and go through it, if the man on that subject is here? 4 


The Cuarrman: Yes. He is Mr. Ouimet. Is that agreeable then for 
tomorrow morning? All right. That will certainly take all the morning and the 
Steering Committee will settle on the other matters. We have not adjourned yet. 
Mr. Murray wants to ask a question. 


Mr. Murray: Mr. Chairman, I merely want to make the statement that I 
have just heard that Dr. Ira Dilworth is now in the Ottawa Civic hospital 
suffering from thrombosis. He is the gentleman who has been so very active 
in beaming those broadcasts to foreign countries. He comes from British 
' Columbia and I have known him for a great many years. If he is suffering 

from a heart condition, from thrombosis, very likely it was brought about from 
his very devoted service to the C.B.C. 


The Cuairman: Might I ask the chairman of ‘C.B.C. if this can be worked 
out: during the flood disaster in Winnipeg the radio gave exceptional service. 


Mr. Stewart: Hear, hear! 


The CuHarrMAN: It would have been a terribly badly disorganized place 
without radio. And what I have said applies to all the private stations and it 
applies at least equally, I would say—I do not want to make any invidious 
comparisons—but it certainly applies to the C.B.C. Every person in the radio 
world gave us just remarkable service. I am sure that much distress was 
prevented by the service of the radio, and that a great deal of the information 
given out resulted in the saving of property and so forth. I imagine that the 


C.B.C. could place on the record pretty well what those services were and - 


actually, I think it would be well if we had it on the record. And I think 


the C.B.C. could probably get a similar statement from each of the private 


stations. I think it would be an excellent thing if that were put on the record 
because I do not think Canada should ‘be at a loss with reference to this 
knowledge. So if something of the sort I have mentioned could ‘be worked out 
and put on the record, it would be here as a lasting monument to this industry. 
I am sure you can work that out for the C.B.C. and you could get information 
from the private stations. I am sure they would be able to tell you what they 


had done and that sort of thing. I do not think any of them need feel any 


embarrassment, about colouring a little the service performed because they 
cannot colour it to the point where they would be improperly boasting. They 


could not be improperly boasting at all. I see that it is now 10 o’clock. I am 


afraid of that pressure group, so I think we had better adjourn. 


The meeting adjourned. 


per ee > AN Geta VOD Oa OOK 


SESSION 1950 


ee as HOUSE OF COMMONS 


q SPECIAL COMMITTEE 

iS ON 

- RADIO BROADCASTING ) 

q _ MINUTES OF PROCEEDINGS AND EVIDENCE 

: No. 3. 

. FRIDAY, MAY 26, 1950 

| : WITNESS 

_ A. Davidson Dunton, Chairman of the Board of Governors of the 

f Canadian Broadcasting Corporation. 

Br Dp r — 

ANB RA kR DN 

j {/ < \ 

{ OTTAWA "0 1959 ‘4 
EDMOND CLOUTIER, C.M.G., B.A. 3 

4 PRINTER TO THE KING’S MOST a Ba Nae oy STY 

CONTROLLER OF STATIONERY > 


= 1950 4 Sm OF <> 


oo e CLak Ca VA. tay ; Net Beet ge a 6 


SPECIAL COMMITTEE 
on 


RADIO BROADCASTING 


Chairman: Ralph Maybank, Esq. 
Vice-Chairman: J. G. L. Langlois (Gaspé), Esq. 


Messrs. 
Balcer Gauthier (Sudbury) Robinson 
Boisvert Hansell Riley 
Coté (St. Jean-Iberville- Henry - Smith (Moose Mountain) 
Napierville) Kent Smith (Calgary) 
Decore Kirk (Antigonish Guys-Stewart (Winmpeg 
Diefenbaker borough) North) 
Fleming Knight Whitman 
Fulton Murray (Cariboo) Winters 
Gauthier (Portneuf) Richard (Ottawa East) 


Clerk: ANTONIO PLOUFFE. 


MINUTES OF PROCEEDINGS | 


Fripay, May 26, 1950. 


The Special Committee on Radio Broadcasting met at 10 o’clock. Mr. Ralph 
Maybank, the Chairman, presided. 


Present: Messrs. Decore, Fleming, Fulton, Hansell, Henry, Kent, Knight, 
Maybank, Murray (Cariboo), Richard (Ottawa East), Robinson, Smith (Calgary 
West), Stewart (Winnipeg North). 

In attendance: 


From the CBC: Messrs. Dunton, Bushnell, Olive, Ouimet, Weir, Fraser, 
Palmer and Young. 


From the Department of Transport: Mr. Caton. 


As agreed at the last meeting, the Committee proceeded to consider the 
question of television. 


Mr. Dunton was called and examined. He was assisted by Messrs. Ouimet | 
and Bushnell. 


Mr. Richard occupied the chair in the momentary absence of the Chairman. 


Mr. Fleming expressed his thanks to the members of the Committee for 
allowing him to put all his questions first before attending another Committee 
meeting. 


At 12 o’clock, the Committee adjourned until Thursday, June Ist at 
11 o'clock. . 


ANTONIO PLOUFFE 
Clerk of the Committee. 
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House or CoMMONS, 


Fripay, May 26, 1950. 


The Special Committee on Radio Broadcasting met this day at 10 a.m. 
The Chairman, Mr. Ralph Maybank, presided. 


; Mr. A. Davidson Dunton, Chairman, Board of Governors of the 
Canadian Broadcasting Corporation, called: 


The CHArRMAN: Gentlemen, I see a quorum. The subject of television was 
opened up by Mr. Dunton and we arranged yesterday that this morning’s session 
would be on the subject of television until, at any rate, we feel we would like 
to turn to some other subject. I have no doubt there will be thousands of 
questions on this matter. Whoever speaks first will have the right of way, of 
course. . 


Mr. Fremine: I do not want to appear to be monopolizing the questions, 
but unfortunately I have another committee meeting to attend at 11 o’clock, Old 
Age Security. 


The CuarrMAn: That is not unfortunate. I think it is fortunate, perhaps, 
to have so much to do. 


By Mr. Fleming: 


@. Television has a great future, has it not?—A. We believe it will have 
a very strong social force, one way or another. 

Q. It is really difficult to exaggerate the importance of this new form of 
broadcasting?—A. We think so. 

Q. In the United States they are getting into experiments with colour 
television, are they not?—A. That is right. 

Q: And it is quite likely, is it not, that television may prove to be the biggest 
competitor that sound broadcasting has ever faced?—A. Yes. 

Q. Your present plan calls for actual commencement of television broadeast- 
ing on September 1, 1951, does it not?—-A. That is what we are shooting at, yes. 

Q. And the new organization which you have within the last year put behind 
vour television plan is working very hard with that object in view?—A. Yes. 

Q. It is fair to say, is it not, that at the present time Canada is away behind 
the United States and the United Kingdom in the field of television?—A. Yes. 

Q. It is true, is it not, that the development of television in the United 
States has been but little short of prodigious?—A. I think that is a good adjective 
to use. 

Q. I saw figures not long ago indicating “there will be something like 
6,000,000 receiving sets sold in the United States this year—A. That is an 
estimate. 

Q. Has the C.B.C. been allowed to proceed in the field of television as fast 


-and as early as it would have wished?—A. No. We would have liked to start 
_ earlier than we did. We-were particularly anxious to go ahead about a year 
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and a quarter ago, but of course we needed parliamentary authorization for the — 
necessary financing. That was put before the House of Commons early last 
spring. 
. 0. March 28, 1949, was the date, was it not?—A. Yes, but we could not 
actually do anything until we had the money available in our hands; and we 
did not get it until December; so there was considerable delay there. But that 
was, I imagine, a matter beyond the control of most people; I mean what 
happened in parliament. 

Q. Was March 28, 1949, about the first time that you actually asked the 
government for the green light on the development of television?—A. No. We 
had discussed it earlier with them first in more general terms, and later in more 
specific terms during the few months preceding last March. 

Q. When was it that the C.B.C. first decided that it wanted to settle its 
own policy and to ask the government for the right to implement that policy ?— 
A. In the spring of 1948 we thought we were getting the general picture pretty 
clear in our minds of what was needed. We expressed our views in a public 
statement of which I think you have a copy. And when we felt the matter was 
more urgent, before the following session of parliament, early in 1949, we again 
brought up a discussion of it on a more specific basis; and that was followed by 
the government’s statement of last March. 

Q. You mean the statement issued by the C.B.C. on May 17, 1948, 
represents the first definite formulation of policy on the part of the Board of 
Governors in relation to television?—A. Yes.» 

Q. And the developments which occurred in that policy are reflected in 
the statements of November 3, 1948, and April 11, 1949?—A. Yes, and to a 
considerable extent in the government’s statement which came out on March 28, 
1949, 

Q. There were private broadcasters in Canada prior to the formulation of 
yaur policy, who had asked you to allow them to enter the field of television ?— 

Yes. : 

Q. When did the Board of Governors first receive applications from private 
broadcasters for the right to enter the field of television?—A. It was in the late 
spring of 1948 that the first applications came in. 

Q. At that time you had about— 


The CHatrMAN: Do you not recall that we discussed it to some extent in 
this committee and there was some recommendation made with respect to tele- 
vision by this committee. Would that be before or after the time of these 
applications? 


Mr. Firemine: That committee was during the 1947 session, I think. : 


The CuHarrman: In 1947, when we made some recommendations about 
private television broadcasting, I recall that we were using the expression: that 
if any person were granted television rights, he must not sit upon those rights, 
that he must do something. 


The Wirness: I think the committee used the expression of “experimental 
licences”. 


The CHatrmMaAn: That was: the committee of 1947. 
Mr. Fueminec: Yes, the committee of 1947. 


By Mr. Stewart: 


Q. When the private broadcasters applied to you in the spring of 1948, — 


do you think they applied to you with the intention of starting stations immedi- ‘ 
ately?—A. They asked for licences. 
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a —Q. You do not know whether they intended to start operating right away, 
or to conduct experiments?—-A. I presume so, There is a general regulation in 
- connection with all licences that the licensee is expected to start within a certain 
“number of months. 


ie By Mr. Robinson: 
4 Q. In our 1947 report on Radio Broadcasting I read: 


It has been represented that failure to grant licences to private 
stations or applicants for private stations to experiment in television 


: . might retard technical advance. No evidence was presented to indicate 
3 the likelihood of this. 
4 A. Yes. 


7 


By Mr. Fleming: 


P Q. There were approaches, were thet not, to the Board of Governors. by 
private broadcasters even before the spring of 1948, intimating that they wished 
- to enter the field? You intimated that the first formal applications were made 
' in the spring of 1948. But there had been approaches made previously ?— 
-» A. There were discussions, but I cannot remember any definite approach. 
J Q@. You did not have any doubt that when the applications were made the 
F applicants were quite prepared to go into the field and develop it, and that 
_ they had the finances to do DC la The Board was not too convinced. But 
may I first discuss the sequence of events? These several applications were 
made in the late spring, in April and May 1948. We dealt with one for Hamilton 
where there was only one frequency available, and recommended against. it 
because we thought the frequency should be reserved for the National System. 
In respect to the Montreal and Toronto applications, we thought it would be 
; only fair to set a cut-off date some months ahead, and that we would consider 
recommendations regarding these applications from any interested parties who 
_ would then have a chance to apply, and not simply the ones which had come in. 
So we made it clear in May 1948 that we would consider any applications which 
came in by October 1, 1948, and we considered them at the November meeting. 
The Board was not too impressed by the applications—that is to say, by the 
service which it seemed they proposed to give, and which would depend to a 
considerable extent on the financing that they showed. In several cases the 
financial background was decidedly vague. 

Q. You had applications from several of the leading present private broad- 
casters?—A. Yes. 

Q. In Montreal and Toronto?—A. C.K.A.C. in Montreal; C.F.R.B. in 
- Toronto: C.K.E.Y. in Toronto; and C.F.C.F., the Marconi Station in Montreal. 

Q. You also had one from the Famous Players Corporation. As to the 
basis of licensing, is it a fact that the licensing for television is under the statute 
- and the regulations on the same basis as licensing for sound broadcasting now? 
_ —A. Television and sound broadcasting are simply different aspects of broad- 
 easting. 
a Q. There is no distinction shown under the Act or regulations for the pur- 
_ poses of licensing?—A. No. 
. | Q. So in that field it is necessary to have the approval of the Board of 
_ Governors of the C.B.C. and a license issued by the Minister of Transport? 
—A. It is necessary to have a recommendation from the Board of Governors 
and a license from the licensing authority. 
: Q. The Board of Governors has a veto in other words, upon any application 
§ in the field of televiston?—A. No. We only make a recommendation and our 
recommendation may or may not be accepted. 
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Q. Has the Minister of Transport ever issued a license over the head of an 
adverse recommendation from your Board of Governors?—A. I do not think he 
has for many years, but it certainly could be done. ep , 

Q. In fact, nobody gets a license except with the approval of the C.B.C.? 
—A. Theoretically they can. Beye 

Q. But they have not yet?—A. I think not, certainly not for many years. . 

Q. My information was to that effect, and I think evidence was given to 
that effect in 1946 or 1947.—A. I do not think we have ever found a case, if 
there was one. 2. 

Q. Coming now to the bands available, what bands are actually available 
ito Canada in the field of television? There has been a reference made to 12 
bands available in the Northern part of this continent?—-A. There are 12 chan- 
nels available in what is known as the present very high frequency ‘band. These 
twelve channels have been allocated for ust both in the United States and 
Canada. The channels are in the same band—those channels of course can be . 
repeated at certain geographic separations. In each country the pattern of chan- 
nels and the allocation according to population has to be worked out. In addi- 
tion, for areas anywhere near the border you need an understanding between the 
two countries on. the use of the channels so that they will not conflict. _ 

Q. There will be a real problem created in Canada, or at least in the 
affected areas in Canada, by the powerful television transmitters in border cities. 
like Detroit and Buffalo?—A. Not if you have an understanding such as you 
have in sound broadcasting which covers a wider area. There is room, presum- 
ably, for more stations on the Canadian side working without interference, just 
as there are American stations working without interference. 

Q. That is a matter of channeling?—A. By marrying the pattern on the 
two sides of the border. 

(. In general what is the picture of the effective availability of wave lengths 
for television broadcasting in Canada?—A. It varies a great deal in different 
parts of the country. For example, the way the pattern works out there are 
three channels available in Toronto; there are five in Montreal; and it varies 
in different parts of the country. 

Q. I suppose a study has been made, Mr. Dunton, right across Canada 
by the C.B.C.?—A. This is primarily a matter of the Department of Transport. 

(). Have you access to any studies that have been made across Canada 
indicating how many television stations can be set up in Canada without 
incurring interference from the United States?—A. You cannot say, because the 
number could be practically unhimited. You could keep on allocating stations 
in the Northwest Territories but, the essential point is how many you can get . 
in the major centres. That depends on how the pattern happens to work in 
relation to those centres. 

Q. I gather the substance of your evidence on this point is that we have a 
great many effective wavelengths for television in Canada?—A. For practical. 
purposes that does not apply for any one centre. As I say in Toronto there are 
three channels, and in Montreal five. 

Mr. Stewart: Could you give us the figures for Winnipeg and Vancouver? 

The Wirness: Winnipeg has four available and Vancouver has three. — 

Mr. Murray: What about Edmonton? 


_ The Wrrygss: I think it would be three or four. Probably you could have 
quite a few in Edmonton because it is so far north and there are relatively few 
other centres nearby. ; 


By Mr. Fleming: 


Q. You stressed wavelengths available in the cities. I take it that has 
regard to the fact that with television you have still got a very limited horizon 


ee 
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and you are thinking of having to serve the more populated areas?—-A. Yes, but 


plans for repetition to other areas allows for provision of the less populated 
places. ; 

Q. Technically, how far is it possible to extend the horizon by these relay 
arrangements, or do you call them repeaters?—-A. I think we must avoid a 
confusion there. 

Q. You use the right term?—A. In the first place there is a television 
transmitter which usually covers fifty or sixty miles and perhaps beyond that in 
special cases. However, you can connect transmitters together by a network 
connection, as we do for sound broadcasting. That network connection is made 
either by coaxial cable or micro wave radio relay links. It means the linking of 
two transmitters together. 

Q. That has not anything to do with relaying television broadcasts beyond 
the extent of the effective horizon?—A. I will ask Mr. Ouimet to comment on it 
further but you can have, towards the edge of the service, a transmitter station 
which picks up and rebroadcasts the programs. 

Q. That is what I am thinking of. May I just illustrate. In Toronto at 
the present time, where there are about 10,000 of these television receiving sets, 
our programs, as I understand it, come from Buffalo—most of them by relay. 

Mr. Ourmetr: I think most of the programs are received directly from 
Buffalo but they come from Buffalo to New York and other production centres by 
coaxial cable. They come to Buffalo by network. 

Mr. Murray: Has the altitude of the sending station anything to do with it? 

The Witness: Yes, in theory it is a line of sight transmission. 

Mr. Murray: Mount Robson is in my riding so we ought to have a very good 
station there. 

The Witnuss: It would be a costly thing to get the station up there. 

The CHAtRMAN: What is the usual height above sea level of those 


transmitters? 


Mr. Ovurmet: It varies with each location. The higher you can get, for the 
funds available, the better it is from a technical standpoint. As a matter of 
fact, in the average case they use very high buildings. In New York they use 
the Chrysler Building or the Empire State building. Where there is no building 
they build a high tower, so you might say that 500 feet is probably a good 
average, ; 

The Cuarrman: My recollection is, and you may correct me, but in London 
the station is on a hill which gave them 300 feet and their tower is 300 feet also, 
ceiving them 600 feet. 

The Witness: Is that Alexandra Palace? 


-* The Cuairman: I do not remember where it is. They took me out to it but 
I do not know the geography of London too well and I do not remember the 
district. 

Mr. Futron: You are having some difficulty in Montreal because of the 
danger anticipated to aircraft by putting the station on the top of the mountain? 

The Witness: Yes, but we think that can be worked out. However, there 
is another problem to locating on Mount Royal, which belongs to the city. There 
must be permission of the government of Quebec. 

Mr. Fiemine: You were speaking of the concentration of television in the 
major centres. Your present plans call for the development of two transmitting 
stations in Montreal, one for English and one for French broadcasting, and also 


-one for Toronto. 


The Witness: No, the only authorization we have is for one station .in 
Montreal which would be for both languages. We hope eventually that there 
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would be permission for two transmitters. The establishments in Montreal and 3 


Toronto are primarily production centres. They will be more than transmitters; 
they will be centres where we can turn out productions that will go on the air 
directly in those areas, and they will be distributed to different parts of the 
country by different methods. The first is by kinescope recordings and later, 
as the system of the country develops, by direct network connection. : 

Mr. Srewart: Have you any idea yet as to the cost of the first year’s 
operation? } 

The Wrrness: For the first full year the cost will be about $1,500,000. 

Mr. Srewart: Running costs for both stations? 

The Witness: Yes, for both stations. 

The CHAIRMAN: You mean there— 

The Wirness: Montreal and Toronto. 

Mr. Murray: Have you any idea of the revenue which would accrue? 


Wg 


The Wirness: It is very hard to estimate. We are not certain yet of the 
basis on which revenue will be forthcoming. We assume, because of the high - 


costs, and the size of our country, that there will have to be commercial programs 
and: there will be some revenue from that from the beginning. The essential 
question though is how the direct public contribution will come in. 


By Mr. Stewart: 


Q. Have you decided yet what the best way will be to ‘extend the service 
to the west? Will it be by coaxial cable or micro wavelength?—A. As it looks 


to us, there will be established stations at centres in the west and we can feed ~ 


them in the first instance by means of film recordings, kinescope recordings; and 
then when we know how the economics are working out and the costs of com- 
munication company’s services, we would look forward to the establishment 
of direct links either by micro wavelength or coaxial cable. 

Q. So in effect the west would have delayed broadcasts?: That is all it 
would mean?—A. Yes. May I explain that if you have a system which would 
carry television programs from east to west through relay link or cable, it can 
also carry all kinds of ‘other communications—hundreds of telegraph, and 


teletype services, and television would be only paying for a certain part of | 


that cost. 

Q. What is the approximate cost per mile of coaxial cable?—A. I would 
hike to explain first that the usual thing we would look forward to would be 
that which happened to the United States. As the communication companies 
build the cable or the relay link system the television people buy a service from 
them. We would not expect any capital cost; we would expect just a rental 
charge. 

By Mr. Fleming: 


Q. Have you prepared estimates of the expected cost of operation over a 
period of several years?—A. Yes, we have tried to. . 

Q. Could you submit those to us? Perhaps not now but later?—A. I ean 
outline them now. 

Q. If they were extensive it might save time if we had a look at them first?— 
A. They are not very extensive because we are not in a position to give a very 
detailed breakdown. We are looking forward in the first full year of operation 
to a cost of about $1,500,000; the next year to about $2,175,000. 

Q. That is still on the basis of the two—what are you going to call them?— 
A. Production centres. 

_ Q. On the basis of two production centres?—A. Yes. Next year the cost 

will be $2,825,000 approximately; and the next year about $3,000,000. 
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Q. According to your plans you are not contemplating the establishment 


i of any further production centres in that four year period?—A. No. 


Q. Do you want to answer?—A. We would like, and we would think that 
it would be advisable to proceed further with the developments of a nation-wide 
system. How that is to be done—whether it is to be done only through private 


_ stations or through public stations or through a combination of the two we do 


not know. It will depend partly on the outcome of the royal commission’s study 
of the whole matter. We think the system should develop across the country 
and that these production centres will provide the first basis. They will be 
able to provide a fair measure of transmission to stations owned either by 
the C.B.C. or ‘by private interests in the ‘country. 

Q. With your two production centres how far are you going to be able to 
extend, television broadcasting beyond the centres of population?—A. To any 
other areas where stations are established. 

Q. It is Just a matter of establishing stations by which you may relay 
broadcasts that come over from the production centres?—A. Yes, it would not 
be a direct relay communication at first, but as Mr. Stewart says, it would be 
delayed broadcasting. We would send kinescope recordings to a station in 
Vancouver or Winnipeg. They would play those and we would hope that a few 
years later there would be a direct network so they could be played 
simultaneously. 


Mr. Fuuton: Do I understand from what you told Mr. Fleming that under 


- the present circumstances it would be four years before Vancouver or Winnipeg 


could expect to have television programs available? 

The Witness: Not necessarily, no. I think that anyone could proceed very 
soon following authorization—for either ourselves or private people. to build 
a station in Vancouver. We would expect almost as soon as we are operating in 
Montreal and Toronto that we could provide that station with broadcastings. 

Mr. Futron: By what means? 

The Wirness: Kinescope recordings. 


By Mr. Fleming: 


Q. The applications you had for various private broadcasters were to set 
up production centres, were they?—A. They said they were licences for stations. 

Q. The distinction was not gone into at that time?—A. It is a question of 
terms. We are thinking, as always, in national terms, of production centres 
which will eventually serve the whole of Canada. I think naturally that the 
private operators were thinking particularly of a local operation. They were 
planning on doing some production for themselves. 

Q. Something corresponding to about their present effective area of sound 
broadcasting? Would that be what they had in mind?—A. Areas of activity do 
you mean? 

Q. No, the area over which their sound broadcasting extends.—A. In the 


case of CFRB is would not be nearly as wide as the area covered by their sound 


broadcasting. 

Q. You have received a loan of $44 million. I gather from the statement 
you submitted to the committee that it has been advanced to you in Canadian 
government bonds?—A. Actually we got it in cash. Since we did not spend it 


right away we put it in bonds which we could sell. 


Q. You have all of the money new though; the loan is fully advanced?— 
A. Yes. 

Q. What commitments and expenditures have you made thus far? Can you 
give us the total? or can you give us some idea of how you are getting on with 
the setting up of those two production centres?—A. Mr. Ouimet, our director of 
engineering, has been conducting and putting together continual studies on 
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television and I can say it looks as though the capital cost of both Montreal 
and Toronto would be $4,200,000. Some of that is committed in terms of orders 
for equipment. More will be committed as building proceeds and contracts for 
equipment are let. ; oN 

Q. We can take it that your loan last year will practically all be taken up 
in capital cost of installation?—A. Yes. 7 

Q. Have you figured out how you are going to finance the operations? You 
have indicated it is going to cost $1 million the first year, $2,120,000 the second 
year, and so on; how are you going to finance that? Have you given any study 
to it?——-A. Yes we have. Dr. McCann, in a statement to the House, indicated 
that there would have to be further loans. What we would envisage is that 
we would need further loans in the development period after we get operating— 
largely to cover operating costs, but revenues would begin to come in and build 
up in the next three, or four, or five years, until they were equal to the outgo, 
and we will hope rising above the outgo. 

Q. Did you figure how much you are going to need in the way of loans in 
four years?—A. It was indicated in the House of Commons that 1t would be 
about $10 million. 

Q. In addition to the $44 million?—A. No, in total. 

Q. Another $54 million beyond what you have received?—A. Yes. 


By Mr, Stewart: 


Q. It might be appropriate to ask the witness on facts concerning the 
purchase of equipment for television. Were tenders asked for or how was the 
material purchased?—-A. For the transmitter sets—the big transmitter sets— 
tenders were asked for from just two firms, the Canadian General Electric and 
the R.C.A. Company of Canada. For the studio development, that is inside 
equipment—camera chains, controls, and all that sort of thing, which is also a 
very big amount, tenders were asked for from a number of Canadian and British 
firms. A British firm, Marconi’s Wireless Telegraph Company Limited were 
successful. 

@. Why were tenders not asked for on a wider scale?—A. Because, in the 
judgment of the management, it was better, when dealing with big transmitter 
sets to deal with Canadian companies well established, right on the spot, and 
who could assure service and build us transmitters of a type which our people 
-had been able to study and which they knew were satisfactory. 

@. Do you have reason to believe that the prices which you got were com- 
parable with anything else which you might have got?—A. In this thing it is 
not only a matter, of price, it 1s also a matter of service suitability. There is no 
economy if you buy a cheap thing and have trouble with: it. 

Q. That is the 5 kilowatt transmitter where they gave the price for the one 
of $184,000 and for the other $104,000?—A. Yes. 

Q. And you awarded one contract to one of these companies and the other 
to the other, is that correct?—A. Yes. : : 

-. And then you proceeded in the purchase of your other equipment in the 
same way, or have you invited tenders more widely?—A. No, as I explained, for 
the studio equipment, a large part of the work on which was done with Canadian 
materials, that was done by inviting bids from seven Canadians and three 
British firms and a British firm was successful. The British firm with whom 
the order was placed told us that it would be serviced by the Canadian Marconi 
Company here. : 

Q. Does the C.B.C. in making its plans for these heavy purchases of equip- 
ment that are manufactured in the United Kingdom as well as in the United 
States have regard to the government policy of seeking to buy from the United 
Kingdom where possible in order to provide them with the dollars to purchase 
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our products?—A. Yes, certainly, they have that in mind, but as I pointed out 


the transmitters were built by companies in Canada with the understanding that’ 


there would be a very high Canadian content. 


Q. Did you inquire into that to see how much would be constructed in 

Canada?—A. We have had indications from the Canadian General Electric that 
theirs would be 70 per cent Canadian content. I do not think we have a definite 
figure from the other company other than that they say it will be also high. 
_  Q. Have you any statement about revenues from the operation indicating 
the loans you are going to require in the next four years; and you mentioned 
earlier that you expected to have to commercialize some of your television areas; 
it is a fact, is it not, that in the United States there is no licence fee for television 
receiving set?—A. Yes. 

Q. Have you given a study to this question of how you are going to get 
your revenues apart from commercial? - Have there been some estimates 
prepared?—A. We have thought about it a lot. It is, of course, not our decision 
e make. Our estimates have been based on an income of $10 per television 

ome. 


Q. Would that be in ‘addition to the fee for the sound receiving set?—A. Yes, 


quite definitely. 


Q. Entirely separate?—A. Yes. 
Q. $10 a year?—A. Yes. 


The CuarrMAn: May I get something on the record here for safety’s sake? 
I understand that you are not indicating that you are advising that there should 
be a $10 licence fee, that is only the measuring term that you are using in order 
to arrive at your estimate. 

The Wirness: Yes. 


The CuHarrMAN: There has been some little difference of opinion so far, you 
will remember, as to whether the C.B.C.. was actually advocating an increase of 
$5 when they were before the Massey Commission, and my question there was 
only to keep the record straight with regard to the C.B.C. so that they won't get 
a bloody nose over this. 


By Mr. Fleming: 

Q. Have you made studies in preparing estimates of the number of receiving 
stations which would indicate to us how you have estimated the revenue from 
both of these possible sources, licence fees and commercial revenue, over this 
four-year period?—A. Yes. We have made a number of studies, but in view 
of developments and interesting new information coming in we would like to 
make some revision of those studies. I can give you an idea of what our 
thinking was based on, which may be subject to some revision; a figure of 
22,500 sets the first year; 56,000 sets the second year; 111,500 sets the third year; 
and 168,000 sets the next year. There are indications that perhaps that rate 
of build-up may be greater. There are a number of factors we cannot be too 
sure of. For instance, television sets will be more expensive here than they are 
in the United States. Our view is that the figures we hvea worked on so far 
are comparatively low, that we have been very conservative rather than too 
optimistic. For instance, there are already some 11,000 sets in Canada. 


Mr. Fiemrina: I had a moment ago the figure of 10,000 sets for Toronto so 
presumably it must be higher than that. 


Mr. Ourmert: The figure for Toronto is 5,000. 
Mr. Frieminc: 5,000 in Toronto only? 
Mr. Ourmet: Yes. 


\ 
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By Mr. Fleming: 


Q. What do you estimate will be the revenue from commercial sources?— 
A. About the same proportion as we get now on our broadcasting; that is to say 
about one-third of the revenue each year comes from commercial sources. 


The Cuarrman: As a matter of information, how do you happen to know 
that figure of 11,000, Mr, Ouimet? 


Mr. Ourmer: The Radio Manufacturers Association issue statistics every 
month showing how many sets are sold. 


The Cuairman: Yes, I see. 


Mr. Fiemine: You have a statement there, Mr. Dunton, to leave with us, 
or perhaps you could mimeograph copies for the use of the committee? 


The Witness: Yes, we can put these figures down. 


Mr. Fiemine: If there is any way of mimeographing that in- reasonable 
quantity it might save some time. 


Mr. Stewart: I would like to refer to the figure you gave earlier about your 
operating costs; you expressed, for the first five years, a possible revenue of 
$10 per television set, and in spite of that you will run into a very substantial 
deficit each year? 


The Witness: Yes, but the deficit will close after the first year, it will tend. 
to get smaller, and you would expect at the end of the fifth year that it would 
have closed almost entirely. This increase is based on these two production 
centres, Montreal and Toronto. On the other hand, if one or the other of these 
figures expands; for instance, if a station is established in another area, that 
would mean a greater number of sets and not so much greater cost increase. Our 
big cost would be producing programs and it would not cost us very much extra, 
for instance, to carry that program to a point like Winnipeg, and we would get 
a lot more listeners in the Winnipeg area and that would mean more revenue. 

Mr. Stewart: And this would be based on the operation of the two stations, 
one in Montreal and the other in Toronto? 


The Witness: Yes, but it would only be fair to state that expenditures 
would go up if there were other stations, and revenues also would be up. 

Mr. Murray: A television licence fee of $10 per year is that the suggested 
basis? 

The Cuatrrman: My observation was made for the purpose of showing that 
he did not mean that amount of $10 would be a licence fee, merely that that was 
the amount which he had in mind in making up his estimates, the basis on 
which he measured the thing, do you see. 


By Mr. Stewart: 


Q. Yes. Well then, what about theatres and other places of catenin iaet 
like bars and beer parlours and places where these things are shown. In the 
United States television has been taken over and is getting a lot of attention in 
cafes and public places; would that not be a source of extra revenue?—A. It 
might be. 

Q. A $10 fee for homes suggests that one should charge a great deal more 
for a beer parlour or some of these other places like cocktail lounges and places 


of that sort which we have in Ontario.——A. That would depend ultimately on the 
licensing policy of the government. 


Mr. Fuuron: Are they in Canadian beer parlours and cocktail lounges yet? 
The Wirness: I have no practical knowledge of that. 
‘eMr. Ourmet: I have seen them. 
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Mr. Fiemine: Just to clear that point up, if you don’t get from the receiving 


set licence fee source revenues equivalent to $10 per home where there is a set 


it means you will have to ask for a bigger loan or for something of that nature 


_ from the government? 


The Wirness: Yes, but if you ask for a loan there must be some basis of 


getting revenue with which to repay it. 


Mr. Fiemrna: There is no other source for getting the amqunt of money 
you are going to need here? 


Mr. Stewart: It can be built out of loans. | 


Mr. Fiemina: I am saying it will either come from the government or from 
the persons with the receiving sets? 


The Witness: Yes, through some agency, either directly or indirectly. 
Mr. Srewart: I was not Pa to specify a particular method to the 


~~ government. 


Mr. Fiemrine: Mr. Chairman, may I just finish putting my questions with 
respect to this subject, and I apologize to the committee for taking up so much 
of its time this morning. 


By Mr. Bien 


Q. Have you refused these applications from the private Aare or have 
you simply esata or deferred action on them?—A. You mean the Montreal 
and Toronto ones? 


Q. Yes. A.—The Montreal and Toronto applications are deferred. 

@. Have you had applications from other sources than Toronto and 
Montreal?—A. One from Hamilton which was received has been deferred, and 
one from New Westminster. 

@. What action have you taken on that one?—-A. In the New Westminster 
case it was not a complete application, for different reasons; in any case, the 
way our thinking and the government thinking has developed we are not at the 
point of dealing with this application, because you will see from our statements 
that until the matter is further studied we thought that further action should 
not be taken, and that perhaps there should be joint applications in the different 
areas rather than individual applications. 

Q. That brings us back then to the question of the proposals with respect 
to these Toronto stations, and they are somewhat similar to the Montreal applica- 
tions, and I take it that you are now suggesting that they should be co-operative 
undertakings?—A. Yes. 

Q. What is the basis of that, are you short of wave lengths in these areas?— 
A. In Toronto, for instance, there have been four applications and there will be 
only two channels for. private broadcasters, so it will be a question of some people 
being in on a joint basis rather than one or two being in and the others being 
out. But in addition to that it seems to us, there is a good deal of common 
sense basis for this. Television is of such a nature that there is more chance 
to give service to the public if the different groups were to combine their resources 
and try to operate one good service rather than three or four of lesser quality. 

Q. But the people who now have applications before you are competitive, 
competing against each other in the sound broadcasting field there. It is quite 
reasonable to expect them to come together and combine in television——A. Some 
of the applicants are not competing with each other. 

Q. Well, broadly speaking.—A. Yes. . 

Q. You.have some big competitors, I think you mentioned one or two of 
them earlier today.—A. Yes there is C.F.R.B. and C.K.Y., perhaps they are 
competitive. I do not think the other people are, for instance Famous ‘Players. 
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Q. No no, Famous Players are a moving picture outfit. I am speaking 
more of those who pioneered in the operation of sound: broadcasting stations — 
A. Yes, there are those who are competitive. In Montreal we have applications 
from C.F.C.F. and C.K.A.C. I do not think you would call them competitive. 
C.K.A.C. is almost entirely French. 

Q. Do you see any reason why these other persons, the operators of sound 
broadcasting stations, should not be allowed to go into this field in preference 
to others who have had no experience in broadcasting?—A. I think that is a 
very big question, one which the committee perhaps wants to consider: Should 
people who are in the field have a definite preference over outsiders, or-should 
other people have a chance to get into it. 
~ Q. You will agree with this, you have mentioned the sound broadcasting 
field; in many cases they have been-pioneers in the broadcasting field and have 
big investments in broadcastings.—A. C.F.R.B., of course, is a long established 
station. 

Q. And they would be included among the pioneers.—A. Yes, that is-a long 
established station. 

The Cuarrman: Is it your contention then that people who are in the broad- 
casting business already should have some. priority over other kinds’ of people? 
Mr. Fueminc: You’mean completely outside the field of broadcasting? 

The CHAIRMAN: Yes. 


Mr. Fiemine: I should think very definitely that people who are in the 
sound broadcasting field and have rendered a service there, who in many cases 
have been pioneers in the development of sound broadcasting, should have that 
service recognized when it comes to entertaining applications for the extension 
of broadcasting into the field of vision. 

Mr. Srewart: That would depend upon the Board of Governors estimate 
as to whether or not those people could give as good service as some other 
people could. 

Mr. Fiemine: I am not suggesting that there are not other factors to be 
taken into consideration, but when you have applications where other things 
are equal I think those factors should be taken into account. 


Mr. STEWART: Quite. The people you have mentioned should be in a 
preferred position, they have the experience and the facilities, but I do not see 
that they should have any prior right. 


The Cuairman: What about the theatre people now? They would want 
to get in, would you say then because they are not broadcasting they should be 
considered a sort of second class application? 


Mr. Fiemine: I would say so, definitely. There is one other question I 
would like to ask on this point, that the people who have been in this field— 


The Cuarrman: You mean the field of sound broadcasting? 


Mr. Fiemine: Yes, and have given good service and in many cases have 
been pioneers in the field, have invested their money in the field, should have 
that service recognized when applications come forward; and I am not suggest- 
ing at all that that is the only factor to be considered, but I would certainly urge 
that that was a factor that should be kept in mind when these applications are 
being considered. . 


The CHarrMANn: I just wanted to get that clear. 


Mr. Fiemina: Just one or other question I would like to ask Mr. Dunton on 
that point; television broadcasting in Canada is the keenest competition sound 
broadcasting has ever faced? 


The Witness: I think so, yes. 
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Mr. FLeminc: And in the case of those persons who are now operating sound 


‘ broadcasting stations, if the others are to be given television licences, they face 


going to be here as long as we can foresee. 


the prospect of being forced out of business? 


The Witness: I do not think anyone could say that television would force 
the sound broadcasting people out or not. There certainly would be strong 
competition from television. 

Mr. Fuutron: Has there been any major competition between films, the same 
as between television and sound broadcasting? 

_ The Wirness: I think there have been all sorts of surveys made covering 
that in the United States. As a matter of fact, the film industry itself has 
conducted a few. Some say. it has affected the movie business and some say it 
has not. Some say it is worse in some places than in others. I do not think the 
picture is sufficiently clear to know what effect it will have. 


‘Mr. Fiemine: If you were the owner and operator of a sound broadeasting 


station today and television were coming into your locality would you not be 


very fearful for the whole future of your business? 

The Witness: That would depend on all kinds of circumstances, Mr. 
Fleming; the locality, the kind of television that was coming in, the basis on 
which it would be operating—I could not give you a general answer to that. I 
certainly would say that I would like to look very carefully into the cost of 
running a television service. 

Mr. Hanse.u: Is it not an obvious thing that people can only listen to one 
thing at a time and that people have to choose between turning on a television 
or a radio, and that would have an effect on the distribution of listener interest, 
let us say in a place like Calgary? 

The Witness: It certainly would. 

Mr. Hansetu: And radio would be affected to the extent that television 
takes people away from it. 

The Witness: I think it would certainly be affected, very decidedly. Another 
feature of it is this, how long would a radio television service be on, and what 
time of the day or what time of the night would it be on. You take the B.B.C., 
for instance, they are only on for 28 hours a week, 2.or 3 hours.a day, I think: 
they only average 4 hours a day. I do not think the sound radio has a very great, 
deal to fear from it, particularly in Canada, and we think that sound radio is 


Mr. Fremine: Mr. Chairman, may I thank the committee for their in- 
dulgence this morning in permitting me to get these questions dealt with before I 
had to leave to go to another committee meeting. 


By Mr. Hansell: 

Q. Mr. Chairman, I would like to read a very short paragraph from an 
article on television appearing in the Saturday Night. I expect Mr. Dunton 
has already read it. It is along the line we have been discussing. The article 
is by Lorne Greene, and here is a short paragraph from it:— 

To think that such a closely allied competitor as TV will not affect 
the economies of radio is to avoid the issue. If both systems are to be 
dependent for financial return on their qualities as advertising media, 
then the one that sells the better will dominate. Radio has built its 
elaborate structure on the complete monopoly of those budgets allotted 
to air time. Logically, then, we must assume that the entrance of a 
parallel—and, in some respects, superior—art into the competitive field 
will bring about a marked reduction in the income now enjoyed by the 
radio broadcasters. 
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I think we would have to say that is substantially correct.—A. Except that 
I noted a phrase about television being used as “advertising media”. We feel 
that television should be something more than an advertising medium in 
Canada, and that it is capable of being much more than that for the public. 
To the extent to which it is used for things other than advertising it would 
have less effect upon commercial sound broadcasting. © pee, 


By Mr. Stewart: 


Q. You expect that there will be three channels available in Toronto and 
five channels available in Montreal, and that you intend to have only one 
C.B.C. station in Toronto, the others there being operated by private groups? 
—A. We are authorized for just one station. The licensing authority, the 
government, said it would be prepared to ‘license one private station and 
suggested a form of joint application, I mean a joint form. And that is how 
it- stands now.—Q. It might possibly cost a private station about $1 million 
per year to operate as a producing center. Have you got any private groups. 
willing to put up that sort of money for production costs in a year?—A. I would 
hesitate to speak at second hand for any of the groups. Different sums of 
money were mentioned to the Board of Governors in the discussions, and the 
Board was not too convinced about the amount of money which would be put 
in by various applicants for actual production of programs. I may say that 
American television in Canada would be relatively cheap television in terms. 
It is not expensive to have a transmitter on the air with programs coming in 
from the United States. The real expense comes when you try to have Cana- 
dian production at home. That is a fundamental need in our opinion for a 
Canadian System. There is pressure to bring in a great amount of programs 
from outside the country, because you can get programs on a much cheaper 
basis. 

Q. I have seen many American television shows and I was not greatly 
impressed by their quality. I hope to see better television shows produced 
in this country.—A. We hope that Canadians using a larger supply of ingenuity 
will be able to do some good work in employing Canadian talent and in > 
expressing Canadian ideas. We think it is vitally important to the future 
of the country that television be developed on a basis under which there will 
be the use of Canadian talent and ideas, and not simply to have it dependent 
upon its commercial aspects and material from outside Canada. 

Q. You have certain restrictions upon radio broadcasting such as the one 
that records shall be played. only at certain times, and that there has to be a 
‘certain amount of live broadcasts. Would the same set of regulations hold 
good with respect to television?—A. It might. We have not ‘gone very far into 
the question of regulations as applied to television. But I do think that. many 
of these negative regulations are never as satisfactory, on the whole, as positive 
steps. It might be possible to restrict the importation of material. We think 
there should be provision made for the production and distribution of a large 
amount of Canadian material in the country. 

Q. Your corporation represents an element of control over those private 
stations to see that they conform to the policy of the corporation?—A. We have 
provision under the Act now for control. Government policy in relation to private 


‘stations would co-ordinate as to activities the whole national system under general 
regulations. 3 


By Mr. Hansell: 
Q. Similar to the way in which radio is operated today?—A. Yes. 
Q. Well, in that case, would it be reasonable to say that the private 
independent. stations have not got a great deal to fear in respect to their invest- 
ments? We were speaking about radio stations finding it economically difficult 
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to compete with television. But it should not be so bad if they are part of the 


national system?—A. That is what is envisaged in the present interim policy of 


having stations established in different parts of the country as part of the national 
system and working in co-operation with it. 


By Mr. Stewart: 


QO; In the New York Times of March 12, 1950, there is a survey by Mr. Jack | 
Gould entitled “TV Habits of Children Offer Opportunity”, and one of the points 


brought out is: 


. The child who has his own set at home views television shows for an 
average of twenty-seven hours a week, or nearly four hours a day. This 
is only fifty minutes less than the Burdick pupil attends school every 
week. The Burdick student. body ranges from 11 to 15 years in age. 


From that I think one can see the tremendous social implications of 
television. And as was pointed out earlier, I would be inclined to argue that 
there would be a tremendous need for close supervision over television in this 
country so that the minds of children should not be polluted ‘as they sometimes 
actually are by radio. That is one of the arguments for retaining as severe 


‘control as necessary over the operations of private broadcasting. Are you 
‘acquainted with this survey?—A. I know it very well. 


Q. Are there any points you would care to ‘add?—A. Surveys like that tend 
to reinforce one’s opinion of the importance of television in the future life of 
Canada, particularly with respect to the impression it may make upon young 


people as they grow up. That is one of the main reasons we think it is so vital 


that there be a well worked-out system of broadcasting in Canada. 


By Mr. Murray: 


Q. Is the corporation doing very much in the way of research work bo 
improve the picture given in television? At the present time I consider it is very 


‘flat and it has not greatly developed. I believe there is great room for improve- 


ment.—A. We have very good technical men. I would ask Mr. Ouimet to com- 
ment on your question. 
Q. If Canada could develop ‘a better mechanical job on télevision: it would 
be a good thing. 
Mr. Ourmet: I think the question is one concerned with the limitations of 
the system itself and the quality of the receivers. The whole thing is tied up 
with the question of cost. There is no doubt that better images could be obtained 


‘if more money were spent, particularly on the receivers. But it is a question 


of what the public is willing to pay for its receivers. I may say that from the 


engineering standpoint the image is certainly not completely satisfying. But 


when the program quality is good, our experience is that the viewers tend to 
forget entirely about the limitations of the picture. 


Mr. Murray: But there is no depth to the pictures. They are so flat. 


Mr. Ovurmer: It depends on which pictures you are referring to. There are 
some pictures which have good depth and which are not flat. I think it. depends 


‘on which one you are thinking of in your comments. 


Mr. Murray: That trouble could be overcome, I suppose, by better devices 
and so on. 
Mr. Ourmet: The science of television is very young. It is improving every 


day. The pictures that we see today are much better than the pictures we saw 
two or three years ago. They are improving rapidly. Moreover, the system as 


it stands has not yet reached its complete development in terms of detail and 


-definition. The present receivers and the system as a whole give about one half 
only of what they could give. 
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Mr. Stewart: How many employees have you got on your research trans-— 
mission staff? 4 | 

Mr. Ourmer: We have about 20. 

Mr. Srewart: And they are going into the question of improving trans- 
mission all the time? Is that so? 

Mr. Ovuimer: They are concerned primarily with the problem of improving 
our operations generally. / 


By Mr. Fulton: 

Q. Might I ask whether the policy of the corporation at the moment would 
permit of the establishment of a production centre by private concerns before 
you have set up your own production centres?—A. As the licensor the govern- 
ment says it is prepared to issue a licence to suitable applicants upon suitable 
applications. I think we should not be confused by the term “production centre”. 
We used it because these establishments would be designed to produce programs 
for wide distribution. The set-up would be much more elaborate than for just 
a single station’s operation, or than you could establish for a private station. 
But the way is open under this interim policy. By ies 

Q. You recommend the curtailment of applications which have come 
before you so far because the policy is not yet firm. Is that right?—A. The 
extent to which we have made suggestions with respect to these present 
applications is: that the people interested should try to get together to make 
one good joint application. But nobody has come back with such a proposal. 
Q. It is not part of your policy to say: No. We cannot allow production 
centres on a private basis before we put up one ourselves?—A. No, 

Q. I was thinking again of Vancouver and of the Winnipeg area where 
your program does not envisage any production centre at least for years. What 
chance is there of getting one from some other source? I know the tremendous 
cost involved. But I suppose in the Vancouver area the range of the station 
would be some 50 to 60 miles, and within that area you have at least 500,000: 
to 600,000 people, if not more. It is a very substantially populated area. How 
soon is it going to be before they can hope to get television?—A. It is a question » 
of putting in a station and a transmitter. If parliament authorizes the finances, 
we would go ahead with the establishment of a station there and we would 
feed it from our existing production centres. A station could also be built 
by a private group getting together in Vancouver under present interim plans 
for a Canadian system. There is no reason why either of them could not go 
ahead very quickly; in one case if we get the authorization, and in the other 
if a suitable group should get together and obtain the necessary permission. 

/Q. Your plan for production centres appears to be so very limited that you 
contemplate only two at the moment, one to be in Montreal and one to be in 
Toronto. Is it merely the cost factor which is holding you back there?—A. It is 
the cost factor; but it seems to us that the next essential thing it to have a 
transmitter in either area so that people can see what is being produced in 
Canada. Moreover, we would like to do some production in other areas. 
Once you produce Canadian programs you must get them to as many people 
as you can, 

Q. There is no difficulty about getting those programs, let us: say, to 
Vancouver from Toronto, if your production centre is in Toronto? Vancouver 
or Winnipeg would not be handicapped in the receipt of Canadian programs 
because they have not got a production centre?—A. They would have to 
get them first by means of kinescope recordings which are not perfect, but 
which are fairly good. We shall be set up to supply those recordings as soon as 
we are established. . : 


\ 
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Q. With what urgency do you regard the problem of setting up production 


~ centres as well in Vancouver, once you have got them in Montreal and Toronto? 


_ —A. It would be a matter of cost. If we established a station in Vancouver, 
we would like to have production facilities. But it is a matter of cost and a 


matter of experiment. We would supply the basic programs coming from produe- 


tion centres, and we would do some local production work; and in the future 


you would have some things coming from Vancouver to the rest of the country. 


By the Chairman: 


Q. If you were presenting some current events, and if you had production 
centres in Montreal and Toronto, and.if you remitted them in the manner 


you have been describing to Vancouver, then Vancouver would be able to see 


the current local events at Toronto and Montreal but it would never see its own. 
Vancouver might see a hockey game in the Maple Leaf Gardens at Toronto, but 
it would never see any competitive sport which had, perhaps, particular interest 
to Vancouver in its own area. Is that correct?—A. No. That is why I say it 


would be a matter of cost. If we established a station we would like right 


away to have a mobile unit which could do just those things in Vancouver at 


first, not a complete and expensive set of studios for big productions but a 


mobile unit for local events and local productions. 


By Mr. Knight: 
_ Q. Vancouver and certain parts of British Columbia appear to be on the 
fringe of an area emanating from the United States. Would there be competition 


_ from Seattle?—A. There seems to be some freak reception from Seattle. I think 


it is a type of reflection. 

Mr. Ourmer: I think there are something like 100 receivers in Vancouver. 

The CHarrMan: What is that? 

Mr. Ourmer: I think there are about 100 receivers in operation in Van- 
couver which receive from Seattle. It is difficult to name an exact number 
beeause many of those receivers would be built by amateurs. In other words, 
to get good reception, it requires somebody who makes a hobby of it. Vancouver 
is quite a distance from Seattle, I would say about 130 miles; and on certain 


days and under favourable conditions images are received in certain parts of 


Vancouver. But technically we consider that the limit of good reception is 
somewhere in the order of 50 miles. On the other hand Toronto is able to get 
reception from Buffalo over a distance of 65 or 68 miles. But when there are 
ereat number of stations in the area, then reception will become more and more 
difficult. While there is only one station operating, it is easier to get it at a 
distance than when there are a great number of stations. 


Mr. Knicut: If they can get something from Seattle, it wuold sharpen 


their appetites. 


By Mr. Fulton: 


--  Q. Is the coast so great that generally speaking a production centre is not 


built until it is going to serve a network?—A. It is a matter of production. With 
most stations, let us say in the United States, they have some production facilities. 


_ Those facilities may vary from a film projector, and in some cases with no 


camera at all, up to several camera chains. We are more comparable to net- 


_ works in the States or the B.B.C. at Alexandra Palace. We shall not be as big 


as those networks, but we shall be so much bigger than any individual station in 
the United States. 
Q. Does that mean there will not be any privately owned television centres in 


: ~Canada?—A. I do not think there is any hope of a television network in Canada 
_ operating on a commercial basis. 
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Q. Why?—A. Because the cost would be so immense that it would not pay. 
It would be cheaper to bring in programs from the States. . Fe erry 
Q. But your policy is against doing that?—A. Even if we prohibited it 
completely, there are all sorts of ways of getting programs from the States by 
other means. I cannot see how, even by restricting the stuff coming in from the 
States, it would pay to operate a network commercially in Canada. 
~ Q. Is it possible for anyone to support privately the cost of production 
centres unless he has a network, or some sort of a network with more than one 
outlet?—A. I do not think it is possible even if he had permission to have a 
network. I do not think it is possible for a production centre producing a large 
measure of original programs. ; 

Q. You think the only way television production can be developed in Canada. 
is through government assistance?—A. Thére has to be public assistance, yes. 
Private operations would no doubt dio some programming. But the great body 
of their programming, especially the more creative work, would inevitably come 
from outside the country, because it would be a much cheaper way of doing it, 
and they would be under very heavy pressure to meet their costs. The situation 
_of a private station in a Canadian city would be very much like that of an 
American city which was outside the main centres. Buffalo is going ahead because 
it can be supplied. with network programs and general material which is available 
in the States. I do not think it could make any progress or keep going if it 
were just isolated in Buffalo, without a great volume of American material 
coming to it. I think the ordinary Canadian commercial station would be 
much in the same position. 


By Mr. Henry: 


Q. What about the question of using films?—A. I do not know of any 
television broadcasting organization, including ourselves, who will not want to | 
use a certain amount of nlm material. It is just a question of getting good 
film material at reasonable prices. 

Q. Have the motion picture people indicated how they propose to use 
television, if they are granted a license? You mean the theatres? 

Q. Yes. How do they propose to use it?—A. We do not know exactly. At 
the present time the Famous Players organization have permission—not for 
television broadcasting—but to use point to point connections with a mobile 
unit which can travel around the city and which can transmit a program back 
to their theatre where it is put upon the screen. It is what is known as a closed 
circuit connection. 

Q. And are they doing that now?—A. Yes. They have all the facilities to 
do that now. 


Mr. Ourmet: They have televised one or two functions so far. 

Mr. Murray: How long do you think it will be before the televising of news- 
papers becomes possible? 

Mr. Stewart: You make the idea of life more horrible! 


By Mr. Murray: 


Q. No, better—A. I think it would be hard to read a newspaper if it were 
televised. 

Q. But has not microfilm been used in some places?—A. You are thinking 
of facsimile. hicks 

Q. Yes, facsimile-—A. That is not quite the same operation. It is a form 
of transmitting graphic material. 

Q. But it is in that general field?—A. Yes. It is theoretically possible to 
transmit the page of a newspaper by facsimile. A number of people have tried 
it in the United States and found that it did not work. It is far too expensive 
a method of getting a newspaper into people’s homes. 
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Q. But in the near future it may become quite feasible—A. I am willing 
i bet on. it. 
; Q. Would you give me an exclusive franchise for it?—A. I have not the 
power to do so. 

Mr. Smitu (Calgary West): How much money are you prepared to put up? 

The Witness: One organization has had an exclusive arrangement with one 
of the manufacturers of facsimile equipment for some years, Res there has been 
no development yet. 


Mr. Murray: There has not been the pressure for it. 


By Mr. Knight: 

Q. Do you think that the publishers who are so frankly desirous of getting: 
into your orbit are motivated by the fear that facsimile may put the newspapers. 
out of business, and it is for that reason that they will have to resort to facsimile?’ 
Do you think they are unduly alarmed?—A. I think your phrase about being; 
“unduly alarmed” is a very mild one. 

Q. I am a mild man. 

Mr. Murray: At times! 


The Wirness: A number of very keen newspaper publishers in the United 
States have gone into facsimile but have found that it simply is not a paying 
or sensible proposition and they have dropped it. I think that facsimile is very 
dead in the United States now. 


The CHAIRMAN: Has anybody else any questions? 


By Mr. Hansell: 

Q. I have one question, Mr. Chairman. You have a production eentre in 
Toronto and if you are desirous of sending your program to Vancouver, I take 
it that the program would have to be treated in the same way that a delayed 
broadcast is today?—A. That is right. 

Q. And if you televise a Maple Leaf Gardens hockey game, they would see 
it in Vancouver a day or two afterwards?—A. That is right. 

Mr. Murray: That would never do in Vancouver. 


By Mr. Richard: 

Q. I think I read in the papers sometime ago about a plan to have a third 
television broadcast station in Ottawa connecting with Montreal and Toronto. 
Are there any plans for that?—A. We have no authorization for it, but naturally 
we hope before long to have it. There are negotiations under way now for a 
network connection between Montreal and Toronto. It would offer great ad- 
vantages and economies if that connection should naturally come via Ottawa. 

Q. It would only be a little further to come via Ottawa?—A. Yes; and you 
could have a station here, operating with material derived from the network 


_ without high cost. 


Q. And could we get both Montreal and Toronto productions?—A. We 

hope to. 
5 Q. Would it be a reversible cable? Would it work both ways?—A. We hope so. 

Mr. SmitH (Calgary West): You might even televise the Senate and the 
House of Commons. 

The CHatrMan: I think that the C.B.C. should be placed under a pledge 
that they will not televise anything from here, our committee or anything else. 

Mr.:Ricuarp: Would you produce sound film yourself, or would it be 
done by the National Film Board or some other agency? 

Mr. Ourmer: By the way, the “kinescope” recording is a trade name of the 
RCA Victor Company. The system is similar to that of transcriptions in radio. 
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It is a record on film of a program which has already been produced for 
television. That is very distinct from a production where you make a film 
to show especially in theatres. You might use it also. But the television system 
in the case of recordings, is simply that of taking a good quality monitor 
tube which shows a movie of the program you are producing. You put a 
camera in front of it, just one camera, and you film it continuously. I may say 
that that process costs about 1/100th of the cost of shooting a production 
by the regular film method such as in the Hollywood studios or in the major 
film, studios. The cost will depend on how many copies you want to have. 
It runs something in the order of $150 to $200 per hour of recording time. A 
film costs a lot more than that. This is not a regular film. 

Mr. Ricuarp: You would not produce film? 

Mr. Ouimer: We have to make a distinction. There are certain events. 
for television use which can only be put on film. For example, if you want to 
give a newsreel, or some news event, it is very unlikely that you could be 
there with your television camera. Suppose something unforseen happened in 
one of the larger cities. It is very unlikely that you could be there with your 
television camera in time to have it transmitted direct over the ordinary 
facilities. But you would instead send along a man with a 16 mm. camera. It 
is a form of production of very limited volume. 


By Mr. Smith (Calgary West): 

(. I suppose you regard television in Canada, no matter how it is done, as 
inevitable?. I mean, we are going to have it?—A. I would think so, Mr. Smith. 

Q. I read the other day that in the United States there are television sets 
in three hundred out of every one thousand homes.—A. For the whole country? 

Q. Yes.—A. That is only in a certain area, I think. 

Mr. Ourmer: I understand there are 6 million sets there now. 

Mr. Smiru (Calgary West): In any event, there are 6 million sets. I do 
not know how many homes there are. But if there are 150 million homes, and 
you divide that figure by 5— 

Mr. Murray: That would mean 30 million homes. 


By Mr. Smith (Calgary West): 

@. In any event, I think that is clear proof of the tremendous advance in 
public interest in having it; and we can reasonably expect, I think, a similar 
trend—I shall not call it anything more than that—in this country. I see you 
are nodding.—A. Yes. 

Q. The reporter cannot record a nod of your head. You will have to “yes”. 
—A. Yes. I would say so, when television is available. We expect there will be 
great interest in this country when it is available. 

Q. Your object is to do just as much of this work as you can with the cost 
limitation which is imposed upon you?—A. Yes. 

Q. And after that you are prepared to let other people do it, either present - 
corporations or new ones which will enter the field?—A. The position is simply 
as it is recorded. The government, which has the licensing over-all authority, 
will grant the licences with certain conditions. And while our thinking is the 
same for the time being, it is possible that our ideas will be modified later by 
parliament, perhaps following the report of the Royal Commission. I do not 
know. However I think we should not go beyond our functions. It is not for us to 
make over-all decisions. / 

Q. Perhaps we had better clear that up. The government has yet to disagree 
with a recommendation by you with respect to licensing stations or any other 
major activity? I am being complimentary —A. I cannot think of any major 
disagreement. . 
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. Q. In other words, if we are talking about, let us say, Mr. Murray over here 
who has ail those money-making newspapers and who drops them in your 
_ pockets—before a licence could be granted to him, it would be referred to you 
__ and on your advice that licence might or might not be granted?—A. Yes. It is 
always possible that in a new field like television the government will not agree 


with a recommendation of ours. 


a By Mr. Knaght: 

q Q. But you have been doing it over quite a few years now; and it may be 
q like some other things, that they have yet to disagree——-A. In general terms, | 
that is right. 

{ Q. And certainly in connection with the granting of licences even now for. 
- sound broadcasting, they have yet to disagree with you—A. Yes. 

4 Q. And now you go a bit further and you say: We shall let private 
interests have some licences limited no doubt by regulation; and you go further 
. than that and you now say: that your policy is that these individuals should 
- combine to take care of the problem in a given population area.—A. We have 
- said so far that we think that is a good idea. 

: Q. You have not granted any licences as yet unless they have combined? 
_ —A. We have not recommended any. That is right. 

Q. You have not granted any. It is a distinction without a difference, as 
__ far as I am concerned. But you have yet to recommend that. Then we will 
take an area like the big cities, let us say, Winnipeg or Kamloops or some- 
thing like that. The Vancouver area is what I have in mind. How many wave 
lengths have you got? Let us take Vancouver first—-A. In Vancouver there 
are three. 


| By Mr. Smith (Calgary West): 
ee Q. And as yet none of those three has been granted?—A. No. 

Q. What is your policy with respect to them? Let us assume you have 
‘two, applications from that area, or that you have four applications from that 
area. What would your policy be by way of a recommendation to the govern- 
ment?—A. It is hard to say what the Board would do in advance, but I think 
it is obvious to say that the people interested would be invited to get together 
and make a joint recommendation. 

Q. In other words, your recommendation would be to eliminate private 
competition in that area?—-A. We think it ‘a good idea for a start that there 
be a combined application. I do not think we can look that far ahead in these 
matters. : 

Q. I do not want to look too far ahead. But supposing it happened today. 
Your policy would be to tell those people to get together if they want tele- 
vision in that area?—A. It has already been indicated to them that the wise 
thing to do would be to get together. 

' Q. That is your present policy?—A. Yes. 

Q. Have you got any ‘applications from Alberta?—A. No. 

Q. Have you got anything from Edmonton?—A. No. 

Q. I see. Let us assume that you had applications from some of the 
populated areas not presently being served, and that the people did as you 
suggested; that individuals or corporations did combine in some way or other 

to put their joint resources behind their objective. Have you as yet considered 

the matter of regulations?—A. Not in detail. The first and essential thing is 
that we would be expected to supply that station with certain network program 
services, and the station in turn would be expected to take a certain amount of 
them, That would be the first thing. We would get into the question, of 
regulations in detail later. 
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Q. I see. I take it that we would have regulations operated by your corpo- 
ration similar to those we have respecting sound?—A. Yes. Pe eg 

Q. I mean making allowances for the differences in the type of operation? 
‘AS? Y¥ es) 

-Q. Now, in so far as programming consists in television, would you 
require, as you do in sound broadcasting, a preview of the programs?—A. We 
do not really require it now. AND, 

Q. Not a preview; but you do get a précis of what the station is going to 
do in the next week or so?—A. There is a regulation which says that a station 
shall forward their advance log to us, but that regulation is not being enforced. 
We found that we could watch a station without the necessity of its doing so. 
The regulation has not been carried out. ’ 

Q. I am suggesting it to the chairman when he writes the report. 

The CuarrMan: He will not write the report. 

Mr. Smiru (Calgary West): Well, he is going to be around when we do. 
I am not kidding myself about that, and I am sure it will be a good one. 


By Mr. Smith (Calgary West) : 

Q. With respect to outlying areas in the province of Alberta, what is the 
future of television there? I mean in so far as the receivers are concerned? 
I have heard your general ideas, but could you state them in a little more 
concrete form. When might I expect to see television in Calgary?—A. It is 
hard to predict. It could come under the present policy if a suitable group 
could get together and make an application and have it granted, or if parliament 
might say to the ‘C.B.C.: Go ahead and extend your facilities, extend your 
publicly owned facilities more widely. If they did so, we would be very glad 
to do it. 

Q. You would not put your transmitter out on the Prairies. Rather you 
would locate it in a center of population, would you not?—A. I think we would 
naturally try to get to the greatest number of people we could for the expen- 
diture of the money. When you develop a network you can develop repeater 
stations for that network covering centers and areas outside of the big centers, 
I mean stations which would not produce any programs of their own, but 
which would carry what was on the network at a fairly reasonable cost.— 

Q. At what distance?—-A. Probably each one would cover an area with a 
diameter of about 100 miles, perhaps more than that on the Prairies. 

Mr. Ovimer: You are speaking of the big stations? 

The Wirness: Let us say a 5 kilowatt station. 


Mr. Ovurmet: Yes. It would cover 100 miles or more. And in the case of 
rural areas where interference is less than, in cities, the coverage could be 
extended further. 

Mr. Smiru (Calgary West): I suppose it would be scientifically true that 
reception on the Prairies of television, for the same reason, would be much 
better than it is in almost any other area of Canada? 

Mr. Ourmer: If you start with a fairly high tower, that is true. There 
are less obstacles, less natural obstacles in the way. In other words, your 
horizon can be counted about the same in all directions. 

Mr. SMITH (Calgary West): In other words, the location of the station 
would be guided by reasons other than you have been getting at in the location 
of your own station in Alberta, which is out on the bald headed Prairie, with 
nobody anywhere near it? 

The Wrrness: In television you must start with a much smaller area of 
coverage. You could not cover both Calgary and Edmonton with a single 
station. Therefore you would establish one station in Edmonton and another 
one in Calgary. : 


* 
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1g Mr. Smiru (Calgary West): The factors governing this would indicate the 
building of a station in the most densely populated area that you could find. 


That would not apply to sound broadcasting as we have it out there now. 


ie Morray: That would indicate Edmonton, so far as Alberta is con- 
cerned. 

Mr. Smirn (Calgary West): It would. I fooled you that time. 

The CuHairman: I thought that your reference was to centers of any 


' population. But you were visualizing it or thinking of it in terms of Calgary 


as one center of population and Edmonton as another center. 

Mr, SmitrH (Calgary West): I was not comparing Calgary with Edmonton 
on the matter of intelligence. I admit that they have more numbers. 

The CuarrMAN: You have the committee with you on that. 


By Mr. Smith (Calgary West) : 
_Q. So there would be no occasion to build in an unpopulated area?— 
A. Not the first one. 


By Mr. Henry: 
Q. What is the nearest date we can look forward to having television 
programs in the Toronto area?—A. September 1, 1951. 


By Mr. Stewart: 


@. And how soon after that would you have a transmitter in Winnipeg?— 
A. As soon as parliament authorizes the finances for it we would get going. 
_ Q. Supposing you had the authority right now, how soon would it be?— 
A. I think you would have it early in 1952. 
Q. I cannot speak for the chairman, but I can assure you that I shall give 
my support. 


By Mr. Robinson: 
Q. This committee in its 1947 report said: 

Bearing in mind that parts of Canada do not benefit from Canadian 
Broadcasting Corporation programs or only get partial benefits therefrom, 
your Committee recommends that the expansion and development program 
of the corporation be speeded up... 


Mr. Smith has béen inquiring as to the intention of the corporation with 
regard to the extension of television. What would you say has the priority at 
this time, the extension of television or the expansion of present radio in unserved 
portions of Canada? Which would have the priority?—A. It is hard to choose 
between them. We would say that both should proceed together. On the one 
hand, there are some very urgent eases of outlying areas which do not get proper 
sound broadcasting service now and which should get service as soon as possible. 
They, will get it as soon as we have the necessary finances. On the general 
picture there seems to be a wide demand for the establishment of television in 
the country and I think that both should proceed on a simultaneous basis. 


By Mr. Henry: 

Q. You said that September 1, 1951, would be the date when television 
programs would be presented in Toronto. How often would they appear?— 
A. That would be a question of cost, as usual. We plan to start by concentrating 
more on quality rather than on quantity. We shall not try to have just a 
number of hours of broadeasting per day, but we shall try to get some fairly 
decent programs with the money we have available. Probably we shall start 
with one; two, or three hours a day at the beginning and perhaps continue that 
way for some little time. It would include some programs from the States, but 
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MINUTES OF PROCEEDINGS 
Tuurspay, June 1, 1950. 


The Special Committee on Radio Broadcasting met at 4 o’clock p.m. 
Mr. Ralph Maybank, Chairman, presided. 


Present: Messrs. Fleming, Gauthier (Portneuf), Gauthier (Sudbury), 
Hansell, Henry, Kent, Maybank, Murray (Cariboo), Richard (Ottawa East), 
Smith (Calgary West), Stewart (Winnipeg North). (11) 


In attendance: Messrs. A. D. Dunton, Augustin Frigon, E. L. Bushnell, 
J. A. Ouimet, H. Bramah, René Landry, G. Young, H. Palmer, G. W. Richard- 


_ son, 8. Schnobb and R. Santo of the Canadian Broadcasting Corporation. 
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The Chairman identified -the following mimeographed statements, copies 
of which were distributed on May 3lst: 


1. Financial statements from 1938-1949. 

. Expenditures by departments and object (1948-49). 
. Tentative projections of revenue and expenditures. 
. Loans. 

. Expenditures to March 31, 1950. 

. Licensing and regulations. 
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. Estimated extensions to present coverage. 
Mr. Fleming suggested that these be printed. The decision was deferred. 


The following were also tabled and distributed: 
1. Plans relative to financing television (Advance estimates.) 
2. Report on CBC operations at Winnipeg during the recent Manitoba Flood 
Emergency, dated May 29, 1950. * 
No. 2 above (Report on, etc.,) was ordered printed as an appendix (See 
Appendix to this day’s minutes of proceedings). 


~The Chairman read a letter dated May 31st, 1950, from Mr. Joel Aldred 
of Toronto, requesting an appearance. 


After discussion, Mr. Smith. (Calgary West) moved that Mr. Aldred be 
heard. 


After further discussion, and with the consent of the Committee, Mr. Smith 
withdrew his motion. 

On motion of Mr. Henry, 

Resolved—That Mr. Aldred be asked to particularize the evidence he 


intends to give and that the decision to grant his request to appear be deferred. 


The Committee then resumed its consideration of the question of television. 
Messrs. Dunton, Frigon and Ouimet were jointly examined. 

Mr. Stewart (Winnipeg North) occupied the Chair until adjournment. 

At 5.50 p.m., the Committee adjourned until 8 o’clock this day. 
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‘EVENING SESSION 


The Special Committee on Radio Broadcasting met at 8 0 ‘clock. Mr. Ralph 
Maybank, Chairman, presided. 


Present: Messrs. Boisvert, Cote (St. John-Iberville- Napierville), Fleming, 
Gauthier (Portneuf), Gauthier (Sudbury), Hansell, Kent, Maybank, Murray 
(Cariboo), Richard (Ottawa East) Smith (Moose Mountain), Smith (Calgary 
West), Stewart (Winnipeg North). (18) 

In attendance: From Canadian Broadcasting Corporation: Same as at after- 
noon meeting. From Department of Transport, Mr. W. A. Caton. 

Messrs. Stewart (Winnipeg North) and Maybank paid tribute to CBC 
Winnipeg officials for their sense of duty during the Manitoba Flood operations. 

Mr. Dunton, was called and examined on programming. He was assisted 
by Messrs. Frigon and Bushnell. 


The Chairman filed with the clerk a copy of his reply to Mr. Joel Aldred 


of Toronto. 


On motion of Mr. Stewart (Winnipeg North), 


Resolved,—That the Committee asks permission to sit in Montreal on - 


Monday, June 5th next, and that the Clerk do accompany the Committee. 
Tt was agreed that the Chairman report accordingly. 


At 10 o’clock p.m., the Committee adjourned until 10 o’clock a.m. Friday, 
June 2nd. 


ANTONIO PLOUFFE, 
Clerk of the Commattee. 


APPENDIX 


REPORT ON C.B.C. OPERATIONS AT WINNIPEG 
MANITOBA FLOOD EMERGENCY—1950 


It may ‘be said quite fairly that in the very earliest stages of the flood 
emergency C.B.C. Winnipeg was alive to the possibilities of grave trouble. 


_ Without waiting for the disaster to assume major proportions the C.B.C. 


Prairie Regional headquarters recognized that radio broadcasting might have 
a very vital role to play, and on its own initiative took precautionary action 
in the public interest. 

In the week beginning April 10 the matter was reviewed at local operational 


- meetings of C.B.C. program and technical staff. This was in accordance with 


the standard procedure outlined in an internal C.B.C. directive on emergency 
news operations issued by the General Supervisor of Programs on September 26, 
1949. 

On Friday, April 14, Mr. J. N. Mogridge, Manager of CBW got in touch 
with local Red Cross officials, and prompted the calling ‘by that organization 
of an emergency meeting of municipal and other interested agencies including 
the C.B.C. to discuss preliminary plans for co-operative flood action. The 
meeting took place the same evening, April 14, at 8.00 p.m. in the Red Cross 
Headquarters. 

On Thursday, April 20, as part of its normal responsibility of reporting on 
current events and developments of public interest, C.B.C. Winnipeg con- 
tributed its first three-minute commentary on the Manitoba Flood situation 
to C.B.C. News Roundup. This was heard nationally on the Trans-Canada 
network at 10.15-10.30 pm. ES.T. 

On the following morning, April 21, at 9.45-10.00 a.m., the C.B:C.’s 50,000 
watt provincial transmitter CBW carried a fifteen minute interview with Mr. 
R. G. B. Dickson, President of the Manitoba Division, Canadian Red Cross, 
concerning plans which had been made to cover possible flood emergencies in 
Manitoba. At 11.00 am., CBW broadcast a bulletin from the Provincial 
Department of Public Works, Highways Branch, that Highway 75 was impas- 
sable from Morris to Emerson. 

Also, on April 21, CBW Manitoba began the first of a series of daily 
quarter-hour flood broadcasts at 12.00 noon to 12.15 p.m., Central time. The 
purpose of these broadcasts was to provide comprehensive and authoritative 
up-to-the-minute information to listeners throughout Manitoba, and especially 
to those people in the Red River Valley who were already involved or directly 
in the path of the rising waters. The overall survey included progressive 
river-level readings at points along the Red River from Fargo, N.D., to Win- 
nipeg, and along the Assiniboine River from Brandon to Winnipeg, supplied 
by the Manitoba Department of Public Works, Drainage Branch, a report on 
road conditions from the Highways Branch, official weather reports and 
forecasts from the Dominion Meteorological Office, Red Cross bulletins, and a 
variety of announcements from kindred organizations. This one series of 
programs alone proved to be of extreme importance in keeping the public 
informed on flood developments. 

The programs have continued on a daily basis, including Sunday, since 


April 21, and they will continue to be broadcast for some time until the need 


is completely ended. 
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The flood situation continued to deteriorate, and this was reflected increas- 
ingly in such provincial programs as the daily Manitoba Farm Broadcast 
heard on CBW at 12.15-12.45 p.m. Actually broadcasts given by C.B.C. 
commentators on the spot were introduced during the week of April 23, when 
the full force of the flood descended on Southern Manitoba. 

On Friday, May 5, the flood level reached the 1948 peak of 23-4 feet above 
datum at Winnipeg. At 3.00 p.m. the decision was taken to keep the provincial 
transmitter CBW on the air all night, and to continue twenty-four hour 
operation for the duration of the emergency. The Premier’s Office at the Legis- 
lative Building was informed of the action, and at the same time it was stressed 
that the full facilities of station CBW and co-operation of the C.B.C. were 
being placed at the disposal of the provincial authorities for use at any and 
all times. ; 

On Saturday May 6, the Premier of Manitoba proclaimed a state of 
emergency and appointed Brigadier R. E. A. Morton, G.O.C. Prairie Com- 
mand, as Director of Flood Relief. 

Immediately the C.B.C. contacted the army authorities and repeated its 
statement of fullest: co-operation, including the unrestricted use of all available 
C.B.C. facilities. A very close liaison was quickly effected between the Pro- 
vincial Flood Control Headquarters in the Legislative Building and our own 
Flood Control Desk at C.B.C. Studios. This continued on a twenty-four hour 
basis throughout the emergency, and still exists at the time of writing. For 
the first week either or both the Regional Representative and the Manager 
of CBW were at the C.B.C. Flood Control Desk night and day. Later on 
shifts were organized with two additional senior officers joining the station 
manager. 

Over the week-end of May 6-8 C.B.C. Winnipeg took steps to organize 
on the basis of the worst possible eventualities. An appraisal of the situation 
suggested the following four points in order of importance:— 

Provincially—1. 

As the principal means of keeping the public of Manitoba informed via 
radio it was imperative to keep the C.B.C.’s 50,000 watt provincial transmitter 
CBW on the air, with the fullest possible protection of our studio to transmitter 
link between Winnipeg and Carman. The fact that the other Winnipeg stations 
were in danger of going silent because of transmitter location and difficulties 
of power supply emphasized this need. 


Nationally—2. 


The necessity of supplying eye-witness news reports and actuality reports 
to C.B.C. networks for the benefit of the national and international audiences. 


C.B.C —8. 


The desirability of maintaining regular network feeds and operations in 
and out of Winnipeg. Since normally C.B.C. Winnipeg is the co-ordinating 
point between the eastern and western networks, and is heavily involved in 
the recording and delaying of network programs due to time-zone difficulties, 


there would be much added confusion and congestion in network-line traffic 


if operations were transferred elsewhere. 
CBK—4. 


It was desirable to continue normal programing of CBK Saskatchewan, 
located at Watrous, from Winnipeg, because its coverage included large areas 
Y Aa egaet and it provided additional insurance in reaching the publie quickly 

y radio. ; 
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; It should be recalled that during this anxious period, when the pressure on 
staff was at its peak to maintain and protect broadcasting activities, that many 
members of our staff of 95 became personally involved in the flood disaster. 

Eventually thirteen staff homes were flooded, thirty-one members of staff 

- were evacuated, and seventy-six members of staff families were evacuated out 
of the city. It was natural that those of our staff with families, dependents, 
or relatives should wish to secure the safety of their own people, and to fight 

_for the protection of their homes and effects. As the water came up in many 

eases the fight for protection was abandoned, and it remained then to salvage 
whatever personal effects could be carried away by hand within the shortest 

time. This done, each individual reported back on the job, ready to devote 
his or her full energy to,the job of broadcasting. 

Meanwhile the essential job of maintaining broadcast service went ahead. . 
By telephone C.B.C. Management had already confirmed and approved the 
action taken locally to place every facility at the service of the authorities. 
The fullest reassurance of support and reinforcement in every field was given 
without reserve by National Headquarters, and every request from the region 
was implemented immediately. The manner in which our National Organiza- 
tion was able to respond, almost at once, to the great and urgent need for 

_ bolstering our technical facilities heartened everybody on the staff. 

In the matter of protecting CBW studio operations, it was realized that 
normal power supply, telephone and line communications were no longer assured, 
and we might be thrown entirely on our own resources. 

A 25-kilowatt standby power plant was secured locally and installed by 
C.B.C. technical staff. On May 8, two C.B.C. engineers were flown in from 
Montreal, and two arrived from Toronto to assist in emergency installations. 
The diesel-electric generator was set up on a six-foot high platform of railroad 
ties, outside the Manitoba Telephone Building, where C.B.C. Studios are located. 
This was wired into our normal power circuits and was tested, ready for instant 
use, by 6.00 a.m. Wednesday May 10. Emergency battery-operated equipment 
and lighting further assured continuity of operation at the studios. 

Normal telephone and telegraph lines in the downtown area are largely in 
underground cable, and arrangements were made to install temporary overhead 
circuits between the Canadian National Telegraph and Canadian Pacific Tele- 

graph offices and ourselves, Additionally a shortwave transmitter was installed 
on top of the Telephone Building to feed CBW Transmitter at Carman in the 
event of total line failure, with F.M. and A.M. radio links between Flood Control 
Headquarters at the Parliament Buildings, CBW Studios, and other operational 

points. The completion of these projects with the utmost haste secured the 

immediate situation with regard to technical facilities. Incidentally the limita- 
tions of the local loop situation prevented our feeding the special CNT circuit 
to Fort Frances until the emergency overhead loops were installed. 

. From May 13 to May 26 inclusive the full twenty-four hour program 

- schedule of CBW was fed to CKFI Fort Frances as authorized by C.B.C. Head 

_ Office, for the benefit of listeners in that area of northwest Ontario. 

. On May 5, after consultation with provincial authorities the C.B.C. arranged 

a local network, to link CBW with the four private stations in Winnipeg. This 

_ was kept available at a moment’s notice to afford blanket coverage of the Greater 

' Winnipeg area for the use of the authorities. The “city network” has been used 

_ frequently since Sunday May 7, when Brigadier Morton first spoke to Manitoba 

citizens on measures for flood control. 

q During the week of May 7 to 13 an Emergency Planning Committee was 

set up, composed of service and civilian experts to devise plans for coping with 
the emergency in any eventuality. The Communications Sub-committee com- 
prised a small group of key executives from Army Signals, Canadian Pacific 
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Telegraphs, Canadian National Telegraphs, Manitoba Telephone System, and © 


the C.B.C. The Regional Engineer, Mr. R. D. Cahoon was the C.B.C. appointee 
on this Committee. A Public Information Sub-committee comprised Major R. J. 


Bower, Reserve Army, representing the Province of Manitoba, with Mr. J. . 


Gordon of the Winnipeg Tribune for the press, and the C.B.C. Prairie Regional 
Representative, J. R. Finlay for radio. 

The Operational Plan, which fortunately has not been required to be put 
into effect, stated that: ‘So far as possible all radio stations in greater Winnipeg 
will be maintained in service. In any event CBW will by use of an independent 
power unit, linked with its tranmitter at Carman, be available and fully 
operative.” 

The waters continued to rise, and CBW’s service became increasingly 


devoted to broadcasting official announcements and personal messages. As the 


evacuation increased, and as ordinary telephone and other communication came 
to an end in many parts of Southern Manitoba and Greater Winnipeg itself, 
the number of personal messages increased tremendously. As many as six girls 
at one time were kept busy at the telephone taking down messages for broad- 
cast. During a peak period of ten days some eight thousand messages were 
broadcast on CBW, and the total during the emergency approximates ten 
thousand. In the absence of other communication thousands of distressed and 
anxious people were put in touch with one another. Day after day, the two 
telegraph companies sent us long lists of undelivered telegrams, and later reported 
that an astonishing proportion of these had been claimed because of radio 
announcements. Because the C.B.C.’s Saskatchewan transmitter CBK at Watrous 
is fed from C.B.C. studios at Winnipeg we were able to offer the facilities of that 
station to reach evacuees located in that province. 

A number of messages were handled in this way. In Winnipeg the C.B.C. 
also offered help to the private stations in the use of its facilities, where possible. 
Some twenty discs of actuality broadcasts were dubbed off tape for station 
CJOB, and other recordings were made available to private stations and Inland 
Broadcasting Company. 

In the national picture the full resources of C.B.C. Winnipeg were drawn 
on to tell the story of what was happening in Manitoba. Numerous special 
program feeds of eye-witness reports and actuality broadcasts were arranged, 
often on the shortest possrble notice. These included reports to the C.B.C. 
National networks in Canada, to C.B/C. International Service for broadcast 
overseas and for B.B.C., line feeds to Toronto for A.B.C., N.B.C., and other 
American networks. As many as eight separate locations reported in a single 


broadcast on “Saturday Magazine”. 'C.B.C. Winnipeg contributed four conse- | 


cutive half-hour broadcasts to this Saturday series of on-the-spot programs. 
During the peak period News Roundup carried a story from Winnipeg every 
night, and from May 14 to May 22 special five-minute flood reports were broad- 
cast twice daily on the Trans-Canada networks. A list of these activities is 
attached as Appendix I. 

Throughout the whole period C.B.C. Winnipeg managed with one or two 
slight exceptions to maintain its normally heavy network activity, with CBW 
being programmed independently of network operations. It was necessary to 
cancel only three live musical broadcasts, because of the difficulty in securing 
musicians on May 12 and 14. The Winnipeg Sunday Concert was cut from one 
hour to thirty minutes for two occasions, May 21 and 28, because of pressure 
on facilities and personnel, and also because of failure of air conditioning in 
studios, due to the flood. All our studios have been without ventilation and 
full plumbing facilities from May 5 to the present time. 
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In all our emergency operations C.B/C. Winnipeg has enjoyed the confi- 
dence and fullest cooperation of the Provincial authorities, all branches of the 
Armed Forces, Police and Municipal authorities, Red Cross, and many other 
organizations. 

When the Manitoba Relief Fund was organized the C.B.C. was called, along 
with private stations, to discuss) measures for publicizing the Fund. Imme- 
diately the offer was made and accepted for the C.B.C. to arrange blanket 
coverage of Canada by providing a national network which combined the 
Trans-Canada and Dominion networks and all off-network stations from coast 
to coast. 

This exploratory meeting was held on Saturday May 13. The following 
day at 9.00-9.30 pm. C:D.T., Sunday, May 14, the C.B.C. presented the 
National News, Premier Campbell of Manitoba, Mayor Garnet Coulter of 
Winnipeg, Chief Justice E. K. Williams, and Brigadier R. E, A. Morton, Director 
of Flood Relief, in a special broadcast appeal which was offered to all stations 
in Canada. 

Blanket coverage of Canadian stations was again arranged on Tuesday, 
May 16, cancelling the first five minutes of the C.B/C. National News at 10.00- 
10.05 p.m. E.D.T., for a further broadcast appeal by Chief Justice Williams. 

C.B.C. Winnipeg arfanged a number of “city network’ periods for the use 
of the Manitoba Flood Relief Fund Committee, including a special inter-church 
appeal made jointly by prominent Protestant, Roman-Catholic and Jewish 
clergy. CBW itself is also carrying frequent station break announcements and 
special programs on behalf of the Fund. Contributions received at the station 
include those from United States listeners as well as Canadian; they come from 
places as far distant as St. Agathe des Monts, Quebec, Vancouver, B-C., North 
Platte, Nebraska, and Puposky, Minnesota, and to date total just under $2,000. 

On Friday May 26, C.B.C. Winnipeg contributed a six-minute episode to 
the special one-and-a-half hour variety program presented by the combined 
efforts of the Radio Broadcasting industry generally in aid of the Manitoba 
Relief Fund, which was heard throughout North America on Seven Hundred 
and Twenty-nine stations. 

It is not possible to assess with any exactitude the amount of air-time 
devoted by CBW to the flood emergency except to say that the entire program 
schedule was arranged with a view to repeated and frequent interruptions, some- 
times for hours at a time, occasioned by service announcements of one kind or 
another. 

It is noteworthy that CBW Transmitter has now been on the air day 
and night since the regular sign-on on Friday May 5, for a total period (up 
to June 1 incl.) of 28 days. In all this time only five-and-a-half minutes 
have been lost due to the transmitter being off the air for adjustment. This 
is in itself a remarkable achievement, and a credit to the transmitter staff at 
‘Carman, who have maintained a long and careful vigil throughout. 

C.B.C. Winnipeg is greatly indebted to the communication companies for 
the very high degree of efficient service provided under difficulties. The 
Canadian National Telegraphs, the Canadian Pacific Telegraphs, and the 
Manitoba Telephone System were extremely cooperative in meeting our 
requirements, wherever possible, and with a minimum of delay. 

The private broadcasting stations of Winnipeg did a fine job in maintaining 
their broadeast services, under great difficulty. Station CKRC as C.BC. 
Dominion network affiliate deserves special commendation for continuing to 
handle delayed network operations, and also for readily accepting the added 
responsibility of contributing a nightly Flood bulletin to the Dominion network 
news. CKRC, CJOB, CKY, and CKSB St. Boniface readily co-operated on a 
’ number of occasions to carry important broadcasts to Manitoba listeners. 
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Finally, as Prairie Regional Representative, I wish if I may be allowed, 
to add a brief personal comment on the C.B.C. activities that have been carried 
out at Winnipeg during the past few weeks. Ae a 

My first thought is to express the most profound admiration for the way 
in which everyone of the Winnipeg staff has responded, far beyond what might 
have been reasonably expected. Indeed the chief difficulty has been to 
restrain the enthusiasm of the staff, who were reluctant to leave the job after 
many hours of work, during which there was little respite. Announcers, 
operators, newsroom, clerical, administrative and production staffs all have 
worked loyally and efficiently. 

Some have been in the limelight more than others, but to name names and 
draw comparisons would be invidious as well as unnecessary. The C.B.C. staff 
at Winnipeg has simply worked together as a unit, supported and comforted ~ 
by the ready assistance and resources of our National Organization. 

For most of us who had always felt the C.B.C. to be a great force in 
Canadian life, there came the full impact of what the C.B.C. really stood for. 
In this period of crisis we have realized in a most emphatic way, what it 
means to be a national radio system operating in the public interest. Each 
of us here is very proud to be part of this Organization, and to have the 
privilege of contributing our individual services. 


APPENDIX I 


List of Special Network Items Originated by C.B.C. Winnipeg During the 
Manitoba Flood Emergency 


April 20—First flood report fed to Canadian Chronicle and News Roundup 
by Henry Provisor. 

April 21—Liston Burns general flood report fed to Canadian Chronicle. 

April 23—Liston Burns general flood report fed to Canadian Chronicle. 

April 25—Norm McBain fed general flood report to Canadian Chronicle 
and News Roundup. 

April 27—Liston Burns and Norm McBain, on day-long trip to Emerson, 
recorded 15-minute interview for “Here and There” and items for “Saturday 
Magazine”. Liston Burns fed report on trip to Canadian Chronicle and News 
Roundup. 

April 28—Liston Burns gave 1.00 pm. CDT-CBW News 1-minute report 
on flight over flood area. 

April 29—Saturday Magazine flood item—Maurice Burchell—actuality— 
Lombard Ave. dike—Frank Carpenter with Red Cross report—Norm McBain 
reporting from flooded Emerson—Liston Burns reporting from flooded 
St. Jean—Peter Whittall on farm flooding—Bob Wilson reports from flooded 
West Kildonan—George Kent reports from Elm Park—Navy Officer reports on 
pumping work—Liston Burns reports from R.C.M.P. Headquarters where 
emergency communications set up. 

April 80—Liston Burns—general flood picture to Canadian Chronicle. 

May 1—Jean Hinds on flood refugee story for News Roundup. 

May 2—Liston Burns flew over the area in the morning and did one-minute 
report on flight for CBW 1.00 p.m. News, and fed three minute reports to 
Canadian Chronicle and News Roundup. Also fed four-minute ’ report by 
Rene Dussault to I. S. French Section. 

May 4—Liston Burns did eye-witness report on dike, and Del MacKenzie 
did an eye-witness report on conditions in Morris and St. Jean. 
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__ May 5—Norm McBain wired an eye-witness report to News Roundup 
(lines to the East were out). Del MacKenzie did a special report for the 
Central and Mountain News Bulletin on conditions south of Winnipeg. 

| May 6—Saturday Magazine flood item—Frank Stanley reports Black 
Friday disaster, setting Magazine scene—Maurice Burchell views scene from 
M.T.S. Building—Del MacKenzie reports on breaching of Riverview+—-Mary 
Elizabeth Flanders reports by .phone from her flooded home in Elm Park— 


Norm McBain visits sunken Morris by Army Dukw—Peter Whittall reports 


f 


~ to doctor in isolated Emerson by phone 


on Farm Damage—Jean Hinds reports on evacuee care—Liston Burns reports 
from the Air on overall picture.’ 

May 6—Bob Wilson announcer, did five-minute flood report for the East 
network, at 8.05 a.m. C.D.T. At night a special reporter (Norm McBain) fed 
an actuality item into the Night National News. 

May 7—Wilf Carpentier—five minute report to National News. 

May 7—Norm McBain fed general flood report to Canadian Chronicle. 

May 7—Brigadier R. E. A. Morton to city network of Winnipeg stations 
(9.30-9.40 p.m. C.D.T.). 

May 7—Flood Report in Winnipeg Sunday Concert to Trans-Canada— 
10.00-10.05 p.m. C.D.T. ‘ 

May 8—Wilf Carpentier—five minute report, 7.05-7.10 a.m. 

May 8—Norm McBain fed general flood roundup to Canadian Chronicle 
and News Roundup. 

May 8—Report to French network and International Service—J. C. Chapais. 

May 8—Flood actuality to Trans-Canada Network 6.15-6.30 p.m. 

May 9—James Chafe fed flood history for I.S. Talks Department. Norm 
McBain and Roy Cahoon fed interview on flood losses to Canadian Chronicle and 
News Roundup. Magnus Talgoy fed flood report for Norwegian Section. 

May 10—Liston Burns and Kay Maclver fed report on evacuation of St. 
Vital for Canadian Chronicle and News Roundup. Burns also did evacuation 
item for midnight news. 

May 10—Brigadier Morton report—to ¢ity network. 

May 10—Wilf Carpentier—five minute report, 7.10-7.15 a.m. 

May 11—Liston Burns did a special on-the-spot report on the breaching 
of the East Kildonan dike for CBW and also for the Toronto newsroom. Norm 
McBain did an eye-witness flood report for News Roundup. Announcer Carr 
Pecknold did a special report for A.B.C. Norm McBain did a special report 
for N.B.C. 

May 11—Helge Pearson fed flood report for IS. Swedish Section. Liston 
Burns did train evacuation item for N.B.C. and also a similar item for Canadian 
Chronicle and News Roundup. 

May 11—Premier Campbell report—to city network. 

May 12—Norm McBain did an eye-witness report of the flood scene for 
_A.BC., following a helicopter trip. Liston Burns did a hospital evacuation item 
for News Roundup. 

May 12—Premier Campbell report—to city network. 

May 13—Mayor Coulter report to city network, 1.00-1.05 pm. CDT. 

May 13—Amos Nannini recorded ten-minute item on flood for Italian 

Section of LS. ’ 

May 13—Saturday Magazine flood story—Liston Burns sets scene with 
overall report from roof of M.T.S. Building—George Kent interviews Navy 
frogmen—Norm McBain reports from Norwood dike—Maurice Burchell reports 

firsthand on situations at Norwood Bridge, Wildwood, Elm Park—St. Vital, and 
West Kildonan—Carr Pecknold reports on telephone communications and speaks 
Del MacKenzie reports from Red 
Cross evacuation centre—Kay Maclver reports on personal evacuation of St. 
Vital—Bob Willson and Brigadier Morton report from flood control headquarters. 
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May 13—Kate Aitken report—to N.B.C., 3.30-3.45 p.m. CDT. 

May 14—Premier Campbell report—to city network 9.30-9.37 p.m. CDT. 

May 14—9.45-9.55 a.m. CDT—Address in Ukrainian by Bishop Roberecki 
(CBW only). : , 

May 14—Liston Burns fed a one-minute item on iron lung evacuation for 
Eastern, Mountain and Pacific networks. Also gave a longer item on the same 
subject to A.B.C, Announcer Maurice Burchell did a network item on the 
evacuation of the Assiniboine Norwood Bridge area of Winnipeg. Bernard 
Trotter, Charles Gunning, did an item on flooded St. Vital following National 
News. 

May 14—5.00-5.15 p.m. CDT—Hon. Brooke Claxton to C.B.C. network ~ 
and City network. 

May 14—9.10-9.30 p.m. CDT—Premier Campbell, Mayor Coulter, Chief 
Justice Williams, and Brigadier Morton to C.B.C. network (all stations). 

May 15—11.10-11.15 am. CDT—+report to C.B.C. network (Norm McBain). 
May 15—4.30-4.45 p.m.—Report to French network J. C. Chapais. 

May 15—Liston Burns and Mary E. Flanders did a general flood plus 
. evacuation train report for News Roundup. Norm McBain did special isolated 
sanitorium. item. 

May 15—9.30-9.35 p.m.—Premier Campbell to city network. 

May 16—Fenna Schortinghuis fed ten-minute flood report for Dutch Section 
of L.S. Liston Burns fed ‘IF’ plan for News Roundup and Canadian Chronicle 
Also voiced eight-minute history of valley floods for possible B.B.C. use. 

May 16—Bernard Trotter did an item on the St. Boniface dike with 
emphasis on material, effort put into its building. Farm commentator Peter 
Whittall did an item for News Roundup on damage suffered by Red River 
farmers. Del MacKenzie, Newsroom reporter, did a special item, five minutes 
for network, on the tribulations of the farmers in south St. Vital. Nerm McBain 
did a special five-minute network item on evacuation billeting at United 
College. 

May 16—6.00-6.05 p.m.—Department of Health talk to city network. 

May 16—7.30-7.35 p.m.—Alan Watson, Red Cross—to city network. 

May 16—9.00-9.05 p.m. CDT—Chief Justice Williams to C.B.C. network 
(all stations). 9.30-9.85 p.m.—Premier Campbell to city network. 9.35-9.40 
p.m.—Manitoba Teachers Society, to city network. 9.40-9.45 p.m—Depart- 
ment. of Health, Dr. Gordon to city network. 

May 17—Helge Pearson fed Swedish item on floodway for LS. 

May 17—Liston Burns did an item on the proposed floodway for News 
Roundup. Newsroom reporter, Jack Brickenden, did a five-minute -special 
on looting. Bernard Trotter did a five-minute special on the logistics of the 
Norwood dike. 

May 17—9.30-9.35 p.m—Campbell Haig to city network. 

May 18—Norm McBain and Brigadier Morton did an item for News 
Roundup—Del MacKenzie did a five-minute network special on the West 
Kaldonan flooded area. Norm McBain did a five-minute special on evacuee 
dogs. 

May 18—Liston Burns fed item on flood commuting for relay to B.B.C. 
Radio Newsreel, and also fed item on Winnipeg as an emergency centre 
for Canadian Chronicle. 

May 18—1.45-1.50 pm.—D. G. McKenzie, President of Manitoba Civil 
Service Association—report to city network. 

May 18—9.30-9.35 p.m.—Premier Campbell report to city network. 

May 19—Liston Burns recorded thirty-minute Icelandic Commentary for 
shipment. Fred McBain and Whittall agricultural flood report for Canadian 
Chronicle and News Roundup. Liston Burns and Brigadier Morton item — 
fed to A.B.C. 
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: May 20—Del MacKenzie did a special report, five-minutes to the network 
following a flight to Morris in an R.C.M_.P. aircraft. Saturday Magazine flood 
story—Brigadier Morton reports from Flood Control Headquarters. Maurice 
Burchell reports on Navy’s flood activities. Bob Willson reports for the Army 
and George Kent reports for the Air Force. Ruth McLintock reports from 
Regina on Welfare of evacuees. Kay Maclver reports on same from Winnipeg 
Beach. Bernard Trotter reports on stay-at-homes. Norm McBain gives 
flood report from Helicopter. Liston Burns reports from R.C.A.F. Dakota 
which has just flown south and is now over Winnipeg. 

May 21—Bernard Trotter did a special five-minute network report on the 
flood pumps. 

May 21—Liston Burns fed two seven-minute items by Ivor Holm for 
Norwegian Broadcasting System and for I.S. Norwegian Section. Also fed one 
weekend report by Burns for Canadian Chronicle. 

May 22—9.30-9.35 p.m.—Premier Campbell—report to Winnipeg City 
network. 

May 22—Norm. McBain did a Roundup item on the Prime Minister’s press 
conference. Norm. McBain did a five minute network special following a heli- 
copter flight over the flood areas. Kay Maclver did a five-minute network 
special following a visit to the evacuees at Winnipeg Beach. 

May 23—Brigadier Morton reviewed the evacuation situation for News 
Roundup. Kay Maclver did a two-minute item on Deer Lodge Military 
Hospital which was fed into the 6.30 p.m. CDT CBW News Bulletin. 

May 23—Metcalfe item on newspaper flood work for relay to B.B.C. Radio 
Newsreel. Flander’s item on Victoria Day flood situation to Canadian Chronicle. 

May 24—Liston Burns fed fourteen-minute talk on flood history and future 
for B.B.C. home radio, and health report by Norm. McBain for Canadian 
Chronicle and News Roundup. Recorded ten-minute talk by Mr. Stewart of 
South African High Commissioner’s office for relay to S.A.B.C. 

May 25—Fed Metealfe flood seeding report to Canadian Chronicle and 
Arthur Anderson flood seeding report to I.S. Swedish Section. Liston Burns fed 
item on lifting of evacuation order to Canadian Chronicle. Norm. McBain did 
an actuality on the start of the organized clean-ups in the flooded areas for 
News Roundup. 

May 26—7.30-9.00 p.m.—Winnipeg contributed five and a half minutes to 
Radio Industries Relief Fund Broadcast. 

May 26—7.00-7.10 p.m. Relief Fund appeal to city network. 9.30-9.35 p.m. 
—Mayor Coulter on rehabilitation—to city network. 

May 27—3.30-3.35.p.m—Five minute flood item on Saturday Magazine, 
arrival of BOAC plane with British contributions. 

May 27—Burns and McBain recorded quarter-hour description of arrival 
of BOAC plane for B.B.C.—Burns did item on rehabilitation for Canadian 
Chronicle. 

May 29—Kay Maclver fed item to Monday Magazine on rehabilitation. 

May 31—9.15-9.20 p.m. CDT—Premier Campbell to Trans-Canada national 
and city network (with repeat on Dominion network—10.10-10.15 p.m. CDT). 

June 1—9.15-9.20 p.m—Brigadier R. E. A. Morton to Trans-Canada full 
network and city network—(with repeat on full Dominion network—10.10- 
10:15 p.m. CDT). 
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EVIDENCE 


_HousE or Commons, 
Tuurspay, June 1, 1950. 


The Special Committee on Radio Broadeasting met this day at 4 p.m. The 
Chairman, Mr. Ralph Maybank, presided. 

The CuHairman: Gentlemen, we have a quorum. Last evening Mr. Plouffe, 
the clerk, received a considerable number of papers and immediately sent them 
around to all of the committee members. He did not have an opportunity at 
the time to cover them with a letter as he would have wished to have done, but 
you must all have them, and I will identify them now. 


No. 1, Financial Statements for the years 1938-39 to 1948-49. 


No. 2, Expenditures by department, and object. That was requested, I 
think, by Mr. Fleming, or it might have been Mr. Smith. 

Mr. Fleming: That is just for the year 1948-49. 

Mr. Situ (Calgary West): It was not requested by me. 

The CuHarrman: No. 3, Tentative Projection of Revenues and Expenditures. 


4. Loans. 


5. Tentative Statement of Expenditures to 3lst March, 1950, referring to 
Newfoundland. 


6. Statement on Licensing and Regulations including the Public Announce- 
ments of Board of Governors. 


7. Estimated Extensions to Present Coverage. 


Mr. Dunton, with regard to the last one I asked the question like this, I 
think: Would you mind giving us an idea of the numerous requests that have 
been made and things that you would lke to do. 


Mr. A. Davidson Dunton, Chairman, Board of Governors of the 
Canadian Broadcasting Corporation, recalled: 


The Witness: That is a reply to that. 

The Cuatrrman: Then today Mr. Plouffe received these 40 copies of advance 
estimates for television financing. Those figures were requested during last 
week’s session of the radio committee. They are ready for distribution now. 

Mr. Freminc: Mr. Chairman, are you going to put those all in the record? 

The Cuarrman: Yes, I think it will be agreeable if these be now regarded as 
exhibits. I have announced them in the manner that will be a sufficient identifica- 
tion. I fancy that all we require is identification. You have these documents 


in your possession. 
Did I understand your question correctly, Mr. Fleming, to mean, are these 


going to be printed in the record. 

Mr. SmiruH (Calgary West): Surely we are not going to print all that 
material? 

The CuarrMan: That is a pretty large order. 
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Mr. Fiemrnc: I think the only one that there would be any doubt about 
would be this very bulky one which embraces two pages under the heading 
licensing and regulations, and then a great many pages under the heading public 
announcements. I personally have not_had time to look the papers over since 
we got them last night. It is a bulky document. The others, I think, we all 
want, perhaps not in the text of the proceedings, but perhaps in the appendix, 
Mr. Chairman. 

The CHarrMan: What about leaving that this way? I am inclined to agree 
with Mr. Smith there is a great deal of printing here, but if some is left out it 
might change the picture considerably. Let it rest this way, we will probably 
not be dealing for a while with these matters and when we come to each one we 
can then decide if it should be printed as an appendix.. We are not losing any- 
thing by not having them printed at the moment because of the great lag in 
receiving printed material. 

Would that be agreeable to let that stand for the moment? 


Agreed. 


Mr. Fieminc: We will come back to that later today, Mr. Chairman? 


The CuatrmMan: No, I think they would be a subject for questioning as 
already indicated, when they come up. 

Now, the steering committee met and the memorandum of its decisions runs 
this way. This is the memorandum that I made for myself and I gave a copy 
to each of the members of the steering committee afterwards. I made this 
memorandum after we had dispersed. We noted that there would appear to be 
eight questions which would be topics for questioning: 

The first is television, continuing over from last day; the next one would 
be possible questions respecting programming; the next one relates to private 
stations, wave length allocations, et cetera; next, regulations, changes made and 
possible to be made; another one, finances, requiring certain information to be 
tabled by Mr. Dunton, which, in the meantime, we have received; another one, 
questions with relation to the Ford Hotel building, its acquisition, renovations, 
et cetera; another one, discussion of the estimates which have been referred to 
the committee; another one, examination of transport officials. 

We decided it would be well to have meetings next Thursday, that is today, 
at four o’clock and at eight o’clock and on Friday at ten o’clock lasting until 
twelve o’clock, leaving the committee itself to decide as to whether another 
Friday meeting would be held, that is, leaving it to the full committee meeting 
to decide that. Then, next Thursday, that is today, it says next Thursday 
morning, but that is incorrect, we should continue with television and after that 
proceed with items Nos. 1, 2, 3, 4, and 5, stopping at the point where it says the 
Ford Hotel. 

These matters are essentially C.B.C. matters rather than Department of 
Transport matters. The Hotel Ford is also a Transport matter but C.B'C. was 
the agent for the government in its acquisition, and the steering committee 
thought it might be better taken up after a meeting in Montreal. 

The other three items can then be proceeded with, excepting the Ford Hotel. 
Then the subcommittee proposes a meeting of the whole committee to Montreal 
on June 5, and after that the usual weekly meetings can be held that week. 
That would be Thursday and Friday of next week. That is as far as we went 
at the time. I do not know if we can cover all the things mentioned there 
prior to the item about the Ford Hotel but we will go along in that order, and 
then on Monday next go to Montreal, resuming whatever there is to resume 
next Thursday. Is that outline agreeable, gentlemen? 


Agreed. 
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“Mr. FLEMING: Has there been an opportunity to speak to Mr. Dunton or 
Dr .. Frigon about the program for Monday? 


The Cuatrman: I have had some chats since, with Mr. Plouffe, also with 


Mr. Palmer, and Dr. Frigon about the Montreal trip, and I will leave it to 


Dr. Frigon to fill in anything I leave out. It would appear we leave here a 
certain time in the morning, which I have forgotten, arrive at Montreal at a 


- quarter to twelve, be met there by a bus, taken to the building, and after a short 


introduction to things there, we will have a lunch, and then spend the afternoon 


in and about the building and works, see some television experiments, and at 


dinnertime go to Laval Club, remain there until train time, which is in the 
neighbourhood of nine o’clock, as I recall it. That is the bones of the program. 
You will remember, gentlemen, that I said at a meeting recently that the 


radio stations of the Canadian Broadcasting Corporation and others had all. done 
an excellent job in connection with the flood in Winnipeg, and Mr. Dunton has 


prepared a report—the C.B.C. has prepared a report—in reference to their 
activities and they have asked for a report from the private stations which. I 


- have no doubt will come in. The C.B.C. report is now available for distribution. 


It was always my intention that it should be printed in the record as a permanent 
record. 


Agreed. 
(See Appendix to Minutes of Proceedings.) 


There is one other preliminary matter. I have a letter here addressed to 
me under date of May 31 from 55 Douglas Crescent, Toronto, Ontario, from’ a 
Mr. Joel Aldred. 
55 Douglas Crescent 
Toronto 5, Ontario, 


May 31, 1950. 
Mr. Ratpo Maypank, M.P., 
Chairman, Parliamentary Radio Committee, 
House of Commons, 
Ottawa, Ontario. 


Dear Mr. MayBanx: 

I have followed with some interest, the Press reports concerning 
the investigations of your Committee. 

As you may be aware, I am actively engaged in radio broadedsae 
in Toronto, I was.a staff, member of the C.B.C. from November 1945 to 
May 1949. Since my discharge from the C.B.C. I have continued te 
carry on with my daily commercial broadcast commitments over the 
Canadian networks. My daily contact with the C.B.C. has enabled me 
to intimately observe ‘C.B.C. operations just as I did during my | co 
career. 

‘My friends within the C.B.C., who are appalled at the walstbine 
which exists within the ordanization, agree with me that the internal 
operations of the C.B.C. should be carefully scrutinized by parliament, 

_ before any further expansion is contemplated in radio or television. 

We feel that the C.B.C. Massey Commission Report, and the C.B. G. 
report to your committee to date, is dangerously sketchy, and in pies 
inaccurate. 

It is my desire to appear before your committee and siianiil 
suggestions and ideas with regard to C.B.C. affairs. I feel that I may 
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be able to divulge certain information concerning the C.B.C. which 

your committee will find in the public interest and in the interest of 

Canadian radio. FN ae 

If it is the wish of the committee, I can arrange to appear next | 

week, 
Most sincerely, 


JOEL ALDRED. 


What is your will respecting that? 
Mr. Murray: Who is that gentleman again? 
The Cuairman: Joel Aldred. | 
Mr. Gaututer (Sudbury): Why was he dismissed from the Canadian 
Broadcasting Corporation? 
. Mr. Smiru (Calgary West): Is this the man who wrote in the papers a 
while ago? Seat 
_The Wirness: There was an article in the Montreal Standard. He was 
discharged by the management for disloyalty to the corporation. 


Mr. Fuemine: Mr. Chairman, I mentioned at the steering committee the 
other night the desirability of calling Mr. Aldred in view of statements that 
he had made concerning the Canadian Broadcasting Corporation’s operations 
on several occasions and this letter is the outcome, and with it his application 
to be heard: by the committee. J think, Mr. Chairman, in view of what he 
has said, the committee cannot do otherwise than give him the hearing he 
asks for. The committee is aware of the fact that he, as Mr. Dunton has said, 
was discharged, I think, about a year ago, or about a year and a half ago, 
and in view of the statements, the strong statements appearing in the letter, 
Mr. Chairman, I think the committee should not fail to hear what he has to 
say. It will be up to the committee to make up its own mind, having heard 
his statement, as to what weight should be attached to his evidence. In view 
of the serious charges made in the letter I do think the committee cannot 
fail to give him the hearing he asks for. 

(Mr. Stewart: Mr. Chairman, there might be here a precedent that might 
be dangerous. I do not know Mr. Aldred, and I do not know what his position 
was in the Canadian Broadcasting Corporation. It is possible that as a 
‘discharged employee he might have a gripe against the C.B.C. which he hopes 
to splash before this committee. He could have something very legitimate to 
say ‘but I am unable to say as to whether or not he could tell us about the 
administration matters he claims to seem to know about. Is it the case of a 
gripe of a discharged employee? I think we are wasting our time. If he has 
anything useful to say, then the question in mind is who is going to decide 
whether or not he can give this committee legitimate information? 

‘Mr. Murray: I would say, Mr. Chairman, that if you hear this gentleman, 
then you will have to keep the door open for others and have at least a dozen 
persons who would be very. glad to give some sort of evidence before this 
committee, if time permitted and somebody paid their way down here and 
made it attractive for them to appear. On the other hand, there are persons 
who could give very favourable comment who have been employed by the 
Canadian Broadcasting Corporation and who would be very anxious to do so. 
As Mr. Stewart has said, you would set a dangerous pattern here. You would 


have every crank for Victoria to Halifax coming here to tell us how to run 
the C.B.C. 


_. Mr. Rrcwarp: I entirely agree. I do not think that is the kind of expert 
, witness that we want to hear. There are too many of them. 


IR RRS care Meee RADIO BROADCASTING 117 


Mr. Sie (Calgary West): Speaking personally, I would rather hear him. 


_ We are a public body and we have a letter making serious charges against the 


C.B.C. I do not know how we could possibly refuse to hear him. So far as 
cranks go, this committee has invited everybody to come in and to give evidence 


with respect to radio matters. We have done it in connection with Indian 


Affairs and with other kinds of committees. I personally prefer to say now 
that I do not want to hear him, but I do not think we can possibly refuse to 
because we are a public body. 

The Cuairman: I think you would prefer to keep our own records straight. 

I think you will agree that we have not had any cranks before this committee. 

We have had various bodies. 

Mr. Smiru (Calgary West): It depends on your definition of “cranks”. 

The CuHatrman: I thought you would agree. That is why I put it that 
VA Py) 
Mr. Smitrx (Calgary West): We certainly have had all sorts of people before 
this committee, such as little private groups from little radio stations and that 
sort of thing. I remember one from my own home town. I can remember it 
quite well. Those little groups wanted to tell us how to run this thing. 

The CHarrMAn: I would like to make this comment.. This man says first of 


all that his contact with the C.B-C. has enabled him intimately to observe opera- 


— 


‘tions. He next says that he and his friends—he does not put it in these words 


_ exactly, I am paraphrasing a little—are appalled at the wastage, and that the 


internal operations should be carefully scrutinized. He thinks that the infor- 
mation given to us is sketchy and that the information which has been given 
to the Massey Commission is sketchy. That is an expression of his opinion as the 
result of his having worked with the C.B.C. 

Mr. Firmine: Does he not also say that it is inaccurate? Did he appear 
before the Massey Commission? 

The Cuarrman: I do not think he did. He says it is his desire to appear 


- before this committee and to submit suggestions and ideas. He says he may be 


able to develop certain information concerning the C.B.C. which we will find 
in the public interest and in the interest of Canadian radio. I was going to 


- submit to you that in the last place he says he may be able to develop information, 
and I feel that he should give us a written statement of the sort of charges that 
he has to make, at any rate, before we hear him. I think we ought to be a little 


- 


careful about raking in disgruntled employees. He really has not given us very 


much to go on. 
Mr. Gaururer (Sudbury): What was his position? 
The Witness: He was an announcer. site 
Mr. Gavtuier (Portneuf): If we start with everyone who has been 


discharged by the C.B.C. for one reason or another, we shali never finish. 


Mr. Henry: I agree with you , Mr. Chairman, that there should be a written 
statement submitted to us, first. 

The CHARMAN: I would point out that he is a little bit sketchy in the jetta 
Well, gentlemen, as we all have our minds made up one way or another, would 


‘ somebody please move? 


_ Mr. Hansen: I would like to observe that since the C.B-C. are seeking 
further funds one way or another and since this gentleman is not the only person 
in Canada who takes the view that there may be over-expenditure that we our- 


selves may be running into some considerable criticism if we fail to hear a person 


who has been connected with the operations give information in respect to expen- 
ditures. As far as the person himself being a discharged employee of the cor- 


poration is concerned, I have nothing to say about it. I think the management 


— *P . 


should have a free hand to discharge whomever they want to. I do not think 
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that is our business. But the matter of expenditures is. I think it is a serious 
thing for this committee to consider, and in the light of this man’s request to 
appear in order to give some evidence, I think he should be heard. Moreover, 
the officials of the C.B.C. would still have an opportunity of refuting anything 
he might say. And in so far as asking him to submit a brief as to what he might 
say is concerned, I do not think you would get much more than he says in his 
letter. 

Mr. Ricuarp: I think before a witness could be considered as an expert on 
finances or expenditures he should be something more than an announcer for’ 
the C:B.C., of which there must be two or three hundred. I do not think we 
should pay much attention to a witness who does not submit better evidence 
than he has done in this case. I think we have more important things to 
look into than the opinions of an individual. : 

Mr. Fireminc: The committee will have an opportunity to judge better 
what Mr. Aldred may have to say after hearing him. The committee has not 
undertaken very onerous inquiries this year. I think it is apparent that we 
are confining ourselves pretty largely this year to C.B.C. operations on the 
broadcasting side. And if any individual who has been connected with the 
C.B.C. has something to contribute on this very important question of finances, 
and makes charges of waste, I think the committee ought to hear him. If 
there are members of the committee who feel—and I have no doubt that they 
have expressed a genuine feeling in the matter—that Mr. Aldred should 
particularize the matters in his letter, I would not object to it. I think what 
you, Mr. Chairman, and what Mr. Henry have said on that point is not unfair. 
T think that if this man has this evidence and is in a position to particularize 
on it, it is not an unreasonable suggestion that he should do so. , 

The CuatrMAan: Now, gentlemen, I do not wish to hurry you; but I am 
sure you have all have your minds made up. Will someone please make a 
motion either in favour of hearing him or against hearing him. 

a SmitH (Calgary West): I would like to say a word before any motion 
is put. 

The CuaArrMAN: Well, in any event. 


Mr. SmituH (Calgary West): When anybody seeks to come before us and ~ 
Mr. Dunton tells us that he was discharged for disloyalty, it is going to take 
an awful lot of evidence to make me change my mind. I accept the word of 
Chairman Dunton for the moment absolutely. It is going to take a great 
deal to make me change my mind, if responsible officers of the corporation. 
say that disloyalty was one of the reasons for which employees are and should 
be discharged. But Mr. Aldred does make a charge of wastage. Now how 
can the committee refuse a person, who makes a charge of that kind, an 
opportunity of giving evidence? Speaking for ourselves, I do not want this 
committee to be pilloried by this man and his friends for refusing to hear 
evidence in respect to wastage in the operations of the corporation. I think 
that is one of the words he used. 

The Cuairman: That is right. | 


.. Mr. Smita (Calgary West): I think it is putting us in a very nasty spot 

if we refuse to hear him. You know how anxious people are to get hold of 

something and say: it has been white-washed and that sort of thing. So if 

necessary I move that he be heard. / q 
The CuarrMan: Gentlemen, you have heard the motion. 
Mr. Henry: I move an amendment, Mr. Chairman, that the man be 

required to file a written statement, and that the hearing be deferred. oF 
Mr. Smiru (Calgary West): Very well, I will go along with vou. 


f 
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_ The Cuamrman: We will take that as a substitute for your motion? 

_ Mr. Fiemine: We do not swear witnesses in this committee. 

_ Mr. Morray: If he is going to make certain charges, they ought to be 
made under oath. 

Mr. Fiemine: We have never asked a witness in this committee to take 
an oath. 

Mr. Gautuier (Portneuf): How much can an announcer know about 
financing the corporation, or anything about the finances of the corporation? 
That is what I would like to know. 

Mr. SmitH (Calgary West): There is a good deal of difference between 
financing a corporation and waste. 

Mr. Gautuier (Portneuf): He speaks of wastage. It is not the wastage 
of time that he is speaking of? 

The CuHarrman: Gentlemen, you have heard the motion. The motion is 
that he be asked to file particulars of his charges, and that the question as ta 
whether he should be heard will be deferred until such particulars have been’ 


‘considered. 


Mr. Smiru (Calgary West): Agreed. 


The CHairMAN: Are you ready for the question? Those in favour will 
indicate it by raising their hands. Those opposed if any? The motion is 
carried. I suppose that either Mr. Plouffe or I shall write a letter advising 
the. man in accordance with this motion. We shall get it off to him right away. 
Very well, we are now ready to proceed. We were asking questions about 


television. Who is first? 


By Mr. Fleming: 


Q. If there is nobody else, Mr. Dunton, may I ask if it was the wish of 
your Board of Governors that the C.B.C. should be operating television before 
any private station should be permitted to do so?—-A. The wish of the board 
has not gone beyond any of the public statements in that respect. 

Q. Without referring to those statements in detail, could you give me an 
answer to my question?—A. It has had no wish in that direction, no. 

Q. Would the Board of Governors have been content to see a private 
station licensed to pioneer in this field in Canada ‘before the C.B.C. received 


such a licence?—A. That has not been the main question in our mind. The 
- main question has been the’ establishment of a pattern of development of 


_ television in Canada which would be in the national interest. 


Q. Do you mean a national pattern?—A. Yes, a pattern which would 
be the basis for a nation-wide development, and one which would produce’a 
good measure of Canadian material and distribute it across Canada. 

Q. Is there any place in‘ your idea of the development of that national 
pattern for the opening of a local station in one of the metropolitan areas under 
private auspices?—A. We thought the whole question of what part private 


_ association should play should be decided in a general way by other bodies 
and not by us, and that it was too big a decision on our part. We have con- 


centrated on the development of a planned basis of a nation-wide system. 
Under the present plan there certainly can be plenty of place for private 
operation. 

Q. What do you mean when you say “other bodies”?—A. Parliament and 
the government, and we presume, perhaps with the assistance of a Royal 


Commission and perhaps a parliamentary committee. 


Q. At the last meeting I think you made some reference to the idea of 
a co-operative enterprise in Toronto. Was this idea extended to any of the 


a 
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other metropolitan centres from which applications came?—A. Yes. In our 
thinking the suggestion covered both Montreal, Toronto, and any other areas. 

Q. Did you deal with Hamilton on that ibasis?—A. No. In Hamilton we 
recommended against it definitely because there was only one channel there 
and we thought it should be reserved for the national system, possibly for the 
future development of it. 

Q. Who suggested the idea of the co-operative aspect of it?—A. We had 
thought of it and it was also suggested to us by a private interest, one in 
particular at a meeting of the board when the whole thing was discussed. 

The CuarrMan: When you use the word “co-operative” you mean where 
you suggested to two or three applicants that they get together? R 

Mr. Fuemina: I think the C.B.C., if I remember correctly, gave the nam 
of “co-operative undertaking” to the suggestion that was discussed, did 
they not? 

The CuHatrmMan: My only reason for asking was to clarify the term in 
my mind. Is it to that set of applications from two or three different people 
that you are referring? 

Mr. Freminc: No. I referred to the counter proposal made by the C.B.C., - 
as I understand it, after having received applications from certain private 
licensees. 


By the Chairman: 
Q. That is what you mean when you say: “Get together if you can?”— 
A. Yes. We use the term as applied to initial co-operative development. That 
is the kind of thing we are thinking of. 


By Mr. Fleming: 

Q. You are reading from your own statement?—A. Yes. 

Q. And do you not say that the idea originally came from the suggestion 
of a private licensee?—A. No. I said that we had had ideas within the corpora- 
tion about joint development. The general manager had had discussions with 
radio manufacturers and we had had some discussions of a very informal nature 
with private interests. A particular suggestion was made at a public meeting 
of the board by a private man representing a private organization for co-opera- 
tive development; and the board as a whole became greatly interested in seeing 
a suggestion coming from a private source, and it seemed to have a good deal of 
support and interest from other private sources. 

‘ ae has not been put forward by any private applicant for a television 
icense? - 


By the Charman: 
1 Q, Asking for a licence himself or asking for somebody to co-operate with 
him?—A. No joint application of that kind has come in. 


By Mr. Fleming: 

Q. The idea has never been put forward? You said that this idea was put 
forward by a private individual or by private interests once or twice. I am 
suggesting that the private individual or private interests who put the idea 
forward would not’ be people who made application for television licences? 
—A. I do not think any of the applicants in formal appearances spoke in favour 
of it, although I think there were a number of occasions when interest was 
shown in the development. There were a number of indications of interest in 
the possibility of some kind of general development. 

@. Are you saying there is indication of interest in the idea of that 
‘co-operative development on the part of anybody who has applied yet for 
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_ licences, who has actually filed an application?—A. I would have to check the 
_transcripts—-the minutes of our meetings. I do not think there were any made 
formally at meetings of the board but I think we had a reason to feel that a 
number of applicants were certainly interested in the possibility. 
~ Q. What applicants have shown an interest in the idea of a co-operative 
development?—A. From our understanding it is difficult for me to speak at 
second hand for applicants. 
Q. Would you prefer to refer to your minutes before answering the question? 
The CuairMan: I would like to interject a possible ruling here. I would 
hike to know whether what is being asked relates to private conversations of the 
C.B.C. with some of these applicants, where they would expect to be, as you might 
say, talking off the record. If that is the nature of the question, I would be 
inclined to question in turn whether it is a proper line of inquiry or whether 
questions should be answered. I illustrate what I mean by the XYZ company 
making an application and so did two or three others. The suggestion was 
_thrown out at the time by the board saying: there are not very many wave- 
lengths, you know, we cannot give them to you; is there not some chance of you 
people getting together? And then the XYZ company has a conversation, not 
after full consideration probably, during which Mr. Dunton or some member of 
the C.B.C. develops the idea in his own mind that the XYZ company is interested 
in that now: If that is the sort of information you are seeking to obtain I do 
not think that is a proper line of inquiry. 
Mr. Fiemine: I was asking if the idea was put forward or subscribed to by 
anybody who was applying for a licence. 
The CHAIRMAN: You mean formally? ; 


Mr. Fuemine: Yes; I understand an answer has been given in the negative. 
The Wirness: They have not been formal. We did get a notice of appli- 
-cation from Montreal for a joint application; it was on the agenda for the board 
meeting but it was not completed and was withdrawn before we could consider it. 


By Mr. Fleming: 


Q. Weré the applicants presently engaged in broadcasting?—A. Yes. 

Q. Is there any harm in indicating who they were? 

The CuarrMan: That is public, is it not? 

The Wirness: I think our records show it was the Canadian Marconi 
-Company making the application and they said they were to be joined by another 
broadcasting organization, and as I say, it was withdrawn before it had a chance 
to come before the meeting. 


By Mr. Fleming: 


2 Q. There was no indication that anybody else was joined with them?— 
_A. The indication was they were going to apply on that basis, but the applica- 
tion was withdrawn. 
Q. The other applicant was not named?—A. It was not formally indicated, 
but it was indicated it was another broadcasting organization. 
~~ Q. Do you know who that was?—A. I do, but it is not in our formal record 
and I do not think it would be fair to say. 
\ Q. In your conception of the development of television according to this 
- national plan you have spoken of, do you conceive television development in 
- much the same way as sound broadcasting has, as to relationship between the 
Canadian Broadcasting Corporation operations and those of private licensees?— 
A. Under the plan envisaged in the government interim statement it would be 
quite close, in a general way, to the general arrangements between the national 
_ system and affiliated privately owned stations; it would be the same kind of 
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mutual obligation—an obligation on the part of the national system to supply 
them with certain services and programming; and they, on the other hand, under 
a general obligation to take a certain service: which is advantageous to both 
sides, the national system getting coverage in that area for some of its programs, 
the station on the other hand, having the advantage of getting a certain supply 
of program to transmit. ; Be 

Q. And with the Canadian Broadcasting Corporation retaining control over 
television?—A. It is in the ‘law now. 


Q. That is the foundation of your conception of a national development.— _ 


A. You would certainly need a pretty careful co-ordination of the whole develop- — 


ment in the national interest. 


By the Chairman: 

Q. I suppose television specifically is not in the law.—A. Yes, it is a form 
of broadcasting that is covered under the Broadcasting Act. 

Q. In the definition of broadcasting was there something else in the law 
that makes it clear that television was envisaged at the time of the drafting of 
the law?—A. Quite clear. 

Q. I did not know that.—A. Television was just starting in England at the 
time the present Broadcasting Act was passed. 

The Cuarrman: I would just like to make this observation, Mr. Fleming, 
with regard to your questions. Such being the law, the corporation would be 
bound to plan this framework under the law which gives them existence. 


Mr. Fuemine: Quite. Mr. Dunton had not made reference to that,and my 


last question was to bring out the fact that that was the foundation on which the 


national plan is being built. 


By Mr. Stewart: 

Q. When an applicant comes before the board for a licence for television 
does he submit at the same time a tentative schedule of program?—A. Yes, we 
ask for his general plans regarding programming and the operation of his 
station. 

Q. Do you find that the suggested programs fit in with your general national 
policy or the policy envisaged?—-A. As we said in our statement we were not 
too impressed by the plans put forward particularly by some of the applicants; 
that was not simply what they are proposing or not proposing to do, but in 
many cases just the vagueness of the plans. ; 

Q. I notice in your television statement No. 15, dated May 17, 1948, you 
state: 4 ; 

The Board believes that it would not be in the general Canadian 
public interest for individual private television stations to become outlets 
in Canada for non-Canadian television systems. 

Would you care to explain further on that?—A. Yes, I think this is an important 
point in the development of national policy regarding broadcasting in Canada. 
As you remember, the Aird Commission, first looked at broadcasting as it 
had developed on a haphazard basis under its commercial operation, and they 
found the natural tendency here was to get programs from the United States 
by network connections or without network connections by other means, by 
transcriptions, because that is the best business way of doing broadcasting—to 
get the material which you can get, the use of relatively cheaper material 
from the United States when the whole cost has been spread over the whole 
American market. You can get the use of that material relatively cheaper. 
Therefore, the whole tendency on a commercial basis is to import material 
from across the border and, of course, if possible, to have a direct network 
connection and in effect become part of a direct American broadcasting system. 
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- Jt is obvious the same economic pressures will work on any television operation 
on a straight commercial basis. The whole tendency will be to import a very 
large part of the program material from south of the border. 

Q. What is the experience of the applications from private broadcasters that 
came before you? Did you find there was this tendency to pipe in from 
American stations?—A. We asked a number of questions about their programming 
plans, and they all expressed interest in developing at least a certain amount of 
their own local broadcasting but they were also mostly very emphatic about 
having complete freedom to bring in anything they wanted from the United 
States. / 

Q. Is it not so that the Canadian Broadcasting Corporation refused to give 
licences to Famous Players because of that?—-A. Counsel for the Canadian 
Association of Broadcasters strongly opposed a recommendation in favour of 
Famous Players ‘Corporation. I would not like to say exactly on what terms 
but they pointed out that the corportation was non-Canadian controlled. 

Q. On November 8, 1948, in public announcement No. 22, the board says the 
following: 

The Board felt that Famous Players Canadian Corporation put 
forward the best assurances of good service, but it noted emphatic 
objections made by counsel for the Canadian Association of Broadcasters 
to a television licence being granted at this time to motion picture 
theatre interests with all the implications of such action, and to a 
corporation controlled by non-Canadian interests; 

—A. That is right. 

Q. So I get the impression, perhaps I may be wrong, that private broad- 
casters were objecting to doing what the private broadcasters themselves were 
prepared to do.—A. I do not think ithey talked much about what Famous 
Players would do; I think the quotation summarizes pretty well the representa- 
tions made. 

Q. And it is the intention of the corporation to make television in Canada 
a Canadian matter of production and presentation?—A. We think it is 
very important for the future of Canada that we have a basically Canadian 
system, a national system which will, of course, bring in a certain amount 
of material from outside Canada, but which will have a core of Canadian 
material of Canadian production, of Canadian television generally, done by 
Canadians for Canadians. 

Q. There is another aspect of television which may be important as the 
years go by. Perhaps the corporation has had no time to study it or think 
about it, but has anything been done along the lines of television for school 
broadcasts?—A. Not directly, but our National Advisory Council on school 

broadcasting is decidely interested in that and in co-operation with that council 

.- which has on it representatives of all departments of education across the 

_ country, we would propose to do some experimenting on how television may 

. or may not be used in: school broadcasting. 

i Q. And your Advisory Council completely agrees with the American reports 


on television in connection with school children—A. I imagine some of the 
~ members have seen them. 


. Mr. Ricuarp: Has the Canadian Broadcasting Corporation any power to 
stop theatres from broadcasting televised programs from outside or from Canada? 
4 The Witness: From projecting in their theatres programs received from a 
television broadcasting station? I think it would be a point for lawyers. My 
own opinion is that in common law the C.B.C. could prevent any other person 
from picking up a program and using it for gain. We cannot stop anyone just 
from receiving anything that is broadcast. 
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Mr. Srewart: How would those restrictions on showing television for gain 
affect the owner of a cocktail bar from showing television in his saloon or what- | 
ever it may be? 

Mr. Fiemine: You said “pub” the first hime, 4 

Mr. Srewart: Would they be showing television for gain? 

The CuHarrMan: You are dealing with the subject of copyright there or any 
allied subject. I think it has been held that something which is shown and which 
is owned by somebody else is indeed shown for pain in public place like that 
where it is shown in order to sell more gin rickeys. zo 

Mr. Stewart: The point is, would the corporation have the right or powe! er 
to decide where television should be shown or would that be a provincial matter? 

The Wirness: In the first place it is a matter of federal government 
licencing of receiver stations; that is not our power. How far we should go in, 
say, demanding payment, or checking a theatre picking up a program ‘and 
reproducing it I am not certain. We would need to get good legal advice about 
it when the receiving organization was using it for its own gain. 


By Mr. Gauthier (Portneuf): 


Q. In the United States are they allowed to reproduce television programs 
in cafes or other restaurants?—A. In cafes or restaurants. On the other hand 
there are court cases in the United States. which have established that a theatre 
cannot pick up a program and project it on its screen. 

Q. It seems pretty well established by practice then? 

Mr. RicHarp: Suppose a theatre had a chain in a certain district and wanted 
to televise its films instead of reproducing them in each. theatre, what about 
that? 

The Wirnsss: There is another possibility which is that a theatre organiza- 
tion might get permission from the Department of Transport to say that a’ 
mobile unit which would pick up a program ‘at one place and transmit it directly 
by what is called point to point communication, to all its theatres or a number 
of theatres, and it would be projected on the screen. This point to point com- 
munication would not be broadcasting and in fact would be done on frequencies 
which could not be received by the public. It would be transmission by air 
instead of using a cable and that would be a matter of getting permission from 
the government. 

Mr. Hanseiu: When you talk of projecting on a screen you mean a theatre 
sereen? 

The Wrrness: Yes, there is equipment now by which a theatre can take a 
television image and blow it up to a large size. 

Mr. Gautuier (Sudbury): You must remember that each province has the 
right to say what can be done‘in the pubs. ; 

Mr. Gautuier (Portneuf): Have you been able to come to some agreement 
on the use of the mountain at Montreal for television purposes? 

The Wirness: We have an understanding with the city of Montreal but it 
requires to be confirmed by the attorney general of ache The confirmation 
has not yet been received. 


By Mr. Stewart: 


Q. Mr. Chairman, I noticed in the financial statement on television sonich 
you have given us today that at the end of 1955-56, the corporation envisages 
a deficit of between $9 million and $10 million and T think the deficit may be 
about the same also on broadcasting under the present conditions as of that 
time. Now, the corporation to me appears to be completely incapable of pay- 
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hs ing these amounts and I ask, therefore, should the committee not consider—I 


am not asking the witness—whether these loans should be granted as such or 
whether they might be subsidies from the government to carry on most effec- 
tively—A. I am not sure if you have correctly intrepreted the statement on that 
figure of $9,615,000. That represents the total loans needed. In other words, 
funds to cover capital expenditures and deficits. 

Q. Yes, I noticed that; you have not the money for either, so you will 
have to come to the government for funds to keep you going. —A. We expect 
on the basis of estimates prepared that in that year for these operations we 


will begin to break even and in fact, come out on top afterwards. 


Q. That would be on what basis, on the basis of a $10 licence fee?—A. 
This is based on revenue in some form or other equivalent to a $10 per television 
home. As it rises we would expect the number of sets to climb each year, 
and the revenue to climb, and we estimate that in 1955-56 current revenue 
and expenditures will just about balance. 

Q. Would you care to project that statement further from the point 
of view of being able to repay the loans?—-A. It would be unreal to make much 
ofa projection because I think by that time something will have happened to 
these operations. Very likely operations will be gradually extended to serving 
other parts of the country and we will be being asked to make further expendi- 


_ tures to serve other regions. 


Q. So as you serve more territory your capital costs will increase and 
your operating costs will increase also—aA. Yes, but we hope the revenues 


- will also build up in comparison. 


By Mr. Fleming: 


Q. This estimate of revenue for these six succeeding years assumes, is it not, 
that you are still going to continue the expansion that you outlined last week 
over a substantial area of Canada? That will involve, will it not, perhaps not 
the establishment. of more producing centres but a great extension of the benefits 


of television across Canada?—A. Yes, as I explained before, this is based on 


the Montreal and Toronto operations and if we extend in one way or another, 
we also expect the revenues, the receipts, would start to go up. 

Q. Is that assumption not reflected in this statement?—A. No, because we 
cannot tell where we will be asked to extend services to or how far? 

Q. But is not some of that assumed expansion reflected in these figures ?— 
A. It is on the basis, as we know from experience in other countries, that each 
year the public will demand a little more service if they are going to buy sets. 
This is starting on a modest basis for television, and we will obviously have 
to do a little beler each year to have an increasing audience. 

Q. Just so We understand each other, I was talking about geographical 
expansion of television throughout Canada—aA. That is not covered in this 
statement. This covers what we are authorized now to do—the Montreal and 
Toronto production establishments. 

Q. Just those two; but then the use of the facilities, by the use of various 


- tmeans to carry the benefits of television across the country—A. That would 


increase these expenditure figures though not in the same proportion, but also 
would begin to increase the revenue figures. 
Q. I may have misunderstood you. I thought when you were giving us 


these details last week, that you were estimating then that there would be 


t 


wide distribution geographically, distribution of the benefits of television from 
your two production centres in Montreal and Toronto, and that the benefits 


_ would be carried to Vancouver within these figures.—A. Within these figures we 


will be producing programs and to distribute them will not cost us much more 
than this. To actually make the recording to ship to Vancouver is a small cost. 
But if we are asked to establish a station in Vancouver that would be a different 


ea 
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thing. Maintaining a transmitter would be more costly, but the extra cost of 


supplying Vancouver with a program first by kinescope recordings would be 
very little, because the main cost of producing the program has already been 
incurred. 

Q. How many applications have you pending now for television licences? 
—A. I can list them from memory; Montreal, CKAC, CFCF; Toronto, CFRB, 
CKEY, Famous Players, Al Leary; Hamilton, CHML, which was recommended 
against: and there is one that came into the Department of Transport from the 
CKOC Hamilton interests; and one from CKNW in New Westminster; and 
CKLW, Windsor. 

Q. "That is a total of nine of which you have recommended against one? Does 
that mean the other eight are still pending or what is the situation of those other 
eight? First of all am I right on those figures?—A. I think that is right. The 
others are still pending. 

Q. On what basis? You have had hearings on some of. those?—A. Yes, on 
some. Last May the board said in effect that in any area it would be to the 
advantage of people to get together to see if they could work out something 
together, and to come back with a joint application. So far no joint applicatigns 
have come back. 

Q. Have you left the door open for those individual applicants to come back 
if they cannot get together in this cooperative development that you have 
suggested?—A. We envisaged that possibility. The stand of the board at the 
moment is that it does not want to change its recommendation until the royal 
commission reports. 

Q. That is what you are waiting for, the recommendations of the royal 
commission?—A. Yes. 

Q. You have not just put an interdict on applicants until they get together? 
Really, the reason is you are waiting for the recommendation of the Massey 
Commission?—A. In the meantime as we have pointed out we will be willing to 
consider applications made on the basis of the government’s statement. 

Q. So there would be no point in anybody making application until you have 
the report of the royal commission?—A. Of a single individual application, very 
little point. 

Q. You said there were two applications from Montreal? How many wave- 
lengths are you going to have there for television?—A. Five in total, we want to 
reserve two. 

Q. Two for C.B.C., that leaves three for private interests. And in Toronto 
you have four applicants. How many wavelengths are there in Toronto? 
—A. Three. 

Q. Are you keeping two there for yourself?—A. Just one. 

Q. There are two altogether for private stations?—A. Yes. 

Q. In Hamilton how many are there there?—A. Just one. 


Q. You have turned down an application for that one?—A. Yes, we recom- 


mended against it. 
Q. Then there were also New Westminster and Ottawa—A. Not Ottawa. 
Another one from Hamilton. 


Q. A second one from Hamilton that is pending.—A. Yes. 
Q. How many would there be at Windsor?—A. Just one.. 
Q. How many wavelengths?—A. One. 


Q. You are not reserving that for C.B.C.?—A. We have not taken any . 


action regarding it until the whole picture clarifies. 


Mr. Gavuruier (Portneuf): Did you say permission has not been granted 
by the attorney general of the province of Quebec to give you that site on Mount 
Royal? Have you considered another point besides this one in case the refusal 
is permanent? 
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- Dr. Fricon: Mr. Duplessis said he would not grant it or would not refuse 
it. A bill was passed in the legislature authorizing the city to lease us a site 
on the mountain. 

Mr. GAUTHIER (Pogttieut) A bill was passed by the legislature? 
Dr. Fricon: Mr. Duplessis said he would bring the matter up before the 
cabinet because they are representative of all groups and he would consult them. 


_I would say that the answer is not final. We are still waiting for a final answer. 


Mr. Gavutuier (Portneuf): Have you considered another spot in case the 
refusal is permanent? 


Dr. Fricon: We have other ideas. The mountain in Montreal is an asset 
if you are on top of it but if you are not on top of it it is a liability because it 
creates shadows and no matter where you are you are bound to be shaded in 
some part of the city where the mountain is in the way. 


Mr. Hanseuu: Are television wavelengths or channels determined by inter- 
national agreement the same as the others? 


Dr. Fricon: Yes they are, especially along the border; there are certain 
possible stations on each side of the border which have to be distributed according 
to certain rules, otherwise they would interfere with each other. 


Mr. Hansetu: How long are the present wavelengths determined for? Is 
there any specified time? 


Dr. Fricon: The way it stands now is, that we have a tentative arrange- 
ment or agreement with Washington on how the frequencies which are now avail- 
able for television will be distributed along the border between Canada and the 
United States, how they may be divided. 


Mr. Hanseti. That is what I am getting at. Is that agreement for any 
particular length of time? 


Dr. Fricon: No, at the present moment these agreements in radio broad- 
casting or in television are supposed to last so long as they are not changed. 
But you may have a meeting where the nations concerned would like to change 
the distribution of frequencies, but there has been no official agreement between 
Canada and the United States in respect to television frequencies and the places 
where they can be used. 

Mr. Stewart: What is the conception of a border station? Is Winnipeg 
one, which is 60 miles from the border. Would that be a border station? Does 
a border station mean a station like Windsor? 

Dr. Fricon: Well, no, it is within 200 to 250 miles. 

Mr, Ovrmer: The actual spacing, the present spacing between stations is 
150 miles if they are on the same channel but in view of the experience in the 
United States it is proposed to change this spacing to 250 miles and it is very 


likely that it will be 250, so the answer to your question is, I would say, anything 


: 


 —S Se 


that is further than 250 miles from the border would not have to be in the alloca- 
tion of these frequencies, it would not be necessary to consider its effect on the 
other country. 

Mr. Fuemine: With technical advances, I suppose, it is likely that the 
horizon will extend. 

Mr. Ourmert: It is not expected that it will be extended. 

The CuarrmMan: You do not expect to be able to develop any scheme of 
broadcasting around corners or curves? 

Mr. Ovuimetr: Not at all. 

Mr. Firmine: You think you have just about reached the full horizon on 
television? 
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Mr. Ourmer: That would not be quite right. You always get some trans- 
mission past the horizon but you only get a small percentage of your power 
transmitted. If, however, you raise your power enough your signal will go 
further and further but it becomes uneconomical to do it after a certain limit 
is reached. 

Dr. Fricon: Of course, the ‘basic factor is height of the aerial. If it is 
1,000 feet high it will cover more than an aerial 50 feet high would. In Mont- 
real, for example, if you were on Mount Royal you could broadcast over a 
greater radius of coverage than if you were down town in the lower area. 
So the height of the aerial has a lot of influence on the actual radius you can 
cover. | 
Mr. Fieminc: How great a horizon do you expect to have from Mount 
Royal in Montreal? 

Mr.. Ourmet: There again it is very hard to give an exact figure because 
you would have to define the quality of the service. It would be heard and 
people would enjoy it very far away, maybe 100 miles, but for a great percentage 
of the people it would stop around 60 to 80, miles or something of that order. In 
Toronto, which is 63 miles from Buffalo, of course, all the people with sets in 
Toronto at the moment, receive Buffalo. In the long term picture there will 
be a great number of stations possibly interfering with one another to a greater 
extent and it is doubtful whether such long distance will be counted on for 
service. : 

Mr.. FLemine: How great a horizon do you expect at Toronto from the 
production centre that you contemplate there, that you are engaged on at 
present? 

Mr. Ourmer: We could say that people 63 miles away would get as good a 
service from Toronto as they get in Toronto now from Buffalo, so it could be 
further than that or less than that depending on the quality of service. May 
I add one point that I think I should have mentioned first, and that is this 
important question of height. When you spoke of scientific advances that might 
push the horizon, I did not include among them the possibility of greater 
heights. Of course, if greater heights were available, natural heights in certain 
cities, for instance, then the distance becomes greater; and there is the system 
which was considered some years ago and at the moment I would say is well 
considered but not very active, it is the system of stratovision where planes are 
used at heights of 20,000 feet in which case the radius of coverage may be 200 
miles. Seven or eight planes over Canada would cover the whole of Canada 
but then it is a question of economics. From the technical standpoint it is 
possible, and there have been some experiments which have: shown ‘this to be 
possible but it is a question of showing whether it is the cheaper way of doing it. 


The CuarrMan: If it was that simple we would vote that amount of money. 


Dr. Fricon: A good deal depends on the conditions at the point of reception. 
In New York they have seven stations now and some of them are heard or seen 
a long distance away and yet you cannot get more than one or two in the city 
itself. It all depends on the location of your receiving set, the location and 
height, in. buildings, and whether there are reflections coming from other build- 
ings. So the fact that you receive a signal depends a whole lot: on where you-are 
and how you are installed. 


Mr. FLEMING: When you get this Toronto operation under way by Sept- 
ember 1951, places within a radius of 60 miles of Toronto can expect. good 
television, can they? 


Mr. Ovrmer: The answer to that, of course, depends on the definition of 


“good.” If you consider the present reception in Toronto as good then the 
answer 198 yes. 
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Mr. Fiemine: Do not ask me to commit myself on that. 


The Cuatrman: The lawyers might take note that engineers are terrible 
hair splitters. 


Mr. Gauruter ( Sudbury): Of course, if he moved to Toronto it would help . 
him a lot. 


Mr. Hanseuu: May I ask, Mr. Chairman— 


The CHAIRMAN: Just one second, Mr. Hansell, I want to get that letter out 
to Mr. Aldred right away. I would like to leave the chair for a few minutes to 
do so. I will be back as soon as I dictate that letter. In the meantime, Mr. 
Stewart, will you take the chair while I am absent? 


(Mr. Stewart (Winnipeg North) assumed the chair). 
Mr. Hansett: May I ask whether you have considered the number of tele- 


a vision stations that would have to be erected to cover all of Canada? 


The Witngss: We have doné some studies on it. 


Mr. Hansetu: Would television stations in all cities of 50,000 people and 
over fairly well cover Canada? 


Mr. Ourmet: It would cover the population of all of those cities within a 
radius of fifty miles, as we discussed it. 


Dr. Fricon: We may put it this way. There are enough cities in Canada 


_ to cover all the important smaller centres but the deciding factor will be the 


economic side. There are towns too small to support television stations. As far 
as frequencies are concerned and the allocation of them—well, there are plenty. 


Mr. Fuemine: May I ask a question about the use, or occupation of the 
frequency. of the production centre? As I understand it when you have a pro- 
duction centre set up you can use the product over different wavelengths. 

The Wirness: Yes, through other network connections. A recording would 
have to be broadcast by other transmitters in other areas. 


. Dr. Fricon: If you have a show produced in Toronto you can photograph 
what is shown on the television screen on a film; you make a moving picture. 
That is sent to other stations to be rebroadcast. At present in the United States 
even the major networks have quite a number of stations which operate exclus- 
ively through kinescope recordings. 


Mr. Ftpminc: Those would be sent over different wavelengths? 
Dr. Fricon: Oh, yes. 


Mr. Fteminc: Does that mean that you could have an endless variety of 
channels using that same program? 


Dr. Fricon: You could have the films on stations with different channels, 
or channels that were repeated because of distance requirements, to cover the 


_ whole of Canada. 


The Witness: Could I help by saying that according to our studies, with 


transmitters in eighteen different centres and five relay centres you would have 


covered over one-half of the population. The difficulty is as you get into the less 
settled areas it takes more stations to cover a smaller number of people. How- 
ever, those figures give you an idea of what can be done. 


By Mr. Hansell: 


Q. I noticed in the review of the number of applications you had there were 
none from west of Windsor until you get to New Westminster?—A. That is 
right? 
Q. You have none from Vancouver?—A. No. 
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By Mr. Gauthier (Sudbury) : 3 er) 


Q. Within what area is it economically possible to have two stations? 
—A. It depends upon the basis on which you are operating. 

Q. On a straight commercial basis?7—A. We have not done much figuring on 
just a straight commercial basis because we cannot operate a nationwide system 
in Canada on that basis. 


Mr. Ricuarp: Mr. Ouimet, you talked about a range of fifty miles. I will 
refer to Toronto and Montreal and, suppose the tower was twenty-five miles 
out of Montreal, would you have a greater range and still be able to cover 
Montreal? 


Mr. Ourimer: The range would be the same but the signal in the city would 
be much weaker. I do not think it would be sufficient to override the noise and 
interference which you find in those centres. That is really the reason why 
there is no straight answer to the question of coverage radius. It is not the 
question of hair-splitting, it is a question of determining the noise factor in 
each location, and certainly forty miles out of Toronto you could get good service 
in rural areas—very good service. However, if it was a location like Hamilton 
in certain sections the service might not be acceptable. 


Mr. Fieminc: Probably it would not be acceptable anyway, if it came from 
Toronto. 


Mr. Ricuarp: I was thinking that you would be broadcasting to a lake on 
the one side. 


Mr. Fuemine: They would build another mountain to keep it out. . 

Dr. Fricon: In the case of television noise means a poor picture, not just 
poor sound. . 

Mr. Henry: When you told the four applicants in Toronto to attempt to 
co-operate on their application, did you lay down any plan for them to proceed 
with or did you leave it to them as to how they were going to do it? 

The Witness: We left both the method and procedure up to them. 


By Mr. Fleming: 


Q. For both wavelengths or one?—A. The government’s statement just said 
one licence in any area at the present time; and that is all we had in mind. 

Q. Is the question of occupation of a wavelength for television an urgent 
factor in international agreements, as it was, with sound broadcasting? You 
remember, Dr. Frigon, the problem we had with regard to channels there. Is 
there any similar problem in connection with television? 


Dr. Fricon: There is to the extent that the United States have agreed not 
to place any stations on such frequencies at certain spots, but, if we were to 
wait a great number of years they might get tired of waiting. It is not as 
serious in some cases but there should be action within a number, say X years; 
otherwise they may get tired of waiting for us. 

The Wrrness: You have in mind certain of the Havana Treaty provisions. 

Mr. Fiemine: I will never forget them. . 

The Witness: It is not the same in television. 

Mr. Fieminea: You are not working against a time limit? 

The Witness: No. 

. The AcTING CHAIRMAN: Has the corporation reserved for themselves wave- ~ 
lengths in these specific cities? 


The Wirness: We have made recommendations only in the main centres, 
but we would watch the situation. 
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By Mr. Fleming: 


_ Q. Which main centres are there, apart from Toronto and Montreal?—A. 
Hamilton. 


Dr. Frigon: We have applied for frequencies in Montreal and Toronto 
and they have been assigned to us. 


By Mr. Fleming: 


Q. You have applied in the case of Hamilton but the frequency has not 
deen assigned to you?—A. We do not apply; we recommend against a private — 
applicant at the present time. We think if there is to be only one it should be 
left available for the national system at the present time at least. 

Q. There are no others for which you have applied anywhere else?—A. No. 

Q. Are there any others which you contemplate applying for or have you 
suspended all of your applications until the outcome of the sittings of the 
Massey Commission?—A. We have suspended our applications because all we 
are authorized to do is Montreal and Toronto. Naturally we would watch the 
situation in other places but we cannot specifically apply for a certain wave- 
length in Vancouver, for instance, until we have an authorization to do some- 
thing in Vancouver. 

@. Are you planning to apply in other cities like Vancouver?—A. We would 
not do so_until we had authorization and finance. 

Q. Do I understand that you would not make an application, or are you 


planning to do so?—A. We do not; we cannot make any definite plans until 


the outcome of the other studies.- 


Mr. Henry: What factors control the distribution of wavelengths between 
cities such as Montreal and Toronto? 


The Witness: The pattern of allocation of channels between border areas 


_ of the United States and Canada. There is a certain pattern of repetitron and 


that is worked out, naturally, to try and get more channels wherever possible 
where there is more population. 


Mr. Ovurmet: Perhaps I could answer by saying that in certain cities like 
Toronto which have three channels, or Montreal which has five, the reason 
why Toronto has three is not a matter of decision as compared with Montreal’s 
five. It is a technical problem and the best we can do in allocation is to give 


three channels to Toronto, if you are going to maintain the general pattern 
across the country in Canada and in the United States. The reason for it is 


that there are a great number of cities of fair size in the United States and 
in Canada within three or four hundred miles of Toronto, while in the case of 


_ Flin Flon there are not. It would be much easier in Flin Flon and you could 
probably put seven or eight stations there; but Flin Flon could not afford to 


support them. 

It is not a matter of decision, but it is a matter of technical solution to a 
problem where you try and keep a balance of service. If you decided, for 
example, that no city of less than 200,000 population would have a television 
channel, you could increase the number of channels in the bigger cities. It is a 
question of balancing all these things and trying to give each area a chance, so 
there will be a national service in Canada and the United States. It is on that 
basis that this tentative plan has been formulated. ) 

Mr. Fiemina: Is it not going to be much more difficult to work out this 
national pattern—if by that you mean giving service to everybody in Canada 
who is anywhere near the populated ‘areas—than it was in the case of sound 
broadcasting? 

Dr. Fricon: It would be more difficult; it would take more money. 

63463—3 


132 SPECIAL COMMITTEE 


Mr. Fiemine: You distinguish between the two? 
Dr. Fricon: Yes. . a 
Mr. Fiemine: What you mean is that it is not. more difficult technically 


but because you have to have so many more things than in the case of sound 
broadcasting is it going to be much more expensive? 


Dr. Fricon: Yes; and the running of a station, as an individual station, is 
more costly for television than for sound. 


Mr. Fireminc: Which means the chances of getting pent talent will be 
much more limited in the case of television? It is not likely that talent 
from metropolitan areas will be used and these oie: and kinescope films 
will be used in the smaller cities? 


Dr. Fricon: Once you have a station you can use local talent, but the 
question is whether the locality could Sa a television station; that is the 
big problem. 


Mr. Fieminc: You distinguish between a station there and a production 
centre? 

Dr. Fricon: Not in the sense I am using it now. For instance, Prince Albert 
could support a broadcasting station and so perhaps could Prince Rupert. Now 
the question is could those two cities or towns support a television station? 
That is the problem. You would not likely have enough money from the 
sale of time on the station to paty its cost. 


Mr. FLemince: Commercial revenue? 

Dr. Fricgon: Yes. 

Mr. Fiemr1ne: That is going to be the test, is it not? © 
Dr. Fricon: Yes. 


Mr. Fiemine: You have estimated that commercial revenue is going to 
bear a similar proportion to the total revenue in the case of television as it does 
in sound broadcasting, narnely one-third to two-thirds? 


The Witness: That is our estimate. 


By Mr. Hansell: 


Q. Is that estimate based on a national system or just on Toronto and 
Montreal?—A. We would expect the same rule would apply on extending the 
system. As our expenditures developed so would the revenue. 

@. Your commercial revenue from television in western Canada would not 
be as great?—A. No, but your expenses would not be nearly as great, because 
in our basic cost of production centres a very large part of the expenditure 
would be absorbed. It would not cost anything like double to have program 
transmitters in Vancouver and Calgary, since the main part of the program 
cost would be covered. 


Dr. Fricon: If you supply programs to stations from recordings, the more 
stations you have the lower cost per station. If you make one copy of your 
show it is very costly; if you make ten copies or fifteen copies each copy costs 
less than the first one. 


Mr. Hansetu: But what I have in mind is that your listening or seeing 
audience per station would not be nearly. as great in Western Caniada as Se 
would be in the east? 


The Witnsss: As it is in Toronto? 


\ 
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By M a Hansell: 
Q. I do not know about Toronto because television would reach a fifty 


mile radius. In western Canada you have got to have more stations to cover 
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the country, and if you have more stations to cover the country you would 
have to have a higher commercial revenue to make it possible?—A. You certainly 
have that basic Canadian problem of big spaces and few people but, on the 
other hand, once you have the basic cost of producing quite a lot of programs 
covered, then it does not cost so much to extend the coverage of those programs 
to other areas. 


Mr. FLemine: I suppose in television the saving factor will be your ability 


to use delayed relaying of programs? 


The Witness: At the beginning, certainly. 


Dr. Fricon:' The costly factor in television is the production, of programs, 
It: costs more to produce a television program than it does to produce a sound 
program—no matter what the program is. You have to have more technicians, 
more employees; and all sorts of other elements are present which do not enter 
into sound broadcasting. 


Mr. Henry: Is there any engineering obstacle to prevent us having five 


_ wavelengths in Toronto, or is it a service obstacle? 


Mr. Ovurmetr: I do not understand the question when you say “service 


obstacle.” 


Mr. Henry: If it was just a question of distribution throughout Canada 
of a certain number of wavelengths I would call that a distribution service but, 
if there is a technical engineering objection to increasing the number from three 
to five I would like to know what it is? 


Mr. Ourmet: The allocation of frequencies is a little bit like a Jigsaw 
puzzle in that you have certain rules to start with. The first is that any time 
you use a ‘channel you must not use it again in a city which is less than 250 
miles away from a city which has the same channel. The second thing is that 
you have to worry about stations on adjacent channels. In that case you must 
not use a frequency in one city which is adjacent to a frequency used in another 
city less than 100 miles away. With those limits geographically you have to 
find stations for a great many cities within a certain region. In that case all 
of the cities would be limited in the number of channels ‘they received. If you 
could say that there would be no channel in Buffalo, Cleveland, Windsor, and 
London, then you could inerease the channels in Toronto. 


Mr. Henry: Is it possible or not possible to increase the channels in 
Toronto? 


Mr. Ovimer: It is impossible. We are talking here about a certain class 
of channel. As the demands for new service increase new bands may be open 


in the spectrum—new channels may be provided. 


Mr. Henry: How do you do that? Through international agreements? 


Mr. Ourmet: In the case I am speaking of it is ultra high frequency, 
something very similar to the short-wave broadcast band, for instance, which 


you have in ordinary receivers. By adding another portion to the spectrum 
you may add forty-five new channels instead of the twelve which are in use 


all over the continent at the moment. is 
Those forty-five channels could not be used as of today because it is 


a problem of engineering, development of transmitters and receivers, and — 
technicians. In due time—a period of three or five years depending on the 
- demand—those channels may be opened up. 
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Dr. Fricon: Suppose in general discussion, as Mr. Ouimet has told you, 
it was found that Detroit should have five channels because of the population — 
there, then you could not use those five channels again within 225 miles of 
Detroit. 

Mr. Ricuarp: Has C.B.C. purchased any equipment already? 

Mr. Ourmer:. The C.B.C. has purchased equipment but it has not been 
delivered. 

_ Mr. Ricuarp: Where is it from? Canada? 

Mr. Ovurmet: Two transmitters have been ordered— 

Mr. Fieminc: We had this at the last meeting. 

Mr. Ovrmer: Our studio equipment for both Toronto and Montreal has 
been ordered from a British firm. . 

Mr. Ricwarp: Are we equipped with engineers to start dealing with it? 

Mr. Ovurmer: Yes, there are many engineers who have been working for 
many months on the design of the studios, the design of the buildings, and also 
the design of the system which we will use. 

Mr. Baucer: Have you any American equipment? 

Mr. Ourmet: Not at the moment. We are not actually using or operating 
television at the moment. 

The Acting Cuarrman: If there are no further questions on television the 
next matter is with respect to programming. Shall we start on it now? 

Mr. Fiemine: It is five minutes to six, perhaps we had better start on 
programming at 8 o’clock. . 


The committee adjourned. 


EVENING SESSION 


Mr. A. Davidson Dunton, Chairman, Board of Governors of the 
Canadian Broadcasting Corporation, recalled: 


The CuHarrMAN: Well, gentlemen, I see a quorum. Has anybody any ques- 
tions to ask about programming? 

Mr. Srewart: I have some questions, Mr. Chairman. But before I ask 
them perhaps I might be permitted to say a few words. about a certain aspect of 
programming. I refer to the report which was presented to us this afternoon of 
the C.B.C. operations at Winnipeg during the flood emergency. The whole 
document seems to be a masterpiece of under-statement. But even at that, 
I think it reflects the highest credit on the personnel at Winnipeg and at Carman 
and I would like to pay this tribute to them. I hope we can have the reports 
of the private stations when they come along because I think they would form 
a most useful part of our records. I am impressed with the sense of awareness 
and public duty which the officials had at Winnipeg, and I think it is worthy of 
the very highest. commendation. . 

The Cuairman: As another member from Winnipeg, you already know | 
that those are my own views. And from observations I entirely concur. I think ~ 
the statement is an under-statement and I think that we shall find that our 
colleagues in Winnipeg—they are sometimes called competitors—will report, 
if they report accurately, a very fine story of service. I know of quite a few 
cases where there would have been, very serious distress if it had not been for 
the type of messages sent out. People were found by radio in a way you would 
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not think of unless you _ actually saw the thing happening. To give yeu an exact 
illustration : I met a chap in what is called a community center near where 
| I live. It is really a store but we call it a community center. He was laughing 
and he said to me: “I am laughing now but I was not laughing just a few 
hours ago.” He had lost his two or three years old baby; his wife was in the 
hospital giving birth to a baby; then this child took measles and was put in the 
hospital. When the patients were evacuated out of that hospital he did not 
know where his baby was. He was running all around trying to discover the 
youngster. He was laughing when he told me about it, but it was no laughing 
matter at the time. He had no idea where his child with the measles was. It 
-. turned out that the child was evacuated to another hospital, I think at Deer 
Lodge. At any rate, word came around to him; he was told that someone had 
heard over the radio where the different patients were, and his child was named. 
Looking back it was sort of an amusing story but you can imagine how many 
serious things could have happened if it had not been for this service that the 
radio gave. The people were certainly blessing the radio around that. country 
in those days. 


Mr. Stewart: I have some questions to ask, Mr. Chairman. 


The CuHarrMan: It has been represented that the press need not be so 
exclusive and that they could come nearer to the throne if they desire. It 
might be better because they would not have to look at the people on the 
committee. Do not say you were not asked anyway. Now, who wants to 
ask questions about programming? 


By Mr. Stewart: 


Q. Among the documents presented to us—I refer to the document 
entitled “C.B.C. Programming” and on page 27 thereof—I have a question on 
- “Future Program Plans”. The exact quotation is in the fifth paragraph where 
' I read: 
a There are many program projects which the C.B.C. would like to 
carry out. 
Could Mr. Dunton or Mr. Bushnell or Dr. Frigon tell us what some of these 
projects are?—A. I think we have mentioned some of them at earlier meetings. 
A lot is included in the general term “Improvement of Programs”; that is the 
~ improvement of the quality of existing programs or the type of program: using 
_ more artists in some cases or better artists, or in connection with the payment 
of them, or better rehearsing, or better production work with these artists- or 
performers of different kinds. It might include the development of a new type 
of program, some experimenting with the development, for one thing we hope, 
of programs which can go right across Canada on both the English and the 
French networks. There is quite a field of study in program production in 
the way of turning out some kind of program, perhaps with variations and 
cut-ins for the different networks which might go nationally to all Canada on 
both networks. One project was the one you spoke about, namely the 
possibility of a C.B.C. orchestra. It is not definite yet, but we would like to 
consider it very much and we would like to use even more Canadian musicians 
than we do now. And perhaps we could go very possibly to the extent of 
having a special C.B.C. orchestra which could, to some extent, be a national 
orchestra. We would like to do more and better programming in different parts 
of Canada outside of the main centres of Montreal and Toronto. We are doing 
a good deal now but we would like to do still more, for example, in the way 
of better productions from regional points. 
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By the Chairman: 


Q. How many Canadian musicians are you using now?—A. We are spend- 
ing close to $1 million per year for payment of musicians. 


By Mr. Stewart: 


Q. How many station orchestras have you got?—A. We have no regular 
station orchestras. . 

Q. You have no full time employees in orchestras?—A. No. Perhaps 
Mr. Bushnell could say a few words on the subject. 

Mr. BusHNELL: I do not think there is a great deal I can add. But among 
the things we would like to do would be to get rid of some of our recorded 
programs. Recorded music in itself is no great sin. As a matter of fact some 
of the greatest artists in the world have been recorded; and if it is put together 
with imagination, a recorded program can be very appealing. But we do feel 
that there is a great quantity of talent in this country which shouldi ‘be put to 
much better use. We have several recital periods on both the English and 
French networks and we find many very promising artists. Our difficulty is in 
finding enough work to make them really professional. It is very difficult for 
a sort of semi-professional to earry on radio broadcasting because, to give you 
an illustration, if we have the studios available, let us say, at 10 am., and an 
orchestra available only at 10 a.m., and if a particular person who is to be the 
soloist or instrumentalist happens to have a full-time job, it means that he or 
she has to give up that job, and we know that the employer won’t put up with 
it. too often. So we would like to have an opportunity to use more of the 
talent that exists in this country, not only in the great metropolitan areas but 
throughout the rural areas. That is the part of the ‘country which is still 
untapped. : 

I am sure the management would agree with me when I say I would like 
to have scouts throughout the country going to such things as strawberry 
festivals, because it is in places like that that you find the best talent in the 
country, talent which needs encouragement. Let no one think that someone has 
drawn an imaginary boundary a few miles to the south and put all the 
imagination, talent, and “artistry” on the south side of that line. That is 
simply not so. We often find people we would like to use on our recital periods 
but because of the limitation of funds we can use them only a very few times 
in the year, I mean because of the very small fees. There are other things we 
would like to do. For instance, we would like to go into some of the smaller 
centers on a regional basis and put on programs which reflect the culture of 
those particular sections. We should like to have more studios in Calgary, 
Edmonton and Saskatoon, because there is no question about it that talent 
does exist there. We would like to have better studios in Newfoundland because 
there is no question that there is talent down there. But until we can have the 
facilities and the trained staff to produce the programs, we cannot do it. We 
just have to forget about it. |; 

Mr. Stewart: Many people all over the country would like to have a 
national symphonic orchestra in Canada of some kind. We have got some good 
orchestras but I doubt if we have a first class orchestra. 

Mr. Fremine: What about the Toronto Symphony Orchestra? 


Mr. Srewart: It is not a first class orchestra when compared with the 
New York Philharmonic, the Boston Symphony or the Philadelphia Symphony 
Orchestra. ati: 

Mr. Fiemine: The Toronto Symphony Orchestra has no peer on the 
continent. 


& 
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‘Mr. Srewartr: That is a matter of opinion, of course. I believe that no 
first class orchestra can be set up except with a certain amount of subsidy. I 


believe the C.B.C. has done a grand job in subsidizing various orchestras 


throughout the country and they have brought music to people who otherwise . 
would not have got it. I feel it is only through the C.B.C. that we could establish 
a national symphony orchestra. But I feel it would be an-expensive proposition 
where you would need a nucleus of at least 50 players amd a permanent. 


~ conductor. What would it cost to have an orchestra such as this, which would 


not only appear and play in Toronto, let us say, but which would be able to 
play in other centers throughout the country? 


Mr. Busunety: I would think the absolute minimum that would be 


required to establish an orchestra of the kind you speak of would be—I suggest 


that 50 players are not sufficient; it takes a minimum of 62 for a good symphonic 
orchestra; and that it would cost at the very least $300,000 a year. You would 
have to pay each musician somewhere between $3,500 and $4,000 a year in 
order to attract him to that particular job; and then you would have to have a 


“permanent conductor and I think that if you wish to do any broadcasting you 


would want to have assisting artists, so it could not be done for less than 
$300,000 to $350,000 per year. 


Mr. Stewart: Would you not have off-set against that the present payments 


~ made to musicians? 


Mr. BusHNELL: Oh, yes; but it would not be wise in my opinion to build 


_ a national symphony orchestra at the expense of already established symphony 


orchestras, such as the orchestras at Vancouver, Winnipeg, Montreal, and else- 
where. If it were not for the fact that the C.B.C. to some extent subsidizes—do 
not misunderstand me, we do get cash value for our money—but we do make 
payments to symphonic orchestras to the tune of somewhere between $55,000 
to $60,000 a year. 


Mr. Stewart: Without that they could not keep going? 


Mr. BusHNeELL: I am afraid it would be very difficult going without that. 
I would not say that they could not exist, because by public subscriptions they 
get a lot of money; but certainly payments by C.B.C. just take them over 
the edge. So I would not be in favour of creating a symphony orchestra if it 


were going to destroy the symphony orchestras in other cities, because these 


orchestras in other cities should exist, in my opinion. Morever, during the 
war it would have been very difficult to have established a national symphony 
orchestra without tearing down the other existing symphonies because there just 
were not enough good players in the country. During the war the lads who were 
musicians were trained in the Air Force Bands and Orchestras and in the 
Army and so on, so that today there are quite enough first class performers 
in this country so that they could be brought to one central point without 
doing any great harm to the existing symphonies. 


The CHarrMAN: You spoke of off-setting and you said there would be 


some off-setting; but at the same time or immediately afterwards you remarked 


_ about the probable inadvisability of availing yourself of such off-setting. You 
_ were then referring to the extent it was already being made? 


Mr. BusHNELL. That is right. 
The CuHarRMAN: With reference to that $300,000 or $350,000, would there 


be any other off-set between the revenue that the orchestra might obtain? 


Mr. BusHNELL: Revenue would accrue largely from performances. But if 


-you had an ochestra on the road sent to Montreal and other cities travelling 
costs are so high that there would be very little net profit, if you had any. 
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The CHAIRMAN: Ganeerenee, your $300,000 or $350, Bl eta be pretty — 


close to the net? £: 


Mr. BusHNELL: Yes, pretty close. . 

Mr. Murray: There is no chance I suppose of anybody sponsoring it? 

Mr. BusuHnetu: The Robert Simpson Company in Toronto SponeOts the 
Pop concerts; and that ig a distinct possibility. 

Mr. ee Would the corporation consider getting in touch with. Edward 
Johnson now that he is free from his engagement at the Metropolitan in New 
York? He might be a very good adviser? 

The Wirness: I think our officials have been in touch ath him. 


Mr. BusHNELL: I have had the honour and pleasure of talking to Edward 
Johnson on many occasions. He was very interested in the work that the 
C.B.C. is doing in the operatic field. The C.B.C. has created an opera company 
of its own assisted by the Royal Conservatory of Music; and Mr. Johnson is 
very interested in that development. He has promised to lend all possible 
assistance to us and we would certainly wish to draw upon his great experience. 


Mr. Hansetu: With respect to a national orchestra, I have no objection 
whatever to the C.B.C. working towards on orchestra they can call their own. 
I know that we use the term “national orchestra” but I have never quite been 
able to satisfy myself that an orchestra composed of, let us say, 62 musicians 
really constitutes a national orchestra. It might constitute 62 first class 
musicians drawn from the musicians of the country; but I do not see how that 
would be national, particularly. Now in respect to Mr. Bushnell’s statement 
as to what they would like to do throughout the country, that is interesting to 
me, particularly the idea of having scouts, if possible, because I believe there 
is a great deal of talent throughout the country. Might I ask just how the York 
Knitting Mills find their singers? 

Mr. BusHnetut: They have an audition board of either two or three— 
certainly not less than two—who go across the country. As a matter of fact, 
that program is not going to be continued by the York Knitting Mills. But they 
send out an audition group of two and sometimes three; and they give it pub- 
licity well in advance; so it is pretty well known throughout the musical produc- 
tion centres that these people are coming and when they are coming, and the 
various schools of music and music teachers asked their pupils to audition. In 
cases where it is not possible for some, let us say, a baritone who lives in Leth- 
bridge, who is unable to go to Calgary for an audition, he goes to the local 
station and makes a recording and that recording is submitted to the audition 
board. However, I would just like to say this that while I mention the great 
need for more talent scouts the fact of the matter is that the C.B.C. literally 
auditions thousands of people throughout the year but even then we are not 
doing what we should be doing particularly in the rural centres of this country. 
I was brought up in one and I know what talent exists there. We are not just 
getting down to the grass roots. Some of these people are very fearful of even 
_ presenting themselves for audition, and it is our job as I see it, to go out and 
- seek them rather than their having to come to seek us, and I know if we did 
that we are going to find, if you like, in the entertainment field somewhere 
an embryonic Wayne and Shuster. These lads started ten or twelve years ago 
and today they have become a great success, in my opinion, in the entertain- 
ment world. There are many other Waynes and Shusters, lots of them. 

Mr. Murray: I may say that these musical festivals held in the Peace River 
country away back in the open spaces are very interesting and that if one of 
your scouts could attend some of these you would find lots of talent just pouring 


forth, you know, without any stimulation of any kind, people who just love to 
sing. 
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Mr. BusHNELL: We do attend most of the music festivals and we find quite 


‘a number of people there. However, it is one thing to find them and it is another 


thing to give them opportunities, and that is one of the things that we need. We 


4 


‘are putting on far too many recorded programs, in my opinion, and the reason 


we are doing it is simply because we have not got enough money to pay live 
talent, and may I suggest this to the committee, that if you use live talent it 
must necessarily follow that you have large production centres in which to 
house them and you must have a large production’ staff; there is no use of 
finding live talent if you have not got a place to put them on. That means 
pianos, that means studios, it means producers who are expert in their field, and 
that, In my-opinion, is what 'C.B-C. needs at the present time. 


Mr. Stewart: I have some complaints, Mr. Bushnell, not about the quality. 
of talent which appears on Stage 50, but about the fact that they appear to be 
the same people time after time. Is there any reason for that? Is it because 
there is a shortage of competent actors and actresses? 


Mr. BusHNELL: No, there is no shortage of competent actors and actresses 
in this country but it has taken us at least five, six, or seven years to build that 
radio repertory company. 

Now, then, you get back to the straight question of economics, having 
developed those people are you going to give them a livelihood or are you going 
to spread your butter a little too thin to the point where the most competent 
people have to go out and get themselves another job in order to survive? We 
have taken the attitude that it is better, if you like, to feed the few well than 
feed too many poorly. However, I think if the situation was examined closely 
it would be found that there is a much wider use of acting talent made on Stage 
50 and on our Wednesday night programs and other dramatic programs than 
is generally supposed. Some new shining light comes along, and I will give you 
an example. I will not name her, but a young lady came from Edmonton just 
eighteen months ago and she has become a star and is making a very good living 
by acting on radio; she supplanted somebody else. 


Mr. Srewart: Do many of those actors and actresses depend on other 
income programs to get going as well? 


Mr. BUSHNELL: Some of them do now. Indeed the situation, and I would 


_ like Dr. Frigon to speak on this, because he has a much wider knowledge of it 


than I have, but the situation on the French network is much more serious than 
on the English network with this possible exception. There is, in Montreal 
I would think, and rightly so, more commercial activity on the French network 
than there is on the English network and therefore some of the best actresses 
and actors and writers are gainfully employed in commercial production there. 


_ Dr. Fricon: The point is not that there are so many more commercials, 
but in Quebec we have to put useful programs in Quebec. On the two English 
language networks you may have productions from many points in Canada or 
from the United States. In Quebec, everything has to be produced in our own 
studios, in French, with scripts written especially for the purpose, which means 
we have more actors and musicians working on local network commercials than 
anywhere else. And that is why we need so many studios in Montreal, as you 
will see on Monday. Fifteen years ago, or maybe fourteen, there were not as 
many, but gradually the sponsors recognized the fact that if they wanted to 
reach the population of Quebec they had to produce shows for them, not simply 
translate American shows or try to feed them some English language shows. 
There are many writers in Quebec making a good living writing scripts for the 
local population. Now, you are talking about auditions. We have on the 
French network a program similar to the singing stars of tomorrow. We have 
auditioned almost 650 candidates for this program. They come from all over 
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Canada. Some were auditioned in the studios and others by making recordings 
at some other stations, and many of them studying in Toronto auditioned in. 
Toronto and Montreal. There are many ways to audition programs. 

We carry some very good commercial shows both produced in Canada and 
in the United States and yet there are some that should very well be replaced 
by shows produced by us, the way we like it. Because of cireumstances and 
conditions we have produced on the French network a number of shows and a 
number of them which gradually found favour with the public, and now we are 
in a position to refuse sponsors to sponsor them. We want them to be C.B.C. 
programs. That goes for the Radio Theatre in Quebec, that goes for quite a 
number of programs that we produce as we think they should be produced, and 
when they were established a sponsor went after them. At the present time we 
have bids for at least three of these shows. We will not sell them. Those are 
C.B.C. sustaining shows and they must remain as such. — 

Mr. Gautruter: “Petit train du matin” and “Soirées de chez nous.” That 
is very popular. We have had it for a long time. The folklore music program 
from 7.30 to 8.00. 

Mr. ‘Gaututier (Portneuf): What about Radio Theatre? 


Dr. Fricon: We have had offers for Radio Theatre. We refused to sell 
that until we found a sponsor who was satisfied to just put a commercial seript 
at the beginning and end. We insisted on remaining the producer of the show 
as we liked it. 

It is the same with the very very popular program “Un homme et son péché”. 
That was sold on the condition that we were to produce it as we thought best 
without any interference from anybody. We did produce the show and sent the 
bill to the sponsor who pays the bill. His commercial message consists only in 
one minute at the beginning and one minute at the end. Even that short time 
in my estimation spoils the show from an artistic point of view, that small com- 
mercial touch at the beginning and end tends to kill the thing. tt is a very 
popular show, though. 

Now, you have other ways of improving programs, as I said, we have com- 
mercials. We would like to drop a number of commercials and replace them by 
programs produced by us, but every time you cancel a commercial you lose the 
revenue and you must spend money to replace the show. It is not only the 
matter of losing a few thousand dollars because you do not sell the station, it 
is because you must spend so much money to produce the show. Now, you have 
another thing; producers are too loaded with work. You cannot expect a pro- 
- ducer to produce five, six, seven or ten shows a week and do a good job of it. 
We have some producers, not only specialists, but they have not enough time to 
think and produce their shows. Stage 50 is a good show.’ It became a good show 
because, I think, the producer is a very good man indeed and he was not loaded 
with work. He could spend time, and we gave him facilities to build a big show 
by putting money into the show. It is good because it costs money, and there 
is a good man in charge. We need more producers better paid so they will not 
be attracted to commercial programs. Commercial programs often pay more 
than we can afford. If a company has a budget to go on the air, they have one 
program to produce and their budget goes all on that. On the other hand we 
have to distribute our money over a great number of programs. We could 
improve the quality by having more producers better paid and give them a chance 
to think about their shows. 

Mr. Stewart: What do you pay for a seript for Stage 50? 


Mr. BusHNeELL: Well, that is a very good question. When we started Stage | 
50, 1 think it began as Stage 45, it was an hour’s show. I am almost reluctant 
to give you the figure because I know that on the French network they do not 
pay that kind of money, they have not got it 


Mr. Gaututer (Portneuf): That is interesting. 
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Bee VIP: Ba yaEReLe Very interesting. But we started out by paying—let me 
a go back a little: in the year 1940, we used to pay $25 for a half hour script and we 
paid $35 for an hour’s script, and very few we had because we could not aflord 
the $35. In 1946 that had gradually gone up from $35 to $50 for half hour 
script and had gone up from $50 to $100 for an hour’s. At the present time if I 
may make a confession we cannot buy an hour’s script from any reputable writer 
in this country—and we do an awful lot of chiseling—but we cannot buy an 
_ hour’s script for less than $200 and for the most Dap we pay $250 and $300 for 
‘an hour’s script. 


Mr. Srewart: How many months of work do you think would go into an 
hour’s script? 


Mr. BusHNELL: We were debating that point as a ee of fact just before 
dinner. On some scripts where there is a great deal of research and documenta- 
tion required it will take a competent writer—for he must be very careful with 
his facts—it will take any competent writer anywhere from four to six weeks. 
I would ask you to remember this, that on some of our Wednesday night 
presentations which are from one and a half to two hours in length, they are 
the equal, if you like, of a full stage play, and from my experience in the 
theatre I do not think that I have ever known a really good play to be written 
under six months. At the present time we do have writers in Canada who can 
turn these out in four to six weeks. Now, in order to earn a living a writer 

- must produce at least a very minimum of ten to twelve scripts a year. We 
are the only—I would not say the only organization to which he can sell 
material—but certainly we are the only radio organization to which he can sell 
material. Some of our writers are also writing for some of the Canadian 
publications which, I must say, are doing a great deal. One whom I have 
in mind, I shall not name it, with whom we work very closely, is doing a great 
deal to encourage Canadian writers, but a great many people who are doing 
radio writing are also doing writing for some of the better Canadian publica- 
tions in this country and in that way they are making a very good living. 


Dr. Frigon: There is another angle to that. Take a man who can write 
a good script. He will probably write a number of them and submit them 
for acceptance. They may not be accepted for many reasons. First, there may 
be other scripts that are better, which will be accepted first, it may that there 
is no spot, no time on the air for that sort of script at that time, though they 
man may write a number of scripts before he gets one accepted. He does not 
get $250 on the French network but whatever he gets he may have had to 
write two or three scripts before one is accepted because of these conditions. 

Now, if he is asked by a sponsor to write for him, a writer may write five a - 
week. He may have two or three stations and he may even write ten or fifteen 
scripts in a week. He may not be so particular about the literary quality of 

’ the work, he may get out twenty to twenty-five scripts, and it takes a good deal 
of money to get a man away from that sort of business, Some in Quebec are 
making quite a good income out of script writing of that sort. 

Now, if they do get $15,000 or $20,000 a year, for that sort of work—it is 
not so difficult, I suppose—it is hard to get them to write good scripts for us 
for one occasion or two occasions often even five in the year. The money isn’t 
there. If you want to get them you have to pay them more money. In other 
fields, take orchestras; well, very often we may have an orchestra with eighteen 
to twenty musicians but we would like it to be composed of thirty-five, but 
we cannot afford it. Or we would like to give them a lot of rehearsals but we 
cannot do that. We limit a producer to so many hours of rehearsals for his 

show. It is a good show, say, a good production, but maybe if he had two or 
. three violins more in the orchestra it would be better. That is one place you 
could spend money to good advantage. We have only one network in Quebec, 


~~ eee a 


; = 


142 SPECIAL COMMITTEE 


there has been talk of a second network, and as I said, there are so many 
commercials that many of the most promising writers write commercial 
shows. We simply cannot afford to pay them enough money to bring them to © 
our side. There is a case I have in mind which is now the most popular show. 
The man came to see me about three years ago. At that time we were paying 
him $5,000 a year for the work he was doing. He said, “I need more money.” 
And I asked him how much and he said, “$10,000”. T am sorry, I said, we 
cannot afford to pay that. There is only one thing to do, and that is to find 
a sponsor for your show to pay you the money. That same man instead of 
getting $5,000, now gets $15,000. 

Mr. Gautuier (Portneuf): Is that a roman fleuve? 

Dr. Fricon: No, Un Homme et Son Péché. / 

Mr. Murray: May I ask if the universities are active in training writers? © 

Dr. Fricon: I do not know. I do not believe much in training a man to 
write for radio; he has first to be a writer. 

Mr. Murray: How would a man know if he was not trained? The technique 
is entirely unlike stage plays. 

Dr. Fricon: The good writers usually can sell their script somewhere else. 

Mr. Murray: I mean a young man and a woman who are coming along; 
surely there must be a course in some of the universities on radio script writing. 

Dr. Fricon: The thing is this, first, they should know how to Waites 

Mr. Murray: I mean from the mental end of it. 

Dr. Fricon: The foundation for that is laid in the Arts ( course. 

Mr. Murray: It is taught in the university? 

The Wirness: I suggest that with respect to radio writing you can take 
a man and advise and train him in what radio needs. It is not a case of 
teaching a person to be a radio writer—a course doesn’t alone make him a 
radio writer or a writer in any field. Generally you can develop the technique 
through experience, but natural ability, or genius, counts most, and I do not 
think that is a thing which a university can give them. You can give them 
the essential framework of the radio script, and that is fairly alae, and let 
them come on themselves from that. 

Mr. Murray: Let us take a high school, for instance. 

The Witness: Well, I take it that part sof the objective of our educational 
system is to turn out well rounded individuals, people with a good literary sense. 

Mr. Murray: I was thinking more of the writer and his capacity to earn, 
and 1 was wondering if you could tell me what you pay him; would it be some- 
thing around $25 or $50 or $100. j 

Mr. Busunetu: That depends on the work he is doing. 

The Witness: Sometimes more than that. ae 

Mr. Murray: Suppose you pay him $250 and it takes three months to 
write ia play, he could barely get by on that. 

The Witness: Yes, and as Mr. Bushnell tried to explain, you may take an 
untrained writer and: you try to make a radio script writer out of him. . But 
I don’t see how you can do that in the ordinary way. He has to have a certain 
amount of talent for writing and that he has to develop. It must be something 
which is in the individual. I do not believe it is something that our universities 
can train him in. After all, script writing is a comparatively simple thing. 
With most of them, we can give them some help. 

Mr. Murray: Well, a good lawyer gets $100 for one day in court. 

Mr. SmirH: (Calgary West): I get more than that. 
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Mr. Murray: And these writers who are rather despised and rejected Be 
$25 for a week’s work. 
The Wirness: We don’t despise him. We admit that we would like to 
pay him a lot'more but we simply haven’t got the money. 


Mr. RicHarp: When you use a script do you buy the copyright to it? 


Mr. BusHNELL: No, we get one performance right only. If we tried to buy 
the world rights or performing rights it would cost us a great deal more. 


Mr. Ricuarp: What percentage of time do you give to commercials? 
Dr. Fricon: It would work out at about one-fifth of the time. 

Mr. Ricuarp: Of the entire broadcasts? 

Dr. Fricon: That is right. 


Mr. Stewart: Can you tell me what the corporation does to encourage 
young composers? 


Mr. BusHNELL: That is a wide field, a broad subject indeed. You are speak- 
ing of composers of music? 


Mr. Stewart: Yes. 


Mr. BusHNELL: Well, we give a great deal of encouragement in the first 
place to the presentation of Canadian music, and the composer is not only inter- 
ested in putting it on but also in the fact that his music is heard by quite a large 
number of people. I would think it is safe to say we spend anywhere from 
$75,000 to $100,000 a year:in encouraging composers to write for radio in one 
form or another. Now, I am not suggesting that we pay them that amount to 
write symphonies, to write quartets, to write things in other fields, classical or 
otherwise; but there is a great deal of music that is heard on the C.B.C. that 
is original composition and the men are paid for it. But, as I said, we spend 
I would say, and this is only a guess, between $75,000 and $100,000 a year for 
that purpose. 

Mr. Stewart: That is pretty good. 


Dr. Fricon: We put ourselves out to a considerable extent to encourage 
young artists, persons with talent. For instance, there was a case in which we 
used the network to encourage a Canadian poet by presenting a complete book 
of his poetry on the air. Then another field in which we have done that is story 
writing, we have produced a great number of short stories written especially for 
radio. All of that is done with the object of encouraging those who can write, 
both in the field of literature and music, and we do that both in respect to our 
French and English networks, and one of the outstanding purposes of giving 
such encouragement is to make the individual’s name better known. Take in the 
ease of the French network—I am not going to give the name, but we gave an 
artist $500 a month—that is not very much, but we gave him a 26 weeks engage- 
ment at the rate of $75 per program, and in addition to that he got this $500 
a month, but he became known better, and because of that, because of these 
contests which we put on, a lot of young singers have become widely and well 
known. We launch them through one of these contests and then they go into 
circulation, so to speak. That is one. way in which we are giving them 


- encouragement. 


Mr. Srewarr: How do your fees compare as between writers and singers? 

Mr. BusHNELL: They are not comparable to quite the same extent. Repu- 
tation is a big factor. There are some singers who have a high reputation who 
get paid anywhere from $75 to $100 or $150. ny et 

Mr. Gauruier (Portneuf): How much do you pay beginners? 

Mr. Busune.tu: The same rate as the others, we have to pay the minimum. 
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Mr. Gauruter (Portneuf): Do you pay the union rate to a girl, let us 5 Say, 
who does not belong to the union? 

Mr. BusHNELL: Yes, actually we are obliged if you like—I say obliged: we . 
have agreed with the unions that in cases where we use non-union artists both 
in the musical and dramatic fields we pay a standby fee to the union. 

Mr. Gauruier (Portneuf): You have to do that? . 

Mr. BusHNELL: Yes. 

Mr. Murray: Do you have to pay a standby whether the artists are per- 
forming or not? 

Mr. BusHNELL: That is correct. 

Dr. Fricon: It is paid to the union, not to the performer. 

Mr. Murray: A pianist, for instance. . | 

Dr. Fricon: Supposing you want to encourage a young apprentice not a 
member of a union and you want to pay him $25, you pay him the $25 and 
because he is not a member of the union you have to pay this union itself another 
$25. 

Mr. Murray: That means it costs you $50? 

Dr. Fricon: Yes. 

Mr. BusHNELL: May I put in a word here. We have had our quarrels with 
the unions for a long time, but may I suggest in all earnestness that the great 
body of talent in this country does belong to the unions, and when they reach 
professional status it is in my opinion to their advantage to join the union. With 
union comes strength, and, as you know, they dictate their own terms. Broad- 
casting could not exist in Canada today on a national or on any other basis in 
my opinion without them. That is the place for young talent to look to, and 
that is where we get our talent from, the unions, and whether we like it or not 
we have to make our peace with the unions and get along with them. ° 

The Cuairman: I would like to add this statement as a trade unionist of 
long standing, that if it had not been for the trade anions and if it were not today 
for the trade unions, musicians and all manner of other workers would be work- 
ing under almost medieval conditions. Speaking generally, there are exceptions 
of course, but speaking generally, the man who is in business will get along 
much better with the support of the unions. 

Mr. Hanseiti: Now that reference has been made to this matter of unions 
and the question of standbys has come up, it might be surprising to some mem- 
bers to learn that in the case where you want to put a high school orchestra’ 
on the air you have to pay an entire orchestra to stand by? 

Mr. Busuneuu: That is the rule rather than the exception; but I must 
say this, that on occasions when we have felt that it was in the interest of the 
program to engage a high school orchestra or non-union orchestra if you like, 
that we have had to ask permission from the union to permit us to do so, and 
in some cases although not in every case, but in some cases that permission has 
been granted. 

Mr. Smitu (Calgary West): Yes, and you know what happens right here 
in the City of Ottawa. There is no question about it, we all know it. There 
are some very fine military bands who are ready and anxious to perform and 
there are lots of people in Canada who would like to hear them, but, is it not a 
fact that you cannot put such a band on the air without paying the fee to the 
union for a standby band if you want to do that? 

Mr. BusHNELL: That is correct. 

Mr. SmirH (Calgary West): That is true in connection with a lot of things 
such as orchestras and so on? . 

Mr. BusHnewu: That is correct. 
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Mr. Smiru. ( Calgary West): I am not so much condemning it: that is a 


simple statement of fact, is it not? 


Mr. BusHNneuu: That is correct. 


Dr. Fricon: There is this other angle of it to consider, a performer who 
has a reputation expects us to give him enough work to enable him to make his: 
living and at the same time the beginner expects us to help him to build up 


' his reputation. We have that interplay of interests to face continually. 


ie 


Mr. BusHnett: While I am not pleading the case of the union by any 
means, there is nothing to prevent any person who has arrived at the necessary 
stage of efficiency from joining a union and then he would be allowed to speak 
or sing or play or whatever it is he wants to do. 

Mr. SmitH (Calgary West): I quite agree with you. I am not quarrelling 
with you, I am not arguing against that, 

_ Dr. Fricon: And we have that problem now, we have the union telling us 
we won't play for you if the composer does not belong to this other 
union; in other words, there is the combination of the two, the man who 
composes says I will not compose for you if these people do not play for you 
and the players say we won’t play for you if you do not have these composers. 

Mr. Murray: Musical composers, do you mean? 

Dr. Fricon: No, that. is literary. 

Mr. Murray: Oh, you have to belong to the Guild? 

Dr. Fricon: Yes. 

Mr, Murray: And then there is the Artists Guild. 


Dr. Fricon: And they say we will not write for you unless you have these 


- other people play for you, and you will have to use our scripts only; and the 


actors say, if you want us to play for you, you have to have your script written 
by this other group. 


Mr. Hansetu: In other words, there is a tie-up between the other unions. 


Mr. SmiruH (Calgary West): Is this a fair statement? I am going to use 
Mr. Bushnell’s expression: in order to carry on musical broadcasting in Canada 
whether by instruments or vocal, you have to make your peace with some 
union in order to carry on; that is the situation. 


Dr. Fricon: We do not object to that particularly, especially with the 
unions. They control their members, you see, make sure that they behave; for 
instance, some of the unions see to it that their members comply with our 
regulations with respect to rehearsals. All we have to do is call the chairman 


of the union or the secretary and say that so and so is always late for 


rehearsals and they see to it that that person is on time, and that is very 


helpful. 


Mr. SmituH (Calgary West): I am not arguing against the unions, I am 
very much for them; but the simple fact is that in order to carry on musical 
broadcasting with the Canadian Broadcasting Corporation you must make your 
peace, again to use Mr. Bushnell’s expression, with the unions, in order to 
carry on; is that a fair statement? 


Mr. BusHnewu: I would agree with that. 
Mr. Ricuarp: Is there any agreement or requirement as to the proportion 


of live broadcasts as compared to other types of broadcasting? 


Mr. BusHNELL: That, if I may say so, comes under board regulations. - 


The Witness: We have no agreement with the unions as to the proportion 
of time. What we do have is a regulation determining the number of hours, 
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or limiting the number of hours between 7:30 and 11 p.m. which may be used 


for recorded programs. That is a general regulation covering the situation. It 
is not a question of agreement, you see. 

Mr. Smriru: (Calgary West): In carrying this thing a step further, we will 
assume that you have some records that you want to get from the United States; 
‘what do-you pay by way of duty, what do you pay by way of royalty for the 
use of those records? 

Mr. BusHNeLL: If. they are ordinary records and we need them we simply 
go down to the store and buy them. There is no duty or no special tax of any 
kind on them. With respect to transcriptions, we do pay. 


Mr. Smiru (Calgary West): That is what I have in mind. Let us say 


Gilbert and Sullivan which had such a brilliant run in New York City a couple 
of years ago. They did a great job, had a long run and so on, and the 
recordings of their show were not available in this country for quite some 
considerable time. Assuming that you wanted to use some of those records, 
what would you have to pay for the right to use them, I mean in dollars and 
cents? 

Mr. BusHNELL: You have to ‘buy them in the first place from the company 
and you have to buy them at the prescribed price, then there is the import 
duty on them. I think possibly Mr. Bramah could tell you about that better 
than I could. 

Mr. Smiru (Calgary West): Is there not some union regulation with respect 
to the use of records brought in in that way? 

Mr. BusHneuu: Not that I know of. 

Dr. Fricon: We do protect the unions by stating that stations could play 
only so many records per evening. 

Mr. Murray: You announce it is a recording? 


_ Dr. Fricon: In order to encourage local talent we determine that stations, 
depending on their power and their locality, should not use more than so many 
recorded programs per evening. That is Mr. Dunton’s department. 


Mr. Ricuarp: You said, Mr. Dunton, that that was your own regulation. 
Do you think you could get away with putting on only records? Would the 
unions object if they had only one-fifteenth of the time of the broadcasts? 

The Wirness: I think they would likely object very much and with good 
reason. If the C.B.C. was playing 90 per cent recorded programs we would not 
be doing our job to the country. There is no agreement they could refer to,— 

Mr. Smiru (Calgary West): The public would object. 

The Wirness: We would start by objecting. 


Dr. Fricon: We have a specific case before us. We have ‘been. requested 
whenever we play recorded programs coming from other countries we must get 
those other countries to play a similar number of programs from Canada. 
Suppose you are broadcasting one hour per week from the B.B.C. This 


particular group is asking us to make sure that the B.B.C. carries the same ~ 


period of Canadian programs. We are discussing that now. 
Mr. Murray: That. would be a rather good thing, would it not? 


Dr. Fricon: To a certain extent, yes. From the point of operation it is 
very difficult. 


Mr. Smiru: (Calgary West): In order to get this completely, perhaps, the 


program of which I am very fond was broadcast over the corporation’s network 
for.a good many Sundays. I am referring to Singing Stars of Tomorrow put 


on by the York Knitting Mills. Now, I gather, those splendid artists must have — 
been paid by the sponsor of the program. Well, now, having won this award — 
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“that was given a few Sundays ago, are they now members: of the union or 
may you use those delightful voices both male and female as yet? 
: Mr. BusHNELL: | would not like to say that specifically but I think having 
achieved that success and with a musical career in prospect, that they must 
almost automatically become members of a union, 
Mr. Smiry (Calgary West): There is then no place else for them to go. 
_ Mr. Busunetu: None whatsoever. ~ 
. Mr. Smit (Calgary West): In other words, we are in a position in Canada 
_today where, to carry on good entertainment by radio, we must just deal with you. 
The CuHarrMan: A good many years ago the organization was about one 
hundred per cent organized in Winnipeg. 
; Mr. Smiru (Calgary West): Oh, yes; if they were that in Winnipeg, they 
must have been one hundred and five per cent down here. 
The CuarrMan: I know they were strongly organized a great many years 
_ago because I was their solicitor for a great many years. 
Mr. Smiru (Calgary West): That is one reason they were so well organized. 
The CHatrMAN: Yes, perhaps, but I was stating the development of very 
great and complete unionization is not recent. That is what I mean to imply. 


| Mr. SmirH (Calgary West): No, we have had it before the committee in 
bygone years. Who is the head of the musicians’ union in Canada? 


Mr. BusHNELL: Mr. Walter Murdock. 


3 Mr. SMITH (Calgary West): The same man from Toronto. Should I gather 
q that Mr. Petrillo is still the boss man in North America? 


The CuarrmMan: Mr. Petrillo is the international president and Mr. Walter 
“Murdock i is the Canadian vice-president. 


: Mr. BusHNELL: .I would like to put it this. way, that in the American 
Federation of Musicians Union, as I understand it, a great deal of latitude is 
given, and certainly this applies to Canada, to the local unions, and as far as I - 
-am aware, Mr. Petrillo has taken the advice and the suggestions and the recom- 
“mendations of Mr. Murdock to a very large extent. 


- Mr. Smrrx (Calgary West): I understand so. 


: Mr. BusHNELL: You may have seen it in the press, but I think it is only fair 
‘to mention the great co-operation the radio industry has met with, in the 
“program which was put on last Friday night on behalf of the Manitoba Flood 
Relief Campaign. 

*. Mr. Smiru (Calgary West): You mean the one from Toronto? 


4 Mr. BuSHNELL: Yes, and there the full resources of the American Federation 
of Musicians were put at the disposal of the radio industry for an affair that was 
started both by the private stations and the C.B.C. We got together and pooled 
our resources and if any of you gentlemen here heard it I think you will agree 
that it had a fair measure of success. 
| Mr. Smiru (Calgary West): More than that, it was really splendid. 

- Mr. Busunety: The Toronto Symphony Orchestra who are all members 
of the A.F.M. donated their services; The American Federation of Musicians, 
that is the New York section, paid ‘the salary of Mr. Fred Waring, and his 
orchestra and his glee club of which there are sixty members; and the T.C.A. laid 
‘on two North Star planes went to New York, brought them up and took them 
back. The Canadian Association of Radio ‘Artists contributed their services. 
Mr. George Formby came out here from England at his own expense and con- 
tributed his services. There was not one penny spent on that program and we 
received the greatest assistance from all the union organizations concerned. 
+ 63463—4 
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As a matter of fact, I think it is safe to say that Mr. Murdock spent at least 
$500 on long distance telephone calls im order to get these artists. 

Mr. Smirn (Calgary West): Did the Maple Leaf Gardens ahntoee you 
anything? ‘ 

Mr. BusHNELL: Not one penny did they charge, and I believe this after- 
noon there was a small ceremony in which Mr. Smyth turned over a cheque to 
the Manitoba Flood Relief Fund of over $25,000. 

Mr. Smrru (Calgary West): I understood that, but I did not want it to be 
overlooked in your summary. 

Mr. BusHNELL: I am sorry I overlooked Maple Leaf Gardens because they 
made it possible to present such a show before a very large audience. 

ae Fricon: The same thing is being done at Montreal in the Forum. 

SmitH (Calgary West): Now, I want to ask you this question: can 
Boece. ee perform over here without j joining a union in this country? 

Mr. BusHNELL: In a case of a benefit concert I doubt if that question would 
be asked but I think it is very safe to say that Mr. George Formby belongs to 
both the Actors Equity in England and the Guild of Variety Artists, as well. 
He probably holds two cards, so there would be no question of his performing 
here is union musicians in Canada. 

r. Smita (Calgary West): Does he necessarily belong to any unions 
on Ne continent? 


The CHaAtrMAN: There would probably be reciprocity in that. ° 


Mr. SmirH (Calgary West): I hope so. I was getting the benefit. of 
Mr. Bushnell’s knowledge because I know he knows. I do not. xe 


The CHatrMAN: Are there any other questions? . 

Mr. Stewart: There is another one I would like to ask. We hear every 
evening a very excellent summary from Lake Success and from London and, 
of course, we have on Sunday afternoon at 2 o’clock the report from capital hill. 

Mr. BusHNELL: Please do not confuse that with Capital Report. 

Mr. Stewart: Capital Report, I am sorry. 


The CHAIRMAN: You would not have used the word very excellent had you 
referred to capital hill. 


Mr. Stewart: I was wondering if it was possible for the service to be 
extended so that there might perhaps be once a week or every two weeks a report 
from Paris, from Brussels, from Sydney, or other capitals of the world, relating 
happenings which might be of interest to Canadians? 

Mr. BusHNeELL: That is under serious consideration at the moment and 
there again the factor of cost enters into it. It is not a question, if you like, of 
paying a correspondent but of getting the material to you and getting it 
when it is topical, when it is current. As a matter of fact, there is a young 
woman on the French network, who contributes regularly to the French service, 
from France, and there is a young man who is going shortly to Paris who will 
be reporting from there for the English network. We would like to include 
other world capitals but it is a question of paying for the transmission services 
which are very very expensive. We do have Mr. Halton: in London and 
occasionally he has the opportunity of going to other world capitals in Europe. 

Mr. Srewart: How many hours a week do you set aside for school 
educational broadcasts? That is, per zone? 


Mr. BusHNELL: Per zone. Well, of :course, it is done on a regional basis in 


co-operation with the provincial department of education and in practically 
each region we devote half an hour a day, four days a week, and then on 
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Fridays we’ have the national school broadcast. I suppose that adds up to 
two and a half hours a week of straight school broadcasting. 

The Wirness: With some extra in some regions. A minimum of two and 
a half hours. 

Mr. BusHNELL: That is right. 

- Mr. Murray: When television is brought to you in the C.B.C. how will you 
apply it in respect to these schools? . 

The Wirness: I do not think anyone quite knows that. As I explained it 
this afternoon, the educational authorities are very interested in examining 
the possibilities of television in schools and we would like to go into it too. We 
will have to do some experimenting. 

Dr. Fricon: So far as school broadcasting is concerned, one of the big 
problems is to buy receivers for the schools. If you want five or six or ten 
receivers for schools there are many school boards who cannot afford it. That 
has been a great problem in Great Britain and it is in Canada also, the cost 
to school boards in purchasing equipment. 

The CuHatrMAN: What would that cost be at the present time? 

Dr. Fricon: Well, if you want to have a good receiver to give good music 
and reception you would have to pay $100 for a sound receiver. Television we 
do not know yet. The prices are changing all the time. 


Mr. Murray: Would it not be possible for one very expert teacher to give 
a lecture which would be heard all over the province of Ontario—I mean with 
television? 

Dr. Frigon: That is the advantage of school broadcasting. 


Mr. Murray: With the teacher drawing a picture on the blackboard or 
showing the apparatus being used in the laboratory and so forth. 


Dr. Fricon: In my estimation the system which is after all the only system 
which is really worthwhile is that very thing that you can bring into each school 
room, the best knowledge in the country, and then the-teacher takes over and 
explains to the pupils what has been told by the master through the television 
set. That requires receivers, and even in Great Britain when it started, and that 
was not so long ago, they had no receivers. 


Mr. Murray: You would be saving salaries of teachers? 

Dr. Fricon: No, you cannot do that: You cannot have broadcasting with- 
out teachers, the teacher is the important thing in broadcasting. 

Mr. Gautuier (Sudbury): She makes a résumé. 

Dr. Fricon: She says to the class after the television program has been 
completed, “you have just heard the best historian in Canada talking to you 
about the Hudson Bay.” There she has the basis, she has her plan all set and 
she takes over then. 

Mr. Murray: It will be a tremendous force for good if properly organized. 

_ Dr. Fricon: I remember when the Aird commission went to England we 
went to Kent county. At that time all the sets they had in the schools were given 


by the citizens of the place. The school board could not afford to buy the equip- 


ment. They had a large assortment of different kinds of receivers which were 
given to the school by the local citizens. 
The CuarrMan: Just a slight digression, gentlemen. Would you mention, 


‘if you know, the number of receivers extant in Great Britain and the number of 


receivers extant in the United States at the present time? I know there is a big 
disparity at the present time. 

Dr. Fricon: You mean all told? 
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The Cuarrman: How many receivers has the British system as against the 


United States? 
The Witness: The last figure we have from Britain is about 300,000. 


Mr. Ourmet: Speaking about television, about 300,000 in Great Britain and 
6,000,000 in the United' States. 


The Witness: The British production of television receivers has been 
held up. 


Dr. Fricon: The manufacturers in the United States have publicized tele- 
vision and have made the public television minded, and when the restrictions 
were lifted they started to sell sets and it really was almost an explosion, 
everybody bought sets. 


The Witness: Television in the class room certainly will be a great step 
forward in the education of children, but, too, another interesting feature is that 
the children will see plenty after school. They will see all that is going on and 
that will make a very strong impression on their minds; it will not be important 
in a school sense but a good proportion of it should be useful and give them good 
impressions and a certain amount of information. 


Mr. Ricuarp: Do you not expect if you do educational broadcasting during 
school hours you would have to consult the provinces. | 


The Witness: Certainly. I started out by explaining all that. Our advi- 
sory school council is made up of representatives of the provinces. 


Dr. Fricon: You should not confuse school broadcasts and educational 
broadcasts. In Quebec we have what we call Radio College. That is not a 
school broadcast although it is a broadcast which is meant to educate people but 
it does not get in school rooms in the regular curriculum of the school, it is not 
part of the educational system, it is a supplement to the basic teaching in school 
for schools. 


The CHAIRMAN: Will we be able to move on from this? 


By Mr. Fleming: 


Q. I have two questions on programming: in the case of your announcers is 
there any supervision exercised over them? One hears complaints,—I do not 
say I always agree with them,—on the subject of colloquial English and errors 
in pronunciation on the part of announcers. [I suppose you do too, Mr. Dunton? 
—A. Yes, quite a lot. We have one man whose function is just that, to supervise 
all broadcast language, who does nothing else but train and watch the language 
of announcers. I think he is one of the best people in the country, on the use of 
the English language. I may say the principles of our use of language are not 
that there is one set pronunciation which is right for Canada and for all Cana- 
dians. We believe that the proper principle in Canada is that a pronunciation 
is acceptable as long as there is an authority for it,—a good authority,—and that 
it is natural to the man who is speaking. In other words, you may hear different 
pronunciations on the air. We will only check a man up if he is using something 
that is foreign and unusual and there is no authority for it. 

Q. Do you accept American authorities as authority?—A. Yes, we will 
accept Webster as an authority because I think a great many Canadians have 
used Webster’s pronunciation. We do hear a number of complaints on the 
language of announcers and their slips on the air, but the complaints I see most 
are differences in taste or a difference in habit of listening rather than actual 
errors. 

Q. You do not give the English standard authorities any preference at all 
over the American authorities? 


Pi clear 
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Mr. BusHnetu: Which would you say, Mr. Fleming, schedule, or schedule 


(skedule) ? 


Mr. Fuemine: Schedule. 

Mr. Gautuier (Portneuf): Do you accept slang? 

The Wirness: We prefer to call it living English. 

Mr. Fieminc: To what extent do you encourage colloquialisms? 

The Wirness: In matters of language we try to use good sense and good 
judgment and avoid rigid rules. At the same ‘time we do try to encourage the 
way we think English has developed over the centuries—with a readiness to 
admit new words and new forms of expression. 

Mr. Murray: I think your announcers do very well, and I have heard very 
little complaint in the north. 

Mr. Fteminea: What is the sort of thing you tell them not to use? 

Mr. BusHNELL: Tell them not to say “aint”, 

Mr. Gauruier (Portneuf): Dr. Frigon, have you got the same organization 
in the French network? 

Dr. Fricon: To the same extent, no. We have followed this expert in the 
English network, followed his directives, we published some notes though we 
have not gone into this, not standardization, but this control the same as the 
English networks have. ~ 

The Witness: It is not so necessary in the French networks. 

Dr. Fricon: We ‘are speaking now about announcers. If the action of a 
play is laid in the Laurentian Mountains you cannot get them to speak Parisian, 
the announcers we have have no system, but we are very careful to see they are 
very good announcers. 

' The Witness: We have an announcers’ handbook. It contains a lot of 
advice and suggestions to the announcers. 
Mr. BusHnetu: I think it might be a good idea to send that to every member 
of parliament. 

The CuHairMAN: I do not think there is much hope in that, but I think you 
should send it to us. 

Mr. BusHNELL: I think that same handbook has been filed on at least 
three occasions in the past but I doubt if you will find many of them in your 
rooms now. 

Mr. Ricuarp: You could file it with the speaker for the use of the members 
of the commons. 

Mr. Fiemine: I do not remember their having ever been referred to before. 
Mr. Dunton, does the C.B.C. put on any of these crime broadcasts? 

The Witness: We have two or three on our networks, which we would like 
to call detective stories, and which are put on mostly fairly late in the evening. 

Mr. Gauruier (Portneuf): The fat man. 

Dr. Fricon: We have Sherlock Holmes on the French network, a sustaining 
program. 

The Wirnxss: We try to discourage them. We watch the ones-we do take. 


We are not anxious to increase the number, and the number of regular programs 


——_— 


depicting crimes is very small on our network compared to the American 
networks. 
By Mr. Fleming: 


Q. Do you make any attempt to discourage that kind of program on the 
non-C.B.C. stations over which you have some control.—A. We have, but there 
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is no regulation about it. We have discussed it with the stations at meetings and 
that sort of thing and I think they are aware of it to some extent. On the other 
hand quite a number of stations continue to carry quite a number of them. 

Q. I do not suggest for a minute that the C.B.C. has broadcast all the 
programs that I am speaking of now. I hope the C.B.C. will discourage the 
crime program both on its own stations and on those they have control over. 
I think most of those. programs are definitely harmful. I am speaking from 
experience, that these crime programs fascinate children, and I think that very 
few of them have any beneficial influence and a good many of them have to 
my way of thinking had a very harmful effect. 


The Wrrness: We have definitely discouraged the use of them on our 
own networks. 

Mr. Busunetu: May I add a word there? You will not find any of that 
kind of program designed for children on the C.B.C, 

Mr. Fueminc: I am not thinking of those designed for children, I am 
referring to adult programs and those who listen to them, and my thinking was 
that it might be all right if they were put on at hours when children are 
not listening to the radio. 

Mr. BuSHNELL: There is a lot in what you say. 


Mr. Fieminc: Now, Mr. Chairman, I have one or two questions on the 
subject of commentators. How does the C.B.C. select its news commentators for 
domestic programs and as well for broadcasting from abroad? | 

The Wirness: I could outline our general policy. We believe it is a part 
of our job to present interpretations of national and international events on the 
air, and that it should be done to a considerable extent by trained observers, 
writers and commentators; and, naturally, in the interpretation their opinions 
will be reflected to a certain extent if the commentary is going to have any 
real worth. Also there is this, that we take care to have not just one commenta- 
tor, but rather to have a variety of commentators with different backgrounds 
and viewpoints so that you don’t get just one viewpoint of interpretation 
coming over the air. That is the general principle. In selection we simply go 
by the estimate of our people as to the quality and ability of the observers, 
their ability to interpret and to broadcast; and then to try to ensure that there 
is a fair balance among the different types of viewpoints on the air. 

Mr. Fiemine: Who is responsible for trying to see that the balance is 
maintained, who in the C.B.C. organization? 

The Wirness: Most of the commentators come under the department of 
talks and public affairs, under the whole department, which is responsible 
either to the general supervisor and the director general of the program depar'- 
ment and to other officials, and finally to the board as a whole and myself. 
I try to keep an eye on the field to some extent. 


Mr. Fiemine: I would like to understand the extent to which the board 
enters into this phase of-it because I am going to ask you for an expression of 
your opinion. I do not make this observation as being my own personal opinion 
alone but there is quite a variety of comment reflected. I can follow you in what 
you say as to the functions of a C.B.C. news commentator. I think as long as 
‘you have a news commentator working you are bound to find the expression 
of a certain amount of personal opinion on his part, but it seems to me that 
generally the leftist point of view is reflected to a greatly disproportionate 
degree. I think that applies to your selection of commentators; and that, I am 
sure, 1s not a new suggestion to you; you must have heard that from quite a 
few different sources, whether you agreed with it or not. | 


The Witness: I have heard it very often, but I have not seen any evidence 
supporting it yet. | 


Awe Jf. 
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Mr. Murray: Would you say that Mr. Wilson Woodsid was a leftist? 
The Witness: No, I would not say so. 

Mr. Fieminc: He is not a regular C.B.C. news commentator. 

The Witnxss: He is on very often. 


Mr. Fiemine: On certain selected programs, but not as a regular com- 
mentator. 


Mr. BusHnetu: I think Mr. Woodside appeared more often than any other 
commentator on the air. 


Mr. Fiemine: If you will permit me, I would like to say with respect 
to Wilson Woodside that he is right down the centre. 


The Wrrness: There may be all sorts of opinion about this. IF do not 
think it is fair to charge the C.B.C. with a leftist balance in commentators 
without suggesting where that balance lies and why. 


Mr. Fiemine: All right, I will do that. 


The CuHarrMaNn: All right, you have to get centre before you get either left 
or right, and which one of us, for instance, is able to say where the centre spot is. 


Mr. Fiemine: Mr. Chairman, I quite agree that we are now in the realm 
where opinion is bound to affect our appreciation of the situation. I have 
expressed mine and I have heard the same view from many; but let me ask 
you about the commentaries from abroad now. Have you your score on these 
commentators working overseas? 


- The Witness: I think I can get that. 


Mr. Fieminc: Have you got that handy, or would you like to come 
back to it? 


The Witness: Perhaps we can come back to it later on. 

The Cuarrman: Have you another question in the meantime? 
Mr. Murray: What do you mean by the score? 

Mr. Fuemine: The number of broadcasts. 

The CHarRMAN: Yes, that is it. 

Mr. Murray: Made by Matthew Halton, for instance. 

The Witness: Yes, he is on the air often, he is on retainer. 
Mr. Murray: And he speaks from England? 

The Wirness: He has been on a retainer for years. 

Mr. Murray: And the same applies to King Gordon? 

The Wirness: Yes.. 

Mr. Murray: They are both very able men. I have heard it said that he 


was a leftist, but he was speaking at that time from the heart of England 


when the election campaign was on and tension seemed to be running rather 


high. 


Mr. Fiemine: I think this. Canada heard Mr. Halton frequently during 


the election campaign in the old country. He strongly showed his pro-Labour 


government sympathies, but if you are going to have a news commentator let 
us agree that you are going to have an expression of his opinion; however, I 
wanted to see if in respect to the news commentators working for you from 


' England you had that degree of balance which you felt was desirable. That 
is why I have been asking for the score on Matthew Halton. What I am 
interested in with regard to the record is to see if from England you maintained 
that balance which you claim is your objective. 


The Witness: I think we can put that in tonight for you. 
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By Mr. Fleming: er} . ' 

Q. In this matter of selection would you take into account newspaper 
comments on broadcasters whom the board has selected as commentators?—A. 
Do you mean the editorial comment on them? 

Q. Yes——A. I suppose that in the course of their work the officials of the 
C.B.C. generally see the comment that comes in, together with any other 
comments they get. 

Q. I mean this: who is responsible for the selection of commentators, or 
who considers matters of that kind.—A. Yes, but I do not think they would 
be guided solely by the comment of any one particular newspaper. 

Q. No no, I am not saying what they would be guided solely thereby; 
you indicated that they would at least have had comments of that kind; what 
other sources of information do they go to in making their selections for 
commentators?—A. I think it would be a cause for concern if there were not 
divisions of opinion. Our officials are constantly trying to get from all possible 
sources estimates of differences of opinion throughout the country by reading 
newspapers, by following debates in the House of Commons, and by asking 
many organizations, including organizations interested in discussion, and that 
sort of thing; organizations interested in various economic activities and others 
following particular interests; and out of that they try to get a feeling of what 
‘is fair and what is not fair. . 

Q. But is it the result of the decision of a very few people, Mr. Dunton?—A. 
I think it can’t be expressed, other than to say it is the corporation as a whole; 
and like any body it has to work through a sort of hierarchy lower down, people 
responsible to people higher up, and those again responsible to people higher up 
still. Our people are not able to make, or at any rate have no means to make 
definite decisions on commentators according to accounting columns of opinions. 
But they try to find out what the feelings roughly are in the country, and they 
are particularly interested and concerned in carrying out their duties with 
mpartiality and balance. 

Q. You indicated that you yourself took some interest in this?—A. Yes. 

Q. And that you personally followed these commentators closely —A. Not 
as closely as I would like to, but at the same time I try to keep in touch with 
the general situation, with what is being said and with some of the comments 
in a general way, and generally to form some sort of an opinion as what may be 
considered fair balance. 

Q. There must be some appreciation of balance in your own mind which 
enables you to sort out these various commentators into various categories —A. 
Not too definitely. That is a very hard thing to do. It would be completely 
unfair to the commentator. It would help us, as I say, if we could say that such 
and such a person was right and that such and such a newspaper was always 
right in whatever expression they made; but that is not so, that is why it is a 
difficult subject to argue precisely about, because it is a matter of estimate. We 
try to estimate as fairly as possible. Impartiality and fairness are constantly 
in our minds. 


Mr. Hansexu: As long as the name of King Gordon has been mentioned I 
would like to say this: Now it is true, is it not, that King Gordon left McGill 


University mainly because of the reason that he was considered to be an 
extremist? | 


Mr. Stewart: I object to that. 


Mr. BusHneuu: And I object to it too, I think that is an unfair statement 
to make. 


The CHairMAN: There are a number of people, Mr. Hansell, who are not 
of the same political persuasion as Mr. Gordon apparently was at the time. There 
are a lot of people who think that he was rather badly used on that occasion. 


t 
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I am not expressing any personal opinion about it. I knew King Gordon. I saw 
him grow up. He lived right close tome. I knew his father very well. So I think 
I knew him pretty well, and you see I am not expressing a personal opinion, but 
at the time of his leaving McGill University there were a large number of people 
who were not of his political persuasion who felt that he was rather badly used. 
You recall some incident of the past and it brings to mind perhaps a certain 
impression, but there are many of us today who have the feeling that at that time 
he was, to say the least, rather badly used. 


Mr. Murray: I will give you two names, Matthew Halton and King Gordon. 


The Witness: May I say something else about King Gordon: We hired him 
knowing his past after checking with various authorities. He was taken on by us 
on retainer for the international service, and as a matter of economy he.did 
some other work for the national service. As perhaps most of you know, he 
went to the United Nations where he was considered to be perhaps the best 
single correspondent at Lake Success. We have been told by a number of people 
that he is extremely highly regarded at the United Nations for the fairness and 
the accuracy of his reports. I know this, that the Canadian delegation there 
thought extremely highly of his ability and fairness in reporting events which 
happened there. I think Gordon and the C.B.C. should be judged entirely by 
what Gordon said on the network and by his work from New York. He has 
now been hired away from us at a much higher salary by the United Nations 
for whom he is now working. 


The CuHatrMan: I would like to add to that that I was entirely satisfied with 
respect to the factual reporting done at the United Nations by him, and I heard 
other people comment about it, quite aside from the Canadian delegation. Now, 
whatever King Gordon’s personal opinion may be he did not colour his reports. 
with his opinions. He may very well have held opinions with which many would 
not agree, but he did not broadcast those opinions. 

Mr. HANnsELu: I am not criticizing him for that at all. 

The CHatrrman: I know you are not. 


Mr. Hanseti: Iam merely stating as a fact that I have heard a great num- 
ber of eriticisms of him and of the opinions he holds. A man in his position is 
bound to have opinions, and if one has opinions they are bound to come out in the 
open in work of the kind he is doing. 


The CuHarrMAN: Yes, but what Mr. Fleming was talking about was not 
merely what a man’s opinions are but would those opinions go into his broadcasts; 
and it might be because that name was mentioned that one might conclude that 
such a description was applicable to him, you see. I thought Mr. Fleming implied 
that not merely was a commentator a leftist or a rightist, whichever term you 
happen to be using, but that it did go into his work, do you see; and, would there 
be any point in mentioning it, unless you were referring to its impact on his work. 


The Wirness: Mr. Fleming referred to newspaper comment on commen- 
tators. JI_remember two or three months ago an article on Mr. Gordon in the 
Ottawa Journal—an extremely long and warm article in appreciation of the work 
he was doing. 


Mr. Firemine: In your reference to Mr. Gordon’s broadcasts I did not 
understand that his broadcasts from the League of Nations would classify him as 
a news commentator. 


The Wirness: Yes, he would be called a news commentator. 
Mr. FLemMinc: A commentator? 

Mr. BusHnetu: We would certainly put him in that category. 
Mr. Fiemine: A news commentator? 

Mr. BusHNneELL: Yes, definitely. 
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The Wirness: We do not seem 6 be able to get that material for you 
tonight, we may be able to have it for you in the morning. 

Mr. Fueminc: Then Ido not want to detain the committee on it now. May 
I ask you this? Just a few minutes ago you were speaking about trying to keep 
a balance; does that apply to all areas or are you speaking about the United 
Kingdom, ‘for instance? 

The Wirnzss: Yes. 

Mr. Fieminc: In making your assessments do you try to get an over-all 
balance for the country as a whole or do you confine your objective to trying to 
achieve a balance in each of the areas from which your commentators are broad- 
casting, for example in the United Kingdom. 

The Witness: We try to have a fair balance in our, broadcasting from the 
United Kingdom. 

Mr. Firemine: I won’t pursue that any further at the moment. 

Mr. Stewart: I would like to pursue it a little further. Here is a charge 
being made against the commentators of the C.B.C., it just can’t be dropped. We 
have had the names of Matthew Halton and King Gordon, both being accused of 
being leftists and of having their opinions cover their activities as commentators. 
I am not complaining about that. As a matter of fact, I think the balance is 
rather in their favour. That 1s my opinion. 

The CHairMAN: I think perhaps we should limit the range of the informa- 
tion for which you asked, Mr. Fleming. 

_ Mr. Fireminc: If it is convenient for them perhaps they could let us have 
that information in the morning—a list of the times these commentators were on 
the air. Have you got it? 

The Witness: No, we haven’t got that. 

Mr. Murray: Do you have much difficulty in selecting commentators? 

The Witness: It is difficult to get good broadcasters. 

Mr. Murray: He must have a good voice? ‘ 

The Witness: Yes, and also we want a man who has a knowledge of the 
subject about which he speaks, he must have something worth while saying and 
he must be able to say it, and more important still, he must also be an Noa 
broadcaster. 

Mr. Murray: That would be a very difficult kind of man to find. Do you 
have many applications for the position? 

The Witness: We have a lot who express interest in the subject. 

Mr. Fremince: Do you make it a policy of trying to change them from time 
to time, or is it fair to say that you have considerable continuity in your 
broadcasts? 

The Witness: Both, we try to get continuity and also changes. For 
instance, we have had a series of commentators on the review of international 
affairs; that is a Sunday evening program. That follows a regular pattern. 
There are three men on that this minute: J. B. MeGeachy of the Globe and Mail, 
George Ferguson of the Montreal Star and Professor Kierstead of MeGill Uni-- 
versity. Those followed each other in the series. Lately it has been the thought 
that. we should try to get some new voices for that feature. 

Mr. Stewart: What about that Sunday afternoon program you have? 

The Witness: It has also been a regular pattern. For instance, there ‘is 
Ann Francis—Mrs. John Bird—Hugh Boyd of the Winnipeg Free Press, 
Robert McKeown of the Montreal Standard, and Warren Baldwin of the Globe 
and Mail; those four were on regularly during the winter. 

‘Mr. eae I wonder when you are getting that information if you could 
give us an indication of the number of times those people have been on durin 
the last two years. 
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The CuairMan: Did you say in-the last two or three years? 

Mr. Fueminc: Yes, the last two or three years. 

The Cuarrman: That is rather a long period to cover. 

Mr. Fiemine: And could you go a step further and indicate the number of 
broadcasts made by each of these men. I think you had a list one time before 
on that. 

The CuHarrMaAn: Just a minute now, before pursuing that. I do not think 
on this examination we ought to cover much ground beyond the past year. I 
suggest that you be reasonable, Mr. Fleming. 

Mr. Fiemine: I am trying to be reasonable, Mr. Chairman. I am trying 
to get some idea of the amount of time which would be involved. I do not want 
it if it is going to take a great deal of work. 

The Cuairman: I realize your tendency in trying to be reasonable, but just 
at the moment I do not think you are succeeding. 

Mr. Fuemrine: I am always open to persuasion, Mr. Chairman. 

The Witness: We will have to go through a lot of material to get that for 
you. Would it be sufficient if we were to give you that information for the past 
season, 1949/50? Would that be enough for a sample? 

The CuHarrMan: I think that should be a fair sample. 

Mr. Ftemine: How much would that cover? 

The Witness: Most of those reports start: with September of last year, up 


_to May of this year. 


Mr. Fiemine: Are these commentators signed up with you for the season? 

Mr. BusHNELL: No, they can be hired and fired at will. 

Mr. Fiemine: But you mentioned about Mr. Halton being on a retainer, 
for what: period? 

Mr. BusHNELL: He started in the year 1943. 

The Wirness:-May I also add this, that his first activities with us was as a 
war commentator, and that arose out of his service as a war correspondent; 
and after the war we kept him on the other side because we wanted at least one 
permanent person available to the C.B.C. as a reporter, and we have kept him 
there so far both as a reporter and as a commentator, as a matter of economy. 
He is always available to us in those capacities over there, and he also has the 
right to engage in other writing, to do extra writing and so on from time to time. 

The CuHarrMan: Gentlemen, just before we adjourn, would somebody move 
this motion: 

‘ That the committee ask permission to sit in the City of Montreal. 

for one day, namely, Monday, June 5th, and that the clerk of the commit- 
tee accompany the committee? . 

Mr. Stewart: I would so move, Mr. Chairman. 

The CuHarrMan: Is that agreed, gentlemen? 

Some Hon. Memprrs: Agreed. 

The CuarrMan: If I get a chance tonight I will present the report and move 


it in the House. 
We will meet again tomorrow morning at 10 o’clock a.m. 


The committee adjourned. 
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CORRIGENDA 


Evidence No. 8 of Friday, May 26, 1950 
(By Mr. Fleming) 
Page 81, line thereof. The question “Do you want to answer” should read “Do 
you wish to enlarge your answer?” 
Page 82, line 40 thereof. The questions should be attributed to Mr. Fleming. 
Page 85, second line from ‘bottom. C.K.Y should read “CKEY”. 


Page 86, line 25 thereof. The words “field of vision” should read “field of 
television”. 


MINUTES OF PROCEEDINGS 


Fripay, June 2, 1950 


The Special Committee on Radio Broadcasting met at 10 o’clock a.m. 
Mr. Ralph Maybank, Chairman, presided. 


Present: Messrs. Boisvert, Fleming, Fulton, Gauthier (Portneuf), Gauthier 
(Sudbury), Hansell, Henry, Kent, Maybank, Murray (Cariboo), Smith (Moose 
Mountain), Smith (Calgary West), Stewart (Winnipeg North), (13) 


In attendance: Messrs. A.D. Dunton, Augustin Frigon, E. L. Bushnell, 
A. Ouimet, H. Bramah, René Landry, G. Young, H. Palmer, G. W. Richardson, 
S. Schnobb, and R. Santo of the Canadian Broadcasting Corporation. 


Mr. W. A. Caton of the Department of Transport. 


The Committee decided to suspend the proceedings at eleven o’clock for 
the opening of the House and to resume after Orders of the Day have been 
proceeded with. 


Mr. Dunton was called and further questioned on programming, news, 
regulations and financial operations, etc. He was assisted by Messrs, Frigon 
and Bramah. 


Mr. Fleming asked that corrections be made in No. 3 of the printed evidence 
(See corrigenda in today’s minutes). 


With respect to the printing of certain documents previously tabled, 
distributed and identified at the afternoon meeting of Thursday, June 1, it was 
agreed, at the request of Mr. Fleming, to incorporate them in the record. 


A statement of expenditures by department and object April 1, 1949- 
March 31, 1950 (tentative) was tabled to be incorporated in the record. 


The witness was asked to table a summary of expenditures for the period 
— 1989 to 1949. 


_ The witness tabled for distribution copies of a publication entitled “Hand- 
‘book for Announcers”. 


At 12 o'clock noon the Committee adjourned to the call of the Chair. 


ANTONIO PLOUFFE, 
Clerk of the Committee. 
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EVIDENCE 


House or Commons, 
Fripay, June 2, 1950. 


The Special Committee on Radio Broadcasting met at 10 am. The Chane 
man, Mr. Ralph Maybank, presided. 


The CuHarrMANn: I see a quorum, gentlemen. 

At 11 o’clock when the bell rings I presume we will have to adjourn during 
orders of the day. 

Mr. Fuemine: Do we have to do that? 

The CuarrMan: No, we don’t have to, but one of us has to go down because 
the motion permitting us to go to Montreal has to be made. If it is the will 
of the committee to sit straight through at 11 o’clock there is nothing to prevent 
that from being done. We have to decide now whether we will rise at 11 o’clock 
or continue. 

Mr. Gaututer (Sudbury): I think we should rise and reconvene on Tues- 
day or Wednesday. 

Mr. Fuemine: Let us rise with the second bell. 


The Cuatrman: All right, we shall do that, rise at that time and go down, 
returning immediately after orders of the day. 

In connection with the trip to Montreal which the committee is to make 
on Monday next, June 5, we will be glad to have representatives of the press 
accompany the committee and I will ask Mr. Plouffe to let Dr. Frigon know by 
wire at Montreal how many will be in the party. 


Mr. A. Davidson Dunton, Chairman, Board of Governors of the 
Canadian Broadcasting Corporation, recalled: 


The CHarrMan: Now, gentlemen, Mr. Dunton is filing with the committee 

a statement of expenditures by department and object from. the first of April, 

1949 to the 31st of March, 1950. This is a tentative statement. That will 

appear in our records for today and in the meantime copies will be passed 
- around to you. 

There will also be passed around the handbook referred to yesterday called 
“Wandbook for Announcers.” This is to improve the English of members of 
the committee and the official reporters no doubt would like to have one also. 

We spoke yesterday about whether or not the material being filed would 
be printed as an appendix and we did not come to any decision, and the remarks 
made yesterday will apply to this material today. We did not decide against 
it, you will remember, and we did not decide in favour. Last evening I think 
we had about completed the subject of programming. Is that right? 

Mr. Fremine: I would like to ask one question. I am not sure whether 
it falls within the field of programming or not. Mr. Dunton spoke very briefly 
about news services in his opening statements a week or so ago. I wonder if 
he would now or at some other time enlarge upon that statement. 
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The CuarRMAN: Would you like that done now? 
Mr. Fiemine: Not necessarily. 


The Witness: I think my reference to it was showing the increase in costs 
over a period of years. Very briefly, our news set-up is that we have a news 
department with newsrooms in each of the main regional centres as well as 
newsrooms in Montreal and Toronto. Into those newsrooms comes the supply 
of news which we buy from the main news agencies and our bulletins are 
built up from the news supplied by the agencies and edited for broadcast by 
our editors. That is an outline of our system. I think my only reference to 
it was that some years ago it was supplied free but now we have to pay a 
lot of money for it. | 


By Mr. Fleming: : 

Q. You spoke about agencies, which ones do you use?—A. The Canadian 
Press, British United Press; also through our connections we get Reuters, Asso- 
ciated Press, and we are now starting to get the French service, Agence France 
Presse de Montreal. 

Q. How long ago did you change to this present system?—A. Very shortly 
after the Corporation was set up. 

Q. There has been no change in the last four years?—A. No, except for 
the money we have to pay. 

Q. You pay more in fees to those who provide the service?—A. Yes. 

@. And have you had to increase your staff; has there been much change 
in your set-up?—-A. No, I don’t think so, nothing noticeable in the last few 
years. 

Q. And that work used to be pretty well centralized at Montreal and 
Toronto and now it is more widely decentralized?—A. Our main centres are 
Montreal and Toronto and now we have regional newsrooms in points like 
Vancouver, Winnipeg; and very small newsrooms at points like Halifax and St. 
John’s, Newfoundland. 

@. In these places are they handling simply local news as well as the 
national and foreign news, which I presume is handled largely from Montreal 
and ‘Toronto?—-A. No. I might explain; time zoning has to be considered.- 
We have only one news bulletin that is carried right across the country, that is 
the national news bulletin which you hear on the air in the evening at 10 o’clock 
eastern daylight time. That is the only one which is carried right straight 
across the country. It comes to you at about 7 o’clock Vancouver time and 
11 o'clock Maritime time. That is the only one which we can put on right 
across the country. Among the other bulletins are the morning bulletin at 
8 o'clock, and the usual noon bulletin around 1 o’clock and the evening bulletin 
around 6.15. These had to be put on on a regional basis so that they could 
be heard at 6.15 local time and so on any place. These bulletins include a good 
deal of general national and international news and also naturally include more 
regional news. These regional newsrooms have to have men to deal with that. 

Q. That is at the local points?—A. At the local points, yes. 

Q. Just one more question; what is the staff of the C.B.C. dealing with 
news services?—A. I think it is around thirty or forty. I think it is a very 
small and economical type of operation; in fact, it is at such a stage that if 
one man goes on holidays tricks still have to be maintained and so they have 
to arrange for another man to come in and take over. The thing is so closely 
figured out. In Montreal, of course, we have both French and English. — 


By Mr. Hansell: 


Q. Have you any idea as to the total cost of the news department for one 
year, including lines, staff and everything? I do not think we have it in this 
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: NER: you placed before us this morning. ie) * think you will find most 


of it there. 


_ Q. That is a news service, but that is not what I wanted entirely; does that 
include everything?—A. Yes, that includes the cost of supplying the news 
delivered to our newsrooms, it includes the cost of teletype and wire services into 
the newsrooms and the cost of the agency service supplying our various news- 
rooms across the country. 

Q. Staff salaries and everything are included in that?—A,. Right. 

Q. Would that include the whole cost of the news service to the C.B.C.?— 
A. You mean you want the cost of the news services and the salaries of all 
our own staff working on it? 

Q. Yes, I want to know what the total cost to you for this news service is.— 
A. And do you want to include in that the announcer who gives the news? 

Q. Yes—A. That would take some figuring, that would be a very hard 
breakdown to get. 

I don’t want a breakdown, I just- want to know the approximate total 

cost—A. Well I can give you an approximation of that. It would be just a 
rough guess. It would be about $250,000. 


By Mr. Murray: 
Q. Do you think you could expand your news services to the farm community 
possibly ?—A. We do a good deal of that kind of broadcasting now immediately 


_ after our general news bulletins. 


Q. Yes, but I refer more particularly to market news and things of that 
kind—A. We have a good deal of that; for instance, especially market news 
coming on in each of these regions after ‘these news casts in the early evening, 
and then in addition there is our farm broadcast at rioon each day which carries 
a lot of farm marketing information and it also covers agricultural activities. 

Q.-Does it include news about farm exhibitions and so on?—A. Yes, and 
different types of agricultural activity. 

Q. If I might make a suggestion, I think the news on the markets could 
be a little more definite, the announcer could be a little more definite. ‘Take the 
market at Edmonton, let us say, when it comes to lambs he will say that they 
are one-half cent higher; or beef closed two cents up. . . 


Mr. Hanseuyt: That would be made by local news announcers. 


By Mr. Murray: 

Q. It is the case right across Canada, and the difficulty is that in most 
cases the farmer does not know the price at which the article closed yesterday— 
let us say it is lambs.—A. I hadn’t noticed that, I thought that was the usual 
common practice. 

Q. I think it is unfortunate, because unless you know w bah the price was, 
the base price, yesterday, then you do not know how to apply these market 
fluctuations. I wonder if you would bring that to the atention of your announcer 
at Edmonton?—A. We shall draw that to the attention of our people in 
Edmonton. 

Q. It applies also in Ontario. I have heard your announcements here as 
well. I think these market quotations are of vital interest. 

The CuarrMan: I would suggest that they come in exactly that wording from 


the service which gives the news and that the error of omission lies farther 
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back than the news room of the broadcasting station. | 

Mr. Murray: I think it is common practice in the newspaper office because 
if you look at yesterday’s papers you will see what the price was and you 
can trace it back. 

The Cuarrman: I have seen those sheets and they remark, as you say: 
“hogs ¢ closed half a cent higher, or took a drop. Sometimes they ‘will say they 


we 
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are half a cent higher than such and such a price, and sometimes they will not. 
But it is right in the printed sheet and the man in the C.B.C., to be more definite 
would either have to look up the market prices himself and to re-write the news 
as he received it, or he would have to persuade his supplier of news to be 
more definite. 

Mr. Murray: I think it has repercussions right here in the House. For 
example, when the quotation on coarse grain is given, let us say, at Fort William, 
then the shipper at Dawson Creek knows what the market is. I think the 
practice emanates from the stock market and elsewhere in an effort to be very 
brief. 

Mr. Hanseuu: Is it not a matter of continuity of listening? 

Mr. Murray: No, because the listener may continue for a definite period of 
time dealing with plus and minus signs. 

Mr. Hansexu: The person listening every day would know what the rate was 
the day before. 

Mr. Murray: The dealer in the town would know because it is his business 
to buy and sell these commodities. But the man out on the combine would -be 
out of touch with the situation. 


The Cuamman: You might get a better service by drawing this qaieer 
to the attention of the people who supply you. 

The Wirness: Yes, we shall. I did not realize it was being given in that 
form at any place. 

Dr. Fricon: The source of information is whatever official bureau there is 
in-the vicinity.. For example, in Quebec when we give market. quotations, we 
say they are supplied from such provincial authority. ana is leg only source 
of information we have. 

Mr. Murray: There is no doubt as to that. 


Dr. Fricon: We do not send people into the markets to watch the prices 
and then come back to say what they have found. We simply use quotations 
which are given by official bureaux. : 


By Mr, Hansell: 


Q. Are there any particular times when the market quotations come over 
the air? I know in one district they pay much attention to them, and they 
try to put them over the air at some time between 12 arid 1 o’clock when farmers 
even are accustomed to be in the house at lunch; and the farmers make it a 
practice to get in in time for that broadcast.—A. Our farm broadcast all across 
the country is arranged in different time zones to fall between 12:30 and 1 
o’clock when the farmers are in the house for lunch; and in addition most regions 
have a closing market summary after the early evening news. 


By Mr. Murray: 


Q. I think the corporation could afford to pay a great deal more attention 
to the farm broadcast. It is very good up 'to a point, but I think you would 
assist people by putting the very best brains you have in charge of your agricul- 
tural section. ,_We are dealing with matters of climate and weather charges. 
We have had a flood in the Red river valley. There are men who have splendid 
ideas to give out to those flood sufferers as to what crops and so forth might 
still be planted this year—A. Do you listen to our farm broadcasts? 

Q. Yes, I do.—A. We have a pretty high opinion of our farm department. 

Q. I think it is better than anything of the kind in the United States.—A. 
Thank you for that. 

Q. Iam here with a rather wide view of it. I listened to it in the Peace 
River country as well as in lower British Columbia, and I have been listening — 
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to it here in Ontario. But I still think there is a great deal that has not been 
fully exploited by the corporation in the way of service to the agricultural 
people of this country—A. We would be very glad of suggestions. Our people 


are constantly in touch with farm organizations. They travel around the country ~ 


to meet farmers themselves. They are always getting new ideas. I think the 
farm section of the C.B.C. is very much on its toes. We are glad to get ideas 
about improvements. The program has received a lot of praise from people 
outside as well as inside Canada. 

Q. People in the more remote places depend on the radio to a greater extent 
than upon any other medium of information—A. We know that, and a lot of 
effort and a lot of money goes into our work there. 

- Q. The question of markets has to do with the whole economy of the 
country. If the farmer knows what the price of calves is that morning at a 
central point, that is the price he is going to get, and the speculator will get 
a rough ride—A. We sometimes get a lot of complaints about the fact that the 
late market summary comes on after the news in the evening. On the other 
hand, many farmers find it useful to have a late summary. ; 

Q. A lot of city people eat\a considerable amount of pork chops, beef, and 
potatoes. Moreover, they eat a little flour and it is of vital interest to them to 
know what the grower gets for his products. I think it is a matter of spreading 
the truth, and when the truth is widely disseminated, the people will get on a 
little better. 

Mr. BusHNELL: We have given serious consideration to dropping those 
bulletins at 6:25 because as far as we are concerned in the urban centres they 
are audience killers; the city people simply will not listen. 


Mr. Murray: I do not know about the time, but I think the bulletins are 
vitally necessary in the interests of the good economy of this country. 


Dr. Fricon: People on our staff at Halifax have told me that they used 
to be able to go down the coast and to buy lobsters cheap. But now they 
cannot do so because the fishermen listen to the fish broadcast and say: “No. 
Not 25 cents, $1.50.” 


By Mr. Murray: 

Q. That is all right. That makes a market.—A. We have special service 
for fishermen in the Maritime areas similar to the farm service. They are 
developing. 

Q. You know, there is a great community of people in this country who 
exact a very good living from the farmers because the latter do not, know what 
the market is. That is to say, where the farmers are out of touch with the trade, 
a smart man can drive up with his truck, give them a song and dance, buy their 


hogs and away he goes, having made enough that day to carry him along for 


—r.? 
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many days. Then the farmers join the C.C.F. and start to protest against 
conditions in the government. 

The CHarrMan: I think Mr. Fleming has some questions with respect to 
private stations, wave lengths and so forth. 


By Mr. Fleming: 

Q. I wonder if Mr. Dunton would say a word or two about any leading 
changes made in the regulations affecting other stations since we last met in 
1947? I wonder if he would indicate how the Board of Governors regards the new 
three year licences of wave lengths, and how they are working out? That 
was one of our recommendations in the committee’s last report. The Board of 
Governors, I think, did change the regulations following that report. How 
are they working out?—A. This is covered in the brief summary at the begin- — 
ning of this material which is entitled “Licensing and Regulations”. 
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Q. Could this material not go on the record?—A, The first page and a half 
summarizes it. 


By The Chairman: 


You recommend that the first page and a half of this material be. 


printed? Does it covers the subject pretty well?—A. It is a summary, yes. 
The CuarrMAN: Is it agreed that we have this page and a half. printed 


in the record at this point? Agreed. 
CANADIAN BROADCASTING CORPORATION 


LICENSING AND REGULATIONS 


In its Third and Final Report the 1947 Special Committee on Radio Broad- 


casting recommended that ‘the Board of Governors hold public sessions when | 


hearing representations on matters of licences or regulations..... your Committee 
also believes that after hearing such representations the Board of Governors 
should give statements of its decisions or recommendations, including reasons 
for them.” 

At its first mauetirte following the publication cof this Report, the Board 
of Governors held its first public session. The attached Public Announcements 
numbered 1 to 38 and covering the period September 17, 1947 to May 25, 1950, 
indicate the various licensing and regulatory matters considered by the Board. 

The 1947 Committee also made the following statement in connection with 
licensing: 

Your ‘Committee believes that there is much to be said in favour 
of a longer license period and believes that it would be better to grant 
licences for, say, up to 8 years. Your committee also believes that 
renewals of licences after such a period should be made to depend among 
other things upon the character of the service given by the licensee; 
that at the end of the license period and before a licence is renewed the 
Department of Transport and the Canadian Broadcasting Corporation 
should examine most carefully, and certainly more carefully than hitherto, 
the manner in which the licensed broadcaster has been serving the public 
over the air channel which had been granted him to use. It should 
be understood that the committee is not recommending, in case a greater 
security of tenure is given, that such longer license period would in any 
way prevent the revocation of a license for cause. 


This recommendation was implemented by the Licensing Authority and at 
its meeting on March 22, 1948, the Board of Governors recommended to the 
Minister that licences for all broadcasting stations, auxiliary transmitters and 
public commercial licences should be renewed or issued as of April 1, 1948. In 
making this recommendation, the Board noted that it had reviewed reports on 
the programming of private stations and had noted some apparent improvements 
in the programming patterns of a number of stations. The Board stated that 
it would continue to keep program patterns of private stations under study and 
would ask for further information from some stations in connection with their 
recent reports. (See Public Announcement No. 12, March 22, 1948.) During 
the first two years of the three year licensing period beginning April 1, 1948, 
the Board of Governors made a careful review of reports of performance from 


privately-owned stations in Canada_ submitted prior to March 1949 and | 


March 1950. 
From its first public session held in September 1947, the Board has recom- 


mended the granting of 32 applications for new broadcasting stations. In the 
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“same period it has also recommended the granting of 18 applications for power 
- increases of private stations. 
Since September 1947 the Board has received the following requests from 
the Canadian Association of Broadcasters in regard to changes in Regulations: 
Price Mention (Reg. 10 (b) ). See Public Announcement No. 16, at 
page 8, May 20, 1948. 
' Sponsored Newscasts (Reg. 18 (2) ). See Public Announcement No. 20 
at page 6, September 27, 1948. 
Spot Announcements (Reg. 11 (2) ). See Public Announcement No. 28, 
at page 7, August 2, 1949. 
Food and Drug Advertising (Reg. 12). See Public Announcement 
No. 28 at pages 7 and 8, August 2, 1949. 


The Board also heard representations in public session both in favour of 
and in opposition to a restriction on the broadcasting of bingo games. For its 
decision on this matter see Public Announcement No. 36, at page 4, March 27, 
1950. 


The Witness: The board itself recommended that the license period be 
extended to three years. I do not think we have any particular comments to 
make on how it is working. I do not think it has had any great effect one way 
or another. I think the private stations are more pleased to have a three year 
license. We did say that at the end of the three year period we would try to do 
a more thorough review than previously of the activities of the private stations, 
and would try to continue our study of their programming activities. 

When the first big batch of licenses comes up—I think it will be next 
spring—we shall try to do a better study of their activities than we previously 
did each year. Also, in the summary it says that since 1947, when the last com- 
mittee met, we recommended the granting of 32 applications for broadcasting 

stations; and 18 applications for increases in power by private stations. There 
have been only four chief actions regarding regulations on application or repre- 
sentations made by the Canadian Association of Broadcasters. One was regard- 
ing the price mentioning regulation. They asked that it be lifted. The board, 
after considering representations, and having received assurances that price 
mentioning would be used sparingly on the air by private stations, agreed to 
suspend the regulation to see how it would work. The regulation is still suspended 
and we are not at the present time considering reimposing it. The experience 
so far seems to be fairly satisfactory. It has not been abused to a great extent 
by most stations. 

There was another request made regarding regulations effecting advertising 
announcements with news casts. They had formerly been restricted so that the 
last advertising message on a news cast had to be very short, just a matter of 
identification. That request was met by the Board of Governors; and news 
casts have been put on the same basis as other programs, but we still maintain 
the restriction against any commercial message in the middle of the news cast. 

Q. Is it working satisfactorily?—A. I think so, although the Board has 
expressed concern about the general and continued increase in the amount and 
intensity of commercial messages and announcements on the air. 


By Mr. Stewart: 


Q. How many minutes do you allow, let us say, in a fifteen minute broad- 
east for such things?—A. We have a regulation, which is difficult to enforce, 
stipulating that 10 per cent is allowable to be devoted to the commercial content. 
But as I say it is difficult to enforce. The board would like to find some means 
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of keeping a check on the commercial conan, some means which would be 
easily enforced. But as you can sense we have not found a solution to that 
problem thus far. 

Q. Do you find that this 10 per cent is exceeded in many cases?—A. Yes. 
It is exceeded in some of the programs on our own network in the day time. 

Q. But do you not have control?—A. Yes. But it happens particularly 
in relation to programs coming from the United States. Of course, we could 
simply refuse to accept those programs, but our financial position affects our 


judgment about that. 


By Mr. Hansell: 

Q. Have you any control over the content of the commercial part of the 
broadcast? I think that some of the commercial announcements are terrible.— 
A. We have the power to control them in these specific regulations. In practice, 
all food and drug matters have to be submitted to us, and we in turn submit 
them to the Department of National Health and Welfare for checking regard- 
ing the claims and statements made. At the same time we check them for what 
we call good taste, and we try to eliminate the more objectionable references 
to the digestive system and to the system of elimination, and that kind of thing. 


By Mr. Murray: 
O. How about the cigarette sitgetion tas Cigarettes do Bey come under 
that particular method. | 
Q. But do you not carry a lot of cigarette advertising?—A. I do not think 
we do, Mr. Murray. 


By Mr. Fleming: 

Q. Mr. Dunton was giving us a list of the changes and he had come to the 
second one. I wonder if he might finish the list before we go any further into 
the subject of commercial announcements?—A. There is a regulation prohibiting 
spot announcements on any station between 7.30 and 11.00 in the evening. 
That is really the most effective regulation at the present time for placing some 
check on the amount of commercial messages on the air. C.A.B. asked that that 
regulation be lifted. The board considered it and decided to retain the regula- 
tion. We keep it to check against good listening time being cluttered up with 
commercial announcements. 


By the Chairman: 
Q. Has C. A. B. asked for the elimination of that more than once? Or did 
they just ask about it the one time?—A. I think they asked for it before, but 
they have only come forward once formally to our public hearings. 


By Mr. Stewart: 

@. In one of your briefs I think it is stated that in some stations there are 
as many as 500 to 2,000 spot announcements per week. That seems to me to be 
an extraordinary number?—A. I think in fairness I should say that there 
would not be many up around 2 000; but there are quite a number running about 
500. 


By Mr. Gauthier eee 


Q. Does it not happen because they are paying propositions?—A. Well, 
spot announcements are a very lucrative form of business. 


By the Chairman: - 


Q. I suppose they run between $5 and $10?—A. They vary, of course, 


according to the stations. 
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Mr. FLEMING: Anyone who has been through an election campaign will know 
what it would cost. 


The Cuarrman: All prices were doubled during the last election for broad- 
casting. 


Mr. Stewart: We were soaked. 


By Mr. Fleming: 


Q. There was one other; you had a fourth?—A. Yes, another request asked 
that the system I have described of reviewing food and drug advertising might 
be amended so that the copy did not come in advance to the C.B.C. but so that 
it went right to. the Department of Health and Welfare. The board thought 
that the regulations should be maintained. It did not feel there was any great 

_ delay because of handling the system in the present manner, and it was felt that 
it should be maintained to provide an opportunity to check on what we call good 
taste—that is eliminating some of the more objectionable references. 

Q. That completes the list?—A. There is one other. After hearing a number 
of representations pro and con on radio bingo, the board at a meeting in March, 
put in a regulation prohibiting the playing of games of chance over the air— 

- games in which members or participants paid sums of mony in connection with 
the game. 
Q. Mr. Dunton, in, connection with your three year licences, has the board 
settled a policy with regard to the tenure of licences for television?—A. No, we 
_ have not; of course it is a final decision of the licensing authority. 

Qe appreciate that, but I wondered whether you had settled a policy as to 
what advice you might be prepared to give?—A. No, we have not. 

Q. I think we have this information but, I suppose the situation with respect 
to wavelengths is just about what it was before; those occupied by the C.B.C. 
are as they were several years after the three class 1-A wavelengths were taken 
over?—A. I do not think there has been any major change in the last three years. 
We are putting in a station in Windsor on a channel for 1-B station—the channel 
was formerly occupied by a station in the city of St. Catharines. Another channel 
has been recommended for them which I think is satisfactory and our station will 
go in in the next couple of months on that 1-B channel. 

Q. That is the only change since you took over the three class 1-A channels? 
—A. Yes. 

Q. I noticed a Canadian Press report date-lined September 138, 1949, 
referring to a meeting of delegates from five countries working toward a full 
revision of the Havana Agreements on crowded radio channels. The meeting was 
in Montreal. I understand that it was the third North American regional broad- 
casting conference. What was the outcome of that conference. Has any agree- 
ment been arrived at?—A. It has not come out yet. The delegates spent about 
three months working at it in the Windsor hotel last fall. There was particular 
lack of agreement between Cuba and the United States and the conference ad- 
journed in December, partly to allow Cuba andi the United States ‘to negotiate 
bilaterally and with the hope that they would meet in the spr ing, but the meeting 
is put off again until August. \ 

The CHatRMAN: I thought they were cine right now. 

Mr. Fiemine: No, that is ICAO. 

The Witness: There is another meeting on high frequency-short wave 
broadcasting being held in Florence. Our- assistant general manager is there, 
together with several other officers. These conferences are a drain on our man- 
power as well as that of the Department of Transport. 

Mr. Fuemine: Is there anything likely to come out of that conference 
which will affect wavelengths now allotted to the C.B.C., as well as those allotted 
to private stations in Canada? 
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The Witness: I do not think our people expect any major changes of an 
upsetting nature.’ We would hope that in perhaps one or two cases some improve- 
ments could be reached. I mentioned the not very satisfactory frequency for 
CBA in the maritimes. There might be something come out which would 
provide a better frequency. 

Dr. Fricon: As Mr. Dunton says, the problem is mostly between Cuba and 
the United States. Cuba wants more frequencies but the regulations as they now 
stand will not allow Cuba to use certain frequencies because they are too near to 


the United States. Everyone has a large appetite and wants more all the time. - 


The meeting last fall adjourned, as Mr. Dunton has said, pending bilateral dis- 
cussions which have not as yet produced results. 


Mr. Fremine: I take it that Canada is not particularly concerned with the 
problem between Cuba and the United States? 


Dr. Fricon: We are concerned in the sense that we must keep very careful 
watch not to lose anything. - There would be some regulations regarding distances 
between stations on the same frequencies. The question is rather involved and 
all we can say is that we have not lost anything and we would not expect to lose 
anything. We may hope to get something better. 


Mr. Fiemine: If it is a matter of international negotiation are you in a 
position, subject to that, to indicate what Canada might hope to get? 


Dr. Fricon: In shifting licences from one part of the continent to the other 
we may be able, as has been said, to get a better frequency for the maritimes and 
for some of the western stations. The thing is very Nac at the present time 
and we do not know what will happen. 


Mr. Fuemine: You do not expect any more class A station ‘wavelengths? 


Dr. Fricon: No,no. The conference in Florence is for short wave. It is a 
continuation of the four and a half month meeting in Mexico City last year. 
They discussed the whole problem of short wave frequencies and they actually 
set tables on the frequencies to be used during a certain period of sun spots. Now 
they had to meet in Italy to design a new distribution for other conditions of 
sun spots. That meant opening up the whole question at Rapallo. 


The Witness: There are difficult situations between the big ae and 
the big western powers. 


Dr. Fricon: These conferences used to be strictly technical ae now they 
are more political. 

Mr. Murray: Does Russia engage in these conferences? 

The Wirness: They were very active in Mexico. ' 

Dr. Fricon: They were there most of the time but they did not participate. 

Mr. Murray: Did they walk out? 

Dr. Fricon: They did in Florence, because of the presence of the Chinese 
representative. 

Mr. Murray: In a radio discussion? 

Dr. Fricon: Yes. 


Mr. Stewart: I have a question I should like to ask. It is based on 
practical experience but I shall not mention any names. In a certain radio station, 
not in Manitoba, the board of trade put on a dramatized program which they 
maintained was of a purely economic nature and, of course, not political. A 
group in the party which I represent decided that it was very political and 
approached the station. The station said: “Well, we will play ball with you; 
we will allow you to go on the air on the same basis with a purely economic 
script.” Well, we submitted a script which was purely economic, but the station 


decided it was political. How does one distinguish between political and 
economic? 
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The Wirness: We have had the question several times, Mr. Stewart, and 
sometimes it is extremely difficult. Section 22(3) of the Broadcasting Act pro- 
hibits dramatized political broadcasts, but several times the question has come up 
as to whether a certain broadcast was a dramatized political broadcast. 

Mr. Murray: You mean partisan? 

The Wirness: That is where the difficulty comes—when is a broadcast 
political and when is it not? 

The Cuairman: I think the answer is very simple. It is political when you 
do not like it. 

Mr. Stewart: That may be the answer, but it is not too useful. 

The Wirness: Since this is.a statutory provision laid down by parliament 
we thought the only course was'to get legal advice on the interpretation of those 
words in the Act, and we have had some interpretation in relation to particular 
programs. One was a series carried on a number of stations across the country 
written by the Canadian Chamber of Commerce. Legal opinion was that it was 
not prohibited under that section of the Act. We have a similar question before 
us right now and we are asking for scripts and we will get a legal opinion to see 
whether it falls within the meaning. 1 suggest that it is not an easy question 
to solve. 

The most important thing I think is for the stations concerned to try to 
arrange for real fairness and there should not be too much clinging to interpre- 
tation of legal provisions. 

The CHarrMan: If there are no further questions respecting finance I am 
going to suggest that we go on to item No. 7—that is the discussion of the 
estimates referred to the committee. Of course, there is not very much in the 
Book of Estimates on this. 

Mr. Fiemrine: Before you turn to that, may I make an observation? I 
’ thought we were leaving that until we returned from Montreal—that is all 
short wave. : 

The CHarrMAN: Yes, but the question we were leaving over until after the 
Montreal trip was the question of the Ford building. 

Mr. Fiemine: I understood those items on the estimates were linked with 
the trip to Montreal. One of the things we are seeing in Montreal is the short 
wave set-up. yi 

The CuarrMan: This what the memorandum said: “It was decided that it 
would be well to have a meeting next Thursday at 4 and at 8 and on Friday at 
10 lasting until 12, with decision as to whether another Friday meeting should 
be held to be settled by the full committee. 

“Next Thursday morning the committee should continue with television 
and after that proceed with the items Nos. 1, 2, 3, 4 and 5.”” No. 5 is finance. 

“All the above matters are essentially C.B.C. matters rather than Board of 
Transport. The Ford Hotel question is also a C.B.C. matter in the sense that 
C.B.C. was an agent for the government in its acquisition and consequently 
can supply most of the answers but the steering committee felt it might be 
taken up later after a visit to Montreal. 

“The subeommittee proposes that a visit by the whole committee should be 
made to Montreal on June 5 and that then the usual weekly meetings could be 
held in that week, namely on Thursday and Friday.” 

We have come to No. 5, finance, and the question is whether it would be 
appropriate to turn to that, having been supplied with the information which 
we want or, as I suggested a moment ago, whether it might be deferred and 
that we go on with No. 7, a discussion of the estimates. My only reason for 
that suggestion is that I thought you might not have digested the information 
that has been brought down—perhaps that is not so however? If you are ready 
to go on with finance, now would be the appropriate time to do it. 
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Mr. Fiemtne: May I ask one question about the Department of Transport. 
Have they a memorandum ready? I notice the representative of the department 
has been sitting here. : 

Mr. W. H. Caton (Dept. of Transport): Mr. Brown has prepared: the usual 
statistics with reference to the purchase of licences and so forth, together with 
a short accompanying statement in connection with increases and decreases 
of costs. 

The Crarrman: Is that ready for filing? 

Mr. Caton: Actually the statement is not quite finished yet. 

The CuHarrMANn: You are saying in effect that the Department of Transport 
is not quite ready at this moment. 

Mr. Fuiemine: I did not know whether Mr. Caton was following this 
meeting or waiting to be heard? 

The Cuarrman: I fancy that Mr. Caton is holding a watching brief— 
informing his chief of what is going on and when to be ready, Is that correct? 

Mr. Caton: Yes. 

Mr. Fiemine: The only suggestion that I have concerns taking up the 
short wave item. I have no objection to starting on this but I am sure we cannot 
finish it until after we have been to Montreal. een 

The CuHarrMan: I would think that. would be right. 

Mr. Fiemina: I was going to ask for a much more detailed breakdown on 
the two large items—larger than what appears in the estimates. I presume that 
will not be difficult, Mr. Dunton? 

The Witness: It would be quite easy. 

The CHarrMAN: What about proceeding then with item No. 5, finances— 

which requires information to be tabled by Mr. Dunton. 


Mr. Fremine: May I take one second to note some corrections in the ~ 
printed evidence—No. 3 These were caught, but not in time to prevent the 
error going into the printing. On page 81, in line 3, I am quoted as saying 
to Mr. Dunton: “Do you want to answer?” I do not think I put the question 
quite like that. It was: “Do you wish to enlarge your answer?” 

Then on page 82, and I am sure Mr. Stewart is concerned here, there are 
a number of questions there ascribed to him for which I must take the respon- 
sibility. They appear two-thirds of the way down on the page beginning: 

That is the five kilowatt transmitter—. 


The rest of the questions on that page are questions which I asked and 
Mr. Stewart should be exculpated. On page 85 “CKY” should be “CKEY”. 
On page 86, about line 20 I am quoted as saying ‘when it comes to enter- 
taining applications for the extension of broadcasting into the field of vision.” 
“Vision,” should read “television.” ; 


By Mr. Stewart: 


Q. Mr. Chairman, Mr. Dunton has given the committee a breakdown 
of the financial position of the Corporation on the ordinary broadcasting, 
and also a tentative projection of revenues and expenditures including needed 
improvements and extensions and their present revenue rates. This shows 
that at the present time there is a deficit of $7 million on operations and on 
television a deficit of $4 million odd, making a total deficit of $11 million 
for current purposes, and I see that with respect to the tentative projection 
of revenues and expenditures that a deficit of $6,915,000 is envisaged for 
1955-56. Now, the other day one of the suggestions made for getting over 
the deficit was to abolish the licence fee, which would mean a loss \of revenue 
of some $7 million and substitute therefor a one dollar per head of population 


a] > take ' @ = 
baie, 2a / ; » ‘ é “ . Whe 
AR Oa " A ce ‘i piso 
aes 
‘ - M 


; 
a 


% 


~ 


in RADIO BROADCASTING 173 


in Canada grant which would be anticipated to produce in the neighbourhood 
of $14 million, in other words provide sufficient revenue to the C.B.C. to 


enable them to carry on their operation and also take care of some or most 


of their indebtedness which had accumulated. I think the impression left by 
that suggestion was somewhat misleading because, frankly, I do not know 
of any other way in which you can get the money you need than through the 
suggestion of doubling the present licence fee and making it $5, and increasing 
in all possible ways opportunities for commercial revenue. Would Mr. Dunton 
care to comment on that? Could the commercial revenues be increased?— 
A. No, because we only know of two sources of revenue, that coming directly 


from the public through licence fees and commercial revenues. ‘The basis 


of our financial reserves is the revenue coming from the public. As I explained 
the other day, we do not think it is for us to go too far into how that is 
provided. We do think it is unlikely that we should be able to get much more 


out of commercial revenues. As we see it, if the system is to maintain the 


present standard there has to be a change in the basis of public revenue. 

Q. Do you think-that this system of annually coming to parliament for 
new loans is a satisfactory method of financing the Corporation? Have you 
any hope at all of repaying these loans on the present basis?—A. You mean 
from sound broadcasting? 

Q. Yes.—A. We have already anticipated we would repay them and we 
regard them as a charge on the Corporation. As I explained the other day, 
repayment of those loans is not our main worry. They are one charge we 
have to meet out of future revenue, but it is by no means the most. serious 


aspect of our operation. 


Q. With respect to your more recent loans you have-a more reasonable hope 
of repaying them?—A. Well, for one thing, we were able to get much more 
favourable terms on them. We should be putting aside a little bit each year 
for the purpose of making repayments. Another thing which I think I should 
point out there is this, that we are not financing current operations out of these 
loans, they are specifically for capital expenditures. 

Q. But I see from this projection here that you anticipate a deficit of about 
$11 million—A. I might explain that this was in answer to a question asking 
us to project our financial statements ahead on the basis of what we know are 
regular increasing costs of the present operations, plus the improvements to the 
amounts which I mentioned the other day; and that is what this statement 
includes. Of course, if,we could not see the revenues in sight we would not be 
increasing the expenditures which are scheduled here. But if we were not doing 
that we would not be carrying out the necessary improvements. And if we 
were not increasing them to a considerable extent we would not be able to 
maintain the service at the present standard. It comes down to this, that 
something basic must take place either on the revenue or the expenditure side, 
but we have never envisaged financing current operations in sound broadcasting 
out of loans. That would be quite unsound, I think. 

Mr. Fueminc: ‘Mr. Chairman, before we go further in these financial 
aspects may I suggest that we put on the record now these documents which we 
have ‘been discussing, which have been supplied in answer to questions. They 
were produced yesterday by Mr. Dunton. I would suggest that we put on the 
record now the one marked 3, Tentative Projection of Revenues and 
Expenditures; and No. 4, Loans; No. 5, Tentative Statement of Expenditures 
to the 31st of March, 1950 re Newfoundland; and then the one headed, 
Estimated Extensions to Present Coverage. 

The CHarrMAN: Just a moment, until I get that last one. 


Mr. Fiemine: That is the one you have in your hand there, Mr. Chairman; 
this one here—that is it—that has in it all the figures that we asked for. 
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The Cuarrman: That is the one without any number at the top? 


Mr. Fiemine: Yes, it has no number. Then, next, the one—I believe it is a 
two page document entitled Expenditures by Department and Object, 1st April 
1948 to 31st March 1949; and: next is the one which came to hand this morning, 
Expenditures by Department and Object—l1st April 1949 to 31st March 1950— 
Tentative. 


The CuHarrMAN: Excuse me, in regard to that, did we not already take care 
of that with regard to having it printed? 
~ Mr. Friemine: No. 
The CuHatrman: No, we did not, we left it to be in the same condition as 
those which were put in yesterday. 


Mr. Fiemine: And the other one—I am not sure whether we put this in 
last week or not, it was produced last Friday—it is a four page document 
entitled Tentative Balance Sheet to 31st March, 1950; the first page is assets, 
the second page is Habilities, the third is income and the fourth is International 
Service expenditures. I think we will need all of these, Mr. co because 
we will have to ask questions about them. 


CANADIAN BROADCASTING CORPORATION 


Tentative Projection of Revenues and Harpenditures 


Including Needed Improvements and Hxtensions and Present Revenue Rates 
(000 omitted) 


Revenues 1950-51 1951-52 1952-53 1953-54 1954-55 1955-56 
Bicenee: Pees sie ood) $5,700 $5,930 $6,170 $6.415 $6.670 $6,940 
Comimercia ly) ee anne ae 2,400 2,400 2,400 2,400 2,400 2,400 
Miscellaneous) .:........ 270 200 150 #50! 4 150 150 

$8,370 $8,530 $8,720 $8,965 $9,220 $9,490 

Expenditures 
PAROS ELTIN 7. ee treet ar eee $4,730 $5,480 $6,280 $7,020 $7,715 $8,345 
Bmeimeering Miss aueicn cine 1,922 DAW Dre 2.425 200: 3,115 3,350 
WhainewLatiesite tinue Give 1,150 1,400 1,625 — 1,850 1,925 1,975 
Administration 2.8.0)... 488 Doo 610 665 720 775 
Press & Information .... 337 460 585 610 635 660 


Commercial fuss ea Dak 225 240 260 280 300 315 


$8,852 $10,310 $11,785 | $13,175 $14,410 $15,420 


Loan’ Interest) <0. 82) 0 $ 230 $ 260 $ 290 $ 320 $ 365 $ 425 
Depreciation. 25s. 250 380)! 3 380 420 480 560 


$9,332 $10,900 $12,455 $13,915 $15,255 $16,405 
PP TUCIG (UAT ales. Jomtien ae 962 2,370 3,735 4,950 6,035 6,915: 
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LOANS 
1st Loan 
Amount— $500,000.00. 
Authority—Vote 639— (1938-39). 
Interest—34 per cent payable semi-annually. 
Released—February 1938. 
Terms of repayment—Ten equal annual instalments of $50,000. 
Liquidated—December 1941. 


So 
’ 


ee See i RADIO BROADCASTING 175 


2nd Loan. 
Amount—$750,000.00. 
Authority—Vote 664—(1939-40). 
Interest—34 per cent. 
Released—November and December 1939. 


Terms of repayment—Twenty equal semi-annual instalments of principal 
and interest amounting to $44,768.42. 


Liquidated—February 19438. 


3rd Loan - 


Amount—$2,000,000.00. 

Authority—Vote 965— (1946-47). 

Interest—23 per cent. 

Released fangh 1947. 

Terms—Repayable in forty equal semi- eel instalments of principal 
and interest amounting to $65,338.62 commencing July 1-55 (interest 
at rate stated above payable semi-annually during interim period). 


4th Loan 

Amount—$1,250,000,00. 

Authority—Vote 930— (1948-49). 

Interest—34 per cent. 

Released—January and March 1949. 

Terms—Repayable in forty equal semi-annual instalments of principal 
and interest amounting to $42,262.11 commencing January 1, 1957 
(interest at the rate stated above payable semi-annually during interim 
period). 

d5th Loan 
Amount—$4,500,000.00. 
Authority—Vote 934— (1949-50). 
_ Interest—3 per cent. 

Released—March 1950. 

Terms—Repayable in forty equal semi-annual instalments of * principal 
and interest amounting to $150,421.96 commencing January 1, 1959 
(interest at the rate stated above payable semi-annually during interim 
period). 


CANADIAN BROADCASTING CORPORATION 
TENTATIVE STATEMENT OF EXPENDITURES TO 31st Marcu 1950 re NEWFOUNDLAND 


1948-49 (Inauguration of Service) 


RCE IGICR Mahe Ohi va ih etrs sce ors Ape weit s ic $ 12,000 
CRT ee aah 7 orien ov atr ere e se Whee tee ENR 15,000 $ 27,000 
1949-50 
SHEE ALONG Ba wh Series Ss Shs jntshens 0's Ala? Ly heer re ee 264,000 
Ra PeR MIM etia Ree Re Nice a Son yee agthanh oF 2 ashe Sh 26,000 290,000 
Expenditures on Capital Account authorized to 
31-3-50 to be completed in subsequent year 37,000 
$354,000 
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CANADIAN BROADCASTING CORPORATION 


ESTIMATED EXTENSIONS TO PRESENT COVERAGE 


While C.B.C. network service is available to the large majority of Canadians 
there are still a number of people in the outlying areas of Canada who cannot © 
receive any network station or who, at best, receive intermittent, and there-- 
fore objectionable service, from one network only. 


A. Over a period of years the C.B.C. has received requests for improved 
network service from many of these communities. Many such requests have 
been met with the expansion of C.B.C. service either through the establishment 
of high power transmitters, or through the location of low power relay trans- 
mitters at points along the wire-lines where program repeaters already were 
located. There remain, however, a number of localities whose citizens are 
anxious for C.B.C. service, and who have made their wants known to the C.B.C. 
The table that follows summarizes the number of communities who, at some 
time in the past ten years have urged the C.B-C. to supply them with network 
service. Owing to poor ground conductivity and mountainous terrain, most are 
located in northern or central B.C., northwestern or northern Ontario, and north- 
ern or eastern Quebec. Costs are on the basis of providing network service 
through establishment of low power relay transmitters. 


Table 1. 
pele Approx. 
Location Population Line Cost 
EZ Or PROM CATION". Gis Goad dea eee eee Ge eee 21,374 - $ 105,000 
t2ivsriiash, Columbians ieeo wea ee 10,847 71,000 
San sAtberta Sic bec eee ae ee 6,889 23,000 
aim. MOMEDEC |. = !said sie she cetee cae Meant Cae ae 9,615 26,000 
48 725 $ 225,000 
Table 2. 
(Points requesting service but where no line facilities available) 
BS We Approx. 
Location Population Line Cost . 
6am British Columbidvs {25 cia see eae 5,360 ‘$ 75,000 
Pn barrio hf ay Ee a ee 28,790 15,000 
34,150 $ 90,000 


B. In addition, there are many communities who may not have made their — 
coverage needs known to the C.B.C., yet who are not receiving Canadian net- 
work service. The following table summarizes their approximate number by 
provinces: . 


Table 3. 

Ni Approx. 
Location Population Line Cost 
Aas: MON CATIO ANALY Le 1 hte me are eal 16,815 $ — 85,000 

4 an = British ‘Columbia saiceweun 6 eyes 2,648 60,000 
24,000 


5 <n. Quebec.......... ENE Pe RRP pe Sr a 4,761 


$ 169,000 


es 
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C. There are also areas in Canada served by privately-owned stations, whose 


communities want network service in addition to the existing non-network pro- 
grams. The following are within this category: 


‘Table 4. 
KEP Barbar rances, Ont, a2... fcc ted Ss cee $ 14,821.00 
aren werore, Atherny BiCy i. s. .c aks eee Sa ee 11,388.00 
RAO Yea erAVIBTICs PLC) Oe Pe cig rele athe w ohauk Moke 13,826 .00 
Cionure teweastie: NS. f 00. ies escnect eee 6,864 .00 
GINO Vor onticton B.C, eT ra oh nok cee en 6,429 .00 


D. There are a number of points in Canada where private stations are 
paying part of the line cost to bring network service to the communities they 


are licensed to serve. While the C.B.C. has recognized the need for network 


service at these points, it has not had sufficient funds to meet the connection 
costs involved. In many of these cases, the C.B.C. has paid a portion of the 
costs. If the C.B.C. were to pay such costs, an additional $35,723, would be 
involved. 


E. T he C.B.C. is also faced with the need, at an early date, of bringing a. 


Dominion network service to Newfoundland. Assuming this network would, 


for a start, only have one outlet in that province, viz.: in St. John’s, line charges 
alone would amount to approximately $35,000. 


F, There.are many additional places in Canada where listeners can tune 
only to one Canadian network. Where this happens to be the Trans-Canada or 
the French network, listeners in such areas are, at least, receiving a full network 
service. In localities, however, where outlets of the Dominion network only 
are available, it means that, in some cases, only an evening network service is 
provided. The C.B.C. has no figures readily available to indicate what it would 
cost to bring an alternative network service to the vast majority of English 
speaking listeners. The sum required would be considerable. 


G: There remain large areas of Canada with sparse population who are 
not. receiving regular network service. These are principally in the Yukon, 
N.W. Territories and Labrador, including parts of Newfoundland. While army 
signal stations are bringing C.B.C. service to small settlements in the Yukon and 
Northwest Territories, it is felt that these areas can perhaps most economically 
be served by means of short-wave. The C.B.C. would like to increase its short- 
wave facilities, if it had the means to do so. 

While C.B.C. coverage in the Maritime provinces is generally quite good, 
there are still large areas that are not receiving interference-free service from 


- ‘C.B.C. stations. These areas comprise parts of New Brunswick and Nova Scotia. 
_ Itis hoped that with certain increases in power and frequency changes for C.B.C. 
stations, and/or the addition of one or more C.B.C. transmitters, coverage of the 


qt 


—wo7 er 


Maritimes by the national system could be substantially improved. The 
significant obstacle to such improvements at the present time is, of course, lack 
of funds. 

Another problem relating to C.B.C. coverage which has been outlined else- 
where, is the need for a second French network. Estimates of its cost have already 
been submitted. 
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eS) SuMMARY OF ESTIMATED Costs 
A. (Ref: Table 1) 


Capital Cost—non-recurring 
31—low-power relay transmitters,, 


including repeater points: 

Annual Operating Cost 
31—low power relay transmitters $ 46,000. 
Line company connection charges 225,000. 
$271,000. 

(Ref: Table 2) 
Capital Cost—non-recurring 

- 7 low power relay transmitters 19,000. 


“Annual Operating Cost 


7 low power relay transmitters $ 10,000. 
Line company connection charges 90,000. 
$100,000. 


$106,000. 


- Note 1—Above operating costs might, be scaled down in event simultaneous 
service were provided for several new low power transmitters. 


Note 2—Population figures are, in all cases, for communities only, and do 


not represent population coverage of transmitter. 


B. (Ref: Table 3) 


“ Capital Cost—non-recurring 


30—20 watt transmitters $ 83,000. 
,. Annual Operating Cost 

30—20 watt transmitters 45,000. 

Line company connection charges 169,000. 
Ny - $214,000. 
©. (Ref: Table 4) 

Annual Operating Cost. 

Line charges for 5 stations - 63,328. 
D.: Annual Operating Cost 

Adjustment in costs of lines now 

paid by certain private stations 35,723. 
E. Annual Operating Cost , 

| Line charges for minimum extension of Dominion 
network to St. John’s, Newfoundland 35,000. 
- Estimated ‘Total Operating Costs:— — $709, 000. 


it (spear e Estimated Total Capital Costs:— — 
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RADIO BROADCASTING 


CANADIAN BROADCASTING CORPORATION 
TENTATIVE BaLANce SHEET, 31st Marcu, 1950 
ASSETS 


Current 
C@asheOnsh anelra nid EAA M Kors hes rails Jo: cletels bil racine. Ce iamlas oe eo Pecan Bee 


Accounts Receivable: 
Less Reserve for Bad Debts....... OED DEON ey marae 5,000.00 
Dominion of Canada: : 
GAN Perna tiONaSOrvaCeer mle ey ccuiec.s is iealelo wa auies $818. hb5"29 
Hadlow CEneewBieOS sic aeists sateide ae srad eee hereeas 36,960.17 
Accu Bani luteresG? hones eH ws US hcacn te oy deeccs tom 
Investments— 


Dominion of Canada Bonds (Market Value $5,595,300).... 5,572,500.00 
PACETUC CI NtETeSt FLCCEIV AICI) .). asic asie se wee djs cla setae © 82,465.75 


5, 604, 965.75 


Fized— 
Real Estate, Buildings, Technical Equipment, Studio and 
fice Furnishings, Library of Records, etc............00.0eeeeeeees 
Less Allowance for Depreciation and Obsolescence, 
Novermberwnd,, 1936500) Marchioist, 1950) bh2 itiesc seabe tiles one om cs 


183 


$ 613, 664.04 


630, 134.00 


850, 515.46 
1,779.89 


7,701,059. 14 


5,320, 148.11 
2,595, 687.74 


$2, 724,460.37 


Add International Service Facilities, Sackville, N.B., and Montreal, P.Q. 
px (Per Contra Account—Dominion of Canada)..............0....0000- 
a4 


Re 
Deferred Charges and Prepaid Expenses— 


Inventories: 
IXPCHAR DIS SLOLESHirer tn Wa ke ortheecs ac oMatehote gs oa oie Rocks $ 184,061.47 
PeStanOnery-anGe PEINPMNO so. oe oe Ue eves oc bebe etsy s 83,504.95 
ECAC ADIONS ayia te PPE ts Soc Ae Rh oo ch enaha is eters ajo lcss es ¢ 931.15 
BUY AIO ARCH ts eet Scorn aes dice odin a bh aa She we tive # bwin ule ple v p'S eels 


4,944, 286.64 


7, 668,747.01 


$268, 497.57 
38,485.81 
306, 983.38 


$15, 676, 789.53 


184 SPECIAL COMMITTEE 
CANADIAN BROADCASTING CORPORATION 
TENTATIVE BALANCE SHEET, 31st Marcu, 1950 
LIABILITIES ~ 
Current— 
INCCOUNPSHC AY AD LOG 25,1 Seals conik eine ease Ra ER ee eae at cece $ 878,404.08 
Securities eposited: by: Contractors:.2 cence eee eu aie cies ote 13,472.00 


Dominion of Canada— 
Loan 22% for Capital Works (Authorized by Appropriation Act No. 6,: 
MOAB MOS GOS) see ie ns eI a ES OH asset core are cca e yee $2, 000,000.00 
Loan 34% for Capital Works (Authorized by Appropriation Act No. 4, 


1948 == V ote GSO) sco: Set GS RO NO een ATS Sate cane Ce eRe ae ea 1, 250, 000.00 
Loan 3% for Television (Authorized by Appropriation Act No. 7, 1949— 
INE ECMO SA) les aha ark Srasey cl haere baked a odes whe ACRE Snap en)Sts aU eG eee 4,500, 000.00 
—————— __ 7,750, 000.00 
Dominion of Canada— 
International Service Facilities, Sackville, N.B., and Montreal, P.Q. 
(Per. Contra: Account) i eg Vise Sean ose tease at oP aie UE ee Gre eee EIR ee ect 4,944, 286.64 
Surplus— 
Capital Surplus, acquired at inception under Section 25 of 
“The Canadian Broadcasting Act, 1936’’.............5 $ 494,377.16 
Add acquisition of assets due to Union with Newfoundland, 
fay benGey cil bal cyepiea ROL: ROTM ent NUN TD He aD a Se Mae ON a oa Sit 34 361,675.88 
———— _ $ 856,053.04 
Operating Surplus, as at April Ist, 1949.................... 1, 544, 626.22 
Deduet adjustments during year. . 20... 0.) se. cue moan 68,052.45 
‘ $1,476, 573.77 
Less Operating Deficit 1949/50..... AMC ee oti th os 242,000:00 , 
——_————— _ 1, 234,573.77 
—————— _ 2,090, 626.81 
$15, 676, 789.53 


CANADIAN BROADCASTING CORPORATION 


$ 891,876.08 


TENTATIVE STATEMENT OF INCOME AND EXPENDITURES Ist Aprin, 1949 To 3ist Marcu, 1950 


Total Operating’ Deficityss t- ee tae. ae eee ee ee Pee . 


Note: For expenditures re International Service see separate statement. 


INCOME 
FIEONCO TOSS E SMe ods be aero wie thle Reise ko lee oo ay DE PL cot Te eT ITE are oe eee $5, 481, 000.00 
Gommercial Broadeastings, 4/oun ce lie ot cece eke ere Ree ee eee Edie CeCe ee 2,368, 000.00 
NVETSCO ANC OUB Eis) h eu iacekne Te URW S ee eS LPR See SINT EAI Pee paren ee Bae 149,000.00 
$7, 998,000.00 
EXPENDITURES 
IPPORTE NII ES. RNA ES Le oe ake olan. Gites ers eee ois MRE nL EE ae renee $4, 196, 000.00 
MIN INGCHING. 6 hice ead sik sre Rete tates MCAS eae ae eR Be Ne Meee OD a 1,680, .00 
Station Networks) (Wire Iuines) Wa. ween ope ewe ti cieilc aes SO Ne ence ever 1,156, 000.00 
PAAMAIDISt At OM eis kT Vey Mal A a AMM Ne CUB cere eae ae are Ne Pa ear ae nO 417,000.00 
Pressiand sLaformia tion (occ eae nee et oa atale steiner ans 228,000.00 
Commercial Department.................6. oP EN om RRR WRT Or LOD aoe Reh 201,000.00 
‘Eolevisiond(Promotional) a. aie iak oc dal oie ence lor Une an ee eee 56, 000.00 
Interest onvloanis: 4.58 veer OME SORCAE Rs Mokcett By SARE Aa oat Re ae nO nD ene tN 95,000.00 
—— —  8,029,000.00 
1 B= # Chl Oren eer Ae OA Rem Re re NT aa Aci ON ols hie Ae ie SBI ALS A $ 31,000.00 
Add Allowance for Depreciation and Obsolescence— 
D/O OUILGINGS, iN ics Seid oa cues wa Ree eee eee eee ney. $ 45,000.00 
Oo On Quipmient,.tolcdine been NS ee tr atiees bens, MANS Ratt Ano OED ete 166,000.00 
——__—__ 211,000.00 
.. $ 242,000.00 


ee 


_— 
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CANADIAN BROADCASTING CORPORATION 
INTERNATIONAL SERVICE EXPENDITURES, Ist Aprit, 1949 ro 31st Marcu, 1950 

BUSTLE NLT ET IES” a ENE SIS yn all acids Suto CCT SIRO OT SEERA ERR MR PIPE lek MI RIT Na tie tne Cae Ran $ 384,641.09 
DALAL OR cee etre eam Cem thats A tarl ely ciRML IG ag Cleowracabebade ns el brc aes Wie Ae l an eerereyenr eat core haee 606, 314.62 
INES SCI BICEr eeSS Oe Rola Ho See Ea, eee aes LO, MN Le ie Oi! 53,633.61 
FOSCAS CENCE CIN ure put BR RASS A ycoys lies sven staves eect ehan ead am me Se RIE Rae 19, 666.43 
ETAT LIES ORIG SU AUT OTIOINYE Hee cen vet yc clT ere. S silyl 2M aie uote vu A eye MAS ae a ee ees 74, 155.00 
ona RoimN CEOLMMO MLO stig kate aie foe iote.d ach slave csi lubdole me atte Rok ai D ih er ee ue eel aaete ae 25,410.29 
Meleoramect-melepiones:andmbelety pe re: ua... acc. 8 cath deus nwa t eae 85) 238276: 
Traveling Removanexpenses, andeuty. Hint... 2 ciyas seem 4 ccc eeree dee peau ed Me seers 34, 868.05 
AM BN SETTAES OM PETS OR A AA ae Ae Ut le eS AREER Det carm ab TS MOST. Sta ot Ad eae 24,692.69 
Coenen OperauimersOverheadie wn. a snivrics.nc toe cts Sak na cin Oe ooeidon oho Re eee ears dees 101, 855.04 
LEONE Bolo k that Bigeye: 2 Bele nea eet haa ea ade al Aaa eee AN Cee mee we <2) BM yee eee aS 27,586.59 
MupesiandeViaimterlanCe  vaticct cvs scene «bos << PR EE RE he oe taal De grees’ ie oe 1c 40,541.64 
NIGHELeA =O AC LaVval tone neee eakas yew Stte co siats waatd avcisle oth Daag steele ad Gacgle cna is marae cake Rae 44,089.65 
Linpr one mente tomucasedelropergies ie, wih... cv ent aca hes sisi pore datos ONS ae Dee MER Oe Teen 67.49 
SEIT Taal STOIC In Sn een I Site ete os ovary ett hear Ris Calo atone What al and tee cpanel Asya tele Terr eae SOU aetiee a 75, 188.99 


3 $ 1,547, 943.94 
(Girrorg ll] B59 oSNG BIE MTREELS Sadie ah Oo So Oe RD Mee pen In cm nicer a SOmne CoCo Omi o hoes tape 1,089, 758.33 


$ 2,637, 702.27 


Nore: Sundry Revenues earned by International Service during 1949/50 amounted to $5,486.76. Such 
Revenues are payable to the Receiver General of Canada. 


CANADIAN BROADCASTING CORPORATION 


TELEVISION 
FINANCING—PRESENT PLANS ADVANCE ESTIMATES 


(000’s omitted) 


— 1950-51 | 1951-52 | 1952-53 | 1953-54 | 1954-55 | 1955-56 Totals 
$ $ $ . $ $ $ $ 
CAPFTAT COSTS. oo .% 2.2 eac0 as 4, 200 500 BOOS NBs ofc attrenas| le carats: areracel eaten ean 5, 200 
OPERATING COSTS............ 300 1,500 2,175 2,825 3,000 3,150 
REVENUES: : x 
TET CY io ees ak 9 Sib 0 A ame Lae 225 560 1,115 1, 680 DOO. Leiner he 
Goammercialotse eek eciae a ees 115 285 585 820 1 050. ote sere 
340 845 1,700 2,500 35:150):|2 57ers 
Excess oF OpeRATING Costs 
OvER REVENUES.......... 300 1,160 1,330 1,125 OO! | rota oe oe 4,415 
Tota, Loans NEBDED 9,615 
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Then, Mr. Chairman, there is one other production which has been made in 
reply to a request by myself that we be furnished with a statement covering in- 
come and expenditure over the last ten years. That has been put together in 
a handy little booklet by the officers of the Corporation but I think it really is | 
too bulky for printing in its present form. So far as any questions on it that I 
may ask are concerned it would only be for reasons of comparison with respect 
to revenue and expenditure so I do not see any necessity for printing the whole 
of this document, unless it could be reduced to a simple form of income and ex- 
penditure for the ten-year period. 

The CHAIRMAN: We will leave it for Mr. Dunton to prepare for us an ex- 
cerpt of the material which you have requested, Mr. Fleming. . 

The Wrrness: Just a simple summary of revenue and expenditure for the 
period covered, I take it. 

The CHAIRMAN: Yes. 


By Mr. Fleming: 

Q. May I suggest, Mr. Chairman, that we start in with the breakdown of 
expenditures which have beeen furnished to us. We will probably need only the 
two statements for that purpose, the one for the year 1948-49 and the tentative 
one for the year 1949-50, and I would suggest that we take them item by item. 
If it meets with your approval, Mr. Chairman, I would like at this time to ask 
about the advertisement item in relation to the five headings under which it is 
broken down. I notice that the amount for press and information for 1948-49 
was $44,027.77 and for commercial it was $5,670; and for the year 1949-50 press 
and information is shown as $15,225 and commercial at $5,482. Could we have 
an explanation of these items? What they are for?—A. Yes. I would like to 
explain, Mr. Chairman, that the figure under the object advertisements and the 
heading Press and Information is for general advertising about the Corporation, 
its service and programs. It was relatively high in 1948-49 because it covered 
publicity in connection with the opening up of our new stations; for instance, we 
opened up a station in Alberta and we wanted to let the public, the listeners, 
know that the station was going to be opened and the type of program it was 
going to supply. That item not only covers the advertising in connection with 
the opening of that station but also in connection with the new stations in Mani- 
toba, CJBC in Toronto, Chicoutimi and Sydney, Cape Breton. That is 
why it was relatively high that year. 

(. So that this, I take it, had nothing to do with publicizing programs?— | 
A. Well, sir, it would be publicizing programs, because it publicized the new 
stations and the kind of programs that would be put on over the new stations. 

Q. That would cover the facilities offered the public by the C.B.C.?—A. 
Yes. There would be a small amount in there for other program services. I 
think we did in Toronto call attention to alternative services, and that year for a 
period of several weeks we ran an advertisement in the press drawing attention 
to actual programs on the air. 

Q. I gather from your first statement that this item, broadly speaking, 
relates to special publicity for the Corporation?—A. We do a little bit each 
year, and it was considerably higher in 1948-49 because of special expenditures 
made in launching the new stations. 

Q. Then, press and information; do these outlays represent payments made 
to the press in all cases, or do they, include other charges?—A. This includes _all 
the things covered in the item press and information, which is the department 
charged with putting out information of all kinds about the C.B.C. 


By Mr. Murray: 


Q. And you put out mats and cuts to the weeklies all around the country ?— 
A. Yes, we put out all kinds of material. 
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QQ. And pictures of artists and so on?—A. Advertising generally; and I 
might say that the department also has certain duties to perform for the 


Corporation, for instance, in connection with the national program order and so 


on, and while that does not go outside of the Corporation it is part of the work 
of that unit; also, for administrative purposes it is charged with looking after 
the reference library, not only the reference library, not only for its own use but 


for other departments as well. 


Mr. Fiemine: And that item “commercial” would form part of the total 
expenditure? 

The Wirness: That is only for a small portion of advertising in certain 
trade papers drawing attention to the C.B.C. and its facilities. It is a very 
small amount in relation to the size of the C.B.C. These trade publications carry 
comment about the C.B.C. and its work and they ask us on occasion to take 
space in their publication. It is nothing like the amount of money spent on this 
kind of advertising by broadcasters in the United States. 


By Mr. Murray: 


Q. How would your expenditures under that heading compare with the 
similar cost in let us say, the Columbia Broadcasting System?—A. I would 
lige to point out that I think this last year our total expenditure on press and 
information was about 2-8 per cent and I think that is a tiny percentage for any 
organization engaged in broadcasting. I think from the point of service.to the 
Corporation it is far too small and that it does not permit of drawing sufficient 


_ attention on the part of the listener to the service which is being produced and 


supplied by the C.B.C. I do not know what the amount spent on this account 
by the Columbia Broadcasting System or the N.B.C. is, but I do know that they 
spend quite a considerable amount on all forms of publicity. 

Q. You cannot give us a comparison of that expenditure with similar 


expenditures made by the systems in the United States, could you; for instance, 


{ 
} 


those that are competing with other systems—they might have to spend a lot more 
money than would be the case with the C.B.C. here in Canada which is a 
monopoly.—A. I do not think that we would need to go quite as high in the 
way of percentage expenditure as in the case of the C.B.8. or the N.B.C. in the 
United States, but I think we would be providing a better service to listeners 
if we were spending more than we are spending now. The B.B.C. does a great 
deal of very useful information work in connection with their programs and the 
A.B.C. in Australia does it too. 

The Cuarrman: It might also be pointed out that your answer to Mr. 
Murray’s previous request sort of makes. a comparison? 

Mr. Murray: As to listeners, I think the C.B.C. has very little competition, 
but over there with the N.B.C. and the C.B.S., everybody knows they are in the 
keenest of competition. 

The Witness: I might explain, Mr. Chairman, that it is more just a 
question of the C.B.C. and its program policy, helping the Canadian public to get 
to know their artists. I think it is often a shame to see the way the Canadian 
public will pay greater tribute to artists just simply because they have been 


» publicized and are big name people through the publicity they get on the other 


side, whereas the Canadian artist of comparable talent does not get anything like 
the same recognition because there has not been the same amount of push or 
build up brought to their support. I think it is a very healthy thing for the 
country to try to get more publicity and more recognition for real Canadian 
talent, and I know that the artists themselves feel very strongly about 1t. 


By Mr. Fleming: 
- Q. I suppose you would limit the amount the C.B.C. would spend to advertise 
any particular artist?—A. Well, it is a question of more publicity for all artists, 
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and the more there is the better I think it is for all concerned. The public 
are more interested in people than anything else. For instance, the public are 
much more interested in a program like Singing Stars of Tomorrow, or anything 
of a similar nature, if you show the people who are taking part in it, give some- 
thing of their background, their history and so on; put the element of personal 


interest into it. 
a 


By Mr. Hansell: 

Q. And when you advertise the artist, do you not generally do that through 
a press service?—A. That is one method. 

Q. And then it goes out to the local newspapers as well as the others?— 
A. That is one method, we do that. 

Q. I think the return from that sort of thing is eee I think it is 
good, but then we do not just take the picture of an artist and send out the pic- 
ture, we include with that background material and program material, sort of tie 
the whole thing together. 

Mr. Fiemine: I gather from a remark you made two or three minutes ago 
that included in this item is money used for the purpose of interesting possible 
sponsors of programs; did I misunderstand you there? 

The Witness: No, we do that kind of advertising under the heading of 
commercial there. You will see the figure of $5,670,000—pardon me, we are so 
used to putting these statements up with the three zeros omitted that I made a 
mistake—$5,670. that is chiefly to get the facilities of the C.B.C. before possible 
sponsors. 

Dr. Fricon: May I just make a remark about this? This is part of our 
responsibility to the trade who publish what we do in the way of broadcasting 
and in return they expect us to take some space, and that is covered in this item. 

Mr. Fiemine: Unless other members wish to ask questions— 


The CHAIRMAN: I just wanted to ask something, or to make an observation 
that may arise out of this. There have been from time to time controversies 
about the C.B.C., generally by reason of disputes that have been going on 
between the Canadian Association of Broadcasters and the C.B.C. It has always 
struck me that a great many of the private stations will put out what one might 
call their side of the case and that the C.B.C. in our view did not do very much 
in the way of presenting the facts that from its point of view ought to be pre- 
sented. Now Then: I do not know whether it would come under this heading, 
if you were to do that sort of thing, or whether it would come under some other 
heading or perhaps it may be that these gentlemen here just don’t do that sort 
of thing. What is your practice with regard to that? 

The Witness: We have not thought that it was our job to spend money 
arguing about the laws of Canada; on the other hand, we have received a lot 
of criticism from people who say we don’t do enough in the way of explaining 
what the national system is, how it operates, under what legislation and so on. 
I think we should be very careful as a public body in making expenditures of 
that kind; but I think it would be proper and good for us to meet some of this 
criticism by putting out more information about the national system, as to what 
it is and how it operates. Anything we did in that line would be under the 
heading of press and information. 


The Cuamman: I would like to follow that a little further. I think many 
of us present will recall the controversy which developed between the Canadian 
National Railways and a certain other line, and that there was a time when the 
Canadian National was certainly not particularly well thought of by the public, 
and it was not until the Canadian National Railways:began to present the facts 
about itself that opinion began to change; and: I think a much healthier condi- 
tion in the country has been the result. Now, it is that sort of thing I had in 
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mind. I just gave you that simple little illustration because it seems to me that 
there are a great many people in Canada who have the idea that the Canadian 
Broadcasting Association has a great deal of money handed out to it each year; 
they do not know that that money has been paid back and paid back in a 
number of cases prior to the due date. 


_Mr. Fiemine: Did you say the Canadian Broadcasting Association? 
The. CHAIRMAN: Yes. 
Mr. Fiuemine: You meant the Corporation? 


The CuatrMAN: I meant the Corporation, yes. And there is a great deal of 
factual information that seems to me could be put out in the interest of the 
organization and without in any way depreciating the kind of service the private 
station gives. I think that all members of the committee appreciate that the 
private stations, taken by and large, are doing a good job, doing a really good 
job, but I think there is a little misconception of thought respecting the Cana- 
dian Broadcasting Corporation which the Canadian Broadcasting Corporation 
ought to correct. 

Surely it is not beyond the ingenuity of the programmers to present factual 
information in a manner that would be very acceptable to the listeners; and 
if you have been receiving criticisms of this sort, you may add my own to them 
because I have felt that way for some time. 


The Witness: We have done quite a lot but I think maybe we have been 
remiss in not doing more than we have done. It is partly timidity and partly 
through a desire to be fair and not to step in where we should not. But the chief 
limiting factor has been cost as usual. We just have not had: the money to do it. 


Mr. Murray: Do you not think that parliament would be the proper 
authority to rally to the defence of its offspring? 


The Cuarrman: I think that is quite right. 


Mr. Murray: Mr. Dunton could not very well go on the air and say: “I am 
doing my work well and everything is fine”. People would not like that. This 
corporation was brought into being by parliament and I think it is up to parlia- 
ment and to the members of this committee to defend that corporation. Per- 
sonally, I do not think it needs it. This whole matter was thrashed out on the 
platform last summer from one end of the country to the other, and the people 
gave their verdict. I do not think there is a protest from any quarter of this 
country. 


The CHAIRMAN: Perhaps that is what one would say in respect to the 
Canadian National Railways. They would still expect Mr. Gordon constantly 
to be giving factual information about the Canadian National Railways for the 
purpose of seeing that the country is kept well informed. 

Mr. Murray: Well, I suppose there is routine factual information which 
could be given about the general policy of the Canadian Pacific versus the Can- 
adian National. I do not know just where an executive down there would begin, 
or where he would go. 

The CHArrMAN: It isa fact that from the time the Canadian National Rail- 
ways started to fight back against some of the propaganda that was being made 
against them, the public began to take a new view of the Canadian National 
Railways. 

Mr. Smiru (Calgary West): Are you sure you are right about that? 

The CHarRMAN: I think so. 

Mr. Smiru (Calgary West): Did not that arise when the Canadian National 
Railways began to give service, when Sir Henry Thornton spent money like water, 
including $1 million for a hotel in Paris, France? Then we got service and that 
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was what changed people’s attitude towards the Canadian National Railways. It 
was not propaganda, it was sound and good service. 


The Cuarrman: I do not think I used the words “propaganda” with rabvent 
to the Canadian National Railways. . I think I probably used the word “informa- 
tion” or some other word. I am confident I did not use the word “propaganda”. 

Mr. SmitH (Calgary West): But you meant to. 

The Cuairman: No, because “propaganda” may or may not be true, and I 
nearly always refrain from using it. JI admit that it cannot be completely simpli- 
fied in the manner as stated. However, it is and always has been my view that 
about the time when the Canadian National Railways began to blow their own 
horn, they had justification in their service for doing so, and that was what began 
to change public opinion. I might be wrong about it, but certainly it cannot 
be too greatly over-simplified. 

Mr. Futton: Is it not a fact that these committees have from time to time 
proven to be very useful media in providing information regarding the C.B.C. and 
placing it before the public? This is one of the committees which received the 
greatest prominence in the press. I think the general public is most interested i in 
reading about what goes on in this committee. 


The CHAIRMAN: I quite agree with you. 


By Mr. Hansell: 


Q. I think your observations are well taken. I think the Canadian people 
have need to be informed of the background of radio policy in Canada. In spite 
of what Mr. Murray may have observed, they do not know very much about radio 
policy. For example, I sent out questionnaires to nearly 1,000 people on my 
own, just to determine how much the average citizen knew. I did not know to 
whom they were sent out. I went down to the library and got directories from all 
over the country. J did that myself, or my secretary did it largely. The people 
just do not know. I got a letter the other day from a person asking for a copy 
of my broadcast given over the C.B.C. Now in fact I never gave that broadcast 
over the C.B.C. It was over a local station. Mr. Dunton says that cost enters 
into it. I think perhaps you referred to printing and advertising, did you not? 
Could not a lot of that be done for instance through your Talks Department? 
—A. No. Our present Information Department cannot even meet current 
requests for information. For example, quite a lot of publications will say: “Here 
is an interesting thing about the C.B.C. Can you give us material on it?” We 
have not got enough staff to keep up with those requests.. I think it is a small 
amount of money in relation to:the usefulness of it. 


By Mr. Stewart: 
Q. Has Mr. Dunton given consideration to how much more money would be 


needed by the corporation in order to do an adequate job in his opinion?—A. We 
mentioned it the other day, $200,000. ‘That would still not be a large amount. 


By Mr. Fleming: 


Q. As it is just about 12 o’clock and I understood that we had agreed to 
adjourn at 12, might I ask Mr. Dunton if he could assist us in reviewing this 
break-down by furnishing us with the budget for the current fiscal year 1950 
to 1951 by way of comparison? He gives us the total in another statement 
indicating that they anticipate expenditures in the year 1950-51, not including 
loan interest and depreciation, of $8,852,000. If we could just have that to 
make comparisons with as we go over these items of expenditures in the two 
years which we have before us now, I think it would be helpful and would save 
time.—A. You have a break-down by departments in the statement of projected 
revenues and expenditures. It is broken down by departments. 

Q. But I mean one to correspond with the break-down on these two state- 
ments we are working on now—A. Yes. 
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Q. I mean to have a similar break-down of your budget this year to corre- 


spond with the statements now before us—A. That would be quite a job, Mr. 


Fleming. 

Q. Would it? I do not want to put you——A. We could have a try at it, 

Q. I do not want to put you to a whole lot of work. I thought you prob- 
ably prepared your budget in about the same way and if you had that and 
it would save us some time in running over the figures now, and comparing 
them.—A. Yes, it would be done somewhat in the same way. I think we could 
give you something which would be of help. 

‘Mr, BramMaH: You want a comparison for three years, 1949, 1950 and 1951, 
Mr. Fleming? 

Mr. Fuemine: No. We have this break-down for the years 1948-49, and the 
tentative one for 1949-50. But in your budget for the year 1950-51 I assumed 
it would be broken down in a way which would correspond with these statements 
so that we could see at a glance the trend of the expenditures in each department. 

Mr. BramauH: With a total for each object? 

Mr. Fiemine: Yes, to correspond with the items in these statements. 

The CHAIRMAN: Would the committee consider our continuing to sit a little 
longer at this time? 

Mr. Fupmine: In view of what had been announced I promised to be at 
another committee meeting at 12 o’clock. I must go. I am sorry. 


The CuHarrmMan: What about the other members? 
Mr. Murray: I think we should adjourn, Mr. Chairman. 
Mr. HanseEtu: Shall we continue with this subject at the next sittings? 


The CuHatrMAN: We shall continue from here at the next sitting. I think 
the sense of the meeting is to adjourn. We shall adjourn, therefore, until next 
Thursday. Of course, the usual notices will go out. 


The committee adjourned. 
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REPORT OF THE HOUSE 


Tuourspay, June 1, 1950. 


The Special Committee on Radio Draarag ae has the honour to present 
the following as its 


First Report 
Your Committee recommends that it be empowered to hold a meeting, in 
Montreal, on Monday, June 5th next. 
All of which is respectfully submitted. 


-RALPH MAYBANK, 
Chairman. 


f 


MEETING IN MONTREAL 
Monpay, June 5th, 1950. 


Members of the Parliamentary Radio Committee entrained for Montreal 
at 8.30 a.m., daylight saving, and met in the General Manager’s Office, Canadian 
Broadcasting Corporation Building, (the former Ford Hotel), at 12. 15 p.m, 


Members present: Messrs. Balcer, Cote (St. John-Iberville-Napierville) , 
Fleming, Gauthier (Portneuf), Gauthier (Sudbury), Hansell, Langlois (Gaspé), 
Maybank, Murray (Cariboo), Richard (Ottawa East), Riley, Smith (Moose 
Mountain) , Stewart (Winnipeg: North). 

In attendance: Dr. Augustin Frigon, General Manager; Mr. A. D. Dunton, 
Chairman, Board of Governors; Mr. E. L. Bushnell, Director General of Pro- 
grams; Mr. Hugh Palmer, Secretary of the Board of Governors; Mr. ©. B. 
Delafield and Mr. Auréle Séguin, Chiefs of International Services; Heads of all 
Administrative Divisions and other Services; and Miss Louise Simard, private 
secretary to the General Manager. 

After a word of welcome from the General Manager, an organized tour of 
CBC building in the process of beine renovated was made under the direction 
of Messrs. M. Laporte, W. Nichols, E. C. Stewart, H. Audet, C. E. Stiles, A. D. 
Monk, R. Daveluy, H. Morrison. 

On completion of this inspection, the Members were invited to a television 
demonstration. 


Luncheon was given in the main board room of the CBC. 


The Parliamentary Group was guest of the Corporation at the Laval-sur-le- 
Lac Golf Club and, in the course of the dinner, the Chairman expressed the 
Committee’s satisfaction in having had the privilege of making an inspection 
of the new CBC Building. He complimented the Members of the Staff for having 
made this visit a profitable one. 

(For details of the inspection, see Appendices to these Minutes.) 

The following documents were available for distribution: 

1. CBC Wednesday Night, June, 1950, (program) ; 
2. This is Canada, June, 1950; 
3. CBC Times, June 4-10, 1950; 
4. Results of Questionnaires sent out. By I. S. German Section in 
April, 1949; 
5. CBC International Service, April, 1950. 
The Members of the Committee left Montreal at 9.20 p.m., daylight saving, 


, arriving in Ottawa at 11.45, to meet again on Thursday, June 8, at 3.00 o’clock 
in the afternoon. 


ANTONIO PLOUFFE, 
Clerk of the Committee. 
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VISIT OF RADIO CANADA BUILDING PARLIAMENTARY COMMITTEE 


(1) 


(2) 


(3) 


(4) 


(5) 


(6) 


(7) 


(8 


— 


(9) 


ON RADIO BROADCASTING 
ITINERARY 


Main Board Room—(room 1229) 
(a) Luncheon— 

(b) Remarks—Dr. A. Frigon 

(c) Formation of groups— 


Leaders 
I—M. Laporte—C. E. Stiles 
II—W. Nichols—A. D. Monk 
III—E. C. Stewart—R. Daveluy 
IV—E. C. Stewart—R. Daveluy 
IV—H. Audet—H. Morrison 


Executive Offices— 
Dr. Frigon’s office—(room 1211) 


West stairway to 11th floor—National Engineering Headquarters. 
(a) Mr. Olive’s office—(room 1113) 


(b) Architectural Department and Drafting Room—(room 1150) 
(Mr. D’Amboise in attendance). 


East stairway to 10th floor—National Personnel and Administrative Services 
Headquarters. 


(a) ‘Center wing | 
(b) Colonel Landry’s office—(room 1013) 
(c) West wing offices. 


West stairway to 9th floor—International Service Headquarters. 
(a) Conference Room—(room 973) 

(Mr. Delafield and LS. group in attendance). 
(b) Brazilian Section—(room 935) 

(Mr. Oliveira in attendance). 


West. stairway to 8th floor— 
(a) Czech group set-up—(room 816) 

(Mr. Schmolka in attendance). 
Elevator to 6th floor— 
(a) Reference Library—(room 656) 

(Mrs. J. Caron-Dupont in attendance). 
(b) Telephone Equipment—(room 670) 


Elevator to 3rd floor— 

(a) Record Library—(room 324) 
(Mr. Pelletier in attendance). 

(b) Ventilation Equipment—West wing. 
(Mr. Elliott in attendance). 


East stairway to 2nd floor— 
(a) Studios—North and East Block. 
(Mr. Ste-Marie in attendance). 
(b) Broadeast—North wing studios. 
(Messrs. Peach and Arthur in attendance). 
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bei Mts Little in attendance). 


re a 0) West shairday to Mezzanine— ¥ ; Oa ie 
(a) Recording Equipment Room BeS Teele ts 
- (b) Master Control Equipment Room 1%. ie ae ee 


(ce) Ballasts and Battery Room . raha 
(d) Control Room No. 1—North Studio. Ly aes 
eh NL Besatad way to Ground floor— ae 
(a) North Studio uk 
— (b) East Studio Block 
a) West Studio Block 
(d). Demonstration of acoustic measurements (Mr. Penton in attendance). 


2): ran Mobile Unit in yard: 


Pe), levator to 7th floor— / 
~ (a) Central Registry—(room 705) 5 i Ae 


(b) Teletype Room—(room 727) "3 Ae es 
| mao News Room—I.8.— (room 765) ‘hk a Bed) ae ae: 
4) Center wing—7th floor—(room 730) . ; eae 
(a) Display . ig 2A 
(b) TV Demonstration He , sehen 
ie 


ate itey Movies : 


(ow hie 


MINUTES OF PROCEEDINGS 


TuHurspay, June 8, 1950. 
The Special iConanittes on Radio Broadeasting met at 3.00 o’clock p.m. 
Mr. Ralph Maybank, Chairman, presided. 


Present: Messrs. Boisvert, Cote (St. John-Iberville-Napierville), Fleming, 
Gauthier (Portneuf), Gauthier (Sudbury), Hansell, Henry, Kent, Knight, 
Langlois (Gaspé), Maybank, Murray (Cariboo), Richard (Ottawa East), 
Robinson, Smith (Moose-Mountain), Stewart (Winnipeg North). (16). 


From the Canadian Broadcasting Corporation: 


In attendance: Messrs. A. D. Dunton, Augustin Frigon, G. Olive, E. L. 
Bushnell, C. R. Delafield, René Landry, H. Palmer, G. ou Ne. i, Bramah, S. 


’ Schnobb, R. C. Fraser, G. W. Richardson. 


From the Department of Transport: 

In attendance: Mr. W. A. Caton. 

The Chairman read a letter to the Clerk from the Secretary of the Board 
of Governors, forwarding copies of documents, (answers to questions), which 


were all distributed in advance, (see list of documents tn today’s Evidence, letter 
of Mr. Palmer). 


It was agreed to incorporate the above in the record. (See this day’s, 
Evidence). ; 


The Committee resumed its examination of the Canadian Broadcasting 
Corporation’s financial operations. 


Mr. A. D. Dunton was called and jointly examined with Messrs. Frigon, 
Bramah and Bushnell. 


Messrs. Langlois and Richard successively presided in the absence of 
Mr. Maybank. 


The Committee concluded its examination of C.B.C. finances generally. 
At 5.55 p.m., Mr. Maybank presiding, the Committee adjourned until 
8.30 p.m. this day. 


EVENING SESSION 


The Committee resumed at 8.30 in the evening. 


Present: Messrs. Boisvert, Fleming, Gauthier (Portneuf), Gauthier (Sud- 
bury), Hansell, Kent, Knight, Langlois (Gaspé), Maybank, Murray ave ke 
Richard (Ottawa East), Robinson, Riley, Stewart (Winnipeg North). (14). 


In attendance: Same as at the morning meeting. 


The Committee began its study of the acquisition of the former Ford Hotel 
by the C.B.C. 
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Mr. Augustin Frigon was called and examined, He was assisted by Messrs. 
Olive and Bramah. 


The witnesses tabled the following summary:—Notes on Radio Canada 
building in Montreal. 


These notes were taken as read and incorporated in the record. 
- Dr. Frigon was questioned at some considerable length. 
Mr. Langlois presided from 9.10 till 10.10 o’clock. 


It was decided to hold a meeting on Friday, June 9, from 10.00 to 1.00 in 
in the morning, and, if necessary, continue in the afternoon to conclude the Ford 
Hotel question and the examination of C.B.C. officials, 


The Committee decided to hear the Officials of the Transport poe 
(Radio Division) during-the week of June 12. 


At 10.40 p.m., the Committee adjourned until Friday, June 9, at 10.00 
o’clock. 
ANTONIO PLOUFFE, 
Clerk of the Committee. 


MINUTES OF EVIDENCE 
House oF ComMMons, 
Thursday, June 8, 1950. 


Lin flits Special Committee appointed to inquire into Radio Broadcasting met 
this day at 3 p.m. The Chairman, Mr, Ralph Maybank, presided. | 


The CHAIRMAN: I see a quorum. First of all, gentlemen, I shall make a 
remark with reference to certain material. What I am going to read need not be 


taken down and I suggest that this letter go into the record. This is a letter 


addressed to Mr. Plouffe, the clerk, and reads as follows: 


CANADIAN BROADCASTING CORPORATION 


Ortawa, June 8, 1950. 
Dear Mr. PLouUFFE: 

I am forwarding herewith 40 copies of further material requested 
by Mr. Fleming at last week’s sessions of the Radio Committee. This 
material can be identified as follows: 

(1) Speakers Heard in Regularly Scheduled CBC Commentaries 
(2) ‘Contributions to CBC News Roundup 
(3) CBC Expenditures by Department and Object, Ist April 1950 to 

3lst March 1951 

(4) Statement of Revenues and Expenditures, 1986 to 1950 


(5) International Service 1950-51 Estimates broken down in manner 
and extent as follows: 


(a) Acquisition and Alterations: Equipment, Land and Structures 
(6) Travelling, Removal Expenses and Duty Entertainment 
~ (ce) General Operating Overhead 
(d) Rental of Accommodation. 
Yours sincerely, 
(S¢d.) HUGH PALMER, 
Secretary, Board of Governors. 


I am suggesting that this letter be placed on the record so as to most 
accurately identify the things referred to. Those things referred to. have been 


_ distributed, and they are as follows: 


SPEAKERS HEARD IN REGULARLY SCHEDULED 
CBC COMMENTARIES IN CANADA 


June 1, 1949—May 31, 1950 


No. of occasions 


J. B. McGeachy, associate editor. The Globe and Maitl.......+-+++++++055 Sere 16 
George Ferguson, editor, Montreal Star..........eecee reece ere eee e eens 16 
Hugh Boyd, Ottawa correspondent, Winnipeg, Free Press.......-+s.+s0essees 15 
Warren Baldwin, Ottawa correspondent, Toronto, Globetand Male 2 eek tae 12 
Anne Francis, free-lance broadcaster.......-...-+:- eer: eee rea 12 
Burton Keirstead, professor of economics, McGill University........+++eeeeeees 9 
Robert McKeown, correspondent for The Standard, Montreal............5++-+ 6 
Robert McKenzie, Lecturer, London School of Economics; summer lecturer, 
University of British Columbia..........-.. 20s ee eee eee eee teens eee. eee 3 
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No. of occasions 

Ronald Grantham, editorial department, Ottawa, Citizen...........0.2.eeseeee 12 
William Morton, professor of history, University Ort AVLAT NODA ones neccine ms ecu ate $ 2 
Bit. Richardson, managing, editor, Ottawa, Otlizen se... 64. setae esc. soes en 2 
Allan Fraser, professor of history, Memorial College University, of St. John’s.. 1 
Wilfrid Eggleston, Carleton College School of Journalism; contributing editor, 

al 


ISI TATRA ee LOS CUP ERS ge AOE EA A Seah Ak rah 8 ee eed oRGI a Aas Oi ana FC  & 
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SPEAKERS HEARD IN REGULARLY SCHEDULED COMMENTARIES 
FROM GREAT BRITAIN AND OVERSEAS 


JunE 1, 1949—May 31, 1950 


No. of occasions 


Matthew, Halton, CBC European correspondent. ... 02... ..5 cece e ee teens Zi 
Robert McKenzie, a Canadian, now lecturer in the London School of Economics. 26 
Graham Hutton, parrister; formerly assistant editor of “The Hconomist”...... ; 22 
Harold Hutchinson, Industrial Correspondent, London, Daily Mirror............ 15 
Francis Boyd, parliamentary correspondent, Manchester Guardian............ 15 
William Clark, member of the editorial staff of the Observer..............0.0.- 1 
George Darling, formerly industrial correspondent for the BBC; now a 

LSC SY OS Regina Ble enpa EE Ad tah AQMD Son NAR Gn pe ARE, FLO Hey Nw) a Soe nl Vie Mp ie ne ie ed ta te 11 
Harold Nicolson, diplomat and historian; Governor of the BBC 1941-46; regular 

contributor’ to. the London Spectator. de sce ae tke erate oe eee eee 10 
A. J. P. Taylor, historian and fellow at Magdalen College, Oxford.............. 8 
Milton Shulman, a Canadian now with the London Evening Standards: acakins os 5. 
David Raymond, foreign! jeditor or veynmold sin Nets Weide ees clam |. ete alee ete ene 5) 
Peter Inglis, London correspondent for Southam Mew spapers. cise «anette ars 3 
Charles Ronsac, foreign editor for “Le Franctireur’, a Paris daily............ 3 
Peter Stursberg, former CBC war correspondent and correspondent for the 

omdont 1) cela EL er alee ce 50s lors «ae ategs ae de eres PRC REE a cauan Gah eR eas Fi 
Albert Shea, Unesco fellow_now in Paris; former assistant professor of political : 

SCIENCE: FUTMIVESPSliy Ole UUaTA TO ecemiG ithe ete ie aye aR « ie oe Reais eee eres 2 
Robert McKeown, correspondent for the Montreal Standard, who spent a few 

months in Europe. wy se daiig elias soac HA har MPR ie fos Chis Hie Repo te aor an ache tee RON ae caer ides ee a2, 
Gerald Clark, correspondent for the Montreal Standard who reported on his 

Visituibo s bom Come gee i Sie yee Pee RAE aie) Se een EA Ra ra Sa oe le 2 
Herbert Steinhouse, free-lance journalist reporting from various European 

COURAET HORII Gs cor san 5 cea bai F tes euale vo he te iaiig tones leh ge MenielaTe Te RTO era ITT Nee aR i Meera eon 2 
Kingsley Martin, editor of the New Statesman and Nation.............-.0000+ 2 
Warren Baldwin, correspondent for the Toronto Globe and Mail, who commented 

ati thettimile of the: British wel ecbtopeiisvecs seks hepa clots el omeatrnctacncne ts ter eleich ce oleate 1 
B. T. Richardson, managing editor of the Ottawa Citizen, who also commented 

Gh’ the Britich élections 2.8 .awsga chan oC pee ee ee eee ata Al 
Gerard Fay, on the London staff of the Manchester Guardian.......:....eee0es i, 
peters NU VOT. in's) so Ree Coals, hee eet ap rete onal loc choles ne Gal eran ee elie MONT oC Nee 1 
Donald Mclachlan, foreign affairs editor of The ERCOMOMAST ay ats ste cookie farsi ee 1 
Roy Harrod, lecturer in economics at.Oxford Umiversity...............-0eeee- 1 
Macdonald Hastings, editor of the late Strand Magagine..........0..ccesceees 1 
Vernon Bartlett, former member of Parliament (Independent)................ 1 
A. G.'S. Griffin, executive secretary of the Canadian Dollar-Sterling Trade Board. 1 


SPEAKERS HEARD IN REGULARLY SCHEDULED COMMENTARIES 
FROM THE U.S.A. 


JuNE 1, 1949—May 31, 1950 


No. of occasions 


Kane'sGordon, CBC? ‘correspondent. ake a succecseta. ie oie ete nale erie 46 
Hlie Abel, U.N. correspondent for the New York Times...............ssesees 41 
Thomas J. Hamilton, New York Times U.N. correspondent...............000- ed 
Walter O’Hearn, Montreal Standard U.N. correspondent............eceeee00e% 38 
John Rogers, New York Herald-Tribune U.N. correspondent..............+.. ieee 20 
A. M’ Rosenthal, New York Times U.N. correspondent... 5.........ccceescves 16 
Alexander Uh}, free-lance journalist and. broadcaster.......c.....6ceceeeewees 16 
Charles Nichols, Washington correspondent for Southam newspapers.......... ‘ ve 
Max Freedman, Washington correspondent for the Winnipeg Free Press...... 11 
Leon Edel, U.N. correspondent for the New York Daily Compass...........0.0 7 
Thomas Reynolds, Washington correspondent for the Chicago Sun-Times...... Sie 
Norman Altstedter, Canadian Press U.N. correspondent.........e.+ceseeeccues 3 
Homer Metz; "Ohristian Science Monitor. (oi. cme seared ee oie , 1 
Peter Kihss, New York Herald-Tribune U.N. correspondent............-.+++++ 1 


_— See) ae 
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RADIO BROADCASTING 


‘s CONTRIBUTIONS TO CBC NEWS ROUNDUP 
Aprit lst—NovempBer 30th, 1949. 
(No Roundups were aired during July and August) 


CANADA 
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No. of Reports 


Wilson Woodside, Foreign Editor, Saturday Night. ........0.cc.cceccveececs 
Blair Fraser, Ottawa Hditor, Macleans’s Magazine. ..........cececceccvccsess 
PeVEMING ULC VAMEFEIECO UU CONSOLE Shera Strralic-s, v5 vhcslere eo pate deere Te Helou oes are 
GurahameAlan mw Halivaxs Onronticle-D enald s. 6 ssccbes:aro tt oye weet or clente marae 
Hramikse Dover Ebaliia xen OM TOnICle- Ter dG s, « sca d.0 eee netenn clothe aan nae nay re 
Lerch nOme ViANCOUVEE wR TOUINCE. .. .'.icccls du ales Slee crete te telat oh nee 
Hames wNeEsDLOte Vancouver, Vews- Herald... .cs...s. + 2 scusil.oetelonien tam anianene. 
Meverevven paar NOROMLOM L CLEGTEM:. caclc, cts efciael aa x cialecea eee ain ean eee 
RODE EUMIGINGO WMA LILES TOMOGTO.%.,.2 or tras sve Gea ae eee deren Tee TEA Sy chose 
Joseph MeSween, Canadian Press, St. John’s, Nfld..........5..... c0-chueress 
Albert Gerin-Lajoie, Quebec, Chronicle-Telegraph..........cccseccunvercs 
Tonum svemblancmOanadran, ress: “Ottawa. is sc as wo sce «hin Geshe cae oad nclereicnene 
Peter McGillen, Toronto, TVelegram................. RS ANS MMA Pe WIR b chnc ¢ 
Cera me NN aL ee LC mu SECM ONE.) 5,4 caus s fist lets odontal ecard a heuereha oeheisl emote cients 
Esher Ovad ey Van DCO Mane APVESS sh cicts arm slaiccs ta etnies sea susia lee sabe tetera 
lOve PUEN oESAAV aIUCOUVEL? eV OUINCE:s « si.o c's «stele nto tssenBod sae Lt atcuts GouaiR Cee 
RATS ASO lew Oba Wiad sO ULES OT eli cs, Aaissaterg = Sie 2 elldidle eoe eras vio tereht otal Bal eee eee 
Lan oclnmdens mous: None, Lelegrap lind OUrnad... ites es. ciclie4 duteiiele As le vieceraret ete 
ROSEN ROV SOUL nas (NEW SDADELS. ocs.o 34. «cy. cee cues iy ots aie sae take evi a te oucl ogee nunoerne 


One Occasion: 
x Kenneth Wilson, Financial Post 
Andrew Snadden, Calgary Herald 
Don O’Hearn, Saturday Night 
Devon Smith, Canadian Dow-Jones 
John Bird, Southam Newspapers 
Carlyle Allison, Winnipeg, Tribune 
Bruce McKinnon, Maclean-Hunter Publishing Co. 
Rupert Jackson, St. John’s, Telegram, Newfoundland. 


UNITED KINGDOM AND PARIS 
PN fea Chico neu OA iO re ater s,s ache Ws patente sla leuslt. seldieMrsnc ree Degneme etn ola ets dee ee 
Revere nolismSouptame NEGWEDADELS <> . <./teclein a cele sable ac eft sve om wie ela setaaens 
ANCA TINE OMe a ORONO, PELEGTOM 2 0's sfars cock s cele 's oles, slageicodspaldaqwhes aateie aaterens 
Gerardeetliaveminowcwestern | GUWOTIGIM asso sic c.0 cele alae clo Fo yee wey sbe Fes mye e slot lelwate 
{eraccaie Shities| cide U0 Tens WU eae ES eee ae ee eee coc 
Robert Mackenzie, London, School of “Hconomics ...... 44-5. «+. sje we ee we 


One Occasion: 
Floyd Chalmers, Maclean-Hunter Publishing Co. 
Robertson Davies, Peterboro, Hxaminer 
Michael Wilson, Daily Huapress 


UNITED STATES 
J. M. Minifie, New York, Herald-Tribune, Washingiton............+-..005: 
Raymond Blair, New York, Herald-Tribune, Washington...............+.- 
eeicincaGorcdony ©rbO7 Make” Success. <..: hrs cc tani ogo aviepain es olersiesie movin 
L. L. Ll. Golden, New York (formerly Globe and Mail)................-.-- 


CONTRIBUTIONS TO C.B.C. NEWS ROUNDUP 
DrceMBER Ist, 1949—May 31st, 1950 


CANADA 

4 Wilson Woodside, Foreign Editor, Saturday Night..........+++-eseeeee 
Blair Fraser, Ottawa Editor, Maclean’s Magazine...........ee eevee sees 
ate Weatlay we ViaNCOUVGre SUM) ss ole - be is nln ice oie 0's & slay tie slazele ) ee cee Rem Ns 
GrahamenWam = clolitax, Onrnonicle-Herald... . 2... svc eee ve nt male selene ens 
Frank Doyle; Halifax, Ohronicle-Herald..........-ce cece ence seecescecccee 

Sertere NMunno,s Vancouver, Province. -cics cs ts de ema c eee slow ewnscuse nes ans 
James Nesbitt, Vancouver, News-Herald..... 1... sec cen cen erence nee ceccens 
Peters Dempson,, Toronto, Pelegrames v.02 < eas lene oo de cre mele went > sires 
Robettevieweown, <Lhes SEANGGNG.. . Fie is cin ce sie 2 ole oiled Soleo sinlaw ws om oeelare 
Gerald Waring, The Standard..........2ce vce cece eect eee e cence eeeens 
Hugh Boyd, Winnipeg, Free Press....... cece ccc eect c eter c cece teens 
Frank Swanson, Ottawa, Oitizem.........ccccer ccc cet e cet e tte s cece ee enne 
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No. of Reports 
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No. of Reports 


Ross: Munro, asoutham INewspapersasre ve sec) iimeaee eile aieldek lata ela tre ct ety 11 
‘Andrew snadden, Gale an wiwll On Ghd atu ain a aenees ee net Nae Net ea Chee ie. ara a 
Dons! OBiearn) Saturday PNG git oi. ay sei alae oie eteie anti raratere igcbes tales Pte 
Devon Smith. ;Canadian ~Dow-dionesy, ike 2a be wines seine ytesei = nies SANE Rie, hook 
Rupert Jackson, St. John’s, Telegram, Newfoundland....................-- 
Warren Baldwin, «Globe and) Maal sake setle uletaler ey neaveael ce 2) tutouena aereueiareia 
Joseph MeSween, Canadian Press, St. John’s, 'Nild.o.-..0.0..3..5......6- 
Don Jamieson, Sunday Herald, St. John’s, Nfld... 20... ade eee ee eee 
JuNBa McGeachie® Globe sand... Matha nae) ute is te Lihe. Woe id eee eee 
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One Occasion: 
Ian Sclanders, St. John, Telegraph-Journal 
Lloyd Turner, Vancouver, Province 
R. McEachran, Financial Post 
Kenneth Wilson, Financial Post 
B. T.. Richardson, Ottawa, Citizen. 


UNITED KINGDOM AND PARIS 
Matthemat. Eualitons. “CUB Gia. vee SU ike eee aes eee teen eka tienes ferent ae 70 
Gerard Pay: Manchester ~ Guardtaitae. vias eee Ae hehe Uae ae aie ates 11 
Robert Mackenzie, London School of | Hconomics. 2.2... 0.0... .02 +e ce lee snes Ips 
cane Armstrong). Loronto, Lelegranly saint ind ate ae ate ace a eanee eet ees 5 
WirahachoWilson; i) Otley OD eSSio mn Ni \t re ohare a ing apne uate tetas Taira ike NA ame 4 


One Occasion: 
Peter Stursberg, Daily Herald ‘ 
B. T. Richardson, Ottawa, Citizen 
Warren Baldwin, Globe and Mail 
Frank Walker, Winnipeg, Free Press. 


UNITED STATES 
J. M. Minifie, New York, Herald-Tribune, Washington........70.......2.+ 4 
L. L. bh, Golden, New. York (formerly Globe and Mail)... 0... 201. eves es 
des KineviGordon;'C: BiG). Malke Success ss ubiimtele sche pieineucee ealelae eimeeeh te eats 
W alter!) O°’ Hearn, Montreal; Star;)/Make) Success: ....% «. . wectcs is ens sere lees 
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CANADIAN BROADCASTING CORPORATION 
SraTHMENT oF REVENUES AND EXPENDITURES 


2nd November, 1936, to 31st March, 1950 


Year ended 
31st March : 
1937 Revenues— ; Y. Surplus Deficit 
(five months HEL PONCOMHCOS re tecg ive teraye ts wie slein| cists hos $ 741,666.65 
3 only) GOMMUIPTOLM ET: arog. ese ry «Tonnes 95,332.50 
Mascellameousinnn sci sta ccsc de lee th 2) pees $ 836,999.15 
- Expenditures— 
Ordinary. Se aoe! Ae ee te $ 708,179.40 
ADEN OPO RM VOV AUN 22 St i's Ry al eee aias Ts giclee $ 708,179.40 
4 ——————— _ ————__ $128, 819.75 
‘ 1938 Revenues— 
NG TOON CEHNCES Heit is Shae te exern moe yee $1,896, 812.64 
Wommmencialfaryon a vanecliacidesteet 355,919.65 
Mascellaneous)..2.o%...c60c-k ae « 1,003.00 
——————. $2, 253, 735.29 
; Expenditures— 
Grinding rays seat i rie os ae $2,058, 264. 64 
' WeEprectatlonurds +498 5... cohike on. 106, 848.09 
a —————— _ 2,165,110.73 ‘ 
————— 88,624.56 
‘& 1939 Revenues— 
. II CENCCEN CES Bayes say seis a Sista iae $2,652, 186.15 
| Comimenrcialies tdi ob da cles ede: 641, 680.09 
r MiiscelllancOuss aes ss ohtheces eles eele 17,574.31 
> ——————— $3,311, 440.55 
Expenditures— 
q Orca TEER cs nent oes area as alae $2,751, 172.33 
’ WEPreciatihOnMe cas s+ ab +s ig causes a 202,814.01 
; ——————  _ 2,953, 986.34 
4 =. 357, 454/21 
: 
Year ended 
81st March 
1940 Revenues 
EreenceehGesiy sn deaetys hae te $2,906, 605.28 
Commercials ys cai ths os 773,521.89 
Miscellaneous’: 2 6.224 than oe oles 71,934.72 
—_—_—— $3,752, 061.89 
; Expenditures— 
OEAINATY RE ire cae Dates deat $3, 181,797.40 
4 Wenreciatonys sais sa hace ee des 316, 274.34 
. ——_————— 3,498,071.74 
: as ———_—_——_—_—— $253,990.15 
3 1941 Revenues— 
: WAGOUCOMBIERS Asp ees Seok nn lee $3, 140, 259.79 
q F (GamMIMerclaluns sis as ee cise 939,713.99 
| Miscellancouse.ta4; eeu ae cele. 12,820.80 
. ———————— 4, 092,794.58 
a Expendttures— 
] Ongintanviie neces vie ee ate a tenes $3 , 544, 629.56 
Wepre clabionate edi Wain feta as = 364,580.10 - 
ee 3909200760 
? ———— 183,584.92 
1942 Revenues— 
MiCeNCE: LCOS Sins... oo os Meese eis $3, 485,331.92 
Wommordialy nema. se no oe het: 1,057, 664.31 
: Miscellaneous: ssc .s. te oie hes hens 19,043.90 
, : —_————— #4, 562,040.13 
Expenditures— 
| Oucdin ative beeen. fas asters ad $3.873.137.41 
WenLeclationie a: fee le eS eae 389, 581.36 
eS EP ivM Above if 
——_————— 299,321.36 
_ Year ended 
ist March 
1943 Revenues— 
ACen GeUN COS: 8 ita cc mictiis eoecd ahacelons $3, 701,690.24 
“¢ Wommerncialatar weer gen sles eae aril 1, 243,553.08 
Miscellaneous coc. ssffm ene ce a oe 25,026.27 
————— 4%, 970, 269.59 
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CANADIAN BROADCASTING CORPORATION 


STraTEeMENT or REVENUES AND EXPENDITURES—Continued 


Year ended 2nd November, 1936, to 31st March, 1950—Continued 
31st March | 
1942-Cone. Ezpenditures— : Surplus Deficit 
Ordinary see nah A eR Be $4,328, 763.20 
Depreciationss).. eek we eke 411,244.83 
————— 4,740,008.03 : 
—_—————_ $230, 261.56 
1944 Revenues— : 
5 WiCerese elagl Weve WAR Mah cartesee ys p $3, 787,886.51 
Commerciale) (sh i, wes ' 1,421,906.61 
Miscellaneous) (7/45 Weulew ae eiee " 22, 248.62 
——_—_———— $5, 232,041.74 
Expenditures— 
Ordinarye See ee bake ea ene $4,925, 641.62 
Depreciation.) tH aye swnees PAW (SPB Tee) 
——_—_—— 5,142,865.44 
—————— 89,176.30 
1945 Revenues— . ji 
Wicence Heesiy a eles. sone oer $3, 783,452.62 
CommMmencia tig) eee ee ae 1,639, 159.97 
Mirscellaneouse. Wiis Vie seen 75,785.24 
—————— $5, 498,397.83 
Expenditures— 
Ordinaryn par ienk: wanes slats acelin $5,343, 486.32 
‘ IDEprecia trons. cee omen een leet 227, 658.60 
—————— _ 5, 571, 144.92 
—__-—— $°72, 747.09 
~ Year ended 
3ist March 
. 1946 Revenues 
Tieence; Fees wes. fucks, cota biewieee - $3,773, 284.76 
Commercial We ores eee ae 1, 683 , 838.38 
Miscellaneous: th) <can seine euler 97,331.22 
Z ——_—_—— $5,554, 454,36 
Expenditures— 
Ordanarsyaa ch alec oe cee nee ae $5,632, 880.09 
Depreciation.wie ca bee SL Uae fA 5,632, 880.09 
——————— §$ 78,425.73 
1947 Revenues— ; i 
Licence: Reese.a0. eek a bee eels $3, 905,841.17 
Commerciale Eee eee 1,781, 290.24 
Miscellaneous: 24/0), ti es 115, 896.64 
—————$ 5, 803, 028.05 
Expenditures— 
OrdinarycLe cece te eRe EES $5, 830, 289.14 
Depreciation: 534.75. ot ee ees, ae ee ed 5, 830, 289.14 


$ 27,261.09 
1948 Revenues— 


Mircence Fees. £.ls., Ateiraien vt $4,798, 291.11 
Gommereial 7... sake sate ae pte 1,842, 558.29 
Miscellanéous.'s. svt chigse oe ae 95,914.33 
——————. $6, 736, 763.73 
Ezxpenditures— 
Ordinary... Lo tke One fe Cea Vai a (oa 210 $6, 348, 393.71 
Depreciation: 4s.2 eee eee 172,309.15 


6, 520, 702.86 
——————— _ $216, 060.87 
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CANADIAN BROADCASTING CORPORATION 


STATEMENT or REVENUES AND ExprenprtuREsS—Concluded 


a 2nd November, 1936 to 31st March, 1950—Concluded 
Year ended 
i Sie March 
1949 Revenues Surplus Deficit 
MI CORCE EOS eee da wiecs coke cen’ $5, 135,374.65 
@omimnercialiM aaa ays Ale soa hl eae 2,217,129.91 
Miscellaneous as .v) sists): os cos uerwt 200, 709. 24 
———_——— $7, 553, 213.80 
Ezxpenditures— 
Or GN Al Vee ee ewe eit ile ee sine, $7,399, 820.40 
WW SpreClatlOny se tes 4 aoe). eho esa cle ders _ 196,843.25 
———— 7,596, 663.65 
—___—. $ 43,449.85 
1950 Revenues— 
(Tentative 
figuresionly)©. Wiicence! Fees.) ad. hk ees oes Se $5,481, 000.00 
(Qrorrolitersixe Gl RANE hee eee ea 2, 368,000.00 
MIBcellaMmeOUS ssc seco celsee 2 dams 149, 000.00 
———— $7,998, 000.00 
d Expenditures— 
OCIA He eek os, eee $8.029, 000.00 
HDEPreEClAtlON wesc as cake celeb oe iret 211,000.00 
, ————— 8,240,000.00 
See 242,000.00 


Norte: April 1st, 1938—Licence Fees increased from $2.00 to $2.50 for electric sets only. Battery sets 
remaining at $2.00. 


April 1st, 1947—Effective this date paragraph (a) sub-section one of section fourteen of Canadian 
Broadcasting Act, 1936, amended as follows: 


; ; “The gross amount of the monies received in each year from licence fees in respect 
; of private receiving licences and private stations broadcasting licences without 
deducting therefrom any costs of collection or administration.” 


‘ April 1st, 1949—Figures include Newfoundland Revenue and Expenditures. 


CANADIAN BROADCASTING CORPORATION 


5 INTERNATIONAL SERVICE 
q 1950/51 Estimates 
‘ Acquisition and Alterations: Equipment, Land and Structures 
; . : 
{ Radio-Canada Building Project (This amount covers the 
q transfer of Capital Funds during the year 1949/50 
yy from the Radio-Canada Bldg. project in order to replace 
‘ rotted wooden poles with steel towers in the medium 
gain arrays at the Sackville transmitter plant) ...... $ 65,000 
Recording Equipment—Montreal /).... 0... ec eee eee eee 25,000: 
iMecellancous | Hquiptient ov ee oe Mg ale ee 10,000 
‘ 100,000 
Supervision charges—5% of above ..........seeeeeeeieee 5,000: 
$105,000 
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| CANADIAN BROADCASTING CORPORATION 
INTERNATIONAL SERVICE 


1950/51 Estimates 


Travelling, Removal Expenses and Duty Entertainment 


BPEAVOINT GH oo). 24 fhe es ono er I eG Ce, Ge STE $ 45,000 
PROMO VIAL es Se Di oie ot ap da totale ace MEN EAE GCS Sect COen Te 5,000 
Pyupyocmtertaimmient ~, 2/3 si soy ae wees lee ee eyas (oath ai date 5,000 

$ 55,000 


CANADIAN BROADCASTING CORPORATION 
INTERNATIONAL SERVICE 
1950/51 Estimates 


General Operating Overhead 


ROLL Oa G aya'd. s aha he. ae: a aPdSe IIe e lal itte NOUN ASR amet tae Gr alent Bam coh $ 19,500 
ADSUPA NCOs Molen g oieSw's, wp ms! elem) Hela aM aa Colmer anita _ 4,500 
Audience: Research 6.3 .c'0e «Maia alae are ee ee te ee 10,000: 
Miaseellancolisa Nii.) a0 Ag. nw ates oak cote eRe SHOE Ise eee eee 40,000 
Papers, Periodicals and Magazines ............-..--e0e8- 6,000 
Photegraphie and Blue; Prints iyo n gee ae ce ee ee ee 13,000 
Reeords> and. | ranscripwonswy s x. nt cetetetce ackee Geer 20,000: 
Recording ‘Blanks and ; Tapes” iste te a ee eines cae ee 25,000 

$138,000 


CANADIAN BROADCASTING CORPORATION 
INTERNATIONAL SERVICE 
1950/51 Estimates 


Rental of Accommodation 


Montreal—Crescent St. Premises ...........ccccesesceece $ 3,500 
Monireal-,Bishop! Sts Premises: ./.. |. £07. he ites aria ale wee 1,700 
Pacific. Coast Recéirving Station |... <1... Sameaatie <i Wie aces 900 
Rental of Halles. aics 0. 4 Rea 5s 8 Se oe ee 4,900 

; $11,000. 


The Cuarrman: I received some statements I know, a short time ago, and ~ 
Mr. Plouffe has just been identifying them with the items on that letter, so 


I presume everybody else has this information too. 


Bets. : 
Pe he eat RADIO BROADCASTING | 209 


Now, there will be the question about the printing of these several papers 


which have been referred to in that letter and perhaps it would be as well if 


_ we decide now that right underneath the letter these several things referred to 


in the letter will appear in the record. Is that agreeable? 

Some Hon. Mrmpers: Agreed. 

Mr. Stewart: I am not sure that we need everything in that on the record. 

The Cuarrman: My reason for saying it that way is that these statements 
are not very lengthy, they are not the same as those we had the other day. 

Mr. Stewart: All right then, I have no objection. 

Mr. Fiemine: They are only really statements relating to questions of 
expenditure. 

The Cuatrman: Then, if there is no objection, I would give the direction 
that they be so entered. 

Now, gentlemen, when we stopped the other day we were on the subject of 
finances, and I am speaking from memory when I say that we took the question 
of finances first respecting the headquarters in Montreal, the Ford Hotel, its 
acquisition, transformation and so on, and questions respecting the international 
services, and questions which ghad to be asked of the Department of Transport. 


_ I think those are the things that we have in front of us yet. We will continue 


our questioning which relates to or arises out of the various financial statements 


we now have in front of us. 


Mr. A. Davidson Dunton, Chairman, Board of Governors of the Canadian 
Broadcasting Corporation called: 


The Witness: May I now refer, Mr. Chairman, to the other material not 


- mentioned by the letter. That was requests for reports from the private stations 
in Winnipeg on their activities during the flood. We have received replies from 


Re 


a 


- < 
4 


a 


Ps 


Stations CKRC and CKY. Copies of those statements are available here in 
mimeographed form for distribution to the members. 


The CuatrMan: You have nothing from CJOB? 

The Witness: We understand it is coming very shortly. 

The CuarrmMan: Then there is the St. Boniface station out there too. 
Mr. Stewart: Yes. 

The Witness: We haven’t heard from them either. 


The CuHarrMANn: I have not been able to read these reports yet, I just saw 
them, but I have no doubt that we will want them on the record the same as we 
have the one from CBW. Is that agreed? 


Some Hon. Mrempers: Agreed. 


REPORT OF CKRC 


Free Press BuILDING, 
WINNIPEG, MANITOBA. 


May 31, 1950. 
Mr. Grorcre Youna, 

Director, Station Relations, 

Canadian Broadcasting Corporation, 

354 Jarvis Street, 

Toronto, Ontario. 


Dear GEORGE: 


This will acknowledge your telegram of May 26th advising us of Mr. May- 
-bank’s comments to the Parliamentary Committee on Radio, and asking for the 
64206—23 ; 
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“complete” story of our activities in connection with the flood situation in Winni- 
peg. How in the world we are ever going to tell you the complete story I’ll never 
know, because we did so many things and there were so many people doing them, 
that I’m sure no one knows the complete story. 

However, we’ll try to summarize for you as briefly as possible what happened 
as the situation developed. First of all, CKRC was in a particularly vulnerable 
position since our transmitting plant is at St. Norbert and pretty close to the 
Red River. We knew that if the flood went very far past the 1948 level it would 
be approaching our towers, and accordingly we made very early arrangements to 
protect our 400 foot tower. We thought these arrangements were adequate, since 
they provided for the fact that the flood might go three feet above the 1948 level. 
That just shows how wrong you can be. 

As the waters continued to rise we rushed further sandbags and men to the 
transmitter to build our dikes higher around this tower, but the waters rose so 
fast and so far that it was necessary to transport the sandbags by boat to the 
base of the tower. For some days we had six boats and twenty-five men trying 
to keep pace with the rising Red River, which completely surrounded the tower. 
Eventually, of course, the water got ahead of us and we had to abandon the strong- 
hold we had built at the tower’s base. We climbed the tower and dropped a 
piece of wire, shifting our defences to the transmitter building itself, which, 
although some three feet higher than the base of the tower, was now being 
threatened. Meanwhile we continued to broadcast on the shuntfed rig that our 
engineers had designed, using the wire that was suspended from the tower. 

To make a long story short, we later had to abandon the building itself, 
although we managed to hold on there for five more days. The enclosed news- 
paper clipping (1) tells that story in a rather highly dramatized fashion, but 
quite factually. In the meantime we had rushed from Regina another trans- 
mitter and crew of engineers. This had been installed on the sixth floor of the 
Free Press Bldg., in downtown Winnipeg, so that when we had to finally abandon 
our transmitter at St. Norbert we were able to continue broadcasting. from the 
emergency transmitter. We had, at the same time, arranged for an emergency 
power generator to be shipped to us from Calgary, and had purchased an emer- 
gency power plant to supply our studios. Now we were completely prepared 
for any emergency, unless we had been ordered to evacuate the Free Press 
Building as well. 

We were advised by the Flood Control authorities that this was possible 
so we made arrangements for another transmitter to be set up at Stevenson 
Field, on the western outskirts of Winnipeg. This is still there, but fortunately 
we never had to use it. 

That’s the story of our technical troubles. With regard to our broadcasting 
activities, this is how we operated. It was suggested that it would be wise to 
keep our regular schedule of popular programs on the air as much as we could, 
to avoid a feeling of panic at the less of familiar things. We, therefore, 
announced frequently that we would do this, but that we would interrupt any 
program at any time for urgent bulletins from Flood Headquarters, any news 
item or emergency message. Of course, we did this frequently, and we inter- 
rupted anything to do it. 

As the situation grew worse, and the evacuations began, we were flooded 
with thousands of requests to locate missing persons, and then we really went 
to work. You will understand that we were somewhat handicapped by the ° 
fact that many of our people were necessarily absent, fighting to save their 
own homes, or to get their families out of danger. We recruited what help 
we could find in Winnipeg and when the gaps in our staff were too wide, we 
brought people in from other cities to fill them. 

We carried on our regular programs and set up a complete Flood Crisis 
staff to operate twenty-four hours a day—three eight-hour shifts of ten people 
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each, with an executive of the station in charge of each operation. Part of 
this staff looked: after the telephones and the other looked after the newsroom. 
By this means the entire flood picture was put together and super-imposed 


right over our regular schedule, interrupting programs whenever necessary. 


Of course, there were times when the urgent flood bulletins and personal mes- 
sages continued for over an hour without a break. It was, however, a smooth- 


_ working operation and conducted with a minimum of confusion. 


Ss Ss 
: - 


It was necessary that great care be taken to prevent the broadcasting of 
unauthorized messages asking for volunteers at a specific dike, or ordering 
evacuations, so a daily code word was sent up by the Flood Control in order , 
that we could identify them without question on the telephone, and accept this 
type of message only from them. A copy of Brigadier Morton’s memo (2) in 
this respect is attached, and will explain itself. 

One of the earliest efforts we made in the situation was the organizing 
with the Moore’s Taxi Company here in Winnipeg, of a systematic way of 
getting workers to the place where they were most needed. The attached 
clipping from the Free Press (3) tells that story also. I think it is worth 
noting that Moore’s Taxi, one of our sponsors, provided this service free of 
charge and it must have cost them thousands of dollars. 

There are so many things of this type to tell that I’m afraid the Parlia- 
mentary Committee would have to take a lot of time to read them. Another 
is the story of the telegraph companies and what they call their “impossibles” 
. . . telegrams addressed to people whom they could not find. They told us 
of their problem and soon we had a bulletin service running, telling these 
people that telegrams were waiting for them at the telegraph offices. 'The 
telegraph companies tell us that we located thousands of these people for them 
and saved them from utter confusion. 

About this time, Flood Control began to worry about the possibility of 
losing the broadcasting stations and asked us to assess our resources and tell 
them how long we were prepared to carry on should the situation continue to 
get worse. All the broadcasting stations met, therefore, and we were able to 
send the attached memorandum (4) to Flood Control Headquarters. The city 
network mentioned in this memorandum was used on numerous occasions and 
proved to be very useful. 

That’s the story. I have been telling you about CKRC, but with variations 
of method, it could easily be the story of any station in Winnipeg at this time. 
The type of messages broadcast, in addition to evacuation orders, were calls 
for dike workers, notices of cancellations of normal activities such as schools, 
meetings, and so on, personal messages to people who had become lost during 
evacuations, appeals for Red Cross workers. Included also were messages by 
civic authorities such as the health department, city engineers department and 


.§$o0 on. 


CKRC is the Dominion network outlet in Winnipeg, so in addition to the 
local broadcasting activities outlined here, we had to continue to discharge 
our responsibilities to the network. If we had to interrupt a network program 
ourselves on CKRC, very frequently we were in the process of delaying this 
program to the Western network, and this sort of thing had to be carried on 
without interruption. In addition, several broadcasters from Eastern Canada 
and oy the United States made CKRC their headquarters, and used our 
facilities to originate broadcasts for their own stations or networks. 

Our News Editor, Ev. Dutton, in addition to his very onerous duties here, 


found time to broadcast a daily five-minute commentary to the nation-wide 


Dominion network. This was well received. 

Ag the flood crisis eased, or at least stopped getting worse, we turned our | 
attention to the Manitoba Flood Relief Fund, and at this writing have raised 
something over $11,000 for the fund. 
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We also prepared for the Flood Relief Committee, several short actuality 
programs to assist the Flood Relief Fund. These were recorded and shipped 
to other Canadian stations to help in the work of raising money. 

As you can see, there is no end to this kind of story, but I think I have 
said enough to give you a fair picture of the kind of thing that was done. 
Most of the broadcasters with whom I have talked in Winnipeg, and that 
includes the members of our own staff, are very pleased but somewhat amazed 
at the nice things that have been said about us. We do feel, however, that 
community broadcasting has once again demonstrated its importance, and its 
ability to discharge its responsibilities. 


Yours sincerely, 
BROADCASTING STATION CKRC, 
(sgd.) Wm. A. SPEERS, 
Manager. 


May 13, 1950. 
NINE-DAY BATTLE ENDS FOR THREE RADIO MEN 


Written for the Canadian Press By Bert Hooper 


I’m so tired I can hardly talk. I just came in from radio station CKRC’s 
transmitter. 

My two assistants and I were marooned out there for nine days by the Red 
river flood. We’d been trying to protect the transmitter and the building but 
the flood was too much for us. ; 

It’s in St. Vital, just east of the Red River. It’s the only place above water 
in a huge lake. 

We started sandbagging our own place and trying to keep the station 
operating on a 24-hour basis. But before we finished we were a clearing house 
for refugees, a supply centre, and a dock for navy ducks. 

The whole area is desolated. Many of the people are mink or fox farmers. 
Most of them were wiped out. 

Their barns and houses were up to the eaves. They lived in lofts, trying 
to keep their animals. Most of them ended by shooting them. When they ran 
out of ammunition they strangled the animals with handling hooks. 

We saw all kinds of things that were tragic, but some were almost funny. 

Friday, just before we left on the nine-mile boat trip to Winnipeg, we saw 
a whole string of boats coming down St. Mary’s avenue. It looked like a canoe 
race. ‘There were women, children, dogs, and chickens in the boats. 


Paddled Horse Trough 


Behind was an old fellow in a horse trough, paddling it with a shovel. 
I laughed like it was a big joke, but I guess it wasn’t funny to him. 

Our own place is a mess. We built a dike around it and the transmitter, 
but there’s water behind it now. We pulled all the switches, then let the water 
into the basement and ran like blazes. © 

The nine-foot basement filled in a couple of minutes. ta 

My crew of 19 sandbaggers got out early. Two assistant engineers and I 
stayed on. We had lots of food—its still stacked away up. above the equipment. 
We brought some back for the Red Cross. | 

The navy brought people in to us in. their ducks. We fed them and the 
moved on. I must have made a hundred gallons of coffee. 
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We loaded about 3,000 pounds of radio equipment and ourselves into a 
boat with an outboard motor and started for town. We towed a kayak that 
a Japanese gave us. 

-Outhouses, parts of bridges, dead mink and dead mice floated all around us. 

We saw cows and horses in barns with just their heads above water. Dogs 
on dry places were howling their heads off. That’s an awful noise to listen to 
for eight nights. 

I never saw such desolation. 


Beds All Made Up 


We passed some lovely big houses. Through the big front-room windows 
you could see living-room furniture—good stuff—floating around. , 

We floated right up to bedroom windows, on the top floors, and saw beds 
all made up, just like everyone was still home. There wasn’t a soul for miles. 
We got one dog out of an upstairs window. 

Some houses were right off their foundations, toppled over. 

I think the worst thing, though, was an old man near the station. He was 
living in his loft—no stock, no nothing. But he wasn’t leaving. 

He said: “This is all I’ve got.” 

I guess he’s too old to start over. 


May 13, 1950. 
RADIO STATIONS ON AIR EIGHT DAYS CONTINUOUSLY 


It was eight days ago—a week Friday night—that Winnipeggers realized 
the flood had become critical, that it was no longer a matter of mere localities 
hit in widely separated areas. 

That night, Winnipeg’s five radio stations threw regular broadcasting 
hours out the window, instituted round-the-clock schedules and switched 
all their facilities into the battle of the flood. 

The night started quietly with a few flood messages going out. The tempo 
increased—almost in direct proportion to the torrent of rain which slashed at 
the city. 

That was the night the Wildwood like gave way and evacuation was 
ordered. 


Volunteers Called 


The flood messages built up. Volunteers were called. Food for dike workers 
was requested. Evacuation plans went out and the radio stations went on 
24-hour duty. 

Except for flood breakdowns, they have not been off the air since. 

The stations tied in directly with flood control headquarters. All 
program schedules were broken for announcements. Advertisers surren- 
dered air time for messages. Flood control officers were given top priority 
and universal facilities for special broadcasts. 

The other messages continued: urgent calls for volunteers; appeals for food; 
requests for cars—and when the situation grew more critical—thousands of 
personal calls, 


Messages Vary 


_ These have included offers for accommodation from relatives all across 
Canada, long lists of telegrams piling up for untraceable Manitobans, pleas for 
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dike workers to return home—to evacuate their own families—and for teen- 
agers whose parents have not seen them in days. 

Each of the messages is broadcast four times and somehow, said one 
announcer, the dike workers, the evacuees and the teen-agers hear them or are 
told of them. 

The stations have had their own difficulties. Their staffs have also 
evacuated and most put in long hours on dikes after regular work. 


The flood has hit both CJOB and CKRC. The former is operating an 
emergency transmitter from the roof of their flood-swamped building a stone’s 
throw from Whittier park. Commuters on the St. Boniface to Winnipeg shuttle 
service can see a boat tied to the transmitter building and a tent pitched on 
the roof. 


Emergency Set-Up 


CKRC improvised emergency transmission from its headquarters across the 
river from St. Norbert. Saturday even this failed and the station set up a special 
transmitter on the roof of the Free Press Building. Equipment for the new setup 
was rushed from Regina. 

CKY and CBW have both organized stand-by transmitters in case their 
stations are hit. CKSB’s transmitter is safe. 

Brig. R. E. A. Morton, flood control director, acknowledged the stations’ 
work when he urged all citizens to keep their radios on constantly—to keep 
abreast of emergency measures. 


May 10, 1950. 


The Manager, 

CKRO Broadcasting Station, 
2nd. fir., Free Press Building, 
Winnipeg, Manitoba. 


Dear Sir: 


Quite naturally some confusion has arisen over the emergency announce- 
ments during the present difficult situation. The radio stations are doing a 
splendid job and are proving a real service to this community. 

However, in order to clarify announcements and to prevent undue concern 
this Headquarters desires to retain control over three types of announcements, 
These types of announcements are as follows: 

(a) Announcements concerning evacuation of areas or individuals and the 

manner in which such evacuations are carried out. 

(6) Announcements requesting volunteers to report for labour work at such 
places as dykes, bridge approaches, etc. This does not effect calls for 
volunteer help for Red Cross or announcements asking volunteers to 
report to volunteer bureaux from where they will be sent to actual 
working sites. 

(c) Announcements requesting edi praeal particularly heavy equipment 
such as tractors, bulldozers, draglines, shovels and sandbags or similar 
items. 


Should you receive requests to make such announcements from sources other 
than this Headquarters, would you please obtain the person’s name and organ- 
izations requesting the announcement and telephone this information along with 
the announcement to this office for clearance prior to broadcasting. In order to 
prevent any mishap I am enclosing a code word list covering from today until 
next week. Henceforth, when this Headquarters desires an announcement in 
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_ any of the three categories mentioned above the person telephoning will precede 
| the announcement with the proper code word, thus positively identifying this 
_ Headquarters. Your co-operation in this regard will be of great assistance in 

increasing the efficiency of this work in the restricted areas. Believe me we 
_ appreciate all that you are doing in this emergency for your community. 


Yours truly, 


R. E. A. MORTON, Brig., 
, Directing Officer, 
Flood Relief. 


OPERATION DIKE BUS WINDS UP; NEED PAST 
Operation Dike Bus is over 


With Red river flood waters receding slowly but surely the hourly, ‘round- 
the-clock free transportation for like volunteers from in front of the Free Press 
building to all parts of the city ended this week, according to Major B. Boothroyd, 
general manager of Moore’s Taxi limited. : 

Three weeks ago with the Red rising at a furious pace and with thousands 
of Winnipegers ready to man the dikes, the question was: “How will I get there? 
Where will I go?” 


Speedy Solution 


This problem was speedily solved when Major Boothroyd and Bill Speers, 
- manager of CKRC, formulated a plan for volunteers to report in front of the 
Free Press building, from where free transportation to the dikes would be 
provided every hour on the hour by Moore’s buses. 
With radio announcements from CKRC and all other stations the operation 
- went into effect at three p.m. May 6. It caught on like wildfire. Flood workers 
poured into the waiting vehicles and were whisked away at the rate of 150 an 
hour, Major Boothroyd said. 


Fifty Thousand Moved 


| With bus drivers and executive personnel working 15 to 20 hours a day to 

' maintain the hourly schedule, it was established that 50,000 volunteers were 
transported free of charge. 

| “Volunteers are wonderful people and Winnipeg has a terrific number 

of them,” said Major Boothroyd. 

Executives of the Winnipeg Broadcasting stations met this evening in the 
offices of the CBC to assess the extent of their resources in the light of the 
most serious possible developments, should they occur. 

The meeting agreed to meet daily as a continuing committee. 

Each station feels it is adequately equipped to remain on the air twenty- 
four hours daily. All stations agree, that it is important that we all remain on 
the air and have agreed to pool our resources to that end, Emergency equipment 
available at all stations, to ensure continued service from our present locations, 
should city power fail, telephone lines be interrupted, or telegraphic service 
be discontinued. ie & 
' All stations at the present time, are linked together by lines, to provide 
immediate blanket coverage at short notice for common broadcasting of official 
messages by the authorities at the Legislative buildings. This city network 
has been used on five occasions to date: Thrice by Brigadier R. E. A. Morton 
and twice by Premier Campbell. Should these line facilities be lost to us equip- 
ment is already in operation to provide the same service by FM radio. 
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If it seems desirable to extend these facilities by installing a microphone 
and equipment at the Flood Control Headquarters, for the use of the Brigadier, 
we are prepared to install the necessary equipment and staff 24 hours daily 
if the broadcast loop can be provided. This equipment is available. Line 
connection is strongly recommended but there is available an FM link which 
will be installed in any case for further protection. Staff will also be provided 
in this case. 

The broadcasters have set aside a half hour period starting at 9.380 p.m. 
CDT (8.30 p.m. CST) or as much of the half hour period as is required. 

It was agreed that Mr. J. R. Finlay of the CBC should represent the 
broadcasters in continuing liaison with the authorities. 


W. Speers, Manager, CKRC. 

J. O. Buick, Manager, CJOB. 

W. Coxumr, Production Manager, CKY. 

J. N. Mocrincr, Manager, CBW. 

J. R. Fryuay, Regional Representative, C.B.C. 


REPORT OF CKY 
May 31st, 1950. 


Mr. Grorce YounG, 

Station Relations Manager, 
Canadian Broadcasting Corporation, 
Toronto, Ont. 


Dear Str: 


As requested in your telegram of May 26th to Lloyd Moffat, we enclose 
herewith a report on the activities of CKY in the Red river flood emergency. 

Actually this report is being rushed to you while CKY is in the process of 
planning a new series of programs to raise further funds in Winnipeg and 
Manitoba for flood relief. However we trust that the enclosed report will supply 
the information desired on CKY’s activities during the height of the flood menace. 


Yours cordially, 
BROADCASTING STATION CKY 
(Signed) Maurice E. Bunn, | 
Public Relations Durector. 


5000 Watts—Dial 1080 


In WINNIPEG AND Mantrorpa It’s CKY 


Among the broadcasting stations of Manitoba CKY played a proud and 
prominent part in maintaining the morale of a harassed people, in keeping the 
public accurately informed at all times, devoting all its energies and facilities, 
night and day, toward a unified fight against the common danger, initiating a 
plan for a nation-wide appeal in the interests of the Manitoba Flood Fund, 
producing a large number of programs which helped inestimately in swelling | 
that fund, and in countless other ways toward assisting the authorities and aiding 
individuals. 

When danger threatened, ... CKY was ready to meet any emergency with 
a highly efficient staff, the most modern equipment available, and a large, alert 
news department in constant contact with all developments throughout the 
province. . 


ee ee ~_— ST 
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Jim McLeod, CKY’s news editor-announcer, was the first Winnipeg reporter 
to fly over the flooded areas of southern Manitoba. That was as carly as 
April 19th, more than two weeks before flood waters began to threaten Winnipeg. 

When disaster struck, ... CKY immediately offered full co-operation with 
Flood Control headquarters, the Manitoba Flood Fund committee, the Canadian 
Red Cross society, all civic, municipal and provincial governments, all other 
organizations active in flood control and relief, and all individuals in distress. 

CKY’s management and staff met the emergency with instant, efficient 
organization into three shifts working 24 hours a day, starting May 5th and 
continuing throughout the danger period. 

Immediately and at great expense, CKY installed extra equipment to cope 
with any eventuality. In case of line failure, an F. M. transmitter was brought 
in and set up for instant use as a stand-by link between studios and transmitter. 

In case of a power failure, an emergency power plant was installed, extra 
telephones were added to the news room to handle the vast volume of calls to 
and from the station. : 

A special battery-type tape recorder was imported direct from Hollywood 


so that broadcasts could be made from anywhere. 


_ All this equipment was used to good effect and assured that CKY would 
remain on the air even if all other stations had failed. 

In addition, extra staff were employed and the regular staff willingly worked 
many extra hours in order to keep the station functioning at full efficiency in the 
public interests and public welfare. 

Thus geared for action, ... CKY received and transmitted a total of 24,321 
important messages during the peak of the flood period. Of these, 5,138 messages 
were for Flood Control headquarters, 7,856 for public service organizations, and 
11,327 were messages between individuals in districts and their friends and 
relatives. 

These messages were of inestimable value in directing operations, alleviating 
suffering and maintaining morale. The following few examples are taken at 
random from the many thousands of similar messages: 


May 14th: From Fioop Controu HeapQuarTERs: 
“Attention citizens of St. Boniface. and Norwood. Flood Control Head- 
quarters announces that, for safety measures, it is necessary to evacuate all 


‘women and children from St. Boniface and Norwood. You will be advised by 


your local evacuation committee exactly what action to take. The first evacuee 
trains leave from St. Boniface station and the Marion street spur opposite the 
fire hall at 5 p.m. Residents north of Bertrand will report to St. Boniface station 
and residents south of Bertrand to the Norwood Fire Hall. Arrangements have 
been made by Red Cross to take evacuees to country points and towns outside 
Winnipeg. Provencher bridge will be open for evacuee traffic from 6 p.m. today.” 


May 13th: From Inprvipvats IN DIsTREss: 

“To the MacDonalds of 36 Rosewaren Avenue, St. Vital: Get out while you 
can and come to our place—signed Galloway MacDonald of 361 Sackville Street, 
St. James.” 

May 17th: 

“Mike Cormer of 28 Edmonton Street has been missing for more than a 
week. Anyone knowing his whereabouts is asked to telephone the welfare 
enquiries, Red Cross, immediately.” 


_ May 18th: 


“To Walter Erickson, Lundar, Man., from Margaret and family: Have to 
evacuate tonight. Please come home as soon as possible.” 
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May 18th: From FLoop Controt HEADQUARTERS: 


“The St. Boniface flood control headquarters want 1,000 volunteers this 
morning. Please report to Norwood collegiate and bring a shovel if you have 
one. This city is now surrounded by water and dikes are in need of strengthen- 
ing after yesterday’s rain. One thousand workers are needed immediately.” 


The foregoing page gives just a few examples taken at random from the 
many thousands of urgent messages that were broadcast by CKY hour after 
hour during the hectic weeks of the flood. 

Nor did the staff of CKY escape the disaster. Even as they worked night 
and day to assist their community, many of CKY’s personnel suddenly found 
that they had lost their own homes to the flood waters or were ordered to 
evacuate at a moment’s notice when their districts were threatened. Yet all 
carried on regardless in the common fight in spite of personal suffering and loss. 
Many worked at night on the dikes or on other flood duties and returned to 
their equally important work of maintaining morale and directing the public 
over CKY during the day. 

CKY’s News Department, ...like all other departments, was on 24-hour 
shifts with extra staff and equipment. The news department handled all special 
emergency messages and was in constant touch with Flood Contro] headquarters. 
In addition, CK Y’s news men paid daily visits to the flooded areas, to evacuation 
centres, relief depots, and met all refugee trains for first-hand information and 
to help in every way possible... 


Let THE PRESS SPEAK FOR RapIo... 

The following is quoted from the daily news of April 22: 

Winnipeg (special)—Jim McLeod, news editor of radio station CKY and 
formerly of CHAT in Medicine Hat, obtained a graphic word picture of the 
flooding lands in southern Manitoba, as melting winter snow and overflowing 
rivers inundated hundreds of acres of rich farmland, in what has been deseribed 
as the worst condition in 50 years. 

Accompanied by Brigadier R. E. A. Morton, group officer commanding of 
the prairie region, and other army officers, McLeod flew over the flooded regions 
in an air force DC-3, recording his description from the air for broacast late 
Wednesday evening on his regular newscast. The exclusive account covered the 
towns of Altona, Gretna, Rosenfeld, Letellier, Hornbean and Morris, which were 
all suffering various degrees of flood stage. Rosenfeld, at the time, was 
completely cut off from the rest of the province as swirling waters filled the 
basements of every home and building in the town of 500. Highways and 
bridges throughout the area were washed out and train service was curtailed 
to many communities. 

Army officials under the direction of Brigadier Morton are planning the 
most effective means of combatting the rising floods with much concern being 
felt for the city of Winnipeg. Although the Red River in the capital has not yet 
reached flood stage,.engineers voiced the opinion that this spring’s rampage will 
likely be more severe than the flood of 1948. 


* * * 


The flight by Jim McLeod of CKY over the flooded areas of southern 
Manitoba, described in the above press report, was made long before the rising 
Red River presented a definite threat to Greater Winnipeg. It is just one of 
the many examples of how CKY anticipated the approaching menace and did 
all in its power to prepare the population for any emergency. 

CKY’s Production Department maintained its program schedule with a view 
to the greatest possible service throughout the flood emergency. There was no 
disruption in programs and the whole province responded to CKY’s requests 


e 
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and appreciated the station’s efforts. Many letters and phone calls of apprecia- ~ 
tion came from grateful listeners who had found their families or friends or who 
had been directed to the right places through CKY’s services. 

CKY’s Engineering Department assured that at no time was the station in 
danger of going off the air. This record was achieved by the management’s 
foresight in securing and installing extra equipment and staff. There was a 
definite danger that Winnipeg would lose all power facilities, all other means 
of communication and all transportation. Such a catastrophe would have 
demanded the complete evacuation of Greater Winnipeg. It was essential that 
CKY, as a major 5000-watt station, should at all costs remain on the air in 
this metropolitan area, to render indispensable service to Flood Control head- 
quarters and all other organizations engaged in flood relief work, and to maintain 
the morale of the entire population, come what may. 

CKY made sure ... that even if all other stations were silenced, it would 
carry on. This was made possible by the installation of an FM link between 
studios and transmitter in case the land lines were broken. Thus the CKY signal 
could still have been picked up at the transmitter and broadcast from there as 
usual on the regular A.M. frequency. 


CKY also obtained a special power plant in case of power failure and had 


a 250-watt transmitter in case its main 5,000-watt transmitter was silenced. 


Thus, as a last resort, CKY could still have remained on the air at least through- 
out Greater Winnipeg. But throughout the flood CKY was able to continue 
broadcasting uninterrupted at 5,000 watts night and day. 
% * *% 
Even at the height of the flood, CKY was able to initiate a far-sighted plan 
for the promotion of a flood fund. Members of the CKY staff, Alex Johnson 
and Maurice Bunn, approached Premier Campbell, Honourable J. 8. MeDairmid 
and others, with an offer to place the entire facilities of CKY at the disposal of 
the Manitoba Flood Fund Committee. 


This Offer Included not only the broadcasting of programs and appeals 
throughout the province but the recording, duplicating and shipping of these 
and special broadcasts for use by every broadcasting station in Canada. Many 
of these stations had already asked for and received appeal broadcasts from CKY 
and had offered to further the effort in their areas with all their power. 

This All-Out Plan called for a tremendous effort but assured the raising of 
unlimited funds. It required speedy action and careful co-ordination. CKY 
urged that all other Winnipeg broadcasting stations get whole-heartedly behind 
this mammoth effort and become a working part of a nation-wide campaign for 
funds. The ultimate plan of the radio division of the Manitoba Flood Fund 
committee followed closely the plan suggested by CKY, and CKY followed 
through by transcribing and shipping, at the station’s own expense, scores of 


programs to stations from coast to coast. 


In Addition To Discs, CKY supplied taped recordings to the Flood Fund 
committee to be recorded elsewhere. Among the many stations suppled with 
discs were some twelve major network stations across Canada. CKY fortun- 
ately had the recording facilities, second to none, to meet the nation-wide demand 
for programs in the interests of the Manitoba Flood Fund. These recordings 
were put to the best possible use with great effect and were instrumental in 
making the appeal an outstanding success. 

MAURICE E. BUNN, 
Public Relations Director, 
Broadcasting Station CKY. 


» 
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The CuarrMAN: Now, we revert to the subject of finances. 


Mr. Fiemine: Mr. Chairman, at the last meeting we were dealing with the 
statement of expenditures by department objects from April 1, 1948, to the 
31st of March, 1949, and a similar statement of expenditures broken down by 
department objects for the year April 1, 1950 to the 31st of March, 1951. We 
had asked certain questions in regard to the first item, advertisements, and 
unless somebody has some other questions I was going to drop down to the sixth 
item, “duty entertainment”. I was going to ask some questions about that. 


_ The Cuarrman: Has anybody any questions on that statement earlier than 
the one that has been mentioned? This statement is the one that begins with 
advertisements, and there were a number of questions asked on advertisements. 
Will you refer to the sixth item, ‘duty entertainment”. If anybody has a 
question in between there they can ask it, if not, Mr. Fleming goes ahead. 


Mr. Ricuarp: “Automobile expenses”, did we cover that before? 


The Cuarmman: I do not. know, is it there? Oh, yes, that. is the fourth 
item. 


Mr. Ricuarp: I have just one question. I think this committee should 
recommend that the chairman of the Board should travel in a better type of car 
than the truck he travelled in to the Laval Golf ‘Club. 


Mr. Fiemine: That will teach him to be ahead of time the next time. 


Mr. Hansetu: Maybe before Mr. Fleming asks his question it might be 
well to have in the record our appreciation for the- entertainment we were 
afforded by the Canadian Broadcasting Corporation in Montreal. I am sure 
that we all did appreciate very much, the personal view and tour of the building, 
and the demonstrations, I am sure, gave us a conception of the work of the 
corporation in a way that we could not perhaps have otherwise got by reading 
or even by conversation. J personally appreciated the opportunity afforded to us. 


The CHatrMaAn: I am glad you mentioned that at this time, Mr. Hansell, 
and I want to assure Mr. Dunton, Dr. Frigon and others of the Canadian Broad- 
casting Corporation who were present agree, that what Mr. Hansell has said is 
really, as he would agree, an understatement of the appreciation that everybody 
felt with respect to that trip. 


Mr. Fiteminc: Hear, hear. 


The Cuarrman: And those who did not go have all been expressing, both 
to themselves and to others; their regrets over their inability to go or their bad 
luck or something like that. It is pleasure to everybody to be able to record 
our appreciation in the minutes at the present time. 


By Mr. Fleming: 


Q. Mr. Chairman, there is one item I would like to ask a question about 
before we come to the other matter I mentioned. It concerns displays and 
exhibits. I notice that in 1948-49 there was just $257.49 spent on that item; 
in the year 1949-50 there was just $947 spent; in the budget for the year 1950-51 
the amount contemplated being spent is $7,500. Could Mr. Dunton indicate 
to us the reason for the substantial increase there, and what is the nature of 
expenditures of this kind?—A. Those items cover small exhibits arranged when 
we have been asked to have booths at various fairs and exhibitions and that 
sort of thing. We found it rather advantageous to have some kind of exhibit 
ready showing some explanation of the work of the corporation—something 
ready to put in the booths, especially since we usually broadcast from them. 

Q. I gather you have not done very much of that-sort of thing?—A. No, 
but we would like to do more. We would like also to have some kind of 
exhibits showing the system in both the Toronto and Montreal buildings. We 
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_ find that a lot of people come in and want to know what the network looks like 
* and we wouid like to have some sort of exhibit showing the system and something 
of how it operates. . 
Q. You have got $7,500 in the present year under Press and Information. 
Is there any significance to that?—A. No, except our Press and Information 
department handles general information and publicity work about the corpora- 
tion and even an exhibit such as those for Toronto or Montreal is charged to 
that department. 
_ Q. Under the subject Duty Entertainment there is expenditure for the year — 
1948-49 of $17,460 and in the year 1949-50 there is $16,610, and this present 
year, 1950-51 you contemplate spending $17,100. What is the rule within the 
corporation, Mr. Dunton, in regard to entertainment?—A. The general rule is 
that first anything of any size has to be approved by the management, even 
at outside points. I would ask Dr. Frigon to explain it in more detail. The 
more senior officers are given a certain amount of discretion in taking someone 
to lunch when it is advantageous to the corporation, but it must all be reported 
—the person who was entertained and so on, and it is checked by the appropriate 
officials to make sure that it was justified. 
Q. I was wondering whether there were any general instructions as to 
~ about how far this goes—to your officials in the organization who have the 
privilege?—A. Do you mean how far down it goes? 
~  Q. Yes?—A. I would ask Dr. Frigon whether he has any set rule. 


Dr. Fricon: No;.in principle we agree to reimburse our officials or members 
- of staff when they have to meet certain expenses and we reimburse them against 
vouchers. Last year for instance we had some people in Mexico and some are 
now in Rapallo. They will have to offer cocktails, and invite people to lunch, 
and give a party to the heads or officials of other nations, and that is charged 
against this account. The money is paid against vouchers which are submitted. 


Mr. Fiemine: There is I gather no written instruction issued to your 
organization then? 


Dr. Fricon: No, but every account submitted that way is checked by the 

Treasurer and is approved by myself or the assistant general manager. It is 
very carefully watched and if anyone has a tendency to go too far he is told 
that he cannot do it any more. I would say that there has never been any 
trouble with anyone on our staff. 
Some of our members belong to clubs. For instance, in Vancouver and in 
Winnipeg and in other places we allow the man in charge to belong to a club 
and the corporation reimburses him for the amount of that membership; but 
there is no distinction as to classification. 


By the Chairman: 
- Q. May I ask: what is the total over-all budget amount of money that 
you handle for everything?—A. About $9 million this year. 

Q. About $9 million this year; and your total number of employees is 
what?—A. About 1,200 in the National Service. 

: ~Q. And the figures with which we are dealing with regard to entertainment 
cover the work of your International service as well as your domestic ?—A. No. 
This is just for the national service. 

Q. You say it is just for the national service, and it is in the neighbourhood 
of $17,000. It is not much changed from last year?—A. That is right. , 

Q. So that when one sees the figure of $17,000 he has to think of it with 
reference to an organization of the size you have mentioned and with reference 
to the total budget, about which you have spoken?—A. That is right. 

— Q. I thought it would be well to have that information at this point. 
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By Mr. Fleming: 


Q. Unless some other member has a question, might I inne now to the 
item “Donations and Prize Money”, where the expenditure for the year 1948-49 
was $23,000; in the year 1949-50, $17, 206, and the estimated expenditure for 
the year 1951 is $26,000. ‘Could ‘Mr. Dunton tell us, in a general way, what 
the nature of the expenditures under that item consist of, and what is the 
policy of the Board of Governors in relation to “Donations and Prize Money”? 
. —A. There would not be many donations. There are grants in that such as to 
the Canadian Association for Adult Education, really for value received for 
organizational work in connection with programs such as the Citizen‘s Forum 
and the Farm Forum. Most of the money is for prizes in connection with 
programs where prizes are used, and for programs of that sort on the French 
network where books and such things are given. 

Q. Could we have a break-down? Have you got one handy, let us say, 
for last year, showing how much was paid, to the Canadian Association for 
Adult Education, and how much went into prizes? 

Dr. Fricon: There is a similar society on the French network and it gets 
an annual grant. These grants are for work done in conjunction with our 
programming. 

Mr. Fremine: I understand that. 


The Wirness: $3,500 was paid to the Canadian Association for Adult 
Education. $1,500 was paid to La Société d’Education des Adultes du Québec. 


By Mr. Fleming: 

Q. That makes a total of $5,000 for donations?—A. Yes. 

@. And the balance went for prizes in connection with radio programs? 
—A. Yes. 

Mr. BusHNELL: We do not give money prizes. 

Dr. Fricon: There are no cash prizes. For instance, when the contest was 
finished in Montreal corresponding to the Singing Stars of Tomorrow, we gave 
to each contestant a cigarette box. Then, if we have a quiz show, we may 
give books. For children’s programs we may give toys. There is no cash 
handed out. It is in the nature of some gift, and it is as compensation to people 
who do not receive a fee. 

The Wrrness: There is another item of $750 to L’école des Parents, in 
connection with advice to parents. 


By Mr. Fleming: 

Q. Last year your prizes amounted nay to $12,000?—A. A little less 
than that, I think; oh, yes, about $12,000. 

Q. And a year "before it would be about $17,000 or $18,000?—A. Yes. 

Q. And this year you contemplate a total expenditure of $26,000. Would 
your donations be about the same this time?—A. We expect so. We do not 
know of any reason for them to go up. 

Q. Your estimate this year contemplates a provisional expenditure of: 
about $9,000. Does that mean you expect to increase your expenditure on 
prizes by $9,000 this current year over last year? 

Mr. BusHNELL: There is no telling what trend programs may take. We 
should have extra provision in case we want to put on an extra quiz show. In 
other words, after budgeting, the amount may not be entirely spent, but it is 
there for that purpose. 

The Wirness: Mr. Chairman, we try to budget about that amount each 
year. That does not mean that we spend it all. You will see there was a drop in 
the amount last year; also, it means that there is that much which can be used 
but which would not necessarily be used. . 
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By Mr. Fleming: 
2 _ Q. So there is no new departure this year?—A. No particularly new 
_ departure. . 
The Cuatrman: The fact that you raise the amount in your budget does not 
} indicate really that you are going to spend that amount of money in that way. 
The Wirness: I think our budget item last year was the same amount but 
we did not spend it. 
_.__ Mr. Srewart: What about the item two or three lines further down, 
_ “News—Press Service”, approximately $145,000. 
The Cuarrman: Is that related to the item under discussion? 
Mr. Srewart: No, but I thought we might want to look at it. 
The Cuarrman: Would you mind waiting until Mr. Fleming has indicated 
some stopping place along the line before you get there? 
| Mr. Stewart: Not at all. 
. Mr. Fiemine: I have just one question I would like to ask on fuel. Does 
that cover all your buildings, let us say in Montreal, Toronto and elsewhere? 
Mr. Fricon: Not Montreal, the Montreal building belongs to the govern- 
* ment. 
~The CuHarrmMan: You pay for that fuel in your rent. 
Dr. Fricon: That is right. 
Mr. Fiemine: Oh, this is for Toronto? 
Dr. Fricon: Not just Toronto, it covers all our stations across the country. 
_ The CuatrMan: And I suppose it includes fuel for your buildings in New- 
_ foundland too? 
2 Dr. Fricon: Yes. 
4 The Cuairman: And in Winnipeg, of course, you have central heating and 
that comes under the Hydro and you pay a rate per pound. 


. 

q 

By Mr. Stewart: . 

Q. On the item of “News—Press Service”, Mr. Chairman, the amount there 

for 1950 is $145,000. Could Mr. Dunton or Dr. Frigon tell us how this is broken 

- down between the different press services?—A. Mr. Chairman, we are in the 

; hands of the committee, but we would prefer not to give a breakdown for this 

reason, that we are in a position of bargaining under fairly stiff conditions with 

two or three news agencies and I think it might handicap us if the exact amount 
we pay to each were known and I suggest it might not be completely fair to the 

q news agencies. 

a Mr. Stewart: I am willing to dispense with that question. Are you satisfied 

_ with the news service you get? 

The Wrrness: I think we are like any other customer, most of the time 

_ the service is good but there are times when we would like to see it a little better 
still. 


Mr. Hansetu: But there is not very much you can do about it. 

{ The Witness: Except, that as in the position of a customer we can tell him 
our wants, and being good business people naturally they will listen to our 
complaints or suggestions; sometimes they accept them and sometimes they do 
not. AG, 

Mr. Fiemina: It is a matter of negotiation and bargaining in each case. 
The Witness: Yes. 

Mr. Freminc: And the payment goes to just the two services? 

The Cuarrman: Does the payment go to more than two? 
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The Witness: It is a little more complicated than that. It goes through 
one agency in particular and through them we get other outside agencies; we 
get Reuters, Associated Press, Agence France, British United Press and American 
United Press. 


The CuarrMan: Well, Mr. Dunton, I do not wish to question Mr. Stewart’s 
question, but if there are only two does not each one know what the other gets; 
if there are only two and one knows he doesn’t get it— 


The Witness: I am not saying that there are only two. 


The Cuairman: I thought you did say that. Somebody said there were only 
two. You are now saying that that is not so; you are not agreeing to that? 


The Witness: No. I was going to say they come to us from two main wire 
services, and through various arrangements we get direct news from Reuters, 
Associated Press, United Press and Agence France. 


By Mr. Fleming: 

Q. Then what it amounts to is that you make payments to the two of them 
under this item.—A. I did not say that we were going to make payments to 
just two of them. 

Q. Just explaining, without giving information which is going to be 
prejudicial at all—-A. We may deal with a Canadian news agency which in 
turn gets a service from us from an outside news agency, they get news from 
them outside of the agency through the Canadian agencies. As everybody knows, 
American Associated Press has close relations with the Canadian Press. 


Mr. Hanseuu: I see under that item that the expenditure for 1948-49 
was $129,814 while for the current fiscal year you estimate it at $130,000, and 
there is an increase—I wonder if you would care to explain that? 


The Wirness: That is the result of negotiations and bargaining, as we 
discussed the matter earlier; and we had some extra costs in connection with 
taking over Newfoundland, we had to put a new system in there and we had to 
pay extra for that. 


The CHAIRMAN: You took over some contracts when you took over New- 
foundland, and contracts always carry both liabilities—and what is the opposite 
to the liability, I don’t mean assets—benefits, that is the word I mean. 


The Wirness: I think most of that has been cleared up. We had an 
obligation to supply news in Newfoundland on a regional basis so we had to 
establish a new supply of news on a regional basis there and that meant 
extra costs. 


Dr. Fricon: Before we went into Newfoundland they did not receive any 
Canadian news service, they just had a news service supplied by Reuters. When 
we took over they became a part of the national system and we had to give 
them a Canadian news service which meant bringing it from the mainland and 
setting up a news service in St. John’s. 


The Cuatrman: Is there anything else under that heading? 


By Mr. Flemong: . 

Q. In connection with honoraria; in’ the year 1948-49 honoraria totalled 

$5,400 odd and in 1949-50, $5,600, and this year I see you are budgeting for 

$6,800. Most of this expenditure I see is under administration and a small 

amount under programming. What type of people receive these honoraria?— 

A. I think a large part of that is honoraria paid to members of the Board of 
Governors, they get $50 per meeting. 
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UO) isee. fee many meetings do . There is another item in 
“there. We have a-station magazine and certain fees are paid in connection with 
articles fot that: and they are covered by this honoraria item. 

Q. What would your program honoraria be there? It is a small item but I 
was Just wondering?—A. I am afraid we would have to check back for that. 
It would be some special fee for some special service. 

Q. Under incidentals, Mr. Chairman, I see there is roughly an amount of 
$7,000 in 1948-49.—A. What was that? 

Q. Incidentals; and $8,600 for 1949-50 and for this year $8,350; what 
sort of expenses are covered by incidentals?—A. Those are mostly paid cash 
items which the Treasury department cannot allocate to any one specific object. 

Q. Could you give us a few examples of the type of expenditure which goes 
to make up that item?—A. A lot of lunch money goes into that and overtime, 
that 1 is a ‘big part of it; and there are certain transportation charges—anything 
‘that. cannot be allocated to the other objects mentioned in the report. 

\ Q. But generally speaking that goes almost entirely, I gather, to members 
of the staff?—A. No, any articlé purchased under $5 which we pay for out of 
petty cash but which cannot be allocated readily to. a special. object comes 
under that. ; 

Q. I am afraid I did not make my point clear. I was simply asking who 
were the recipients of items under this heading, and I suggested that they must 


_ be almost entirely staff—A. Not almost entirely, about half of it I would think. 


~ 


The other items paid out of petty cash would be in connection with stores required 
in the production of programs. 

Mr. BusHNELL: If we want to go out and buy something for a program 
we can go out and buy it and pay up to $5 and charge it to petty cash. 

Mr. Fueminc: Then on insurance, Mr. Chairman; in 1948-49 I ‘see the 
expenditure was $25,000 odd, and in 1949-50 it was $34,619 and this year it is 
$29,450; what kind of insurance is that? 

Dr. Frigon: Fire, liability, accident, storms—tor instance a storm may 
blow down a tower—it covers all risks. 

Mr. Fiemrnc: Do you carry any insurance against suspension of programs 
as a result of storms or anything like that; for instance like the one you had in 
Toronto last week? 

Dr. Fricon: No, we do not. 

The CuarrMan: Do you lose any money in cases like that when outside 

Interference prevents your program being put on? 

Dr. Fricon: Yes, we do. 

The CHarrMAN: But the advertiser gets the adjustment? 

Dr. Fricon: It is not as serious as it might appear to be because. we have 
so many commercial spot announcements. A station carrying a lot of spot 
-announcements might have a break in its.transmission but while we would lose 
some money we would not lose as much as you might expect because we just 
lose the revenue. 

Mr. Stewart: In connection with this insurance, Dr. Frigon, can you tell 
us whether you have had many claims against insurance companies for losses? 

Dr. Fricon: The biggest one we had was in Montreal where we had a claim 


on our fire insurance people where we collected $50,000. 


Mr. Stewart: $50,000? 
Dr. Fricon: Yes, that was paid by the insurance company as a result of 


- an explosion in the boiler room. 


q 


Mr. Srewart: You seem to be paying out a large amount of money every 
year on this amount; have you considered the idea of insuring yourselves? 
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ADT; Feicow: Yes, but the point is this; we could do that if.we had sufficient 
cash to put aside a fund for that purpose but we have never been able to take 
the risk from year to year. We could do that if we could set aside let us say 
$25,000 or $50,000 a year and when that amount became large enough stop 
buying policies. That would help, but we have never been able to accumulate 
a sufficient fund to enable us to start that. 

Mr. Stewart: But here you are paying out as much as $30,000 a year. 
Could you not leave that in a trust fund in the corporation and let it build 
up and then deduct from that any claims which might come up? 

Dr. Fricon: Yes, but unfortunately if we tried to do that, insure our own 
risks, we would not have the coverage which we need and which we now have. 
Take the situation as it stands now, with all the property we own, we might 
have a big loss in one year which we would not be able to cover. We could not 
offer to take a chance until our fund was built up. 

Mr, Stewart: It might be possible. 

Dr. Fricon: I point out here also the amount of unemployment insurance 
that se have to pay for. 

r. Stewart: That is in here too? 

ae Fricon: Yes. : 

Mr. Fieminc: The next item is membership fees. There is a small item 
there of membership fees. I take it again that that 1s the kind of membership 
fee about which Dr. Frigon was speaking earler. There may be some explanation 
there. . 
Dr. Fricon: You are right, as I explained before these are membership 
fees for staff, some of our employees who have to belong to certain professional 
organizations. For instance, we have employees who have to belong to two or 
three different organizations in order to have the right to perform their duties 
in different provinces; and there may be some employees who by reason of the 
fact that they belong to certain organizations receive documents which are very 
useful to us and in that-case we pay their membership fee. 

Mr. FLtemine: Then I understand that the item we were discussing earlier, 
honoraria, does not include membership fees? 

Dr. Fricon: No, it would include expenses at a club, for instance. 

Mr. Fuemine: But it would not include the membership fee? gr 

Dr. Fricon: That is correct. 

The CHaArRMAN: You could start quite an ‘argument about this by asking 
what about union dues in connection with trade unions, and members of the 
staff who have to belong to such unions in order to be able to work. Would 
you like any more questions of that sort? 

The Wirness: We are not anxious to get into that sort’ of tieecaaion, 

The CuHairman: All right—‘Music—Manuscripts and Plays”: 

Mr. Hansevu: In connection with manuscripts and plays, would that have 
anything to do with the cost of purchasing? 

The Wirness: I will ask Mr. Bushnell to answer that. 

Mr. Busunetu: Actually, that is not purchase. If we were obliged to 
purchase our plays and talks and that sort of thing on an outright basis the 
cost would be perhaps three times what we pay now. We buy one pepning 
right only and it becomes our property for that limited time. 

Mr. HAanseLu: What does that amount there represent? 

Mr. BuSHNELL: That is the amount we pay the performing rights society. 

Mr. Fiemine: In this case, Mr. Bushnell, no recording rights are carried 
with the purchase of the one performance right? 

Mr. BUSHNELL: That is what I said. That is true. 
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Bae ae ain By Mr. Fleming: 

~_  Q. Could we have some explanation of the item Papers, Periodicals and 
_ Magazines in general?—A. That is mostly general. . 

~ | Q, Are these publications coming in from outside or does that include your 
own publications?—A. No. They are periodicals coming into the C.B.C., into 
_ the reference library, that sort of thing from the outside. 

Dr. Fricon: We earry libraries at all our regional points such as Winnipeg, 
Vancouver, Toronto, Montreal, Quebee City, Chicoutimi, Halifax, Sydney and 
_$t. John’s. 

Mr. Fiemine: This covers all the papers, periodicals and magazines which 

- come in to service your libraries? 

The Witness: Yes, all current publications. 

Mr. Fiemine: I think that heading could be enlarged to be more accurate. 

Mr. Hansetu: I wonder if we could have some further explanation or 
information on this item of $300,000 odd, could you break that down for us? 
That relates to the performing rights society? 

The Witness: I could give you the figures, Mr. Hansell, based on the 
decision of the Copyright Appeal Board. The two most important ones there 
are C.A.P.A.C., the Composers, Authors and Publishers Association of Canada. 

Mr. Hansetui: What are the main items? 

The Witness: $140,000 for the last fiscal year. 

| Mr. Hansett: What was the name of that outfit? 

The CHatrMan: C.A.P.A.C. 

The Witness: And B.M.I., the Broadcasting Musicians Incorporated, 
$17,500. . 
a Mr. BusHNELL: Then, there is the amount paid out to be musicians. Let 
- Me give you an illustration. If we want special music let us say for Stage 50, 
_ We commission a composer to do it and we have to pay him for it, sometimes at 
~ union rates and sometimes higher. It is a performing right that we get and it 
is charged against that item. We are spending a lot of money with Canadian 
writers and composers under that heading. 

The CuAirMAN: You commission them to write something for you and the 
_ right that you obtain Ae 

Mr. BUSHNELL: —a performing right. 

~The Cuarrman: And he performs that just for the one performance, despite 
the fact that he would not have written it probably without your stimulation. 
Mr. BuSHNELL: Fhat is a fair statement, yes. 

Mr. Hansevu: A breakdown would seem to indicate that you pay about 
~ one half of this amount to the performing rights society and probably about half 
} of it to individuals. 

a The Witness: Yes. 

Mr. BUSHNELL: It would include also “Grand Rights”. You pay a special 
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- rate for a full performance right of some numbers to the performing rights 
society. You have to pay extra for these “Grand Rights” not included in their 
regular repertoire. I dare say a breakdown could be made of that but it would 
take some time. 

Mr. Hansetu: I do not want you to spend a lot of time on it. I mean, the 
- composers and authors society get $140,000 and the broadcasters $16,000, that is 
$156,000 out of a total amount of $300,000, and if you look at 1948-49 that 
_ would appear to be about one-half of it. 

Mr. BusHNELL: About a half, yes. 


The Cuarrman: Now, “Blueprints”: 
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_ Mr. Haaenr I hadn’t finished, Mr. Chairman. : ‘ 
The CuHatrman: I am sorry, I did not intend to break in on you. 


Mr. Hansetu: I would like also to learn something about what is going on 
in this performing rights society. 


The CHAirMAN: Next is “Blueprints”: “Postage and Excise”: “Printing and 
Stationery”: , eS 


By Mf. Fleming: 

Q. Printing and stationery, that item seems to be going up. In 1948-49 it 
was $143,000; in 1949-50 it was $149,000, and this current year I see you estimate 
that it will be $201,000. Now, of course, there has been an increase in printing 
and stationery costs, as we all know. Is there anything more than just an 
increase in rates reflected in this large increase this last year?—A. Yes, in 
addition we are trying to even out our information service across the country 
and in doing that we are just establishing our C.B.C. Times in the Pacific time 
zone. There will be a small compensating item of revenue against that, but 
there will be an expenditure of about that amount involved. In addition to that 
we are trying to do some more information work in the province of Quebec 
bringing it more into line with what has been done on the English side. ; 

Q. What is the nature of the printing and stationery that you are using for 
information?—-A. Partly printing the local C.B.C. Times. 

Q. Time?—A. The C.B.C. Times, that’ is what we call our publication. 

Q. What increase in circulation do you contemplate?—A. As I say, the 
additional in the Pacific time zone which we did not have before. 

Q. Could you give me in round figures the volume of your present circula- 
tion?—A. We are not sure what the circulation will be. We have just started 
to print it; and the same thing applies in Quebec. 

Q. Where do you have your printing done, in Montreal or Toronto; or, do 
you spread it around?—A. We spread it around. It has to be done pretty much 
where the material originates because most of the material has to be done 
quickly. The C.B.C. Times has to be brought out quickly. 

Q. Now, with respect to this C.B.C. magazine you spoke of, are there 
different divisions in which that publication is put out?—A. At the present time | 
we have the western or prairie edition originating in Winnipeg and the eastern 
edition originating at Toronto but we have so far found it impossible with one 
edition to cover three time zones; namely, Central, Mountain and Pacific, and 
it has been necessary to establish a new one for the Pacific time zone; and then 
we have the one at Quebec to be put out in the — language, and that 
involves additional material and additional cost. 


The CHAIRMAN: Would it not be possible to get your Toronto printing done 
in Montreal? 


The Witness: I think it would be quite difficult from various points of 
view. / Sy" 


The CHarRMAN: All right, we won’t argue that. | 


By Mr. Murray: 

Q. I think the corporation should give more of this printing to the King’s 
Printer. We have a very large plant which should be well equipped to do that 
kind of work which no doubt i 1s largely routine in nature.—A. I think you will 
find that— 


Dr. Fricon: The C.B.C. could not afford that. 


The Witness: I think you will find that the King’s Printer farms out a 
good deal of material. Our experience shows that we can usually get the work 


¢ 
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_ done more expeditiously and more economically by putting it out locally than 

having it done through the King’s Printer,—having it done in areas close to the 
point of production. 


The CuarrMan: I don’t suppose this would mean very much to laymen but 
it would mean something to the lawyer members of the House of Commons. 
You all get copies of these divorce evidence books, and if you do— 

Mr. Murray: I would not read one of them. 


The CuairMan: —if you read just the title page that would be enough to. 
point out what I am going to mention. They come from the King’s Printer, 
but you will observe from the title that they have come from probably half 
a dozen different printing sources. Perhaps when we get this new place over in 
Hull a good deal of this farming out will be stopped. 

The Witness: If we could be sure that the King’s Printer could do the 
work as well and as cheaply as other places I think we would be glad to send 
work there, but the way it is we feel that we can get our work done more 
expeditiously and at the same time save a little money. 

Mr. ‘Murray: I know that you have an immense volume of work of many 
different kinds which is involved in this item and I would think, from the nature 
of the material volved, that the King’s Printer might have a real service to 
perform there. 

The Witness: As I say, if we thought we could get it done more quickly 
and that he would handle it we would be glad to give it to him. 

Mr. Hanseuu: At a former meeting I mentioned the possibility of the C.B.C. 
having its own printing plant, and I think you said at the time that you had 

- looked into that matter. How far that has gone, I do not know. But if I might 
- be allowed to make an observation, I recognize that there may be some types 
of printing which they feel would involve quite an outlay of capital expenditure 
in order to get the machinery. But today you can get machinery which will 
~- do just about anything you want and doit well. I mentioned the other day 
that I knew of one or two concerns which handled their printing in that way. 
I notice the amount here is about $150,000 per year. Now, in ten years you 
are going to spend $14 million for printing with nothing to show for it, except, 
- of course, the work done and the results obtained. At the same time, in ‘ten 
years, you could have a printing establishment of your own and do that work 
at the same time. 

r The CHarmrMAN: You could hardly get that. The only money in the 
- $150,000 which does not come back to you for the pieces of paper with the 
printing on them which you distribute is whatever the net profit of the printer 
is; and the net profit of the printer in $150,000 would hardly be enough to — 
_ pay for the printing material in ten years. 

| Mr. Hansexy: The net profit on $14 million? 

The CHatmrMaAn: I said the same thing only I broke it down into the 
_ several. years. 

q Mr. Hanseitu: You would not expect to get all your equipment out of the 
amount of money spent in a year. 


By Mr. Stewart: 

Q. From the point of view of publishing programs which are issued, would 
it be possible to centralize everything in one spot?—A. That is one of: the 
major difficulties. Anything relating to program schedules has to be done 
close to the point of origin because of the time factor. General booklets could 
ibe centralized in one place. But quite a large part consists of matter which 
has to do with weekly schedules and that has to be done close to where the 
schedules originate. 
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Q. I do not want to discourage Mr. Hansell’s view, but I am not sure 
that in this case it is altogether practical. 

Dr. Fricon: We do a lot of printing ourselves, such as our forms and 
regulations, in our own printing room in Montreal. We have a couple of 
people on the staff and I may say that we pay taxes on our product. It is 
valued at regular printing rates. 

Mr. Fiemine: You mean a sales tax? 


‘Dr. Fricon: Yes All our forms and internal regulations are printed by 
ourselves. We have a printing press which is busy all the time. 


Mr. Hansetu: I have thrown out a suggestion which I think might be 
worthy of further consideration. My observation is made on the basis of the 
fact that I do know of a large company which has initiated that policy, 
although it might be centralized a little differently by the C.B/C. 

The CuHatrman: Mr. Stewart feels that you are developing greater help to 
Mr. Fleming. He feels that you are running after false Gods. 


‘Mr. Stewart: It may be that his God is not yours. 


Mr. Murray: There is a great deal in what Mr. Hansell says. But if you © 
start up a printing establishment it would be in competition with the Govern- 
ment Printing Bureau. I think the Printing Bureau could be enlarged very 
slightly to take care of a great deal of this material which is not regional 
stuff. JI think it could be done at such a place as Ottawa. 


- Dr. Fricon: Once you take care of art and things of a special nature, you 
need to have specially trained people, and we cannot afford to pay them. But 
the ordinary run of things we do. ourselves. 


Mr. Murray: The King’s Printer goes in for off-set printing, photogravures 
and the very things you would need in publicizing these artists and plays and 
so on. 

The CHAIRMAN: “Professional fees and legal expenses”. 

Mr. Fiemine: I see that in 1948-49 the cost was $17,000; last year it was 
$16,000; and the present year the estimate is down to $11,500. I suppose a 
good deal of this is for engineering, is it not? The details would seem to. 
indicate there is a great deal of engineering included from 1948-49, and quite 
a ‘bit from 1949-50, but not very much here for this year. 

Dr. Fricon: Engineering advice would be charged to the capital cost of 
the project requiring that advice. 


Mr. Fiemine: What type of engineering advice would it be? Do you have 
to go outside your organization for engineering advice occasionally? It is 
under the engineering branch of your organization? 

Dr. Fricon: For instance, we have to have a periodical inspection of our 
towers. That is one item which amounts to something. Every so often we have 


to pay a firm to inspect the towers to see whether the bolts are properly set and 
whether the towers are safe. 


By Mr. Fleming: 


Q. Take either years, whichever is more convenient, 1948-49 or 1949-50, and 
give us in round figures an indication of the break-down in the various kinds of 
professional assistance and the cost? [|The chairman, Mr. Maybank, retired 
and the chair was assumed by Mr. Langlois, the vice-chairman.]—A. There are 
.some special items in here for 1948-49 under “administration” for a study made 
in our pension plan, an actuarial study. In 1949-50 there was a study under | 
“engineering” with respect to an explosion in relation to- claims against an 
insurance company.- There are items like that’ which would make it vary each 
year, such as an appraisal of damages. Would you want a break-down on the 
legal side? ; 
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Q. Could you give me in round figures how this was made up with respect 


to engineering expenditures?—A. I think you can see under the department 
headings that it would indicate in one form or another engineering advice given 
in one form or another. 


Q. Is there anything more under the administration items than legal fees?— 
A. I do not think so; outside of that item in 1948-49 for an actuarial study of 
our pension plan system, checking on some aspects of it. 

Q. As far as solicitors are concerned, you retain solicitors in different parts 
of the country as you need them. You have not any solicitors under retainer 
from year to year?—A. Not a regular. retainer, no. 

Dr. Fricon: There is a fairly large amount of fees paid to lawyers who 
appear before the Copyright Appeal Board. 

Mr. RicHarp (Ottawa East): Who was it? 

Dr. Fricon: Mr. John Jennings in Toronto. 


The Wirness: But we have no lawyers on regular retainer. 


By Mr. Stewart: 

Q. You do not have any lawyers on the staff?—A, Yes, we have one, 
Mr. Savignac, who has the title of Executive Assistant (Legal). He does some 
of our legal work. But quite often, unfortunately, things arise in which we need 
outside counsel. 

Mr. Fiemine: Do not say “unfortunately”. 

Dr. Frigon: We have no lawyers on the staff as such. We have two staff 
members who are lawyers and are used for different things including minor legal 


‘advice such as looking over contracts, leases and so on or dealing with outside 


legal advice. We need to have liaison between ourselves and the lawyers. But 
we have no staff lawyers. 


By Mr. Murray: 

Q. I notice that a very distinguished gentleman who formely was a bright 
light at the bar in the city of Vancouver is present here. I refer to Mr. Hugh 
Palmer.—A. The secretary of the Board of Governors also belongs to the profes- 
sion. 

The Vick-CHarrmMaNn: Are we finished with this item? Now, “listeners’ 
surveys”. 


By Mr. Gauthier (Portneuf): 
-Q. How is the listener survey conducted? Is it done periodically by: the 
C.B.C. or by a private party?—A. This item covers the amount paid to firms 
which do that as a business. There is the firm of Eliot Haynes. They do it 


mostly as the regular service. But we also have a membership in the Bureau 


of Broadcast’ Measurements which is an organization measuring the circulation 

of stations. ; ; 
Q. And how often is that done?—A. Eliot Haynes provides their service 

each month; the Bureau of Broadcast Measurements works by annual surveys. 


The Vice-CHarrMAN: Are we finished? 


By Mr. Fleming: 
Q. How much did you pay for those services in either of these years? Can 


“you give us an idea?—A. For 1949-50, the Bureau of Broadcast Measurements 


received $9,900; and Eliot Haynes received $5,200. _ ; . 
Q. That would amount to about $14,000 or $15,000, but the item here is 


$17,296. What would the balance he for? 


_ Dr. Fricon: Special surveys covering special areas. We had a special 


Bearvex made to cover Saskatchewan and we shall have one to cover Alberta 
shortly. 
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By Mr. Fleming: 
Q. You do not conduct these surveys yourselves?—A. No. 
Q. You always obtain outside surveys?—A. Another organization did a 
special job for us in Saskatchewan. 
Dr. Fricon: We understand that these surveys are necessary to satisfy the 
advertising agencies and the sponsors. They need to know how many listeners 
we have. This is part of the essential service of commercial broadcasting. 


By Mr. Fleming: 
Q. It is practically all on the commercial side. 


By Mr. Hansell: 

- Q. I notice that there is only the sum of $10 here for program service. Is 
there any reason for that item being just $10? It seems to me that it would be 
very advantageous to get a listeners’ survey for our own programs?—A. As I 
explained before that is one thing the corporation would like very much to do. 
That is, to have a small section which would be able to obtain the listener’s 
reaction to programs, not just an estimate of how many people listen, but also 
why they listen, why they do not listen, and what changes they wouldi like to 
have in what they are getting. 

Q. It seems to me you cannot very well, on the basis of this expenditure, 
tell the difference between the listening audience for your own programs and the 
listening audience for commercial programs?—A. We get a certain amount of 
information from regular commercial agencies doing it. But we would like to 
have a department such as the B.B.C. has, which does a very good survey of 
the audience, trying to see what people lke and do not like, and so on. 

Q. What would it cost to have Elot Haynes make a survey of just one 
program?—A. You mean one program across Canada? 

Q. Yes.—A. I could not give you a figure but they will do special surveys 
for you at special fees. One program perhaps would not cost a terribly large 
amount. Of course, Eliot Haynes service normally covers only city audiences. 
It is done by telephoning in cities. It usually does not cover country audiences 
which we regard as very important indeed. 


By Mr. Gauthier (Portneuf) : 

Q. Is there any relationship between the money you pay for a program and 
the rating thereof?—A. I hope not. 

Q. Suppose you have a long-term scrip and you find that the rating for 
some reason or other is going down, what would be the procedure followed by 
the C.B.C.? 

Dr. Fricon: These firms keep a constant check on the audiences. They 
are paid so much per month for so many copies of their reports for the right to 
know what is in their files. They carry on a list of surveys for us throughout. 
the year. 


By Mr. Gauthier (Portneuf) : ; 
Q. Suppose the rating is going down for one particular program. What 
do you do? 
Dr. Fricon: It would just show in the table for this commercial program. 
The sponsors would see that it was built up to a better rating. 


The Wrrness: We think that the so-called ratings are only one index of 
the value of a program. We are quite convinced that a program which may 
have a relatively small rating still may be very much liked and be very useful 


i xe >t X \ 


Br ee | RADIO BROADCASTING i 233 


a to a great number of people. We think there would be great danger in deciding 
_ on programs merely through ratings. If we did so, none of the so-called good 
programs would be on the air at all, because they all tend to have smaller ratings. 


By Mr. Knight: 


Q. I too wondered about the $10 item and I intended to make some comment 
about it. But I think Mr. Dunton has said what I would have liked to say. 
If you have an expenditure of $17,000 on a commercial survey as compared with 
an expenditure of $10 for an ordinary type of program, is not the emphasis being 
placed: upon wrong values? As I understand it, from the pointeof view of these 
surveys, it is simply an attempt at a measurement of the money-making part 
of the corporation?—A. It is really more than that. This is all charged to the 
commercial division. It is a thing you simply have to do if you are doing 
commercial work. However, the information we get from these surveys is of 
other use and it is watched by our program department. But as I have said, 
we would like very much to have special survey and research work done more 
thoroughly upon listener reaction. 


By Mr. Gauther (Sudbury): 


@. Do you find these surveys to be very accurate?—A. We think they are 
of some use. But there is a great deal of difference of opinion in radio circles 
in Canada about their accuracy. 


_ Dr. Fricon: Of course, this is the cost side of our commercial department. 
There are some revenues coming out of it. We know that if we did not have 
those ratings, it would be difficult to sell sponsors, and it would be difficult to 
tell them they should buy our service. So it is a method of selling our stations. 
_ And as the chairman has said, we would like to do some research in connection 
_ with checking the quality of our programs, not just the popularity, but the 
quality. We do not know anything about that because we have not got the 
money. I may ‘say that the Columbia Broadcasting System has done a lot of 
work in that field. 


The Vice-CuHairman: Are there any further questions? 


By Mr. Hansell: 
Q. Is the actual meaning of the term “listener survey” a survey to see who 
is listening?—-A. Yes, in the usual way it is used in North America. 
Q. Does the Eliot Haynes Company make any surveys over and above 
that? I mean, do they make a different type of survey, something similar to 


the Gallup Pool, where they would ask half a dozen questions?—A. They do 


not normally, but I think they would take on a special job of interviewing people, 
if you wished them to do so. I think they have done so for some private stations 
and for others; they have done a special job in which they have asked for 
people’s opinions about a certain station or type of programming or something 
like that. I have had a little experience in that work and I think it is something 
which needs to be directed by people who know a great deal about the subject. 

Q. I see that your removal expenses in 1948-49 are given as $21,517; in 
1949-50 they are given as $14,220; and in 1950-51 they are estimated at $15,450. 
Is the difference attributable to the movement in Montreal in connection with the 
new premises?—A. It would be for general movement around the country. We 
have continually to be moving certain numbers of the staff. 

Q. That is for moving the staff?—A. Yes. 

Q. It is not largely in connection with movement into your new building 
in Montreal? 
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Dr. Fricon: We have to have a certain amount for the movement of staff 
to Newfoundland. We have to pay for the transportation of thé members of 
the staff to move them down from central Canada, as well as the transportation 
of their families and their household furniture. It i is mostly spss 


‘The Vice-CuarrmMan: “Rental of buildings or floor space”’. 


By Mr. Hansell: 


Q. Will that item be substantially reduced when you move into your new 
building?—A. No, it will not, because in the new building the national service 


will be paying rént. 


By Mr. Fleming: 


Q. Has the amount of the rent been agreed upon yet?—A. Not a definite 
figure, but it is expected to be in the neighbourhood of $100,000 per year. 

Q. Would that be less or more than you are paying in Montreal now? What 
can we expect in relation to these items in the future? Will they be going up 
or going down? 

Dr. Fricon: When we move to our new quarters in Montreal we shall be 
occupying more space. At the present time we simply have not got the room 
to hire people who would be essential to our operations. But when we have 
more office space, we shall take on the staff a few more producers. We should 
have had them for a few years past, but we could not because of the lack of 
office space. However, when we move we shall be occupying more square feet 
than we now do at King’s Hall. 

Mr. Gavututers (Portneuf): Have you received any offers yet for King’s 
Hall? . 

Dr. Fricon: No, because we have not been looking for any. We do not 
exactly know when we shall move out. But when we do know exactly, we shall 
probably put a real estate agent on the job and find some tenants. I may say 
that at Bishop Street, where we moved out, we sublets to other tenants and we 
may make a little bit of money out of the deal. 

Mr. Hanseuu: It should be remembered that the rent you will pay when 
you occupy the new building will be going to another government agency. 

Dr. Fricgon: The international service will not: pay any rentals because 
they are proprietors, it is their property. But we shall pay to the government 
for the use of the building owned by the international service. 

Mr. Hansetit: Have you any idea how these figures could be broken Gown 
between Toronto, Montreal, and the rest of the country? 

Dr. Fricon: In Toronto we own the property ourselves. But we pay rental 
in Vancouver, to the Vancouver hotel, in Edmonton, and in Winnipeg. We do 
presently in Montreal, at King’s Hall; we do in Quebec City, Halifax, Sydney, 
Ottawa, and St. John’s, Newfoundland. 

The Vice-CHAIRMAN: Does that answer your question, Mr. Hansell? 

Dr. Frigon: We also pay rental in Montreal for the use of a hall which 
we use for audience programs, 

The Vicr-CHAtirMAN: Mr. Hansell was asking for figures. 

Mr. Hansetyu: Are the figures readily. obtainable for the major cities? 
Dr. Fricon: We pay approximately $47,500 at King’s Hall. We pay $22,000 

approximately at Vancouver. We pay approximately $33,000 at Ottawa; we 
pay approximately $33,000 at Winnipeg; we pay $21,349.92 to the Hotel Van- 


couver; and we pay $12,000 to the Ambassador Garage in Montreal as our _ 


share of store rooms. 
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_ The Vicr-Cuarrman: Does that answer your question, Mr. Hansell? 
Mr. HANSEL: I think so. 
Mr. Stewart: Are you considering giving up the property which you rent 
in Winnipeg and building ‘studios of‘ your own there? 
Dr. Frigon: We occupy space at Winnipeg in the Bell Telephone System 

_ building. I suppose that some day we shall have to abandon that place, but 
whether we should build or make some other arrangements with some other 
property owner we do not know yet. 

Mr. Stewart: I never thought that your studios in Winnipeg were adequate. 
Dr. Fricon: The Winnipeg studios were built by the Manitoba Telephone 
System for station CKY. I do not think they are adequate for our work 
there. Some day we shall have to make a change. When that will be, I do 
not know. There is a rumour that the Manitoba Telephone System may build 

a couple of stories on top of their present building. If they do so, we might 
make a, deal with them to build studios for us according to our design. But 
that is all for the future. 

The Vicke-CuHairMAN: “Rental of equipment; rental of halls and studios; 
rental of musical instruments.” 

Mr. Stewart: That intrigues me. What do you rent in the way of musical 
instruments? a 

Mr. BusHNELL: We rent an organ from a church out in Vancouver. 

The Vice-CuHatrMan: Is that the extent of your musical interest, Mr. 
Stewart? 

Mr. Stewart: That is all. I wondered whether it was a bassoon, or what 
it was. 

y Mr. Fiemine: Superannuation, I see, in 1948-49 is stated in the sum of 
$174,179.89; 1949-50 in the sum of $195,005 and for 1950-51, in the sum of 
$234,000. . 

Dr. Frigon: It is 6 per cent of our payroll. 


, Mr. Fuemine: I noted what you had to say about the pension plan on 
page 46 of your report for 1948-49, indicating that it was imaugurated on 
April 1, 1943, and that there would be an actuarial review of the pension fund 

every five years; and that you had a report apparently that year by Professor 

_ Sheppard of the University of Toronto indicating that the fund was in a sound 

- condition at the end of the first five years of operation; and the main recom- 
mendations were that a pension fund trusteeship be set up, and that the establish- 
‘ment of a stabilization fund be delayed until the next quinquennial period of 

review, and that credit for past service below age 35 should also be purchased 

effective as at April 1, 1949. ; 
You mentioned consideration being given to the establishment of a pension 

- fund trusteeship which would be responsible for the investment of reserve funds. 
‘In the Auditor General’s report for that year at page 31, paragraph 135, he 

says this: 

p 135. Not reflected in the balance sheet is a contingent lability of the 

, Corporation estimated to amount to $532,000. Under the pension plan 

arrangement with its employees, the Corporation assumes the full cost 

{ of benefits to be paid in respect of employees’ services prior to April 1, 

q 1943. $532,000 is the total of 14 annual instalments to be contributed to 

. meet the anticipated cost of these benefits. 


Ne Could we have a comment on the observations of the Auditor General and 
q the statement as to the steps taken by the Board of Governors to carry out the ° 
three recommendations made by Professor Sheppard in his report, and could 
you add a comment on this increase by the C.B.C. in your appropriation for 
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superannuation?—A. The first comment came to the attention of the board 
which considered it carefully and came to the conclusion that it should not be 
included as a definite liability on our balance sheet; but at page 59 of our 
Annual Report for 1948-49 you will find a note which covers that point. 

Q. I think you had better read it into the record at this point.—A. “For 
the fiscal year under review and in accordance with the conditions of the pension 
plan, a contribution of $197,234.80 was’ made by the corporation towards 
pension benefits for its employees on both the National Establishment and the 
International Service. This amount includes the sixth of twenty annual instal- 
ments of $38,000, paid by the corporation to cover the full cost of benefits in 
respect of employees’ service prior to the establishment of the fund on April 1, 
1943.” fpAPS 
Q. That does not quite explain, I think, sufficiently the observations of the 
Auditor General. Was there something you were going to add to that, Mr. 
Dunton?—A. I think it almost a legal question whether that is ‘a definite 
obligation on the corporation to the extent that it should be included in the 
balance sheet, that should be noted. That is something that the corporation will 
have to meet each year as it goes along. 

Q. What is the position of revenues being paid into that fund? Would 
that not appear in your balance sheet anywhere?—A. No, it is in the statement 
of expenditures. This is only a very special thing, making up a fund for past 
benefits. a 

@. Past service up to April 1, 1943?—A. And it was agreed that this 
particular amount would be covered in twenty annual instalments. The Auditor 
General thought it should be included as a definite liability, and the corporation 
took the stand as it would be paid each year no entry had to be made on the 
balance sheet. But, of course, all the general payments into the fund are 
covered by the general account of expenditure. 


Dr. Fricon: The basic payment is six per cent of salaries on the part of 
the corporation and on the part of the employees. 


Mr. Fieminec: The corporation matches the contributions of the employees? 


Dr. Fricon: Yes. That has to be paid for straight ordinary purchase of 
annuities, and also to take care of the retrocative effect which was given to the 
fund in 1943. Now, to cover that part we had a choice of two things, either 
pay a big amount of money on a cash basis to take care of the future or to 
allocate each year out of the six per cent or whatever is required to build up 
the amount required on an actuarial basis. Now, the Auditor General says 
because your contract stipulates that you are obligated to pay within so many 
years so much money, that should be a liability on the balance sheet of the 
corporation. We say no, it is an undertaking that every year so much money 
will go to this and every year we take care of that in our annual budget, and 
therefore we should not consider as a liability an expenditure which we know 
would not become due for ten, twelve or fifteen years. It will be part of the 
annual budget when we get to that. 

Now, your other remarks about the three recommendations, that has all 
been implemented. 


Mr. Fiemine: All of them? 
- Dr. Fricon: Yes. 


Mr. Fieminc: Are you proposing to set up a separate account in your — 
annual report each year in regard to thig pension fund? I am asking that in 
relation to this first recommendation about setting up a pension fund trusteeship. 


Dr. Fricon: Well, a trusteeship has been established. The trustees have 
been appointed and they are handed’ so much money, they are handed all the 


RADIO BROADCASTING ~ 237 


_ money which is free, not belonging to any specific individuals, and they invest 


that money and whatever money they make with it goes back into the fund to 


; that extent. 


Mr. Fiemine: In your annual reports for future years will you be setting 
up a separate account or showing a separate statement of operations for that 
trusteeship? 

Dr. Frigon: I do not think we can do that because of the fact that this fund 
belongs just as much to the employees as to ourselves. 

The Wirness: It should not show on the balance sheet because it does not 
belong to the corporation. 

Mr. Fiemine: That is my point. It should be an account appearing some- 
where. It is a matter of concern to the employees, it is a matter of concern to 
the C.B.C., and it is a matter of concern to the public through the C.B.C. I am 
just wondering if, Mr. Dunton, it belongs to the corporation? 

Colonel Lanpry: The trusteeship is representative of management employee 
contribution and a third member who acts as ‘an advisor, and the trustees report 
to the management of the C.B-C. with respect to administration of the funds. 
These funds are really not a part of the C.B.C.’s assets. 

Mr. Fiemine: I quite follow that. It is quite obvious they should not 
form any part of the balance sheet or expenditures of the C.B.C. It is a trust 
fund and there should be a separate accounting of it. JI am asking it in view of 
the fact that a-pension fund trusteeship has been set up since the end of the 
fiscal year 1948-49, as recommended by Professor Sheppard, there will be some 
statement included in the annual reports of the C.B.C. from now on? 

The Wirness: We have not considered that but I think we could include 
an item of what the trustees are holding. This is only an investing of the 
reserves. 

Mr. Srewart: Is this fund any business of parliament at all? It has been 
pointed out that this fund belongs to the employees. 

Dr. Fricon: We would be reporting on funds belonging to the employees 
I do not see any objection, though. 

Mr. Fieminc: That is a fund to which the C.B.C. and employees are contri- 
buting and which is managed jointly by officials of C.B.C. and representatives of 


_ the employees. 


Dr. Fricon: No. 

Mr. Fuemine: I think that is what the Colonel said a moment ago. 

Colonel Lanpry: The trusteeship only invests the funds which are in excess 
of what is required to buy the benefits under the pension plan. The actual 
management of the pension plan is under C.B:C. managership. Once the C.B.C. 
has paid the money into the plan the excess of those moneys goes to the general 
reserve. . 

Dr. Fricon: We may clarify that by saying this. I think management of the 
money is by the insurance companies and the annuities branch. They do. the 
work of accouftting, they have the contract; they do tell us what is going on, 
they tell us what we owe them, and we check on that, but the accounting is an 
insurance function, not ours. 

Mr. FLeminc: You mentioned the insurance companies and the annuities 


branch. I take it that you contract with the annuities branch for your basic 


pension, and with the insurance companies as to excess. 
Dr. Fricon: That is right. And the trustees look after the surplus money, 


the money which we do not need now but that we have to set aside for future 
- obligations. : 
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Mr. Murray: Is this plan similar to some oulicn plan in existence, in the 
B.B.C. for instance? 


Dr. Fricon: I do not know about the B.B.C. te plans similar to our plan 
are in operation with many enterprises where they buy up to $1,200 from the 
annuities branch and for the surplus a contract is entered into with some insur- 
ance company. 

Our contract is between the Canadian Broadcasting Company, the insurance 
companies and the annuities branch; it is a three-party contract. Our part is 
to supply the funds every month according to a certain schedule and their 
function, being insurance companies, so to speak, is to look after the applications. 
When a man comes on our staff, after a while he enters into a contract for the 
purchase of an annuity, that contract is made with the company, the annuities 
branch and ourselves. It is much the same as buying a fire insurance policy, 
once we pay the premium the fire insurance company does the rest, we do not 
do any accounting in connection with those funds. 


Mr. Fiemine: The annuities branch takes all the pensions up to $1,200 and 
the insurance companies the excess? 


Dr. Fricon: That is right. 
Mr. Fureminc: What retirement age is eee for? 


Dr. Fricon: Sixty-five for men, sixty for women and maybe ffty- five, if 
they give sufficient notice. It is five years less for the women. 


Colonel Lanpry: There is the option to retire at fifty-five for male em- 
ployees and fifty for female employees. The actual retirement age is sixty-five 
for male employees and sixty for female employees. 

Mr. Fremina: How many years does an employee have to be with the 
corporation to get the benefits? : 


Colonel Lanpry: To get the benefit of the corporation share of the eontri- 
butions, ten years in the service. 


Dr. Fricon: If you retire before ten years you do a get back the corpora- 
tion’s contributions in your name. If you leave after ten years all the money 
that has been paid to the fund in your name may be handed to you in the form 
of an annuity when you reach sixty-five. 


Mr. Gautuier (Sudbury): If you leave the service before ten years’ service 
you do not get paid back the money you put in? 


Colonel Lanpry: You get paid an annuity based on the number of years 
contributions paid out. of eee but not based on the corporation’s share of 
contribution. 


Dr. Fricon: The employee pays six per cent on his salary. That part of 
the premium or instalment is his own if he retires before he has been with us 
ten years; if he has been with us more than ten years that part plus our own 
instalment of six per cent per year is his own. 

Mr. Fuiemine: These payments that you made or are making year by year 
of $38,000 in respect of past. services prior to the inauguration of the scheme 
in 1943 have enabled you to pay full retirement pensions to employees retired, 
from that point. on, regardless of contributions made by them? . 


Dr. Fricon: It all depends... We pay two per cent per year of the years of 
service up to sixty-five. 

Mr. Fiemine: But members of the staff-retiring at sixty-five who were 
there before 1943 receive the full pension? 


Colonel Lanpry: Yes, we have made arrangements that those who retire 
will receive full benefit. 


Mr. Fiemine: Regardless of he fact that they were contributing only a 
short time? 
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Dr. Fricon: That is right. Suppose a man joins the corporation when he 


is fifty-three or when he was fifty-three in 1943, well, he does not get thirty- 


_ five per cent of his salary when he retires. 


Mr. Fieminea: No, it depends on the length of his service. 
Colonel Lanpry: I think on this $38,000 it might be well to put in the 


_ minutes where this comes from. At the inception of the plan, where the C.B.C. - 


approved of the recommendation for past services benefits, figures were given 
to the management and were approved by the board, and the plan was approved 


' by Order in Council providing for such past service benefits. 


Now, this $38,000 comes from such past service benefits, this privilege that 
was given at that time. Now, in order to purchase this benefit the C.B.C. could 
not afford to pay in one lump sum so they agreed to amortize the amount over 
a period of twenty years. Thirty thousand dollars was allotted to the past service 
benefits under*that particular provision under the plan, and $8,000 was for benefits 
on account of additional past services. And now, I think we have paid for these 
benefits for eight years, and there are twelve yearly payments yet to be made. 


Dr. Fricon: To have the record complete we must add that all those plans 
approved were accepted by our staff council; the staff accepted those terms and 
approved them officially. 

. Mr. Fuemine: Well, they have shown a great deal of consideration then to 
persons on the staff who were retiring or reaching pension age in 1943 or 
soon thereafter. 

The Vick-CHAIRMAN: Item: Salaries—personnel only. 

Mr. Hanseuu: On this item I had my secretary go through some of the 
reports of past years and I am told in the year ending 1944,— 

The Witness: In 1944? 

Mr. Hanseui: Ending March 31, 1944, the number of employees was 815, 


and according to the present report there are around 1,200. It seems to me to 
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be quite an increase in a few years; it is about a fifty per cent increase. 
Dr. Fricon: Since that time, of course, we have added a full staff in 

Edmonton, we have taken on an increased staff for Newfoundland, we have taken 

on the whole staff and organization in Winnipeg. Those are big blocks of 


~ employees that have been added to our establishment. That accounts possibly 


for the increase during the last five years. 

Mr. Hanseuti: That is since 1944? 

_Dr. Fricon: Yes. 

The Witness: And also there is the Newfoundland staff included last year; 
the Sydney staff a new staff at Sydney. 
. Dr. Fricon: And the usual increase due to the work increasing. There are 
a few more men and stenographers here and there, but the bulk of the increase 
is due to these additional services or of operations. I may also add this, and 
this is very important, that amount)includes what it costs us today for cost of 
living bonuses, $240,000. 

The Vick-CHAIRMAN: Secretarial and casual wages. 

Station charges—program transmission. 

Overhead expenses—projects. 

Mr. Fiemine: That is a credit item. 

Dr. Fricon: Well we have been paid an overhead of five per cent. 

Mr. Fieminc: That is a credit item in all three years? 

Dr. Fricon: On capital projects that we go into, for instance, the Montreal 


building, the C.B.C. is given five per cent for overhead to cover our own salaries, 
to cover the salaries and services which are not already charged directly to the 
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projets. For instance, il we have four of five draftsmen on the project, that 
goes directly to the cost of the project, but my salary and the chairman’s salary 
and the salary of the chief engineer are not charged to the project directly itself, 
but there is an allowance of five per cent paid to us for those overhead charges. 


Mr. Freminc: That is all related to your international shortwave service? 


Dr. Fricon: Say, for instance, we have four projects under way: Vancouver, 
Windsor, C.B.C. Montreal, and the building in Montreal. On all those capital 
projects we are paid five per cent to the C.B.C. for overhead. 


Mr. Fieminc: That has nothing necessarily to do with your shortwave 
service. It is just a matter of cost accounting as between the different depart- 
ments. 


Dr. Fricon: We have even been requested to add five per cent for good 
accounting on all our projects. 


The Vicr-CHAIRMAN: Station lines—studio to transmitter. 
Teletype service. ; 


Dr. Fricon: That is between Montreal, Ottawa and Toronto, and the item 
before that covers the usual lines between the studios and the transmitter. That 
is part of the network in a sense. 


The Vicr-CHAIRMAN: Taxes, water rates and services. 
Telegraphs and cables. 

Telephones. 

Transmission lines. 

Travelling. 


Mr. Fiemine: Travelling, Mr. Chairman, is a pretty big item there in 
1948-49, it is $121.000; in 1949-50 it is about $147,000; in 1950-51 the corporation 
is budgeting for $147,000. 

Could we have a statement in regard to policy or instructions in reference 
to travelling expenditures? 


The Witness: Perhaps I could start that, Mr. Fleming, by saying I would 
like to say, from the point of view of policy, that I think the item should be 
larger. We are operating a system, trying to cover all of Canada, with regional 
points producing different programs and having different. engineering and 
other problems. I am sure you will agree it is very hard in this big country 
to keep an organization, spread out as this is, working in harmony and having 
ideas well developed and discussed; and there isa necessity for a lot of travel 
not only between the main points of Montreal, Toronto and Ottawa, but among 
the other regional points. I personally would like to see more discussion and 
travelling among officials particularly working on the same kind of thing. 
Discussion is carried on to some extent now, say, among the people working 
on the farm programs in all regions but they should at times meet together. 
And the same applies in other similar phases of activity. Really, a lot of the 
travelling expense arises from the internal working of the system; I would say 
the major part of that. If we could all operate from one city the travelling item 
would be extremely small, but there has to be a lot of personal communication 
and I think it would be good if there were more. 


Dr. Fricon: All in all, the management has had to be very careful and 
restrict the amount of travelling that goes on. 


The Vicke-CHAIRMAN: Is that all on this? 
Mr. Fieminc: Dr. Frigon, you had something to say? 


Dr. Fricon: I notice that there are seven people in this room who have 
come from Montreal and Toronto to be present at this meeting. All of these 
expenses have to be charged up against the corporation. Mr. Bushnell is going 
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to Newfoundland. He has come from Vancouver to a meeting in Montreal to 


discuss programs and questions. That kind of travelling goes on all the time. 


Mr, Fiemine: I can see with the division of your executive personnel as 
between Toronto, Montreal and Ottawa you are pretty well- going to have 
travelling of officials between those points. On the other hand this looks to be 
a pretty big figure. Apart from your senior officials, such as the gentlemen who 
are here today, who are incurring most of the travelling expenses within the 
system? 


Dr. Fricon: The architects travel a lot, the people in charge of operations 


on the technical side travel a lot, staff councils have to travel for the purpose of 


t 


studying their problems. Mr. Bushnell could tell you what happens to the 
program division which, on very short notice, at times has to send a man out 
to cover an event somewhere. Quite often that takes place. 


Mr. BusHNELL: I was going to give as an illustration a requisition that 
came to my desk today where two members of our staff are going out to get 
program material. I contend that that really is an artist’s fee chargeable to 


that account, because it is travelling in connection with programs. He is going 


out to get material for programs, interviews on tape. There is also another item 


I can think of: it could be easy for us to have our citizens forum programs 


r 


originate in Toronto or Montreal but we do not believe it is wise to do that. 
We believe in originating programs in various centres of the country. There is 
a considerable amount of travelling done on that basis which really is charged 
up against the travelling budget, if you like. That to me is just not travelling in 
the ordinary sense of the word, not just people running around the country. 


Mr. Firemine: Within what area do you attempt to handle that locality? 
To what extent is it all centralized in Montreal or Toronto? 


_ Mr. Busunewu: Well, if I understand your question correctly it is left to 
the judgment to a large extent, for minor travelling, to the regional representa- 
tives to give approval. I may add this, that for any extensive trip across the 


country, supposing I was to send my Supervisor of Talks from Toronto to 


R 


- Vancouver, I have to get permission from the general manager and the assistant 
_ general manager to do that. 


Mr. Stewart: Do artists’ travelling fees appear in this amount? I am 


reminded that a couple of years ago one or two of us went down to Kingston 
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board of governors should be a separate item. 


and there were certain elementary and scrupulously exact expense accounts 


~ submitted. 
" 


Dr. Fricon: Every expense, of course, is criticized by the treasurer. I may 
be told for instance, that I have charged up a chair car from Montreal to Ottawa 
and the treasurer will point out that you took a certain train and did not use 
a chair. I then have to admit I made a mistake. A very close scrutiny of the 
accounts themselves is made. Now, in the program division, especially, you 
cannot predict what is going to be required tomorrow. For instance, a fire occurs _ 
in Rimouski and you have to send three men there, they leave at 3.00 o’clock in 
the morning in their own motor car; they have to go and you have no time to 
consult anyone. That item includes the travelling expenses of our governors 
coming to meetings, travelling which extends from one end of the country to 
the other. 


Mr. Fiemrnc: Let me make one observation, Dr. Frigon. Why should you 
be including in these other items which are largely management any expenses 
in relation to your board of governors? It seems to me the honoraria of the 


Dr. Fricon: You have to pay for it. 
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Mr. Fiemine: Yes, I know. This is a breakdown of your expenditures for 
two years and your estimates of this year but I should think that this is quite 
a separate and distinct expense from your management expenses that ought to 
be segregated. 

Mr. Braman: The board of governors is kept separate but for the balance 
sheet it is merged with the administration. It is kept ie nates in our accounts, 
though. 

Dr. Fricgon: The management has nothing to do with that; briefly, the 
management only records their accounts and charges them up. 


_. Mr. FLEMING: Management, of course, has no control over those items 
at all. 

Dr. Fricon: If the chairman says that the next meeting is going to be held 
in Toronto— 

The Witness: Mr. Palmer’s salary is charged under the heading board ‘of 
_governors but he does quite a good deal of work which is general administration 
of the corporation. My own work is to a large extent watching the policy of 
the corporation and travelling in connection with the internal working of the 
corporation in regard to policy. In an item like this you really can go too far 
in trying to break it down. 


By Mr. Murray: 


Q. How much of that would be spent on travelling expenses north of 
Edmonton?—A. We have had quite a few men up there, Mr. Murray. 

Q. Have any of your senior men ever been up to see some of the stations 
or listeners?—A. Personally I have been trying to get up the Alaska highway 
since 1942. I wish that I really could get there. 


Q. I think if you had some of your senior men beens in touch with some of 


those remote areas like Yellowknife— 


Mr. BusHNELL: May I interject here? I got a terrific schock one night when 
I landed in the Macdonald Hotel in Edmonton and counted nineteen people 
belonging to the C.B.C. in that hotel that night. There were eleven of them 
who had been taken from the international service by the R.C.A. 


The Wirnuss: That was free transportation. 
Mr. BusHneELu: That was free transportation. 
Mr. Murray: It is very expensive, of course, to send men up there. 


By Mr. Hansell: 


Q. Do you have any particular rules governing expenditures such as a ~ 


certain allowance per day, a stipend or per diem? [Mr. Maybank resumed the 


chair]. A. I would say it was both. First a staff member has to put in 


' eomplete expense accounts with vouchers; and, in addition, there are limits set 
by the management, accordirig to categories, which may not be exceeded. 

Q. I think travelling allowances should be appropriate, that personnel 
should travel in a manner befitting the dignity of their office. 
~ Some Hon. Mremsperrs: Hear, hear. 

A. I think sometimes the Treasurer’ s Division holds a different opinion when 
some people raise that point with them. 

Q. May I ask you this, taking as an illustration the Sunday evening hour: 


on one or two occasions I notice that you have brought prominent speakers by 
air from points like New York; the other night for instance, there was a — 


distinguished clergyman from New York; are travelling expenses given to 
these men? 


Mr. BuSHNBLL: Yes. 


\ 
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‘ igs Hanseiu: And do clergymen get a special rate when they are travel- 
ling 

Mr. Busuneti: I do not believe that point has come up yet. I do not 
think clergymen get any special rate for flying. They do on trains, and we 
try to persuade them to take trains as often as possible. We would be very 
happy to pay that because we don’t pay these clergymen any honorarium. 

The Cuatrman: Mr. Hansell is a man of the cloth himself. Would you 
not think most of these men would be quite content to wait to do their flying 
sure in the knowledge that they will have an opportunity? 


Mr. Murray: Just to get down to earth, I was going to ask about that 
Sunday evening broadcast—what do you call it? 

Mr. BusHNELL: You mean Eventide? 

Mr. Stewart: Did I understand you to say that no honorarium is paid 
for these national broadcasts on Sunday evening? 

‘Mr. Busuneuu: That is right. 

Mr. Friemine: It all boils down to this: you may be sure that Mr. Bramah 
is very tough. 

Mr. BusHneuL: And how! 

The CuairmMAn: The next item here is “Improvements to Leased Property”. 
That does not amount to anything in Montreal, that must apply somewhere 
else. 

The Witness: This is property leased where we had to pay for putting 
in partitions and improvements of that kind which cannot be charged to 
capital. 

Mr. Fiemine: And these properties are scattered all over the country? 

The Wirnesss: Yes, and one particular item there would probably be 
improvements on the property in Newfoundland. We are having to move 
from the hotel there to a new location. 


Mr. Fitemine: And I see your biggest expenditure there was in 1949 when 


it amounted to $136,000. What is your policy in regard to the improvement of 
_ leased property? Are you trying to get long term leases before you make 


expenditures on improvements? 
The Wirness: Yes, we do not want to make expenditures until we have a 


pretty good lease and we always try to get the longest lease we can if the 


" 


property is good, and we want to get’ it before we put money into the property. 
Dr. Fricon: What we do in most cases is to prepare a lease for five years 
with an option to renew at the end of the five-year term. 


Mr. Fipminc: There is just one item left. I see you spent $80,000 to 
acquire Station CKY at Winnipeg; could we have the expenses on that? 


The CHAIRMAN: That was just one payment. 

Mr. Fiemine: Is that Winnipeg? 

The CHatrMAN: Yes, that is CKY. 

Mr. Fiemine: That is in connection with taking over the class “A” 


channel CKY is now on? 


Dr. Fricon: And improving the studios to make it possible to increase. the 
production at this station. We are producing more there now and the facilities 


‘which were there were insufficient and not up to the quality required for 


network standards. 
‘Mr. Fremine: And that would be included as a part of your capital cost? 
Dr. Fricon: That is in the over-all purchase price. 


? . - 


244 SPECIAL COMMITTEE 


Mr. Fiemine: I understood at the time you went ahead with this program 
of taking over the three class “A” wave lengths you were contemplating 
additional expenditures in connection with a capital nature; you do not 
classify these under that heading? a 

The Wrirness: The capital expenditures were on the transmitters. 

Dr. Fricon: We bought what they had and we paid for that and then we 
had to improve it. We had to send more people to Winnipeg and we had to 
improve the whole production centre to ‘bring it up to network standards. 

Mr. Hanseuu: I would like some information about that item on displays 
and exhibits, $257.74. 

The CHARMAN: We have passed that point, Mr. Hansell. I am not saying 
that you do not go back to it— 

_. Mr. Hanseuu: Well, never mind then. Can you tell me how many programs 
you put on during the daytime; and, also, I would like to know not only how 
many programs you have but how many producers are engaged in connection 
with those programs during the daytime? 

~ Mr. BusHne.u: I didn’t quite get the latter part of your question. 

Mr. Hanseuu: I wanted to know how many programs you put on during 
the daytime and how many producers are engaged in connection with them? 

The Wirnsss: I could give you some rough figures, and probably Mr. Bush- 
nell could add to them. The number of programs we put on now—it will be a 
little over 60,000 network programs a year; that is apart from programs on 
individual stations when they are not connected with network. Of those, around 
48,000 are originated in Canada. What proportion of those would need artists 
and what would not need them is a little hard to say. You don’t need an artist, 
of course, for a recorded program. Perhaps Mr. Bushnell could give you some- 
thing more on that. 

Mr. BusHNELL: From the 1st of April, 1948 to March 31st, 1949 we put out 
a total of 63,869 programs on the network covering 19,791 hours and 35 minutes. 

Mr. Hanseuu: And that included recordings? 

Mr. Busuneuu: That included recordings. 

Mr. Hansetu: And the number of programs requiring producers and artists? 


Mr. BusHNELL: Well, even a recorded program requires a producer but that 
producer is usually a staff employee. I think it is safe to say that of the 48,000 
programs that we originated on a network basis that at least 60 per cent or 70 per 
cent of them were live programs requiring artists. 


Mr. Hansetut: How many producers would you have? 

Dr. Fricon: 113 as of the 1st of April of this year. 

Mr. Hanseri: And I suppose one producer would look after a number of 
programs, would he not? 

Mr. BusHNELL: He would average five to six a week. 

Mr. HanseLu: Just one other question. I suppose the producers do try 


their best from the standpoint of expenditures to cut down on the number of 
artists required. Is it possible for one artist to fill two roles? 


Mr. BusHne.u: If he does we pay him for it. That is the union regulation, 
we pay the same for two roles. 


‘Mr. Hansetu: If an artist takes on two or three roles you have to pay him 
just the same? 


Mr. BusHNELL: Yes, at the same rate. Actually, according to the union 
scale of rates, it 1s cheaper sometimes to engage one artist to play two roles, if 
one is,a minor role; if he says “Boo” very often he won’t charge us for it, but 
if he has to speak a full sentence you pay him about 25 per cent more. 
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Mr. Hansety: That is covered pretty well by union rates? 
Mr. BusHneu: That is right. 


Mr. Hanseuu: I have one or two questions of a general nature which I 
would like to ask and perhaps the answers cannot be given accurately, or imme- 
diately, so I would suggest that if they cannot be answered right. away that the 

_information can be brought down at some future time. Is that all right? 

The CHAIRMAN: Yes. 


Mr. Hansetu: I would like to know just the amount spent for daytime 
_ broadcasting up until we will say six o’clock in the evening, and I would like 
' to have that information broken down—I only want round figures, I am not 
interested about the odd dollars—I would like to have that broken down between 
staff programs and commercial programs. 
The Wirness: I do not see how in the world we could give you a figure 
that would mean anything there because for any production in broadcasting, 
_ there is a basic cost already. But how much you would allocate to a daytime 
program and how much to an evening program would be very difficult to say. 
You have part of the staff on duty partly in the daytime and partly in the 
evening, and you have some of the night staff who also do work in the daytime 
as well as the work to do at night. You have all sorts of charges. I think it 
' would be impossible to give you any sort of a figure that would mean anything, 
even in very rough terms. ° 
Mr. Hansexu: Well, anything possible. I would like to have that informa- 
tion. i 
Mr. BusHNELL: Our production people work on staggered shifts, and it would 
be impossible to allocate any particular costs. 


Dr. Fricgon: Would you include artists’ fees as part of the cost? 


' Mr. Hansetu: I mean the costs of the program. I would like to know how 
much money you would pay for broadcasting in the daytime. 

Dr. Fricon: It would be very difficult to work that out. One angle of it 
you have to keep in mind is this, that you have to keep your network alive all 
the time, otherwise it is not at your disposal when you need it for any special 
event, or if you are faced with an emergency or anything which has to be done 
on short notice. Another point is this, that if your station is not on the air all 
day long it gives the impression that your station is not as popular as others 
which are on the air all day. In other words people develop listening habits 
and a station or two or three stations on the air only six hours a day have no 
show at all. If you want to have customers and a live network which can be 

used at any time you want, you are practically forced to be on the air during 
the normal broadcasting periods. 

The ‘CHarmMANn: That is not quite a direct answer to Mr. Hansell. You 
are telling him that if you did certain things there would be certain other 
results. I guess that he would probably agree with you about that, and probably 
knew it, but he is really wanting to find out if you just stopped and took what- 

- ever the consequences are—if you stopped broadcasting in the daytime—how 
much would your costs be cut? It is agreed that there would be other con- 
sequences. Is not that about it? 

~ Mr. Hansetu: Yes. I recognized that it might not be a good policy. 
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The CHAIRMAN: We have not defined that, but it could be defined. 
Mr. Murray: There are four different zones? 


Mr. Hanseuu: Yes, I recognize that. / 


Dr. Fricon: The cost of the lines per hour would be much higher. We have 
lower rates because we use them sixteen hours a day. That would be the first 
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consequence. You would have to have a great number of staff in the daytime 
nevertheless, to prepare your programs. It would be extremely difficult to break 
it down into daytime and evening costs. For instance your station’s carrying 
capacity is the same but the personnel might be cut down a little, not much. 
Your fuel bill is the same. To figure it all out is not easy. It is easy to know 
what would be the consequences and drawbacks and difficulties but to add it 
up in dollars and cents is difficult. 

Mr. BUSHNELL: You would save the costs of the school broadcasts, the farm 
broadcasts, the news broadcasts. 


Mr. Hansett: What was that? 


Mr. BuSHNELL: You would save the costs of the sohael broadcasts, the farm 
broadcasts, the news broadcasts, and the women’s broadcasts. As far as I am 
aware only the C.B.C. provides ‘those to any extent. 


Mr. Murray: And the religious broadcasts in the mornings. 
The CHaiRMAN: What was that again? 


‘Mr. Murray: You would save the costs of the religious power which comes 
on after daylight. 


By the Chairman: 

Q. I want you to understand that in the questions I am asking or the 
° statement I am making that I am speaking in the character of the devil’s 
advocate. I want to go into the question of you cutting your costs down to 
the amount of money you have at your disposal at the present time. We have 
touched on that two or three times in the committee and it just seemed to be 
the view of everybody that the service you are giving has to be continued. It 
just seemed to have been that view in the committee. I might be wrong but 
that is the way it seemed to me and I would like to get as clear a picture as 
we can of the consequences of, as the expression goes, “cutting your suit according 
to your cloth?” Now just state again your total revenue—your total budget? 
——A. $9 million. 

Q. Yes, $9 million. Now, spending $9 million you are going to have a 
deficit of what?—A. Around $900,000. $9 million is the operating figure, not 
including loan interest or depreciation. 

Q. Well it would be fair to say, or at any rate, it would not outrage truth 
too greatly if we say that if you spent $9 million you are going to spend almost 
$1 million more than you have?—A. Pretty close to it. 

Q. Now, then why not get along without that $1 million and operate on the 
$8 million budget?—A. I thmk perhaps the best way to consider it, Mr. 
Maybank, would be to look at the breakdown item you have just been con- 
sidering and just see what would happen if you started: cutting. 

Q. That is the picture I want to get. I am not talking so much now for 
myself but I would like to see it as a matter of record. I would just like to 
know what would be the consequence of saving $1 million. If you save $1 million 
you are theoretically $1 million better off, but what are the other consequences?— 
A. The first consequence would be you would have to take quite a slice off artists 
fees. That is the figure that limits the amount and quality of your programs. 

Q. The amount there is $1,500,000?—A. $1,700,000. . 

Q. Yes, $14 million?—A. Just about, for this year. If you are going to make 
hee cut you would obviously have to take several hundred thousand dollars 
off that. 

Q. About $700,000? 

Mr. Fiemine: He said “several hundred thousands.” 


By the Charman: 


Q. I thought you said seven hundred thousand, About how much would 
it be?—A. Say $400,000. 
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. Mr. Kent: How could you cut it there? They have to go by the unions? 
The CHarrman: Oh, yes, you could not get the same number of artists. 


It is understood in cutting by about $400,000 Mr. Dunton would have to cut off 


so many people and so many programs. 

Mr. Kent: We might have a strike. 

The Cuairman: You are going to save $400,000, we will suppose, in artists’ 
fees. Now go on, what else goes out? 

The Witness: A number of Canadian programs. 

The CHarrMAN: Such as— 

The Witness: Startime. } 

Mr. BUSHNELL: Stage 50 would be the first one to go out the back door 
because it is one of the most expensive ones and that is where we would have 
to start. It would be no use trying to save $10 in a program here and $10 in a 
program there. You have got to save it in chunks. That would save about 
$75,000. 

The Cuatrman: That is a sizable chunk of money. 

Mr. Hanseitu: May I ask another question along the same line or would 
I be interfering with your continuity? 

The CHAIRMAN: I emphasize again that I am asking questions as the devil’s 
advocate. JI am not asking and implying in the questions that I approve of 
having done that which is being drawn out. 


Mr. Hanseuu: I do not think any of us do that. 


- The Cuartrman: I do not care whether you break in from time to time—it 
is often helpful—but this is the line that I, for a little while, desire to follow. 
I think both the House of Commons and the public ought to know what the 


. factual situation would be as a consequence of saving $1 million. 


Mr. Fiemine: May I suggest that you clarify one thing in your question. 
It should be made clear that it has reference to the tentative budget for the year 
1950-51. You are making a proposal to take the $1 million off now. 


The CuHarrmMan: At the moment. 


By Mr. Fleming: 

Q. Putting it alternately you could go back to 1948-49?—A. You could not 
now because we are operating on new costs. 

Q. But for purposes of getting back to the total expenditures in 1948-49?— 
A. Well, if you like; but we are operating on 1950 costs. 

Q. Yes, but I am only trying to define the limits of the question. 

The CuHarman: It would mean that although, in arithmetic, taking 
$900,000 off your next budget might put you back where you were in a former 
budget, it would not mean just reverting to that earlier budget, because you 
have got new machinery into operation. 

Mr. Fuemina: Yes, but just make it clear that the $1 million figure is off 
the 1950-51 budget. 

The CuarrmMan: That is right. 

Mr. Hansetu: May I ask you to give the consequences of eliminating all 
commentaries? 

The Witness: Comparatively little. They are a quite cheap form of 
program. 

The CHamMman: Can you state in round figures what you would save on 
commentaries? 

Mr. BusHnewu: Our estimated expenditure next year is $85,000. Let me 
suggest that you have still got to fill in the space with something and com- 
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mentaries are Alets the cheapest form of entertainment—if you can call them 
entertainment they are the cheapest form per minute. 

The Cuarrman: If you saved that ae $85,000 you would have to do 
something with the vacant space? 

Mr. BusHNELL: You would play records se even the cost of the records 
would be $5,000 per year. 

The CuatrMan: The $85,000 would not be net. 

Mr. BusHNELL: No. 

Mr. Knicut: Does not this boil down to this: if you are going to cut down 
programs with the object of saving money are you not going to do the very 
thing which I do not want to do, and that is by way of commercial programs 
you will make our lines sort of a continuation of those of the United States. 

The CuarrmMan: You may be right but this is a matter of argumentation. 
All I am asking is that we might get the factual picture of what would result 
from a saving of $1 million. 

Mr. Knicut: But is it a fair question? You could take a $1 million saving 
yearly and you would kill the C.B.C.? 

The CuHairMAN: That is right. 

Mr. Knicut: $1 million taken from one place and all your wheels will be 
idle? ‘ 
The CuHarrMAN: That is exactly what I want to get on the record—the 
manner of the death that would take place. I am not thinking about you nor 
any member of the committee, I am thinking about some other people. 

Mr. Murray: If you are cutting out the commentaries what about cutting 
out the sports-broadcast? Could we get along without them? 

The Witness: I might say the first figure given by Mr. Bushnell would 
cover a number of other programs—things like Citizen Forum, Cross-section, 
In Search of Citizens, In Search of Ourselves, and so on. It is not only the 
straight commentaries that would be affected. 


By the Chairman: 
Q. Mr. Dunton, let us approach the thing in this way. You are. under 


. absolute orders, instructions, or notice, or whatever words you wish to use, that 


the $1 million deficit is not going to be met and there are not going to be any 
more deficits met. That is the position which you are in; what are you going 
to do about it?—A. Start to cut expenditures drastically. 

Q. That is what I want to get you to tell us; what are you going to do if 
that is the statement which is made to you?—A, In general terms we have first 
to cut out completely quite a number of Canadian programs including a number 
of them that are getting a lot of credit now, and then greatly reduce the quality 
of others. 

Q. Why have you wiephneoel the word “Canadian’’?—A. Because we pro- 
duce a great number of Canadian shows on the air. 

Q. And the American programs bring in money?—A. The commercial 
ones, yes. If they are sustaining they neither bring money in nor cost us anything. 

@. You would be in a position of, not having any waste space where you 
would cut something out in order to save money and you might use something 
to fill in with? You would fill in with something that you would get free from 
the United States, is that right?—-A. In some cases, yes. If not, when we are 


really trying to save money, by playing records. 


Mr. Knicut: It would also probably cause you to waste your eager I will 
keep the music and you can have your pink pills, 


a 
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The Cuarrman: You and I might agree on that, but what I want to know 


is what the disease will look like after this has been done. 


Mr. Knicur: A corpse. 

Mr. Hansetu: Do I get the picture correctly in respect to the vacant spaces 
that. would happen if you cut out certain programs? Is it not true that the 
only places where they would be vacant would be on the C.B.C. stations? 
The other stations would continue to operate just the same at their own expense? 

The CHatrman: They would have more time on their hands. 

Mr. Hanseiti: They would have more time on their hands. 

The CHarrMAN: That is right. 

’ Mr. Hansetu: I am a devil’s advocate too, if you want to put it that way. 
The vacant spaces on your own stations, if they were silent for that period 
of time, would result in the loss of the audience for the time being and you 
would have to pick it up on subsequent programs, which is very difficult to do. 
Is that not the picture? 

The Wirness: You simply cannot run a modern broadcasting station going 


on and off the air. You have to do something on the air, even if it is only 
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playing records. 


Mr. Hanseuu: I quite agree you cannot be on and off all the time; you 
must either be off or on. I guess that is true. 


The CHarrmMAN: What else could you cut out? 
Mr. Stewart: Wednesday night. 


By the Chairman: 


Q. Excuse me, we have got to this particular line of questioning because you 
said most of it or a good deal of it would be saving $400,000 in the musicians’ 
and artists’ fees, and that is why the questions have been put on the matter of 
cutting progtfams and that sort of thing. Now, is there anything else you can 
suggest too, to build that up to $400,000? You had $85,000 and $75,000, was it 
not?—A. One possibility would be cutting out the whole Wednesday night 
operation, which, as Mr. Bushnell said, would save about $150,000 a year if 
you cut that whole evening off, just have nothing but American shows, if you 
could get them, which you cannot be sure of, or by playing records. 

Q. But if you save $400,000 ‘on the artists’ fees, you still have to find some 
place to save $600,000 more?—A. Then you start that by firing staff. 

_ Q. Well, I presume you would have got rid of some already, would you 
not?—A. Not necessarily. This would be simply on artists’ fees. 

Mr. Murray: Why not cut the whole system off at the head of the lakes, 
and leave out western Canada? 

The CuHairMAN: Yes, and I hope that Boisvert and Gauthier and Langlois 


do not throw something quickly at me—what would you say about cutting 


out the French network? ay ie. 
You are in the position of having $8 million for a $9 million operation. 


What are you gonig to do about it? 


Dr. Fricon: I might add a remark. Instead of cutting. out the western 
provinces or the eastern provinces, better cut out Montreal and Toronto. 


The Wirnesss C.B.C. impartiality. 


By the Chairman: 
Q. Well, just the same, you see, you will find about the country a certain 
amount of opinion that when there is only a certain amount of money, an opera- 
tion should be run on that amount.of money, and you will find some opinion 


around the country of that sort, which is what you might call induced or developed 
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or stimulated, and that is what I want to meet. You have only $8 million and 
you have a $9 million operation, and we are not going to get any more money. 
—A. Might I continue that? Having slashed off or cut down the number of 
your programs, then you would have to start getting rid of the members of your 
staff because our board feels that our salaries are pretty much at a minimum 
now. Therefore, the only thing to do would be to discharge people, and the only 
way you could meet that would be by actually cutting out whole operations or 
sections of operations. For instance, you might cut out the whole farm programs, 
the whole news department, cut out school broadcasting, and other things which 
would be worth while from a point of view of saving money. You would have 
to cut down live broadcasts from regional points. We could merely close up 
our production centres at some points or at least reduce the operations there 
or just let them run on the network. 

~ Q. Would one part of the country or some parts of the country suffer 
more than others?—A. I was going to go on to say that you would get quite 
a piece out of salaries and you would also have to take something out of the 
third very large item, our transmission lines. We have a basic contract there 
covering the main points of the country. To get any sort of worth while 
reduction, we would have to cut some of the outlying districts not covered by 
the basic contract. 

Q. You have a basic contract and the way you increase is by extending 
the tentacles of the system to a certain extent?—A. That is right, and if we 
are trying to economize, we would have to lop off some of the tentacles. 

Q. Such as what places?—A. It is very difficult to mention some. 

Q. It would be very dangerous to mention some, but we have got to get it 
down on the record. Where?—A. The only logical way would be to cut off 
some areas where it is costing more money to serve fewer people. 


Mr. Lanetors: You will not cut off Gaspe because we have not anything 
now. 


By the Chairman: 


Q. Well, what are some of those places?—A. It is very difficult to name 
names when I have no authority from the rest of the board. We do not know 
what we would do. 

Q. But what could you do?—A. There are some areas like the Abitibi 
region in northern Quebec, which are relatively expensive simply because of the 
cost of the wire lines. There are some areas in the interior of British Columbia 
where the costs are heavy, generally from the wire connections. You would 
annoy less people and save more dollars by cutting out those connections. 

Q. Then, it is fair to say that so far as wire line savings are concerned 
they would be saved at the cost of what we call the hinterlands or more 
distant places?—A. It would be the only way we could do it because of our 
basie contract which, in general, covers the main points of the country. 

Q. How long does the basic contract run?—A. Two years in September. 

Mr. Lanetots: In other words, you will not have an alternative network 
if you do that? 

The Witness: No, and as we have explained before, we had a number of 
areas which we should serve and: shall serve if we have the funds to do it. 

Mr. Gavutuier (Portneuf): You mean Gaspe? 


By Mr. Hansell: 


Q. Mr. Chairman, when did the dominion network commence?—A. It got 
started in 1943 and began operating in 1944. 

Q. What would you save by cutting out the second network?—-A. Not a 
great deal. We can operate it comparatively economically now, under the 
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form of our wire lines contract. The cost of the lines is relatively cheap and 
then, we have no stations outside of Toronto to maintain on it, and while we 
do not get great commercial revenues from the shows carried on the private 
affiliates, at the same time we are getting a certain amount of commercial 
revenue. The general net cost of maintaining the network is low. But we 
would save something. 

(. Have you any idea how much, approximately?—-A. I would think some- 
where around $200,000 or $300,000. 

_Q. That is quite a chunk—A. That would be cutting a whole national alter- 
native service. 


By the Chairman: 


_Q. What would you cut out? What would the public be deprived of by that 
saving?—A. They would be deprived of what I think is now a pretty interesting, 
entertaining ‘and often very useful evening service right across the country from 
Halifax and Sydney to Victoria and Vancouver. I think that the savings would 
be very small in relation to the service provided. 

Q. I think people will agree that that might be done, and that is so, but 
still you say that you could save by cutting out the alternate service. You can 
save how much, did you say?—A. $200,000 to $300,000. 

Q. $200,000 to $300,000 can be saved by just wiping that off. All right. . 
Now, I am not a steady listener myself. What sort of programs would the 
public be deprived of? 

Mr. Murray: Maple Leaf Gardens? 


The ‘Witnsss: Let us start with Sunday night. The array of programs is’ 
largely commercial but they would not be carried if the alternate network were 
not continued—Edgar Bergen and Charley McCarthy, C.I.L. Serenade, and a 


number of others which are very popular. 
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Mr. Murray: McGee and his wife? 

The Wirness: No, that is Tuesday night. Then you would have the 
Toronto Symphony Orchestra. Monday night you have a very good program 
called Opportunity Knocks, which has given a chance to a great number of 
Canadians to get on the air. 

The (CuarrMAn: I have not kept track, but would you say that you have, 
in your answers, as yet added up to a saving of $1 million? 

The Witness: I have not kept track very well, but I do not think I have. 

The Cuatrman: I do not think you have either. I think you will have to 
cut out a great deal more to save this million dollars. 

The Witness: I could give a figure on salaries, but that would be a question 
of how many areas or departments we stopped entirely. 

Mr. Hansextyi: Suppose, Mr. Dunton, you cut out the entire news service. 
Would any part of the country particularly suffer? Do not most of the areas 
receive news services anyway? 

The Wirness: I think there are a great many areas, Mr. Hansell, which do 
not get adequate news service from any other source: large parts of western 
Canada, of the north, and considerable parts of the east. But, again, it 1s a 
question of whether you are running a broadcasting service or you are not. 

Mr. Murray: Perhaps I could say something there. I think the news 
service is a very valuable service. 

Mr. HaAnseE.u: I agree there. 

Mr. Murray: Outside of the cities; I am speaking for the more rural areas. 

Mr. Hansevt: I am merely asking the question: would any part of the 


country be unserved if the C.B.C. cut out their news service? I am not advo- 
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cating cutting it out. I like their news service, I would rather listen to their’s 
than any other. I think that every station in the country carries three or four 
news broadcasts a day apart from network news. 

~The Cuarrman: Now, is this a correct statement that a number of outlying | 
stations have no means of getting news if they do not get it over the C.B.C. 
network, and hence no way of distributing it. 


The Wrrness: I think most stations have some way of getting some news. 


“Mr. Murray: Well, I may say that the smaller stations cannot afford it. 
I have seen stations which have had to pay $400 a month for teletyped news and 
they could not afford it. It would be the mining camps, the cattle ranches 
and the lumber camps and places like that, Great Bear Lake, and Fort Radium 
and places down along the Grand Trunk Pacific and Skeena that would suffer. 
Mr. Lanetois: By cutting your news service this would not affect the 
popularity°of your other programs, or would it? 
The Wirness: Very seriously because it would not be a proper broadcast 
service. We feel it has to give information. 


The CHarrMAN: Now, Mr. Dunton, these questions came to you without 
any warning, where you were asked to save, or hypothetically you were asked 
to save, a million dollars. Would you be able to, without spending a great deal 
of time on it, to address yourself to the question on how theoretically, a million 
dollars could be saved and the consequences of it so that we might be able to 
have it upon the record. 


The Wirness: If it could be on a completely theoretical basis, yes, but if 
the corporation is going to have.to do that, the board of governors are going to 
have to make decisions that will be the worst they ever had to face. 

The CuarrMan: I recall to you, as I have said more than once—and Mr. 
Hansell asked the same thing—that I am asking, these questions as a sort of 
devil’s advocate and I have also said three or four times that the object of getting 
this sort of a statement upon the record is so that that part of the world which 
is interested may know. There is the idea. 


Mr. Hanseru. It is not also, Mr. Chairman, that at the present time this 
is the all-important subject, of whether we are to supply some more money. 
Now, when I went to Montreal I was convinced we had to supply some more 
money, but whether we will go that far or not in our report, I do not know. We 
will have to make an attempt to answer that some way or another because 
it is either an increase in the rates, the licence fee, or a tax on ae people or 
the cutting of services or something. 


The CuarrMan: Yes, let me put it this way, for example. auidsnee we were 
dealing with this in a report and suppose we were to say that in the circumstances 
C.B.C. cannot very well cut any services. The truth of the matter is that 
up until now we have not had that specifically dealt with in evidence and 
sometimes some people say, well, you cannot very well put so and so in your 
report, there is no evidence on that. I feel that the committee might wish to 
deal with this sort of thing in a report; therefore, I wanted to see a statement 
and consequences in that regard. 


‘The Witness: I could give you a statement of one way in which the money 
could be saved. 


The CHAIRMAN: I want to be seen clearly the consequences of this being 
done; if there are alternative ways of saving the money mention them, but 
stressing that this is a theoretical proposition. 


Mr. Murray: Mr. Chairman, in the field of theory, may we also go a step 
beyond and estimate the influence of radio upon the industrial life of the 
country, its contribution to peace and good will in the industrial communities 
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> especially those far removed from the cities. Have we created and made 


part of our daily life this system of radio. Now, you would have to go beyond 


the dollar element there. 


The CHAIRMAN: That is what I meant when I said I want to see the 
consequences. 


Mr. Murray: We have strikes. We have men who think they are unjustly 
treated, who listen to the radio in the camps throughout this country and in 
the remote places. The radio makes a great contribution to the lives of those 
people. 

Mr. Gautuier (Portneuf): That applies to the farming districts too. 

. Mr. Murray: Yes, and beyond that into the great mining and timber areas. 

The CuHarrmMan: If you try to bring in somehting of that sort I think it 
would be helpful to the committee in drafting a report, unless there be any 
doubt about it. Still, if there could possibly be any doubt about it, I want to 
make it clear that I am not in favour of such savings but am very definitely 
against such savings, but that does not alter the fact that the statement is 
necessary. 

We ought to stop a few minutes earlier, gentlemen, about a quarter to six. 
Mr. Fleming, before he left, suggested we might start a little later than 8.00 
o’clock. 


We will resume at 8.30 o’clock. 
The committee adjourned. 
The committee resumed at 8.30 p.m. 


The CHairMAN: I see a quorum, gentlemen. 


Mr. A. Davidson Dunton, Chairman, Board of Governors of the Cana- 
dian Broadcasting Corporation, called; 


I think we probably have completed now the examination into finances. 
As I recall it we would only have consideration of the acquisition of the buildings 
down there.—That comes right in order after finances generally, I should think— 
and we have got a discussion of the estimates. I think that is all we have on 
the agenda for the C.B.C. Does anybody want to ask anything about the 
acquisition of the Ford building? 

‘Mr. Fuemine: Mr. Chairman, I was wondering about and thinking some- 
thing of this matter. When the committee met in Montreal on Monday those 
of us who had the opportunity of taking that very instructive tour through the 
building in Montreal and hearing the statement made by Dr. Frigon may not 


3 feel that we need very much in the way of information, except perhaps in 


regard to the purchase negotiations and matters of that kind. But I was 
wondering for the record and for the benefit of those members of the committee 
who were not able to go to Montreal for the meeting on Monday if there should 
not be something on the record along the lines of the statement that Dr. Frigon 
made to the committee on Monday. After all, this matter has been touched on 
in the House and I should think that our proceedings would not be complete, 
as a committee this year charged with the task of reviewing, if we do not have 
something on the record about this matter. I suggested it to you, you will 
remember, and I discussed the matter with Dr. Frigon, as to the possibility of 
having a memorandum submitted to the committee at this meeting covering 
the point on which the committee was informed by Dr. Frigon at the meeting 
in Montreal on Monday. 
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The Cuarrman: We had some chat, you and I, Mr. Fleming with Dr. Frigon 
about that after the occasion you spoke of. Have you found it possible to give 
us anything of that sort? 

Dr. Fricon: May I suggest that I can file this first statement which is the 
short talk I gave to you in Montreal, where you have a summary of the reasons 
for having that building; and then I can also file with the committee the further 
part of the statement giving you the particulars about the building, maybe you 
do not want that on the record. 

The CuarirMaANn: It would be my inclination to have it right on the record, 
the whole thing. 

Mr. Fiemina: I think so too, Mr. Chairman. This is a very important 
matter and I think it should be on the record. 

The CHairMAN: What are you leaving out there? 

Dr. Fricon: That is what I gave you in ‘Montreal on Monday. There are 
a few corrections which were really typographical errors, but we have on the 
first page the story of the reason why we purchased the building, and the second 
part of it contains statistics—the cubic content, the floor area, the use of the- 
building and the characteristics of some of the equipment. I do not know 
whether you want all of that in your minutes. The first page might be printed 
but I do not know that the second part contains very much of interest to the. 
committee. 

The CHAIRMAN: Well, the second part of what you handed me uae is all- 
descriptive of the sort of thing we bought for the amount of money which is 
mentioned in it, isn’t that right? 

Dr. Fricon: That is right. 

Mr. Fremine: That is a very important matter and I think the record 
should contain the full statement. 

The CHAIRMAN: Yes, I would think so. What has been extracted from 
this? Dr. Frigon said he took the first page, but you did not take out any- 
thing there. .I thought you said you had extracted something? 

Dr. Fricon: No, no, it is all there. 

The CHAIRMAN: Well, this was prepared and handed- tt those of us who 
were in Montreal and all who did go down there reecived it and any who did 
not go down did not have an opportunity of reading this statement. It might, 
if you wish, be incorporated in the record as Uf it were now read; and, also, 
in case any of you desire that it should be read the reporter need not keep 
pace with the reading. Would you like to have it read? 

Mr. Knicut: I move that it be incorporated into the record. 

The CHatrMAN: Do you want it read, or do you want it taken as read? 

Mr. Ricuarp: Take it as read, Mr. Chairman. , 

The CHarrMan: Very well, then, it will go in the record at this point. 

On November 2, 1936, the Canadian Broadcasting Corporation took over 
the facilities of the Canadian Radio Broadcasting Commission. These included, 
in Montreal, 4 studios and offices occupying half of one floor in King’s Hall 
Building, one of the oldest on St. Catherine Street. The studios had been built 
by the C:N.R. in 1929, as temporary facilities, and like the rest of the building, 
were not fire-proof. They supplied programs, six hours per day, in French or 
English, to a 5 kw. station owned and operated by the anodes Marconi 
Company. 

On November 2, 1936, the Corporation had 20 employees in Mostel! 
Next fall, there will be 600 employees in the Radio Canada Building and 
accommodation for approximately 600 artists and musicians who participate 
in programs every week. 
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Radio Canada Building will house part of the Executive of the C.B.C., the 
Engineering and the Personnel and Administration Divisions Headquarters, the 
French Network headquarters and the International Service headquarters. The 


studios will produce programs for 2 50 kw. stations, operating 16 hours per 


day (one for French and the other for English languages); 2 FM transmitters, 
3 networks, and also for the International short-wave transmitters located at 
Sackville, 18 hours per day, in 12 languages, plus occasional programs in other 
languages. 

Besides offices, there will be 26 studios, one of the largest and most modern 
Master Controls in the world, an adequate Recording Room, a Reference 
Library, a Music Library, a Recording Library, a number of small Board 
Rooms and Listening Rooms, Artists’ Lounges and lockers, and a Board Room 
with adjoining offices for the Board of Governors and other uses. 

One whole floor will be oceupied by the staff of the Montreal Television 
Service in connection with Television studios now being built at the back of 
the main building. 

The cost of transforming the Ford Hotel will be approximately $2,100,000 
of which approximately $1,300,000 will be for architectural changes and 
$800,000 for new equipment. When completed, this will be one of the most 
important radio centres in the world. Its bigness is due to the multiple 
services housed under one roof. 

The C.B.C. is contemplating a similar centre for Toronto on Jarvis Street 
and later, on a much smaller scale, in Vancouver and possibly Winnipeg. The 
first permanent unit will be under construction within a few months when the 
construction of Television studios, transmitters and offices will be started. 

Here ‘are some outstanding facts and figures on the new Radio Canada 


_ Building in Montreal, which will be in full operation in September 1950: 


General Statistics on the Building . 


The Radio Canada Building will be the most important and modern Radio 
centre in Canada. 
Total floor space: 173,000 sq. ft. 
Total cubic feet: 2,000,000 
Purchase cost: $2,200,000 2 
Transformation cost, including equipment: $2,100,000 approximately. 


Radio Canada Building will house the national headquarters for Engineer- 
ing, Personnel and Administration, International and French Network Services 
and the Montreal TV Service of the Canadian Broadcasting Corporation. — 

There are 26 studios in all: 9 studios on the Ground floor, 6 studios or 
language booths on the Mezzanine floors and 11 studios on the 2nd floor. The 
studios are specially designed to eliminate extraneous sounds, the floors, walls 
and ceilings being suspended from the main structure. : 

The original layout of the ex Ford Hotel was kept intact wherever possible 
and allocated to office space. 

The Records Library will have 40,000 records. ; 

The Music Library will have $100,000 worth of sheet music. 

The Central Registry will have 50,000 files. 

There are 3 small Board Rooms in the building, 9 Listening Rooms and 
4 Artists’ Lounges. i 

If funds are available, a staff canteen will be provided in the Annex, with a 
sitting capacity of 140. It will be available to the staff and to artists, writers 
and musicians directly concerned with 'C.B.C. program production. 

A “Board Room” is used as a conference and meeting place for all C.B.C. 


. Services. It is also at the disposal of the Governors of the C.B.C. when they 


are sitting in Montreal, for public hearings or other businesses. 
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Master Control 


The Master Control of the Radio Canada Building is the only one of its 
kind in North America. It was built by the Northern Electric and costs approxi- 
mately $170,000.00. It is capable of handling 5 transmitters, 8 outgoing networks 
and 7 incoming networks. 

Twenty-seven programs originating on the premises can be fed through 
Master Control simultaneously: 5 to transmitters, 8 to networks and 14 to the 
Recording Room. 

The Master Control has also 7 connections for incoming networks: Trans- 
Canada, French, Dominion, N.B.C., A.B:C., C.B.S., and one set-up for special 
network connection service. 

It has 187 amplifiers built in an unusually limited space. 

It will be called to feed monitoring facilities to a maximum of 50 offices 
scattered throughout the 12-story building. 

It is designed for a “one-man” control. The main operating controls are 
centralized on one board within reach of the operator in charge. 

It can combine 3 different language announcements on the same musical 
program for distribution in 3 separate listening zones, (such as Australia, Brazil 
and Czechoslovakia). 

It will be feeding 6 time zones occasionally split up in networks, and some- 
times a 7th by means of military short-wave circuits. 

It will also feed numerous programs to Rediffusion Inc., Mount Royal 
Hotel, R:C.A., Walter Downs studios, ete. 

In all, the Master Control will carry approximately 40 hours of broadcasts 
daily. 

For the purpose of co-ordinating technical services, a separate switchboard 
is provided in Master Control, which has approximately 70 lines. It is connected 
to the main telephone switchboard. 


Recording Room 


The Recording Room is the largest of its kind in Canada and is equipped 
with the most up-to-date facilities. It is designed for 12 dise and 8 tape recorders, 
14 of which will be in operation in September 1950. 

pete is an automatic program selector at each recording table, which will 
be able to pick any of the 50 programs passing through the Master. Control, at 
choice. 

If required, the 20 recorders will be able to register simultaneously the same 
program or any program. 

All recorders are “plug-ins” to facilitate ease of maintenance and inter- 
changeability. 

: It is foreseen that 18,000 recordings will be cut annually in the Recording 
LOOM. 

The Recording Room has devised a special delay operation system, which 
ean be illustrated as follows: Suppose a program is coming in at 5.00 p.m. and is 
to be broadcast at 6.00 p.m. A recording operator selects the line from Master 
Control carrying the program, records it on tape, puts the tape back at the starting 
point and patches the tape recorder to, let’s say, Studio 20, from where it will be 
fed later to a network. At 6.00 p.m., the operator in Studio 20 will press the 
tape start button and the program will then start automatically. In other words, 
this new device saves considerable additional play-back equipment and personnel. 

Chips coming off the dises when cut, which are highly inflammable, will be 
removed by a suction system and will automatically be shipped downstairs 
to be cooled in a water collector. 


“aig sections, is equipped with the following: 


One domestic, connected to Toronto and Ottawa; 
One connected to Ottawa, New York, Washington ‘and External Affairs; 
One to United Nations at Lake Success: 


s Two provided by Canadian Pacific and Canadian National Telegraphs 
for transmission and reception of telegrams throughout the world. 


_ Telephone Switchboard 


_. The main telephone switchboard is actually operating with 300 locals and 
rovides for 600. 

Starting in September, the telephone switchboard will be opened from 
7.00 a.m. to midnight to receive incoming calls. All inter-office communications 
are performed by an automatic dial system which does not require any manual 
peration. At present, the telephone switchboard has 21 trunk lines to Central, 
nd there will be 40 lines operating in September. 


ews Room 


; The News-room is connected by teletype with Canadian Press and British 
United Press for Canadian news. Also with France- Presse, directly from Paris, 
France, and with London, England, through Reuters, making a total of 6 


- International Service 

The International Service started operations in February 1945 with broad- 
“casts to Europe in English, French, German, and Czech. There were then 55 
employees. It now operates with 201 employees and it is responsible gees 
daily broadcasting by short-wave in 12 languages (including French and English) 


Pacific. The foreign languages are: Czech, German, Austrian, Dutch, Swedish, 
_ Norwegian, Danish, Italian, Spanish and ‘Portuguese. 

fe Lhe International Service is on the air 15 to 18 hours daily and puts out 
{ 77 different programs every week. 

ts LS. programs are carried by land-line to the two 50 kw. short-wave trans- 
mitters at Sackville, N.B. (a distance of 800 miles). 

x More than 150, 000 letters have been received from listeners from all parts 
of the world. Sixty- five thousand copies of the program bulletin are mailed out 
4 each month, on request, to listeners. 


Engineering Service 

. Since the formation of the CBC in 1936, the Engineering Division has been 

“responsible for the designing, planning, construction and operation of 48 radio 

stations and all broadcasting facilities connected with them. 

The Engineering Division is formed of: Executive, Architectural, Plant, 

Ep erations, Transmission and Development, Purchasing and Stores Depart- 

ments, where can be found experts in radio frequency propagation and coverage 
statistics, in studio designing including acoustical treatment, ventilation and 

eI heating, in electrical and mechanical engineering, in FM and TV. 


q Pelevision Service 
TV staff offices will occupy the 6th floor of the Radio Canada Building, 
if ® The new TV building, which is presently under construction in the rear lot 
adjoining the Radio Canada building, will be equipped with 3 TV studios, 
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“The Teletype Room on the 7th floor, servicing both International and 


to 48 different countries and dependencies in Europe, Latin America and South 
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(60’ x 90’ x 28’; 30’ x 60’ x 20’ and a film studio). This 5-story wing will also 
accommodate all services directly connected with TV program production. 
It will include a Master Control Room, storage space and shops, and_ other 
accessories needed for a modern TV installation. The basement will have a 
painting and carpenters’ shop. 

There will be direct access from the eee to the large TV Studio. 

‘Refrigeration for the Radio Canada and TV buildings will be centralized 
in the basement of the TV wing. The new building is so designed that two 
additional floors may be added at a future date, when needed. 


Incidentals 


Radio ‘Canada Building is equipped with a standard multiple clock system 
giving second indications instead of minute or half-minute pulses as in most other 
systems. It is a pendolum control system and is battery operated so that power 
failures will not affect it. 

There are means of checking the clock system against standard time signals 
so that the time shown on any clock is accurate to better than one second a day. 

Besides the usual:power and light wiring system operating from the Quebec- 
Hydro service, there is a battery system for operating emergency lights in all 
shut-in areas. These battery lights go on automatically when the main power 
fails. 

Radio Canada Building has provided locker rooms in its basement to 
accommodate approximately 100 artists. 

There are two ice water fountains on every floor connected to a special 
refrigeration system in the basement, originally belonging to Ford Hotel. 


Montrear, June 5, 1950. 


Mr. Fiemine: Dr. Frigon had another page there. 


The Cuairman: That is what made me think he had taken something out, 
but that was an error on my part. 


Dr. Fricon: Except I think that sentence at the end of the first page cover- 
Ing our projects in Vancouver and Winnipeg—that is the only change to what 
you received in Montreal. 


The Cuarrman: Now, are there any questions with relation to the Ford 
Hotel? 


Mr. Knieut: Mr. Chairman, when you were asking those leading questions 
as to the manner in which money might be saved—questions which, may I say, in 
relation to your own remark, did not include anybody, I was thinking at the 
same time that I might suggest a little extra expenditure, and I am asking this 
as a matter in regard to operation. But one of your queries was whether we 
could cut out services to certain districts which were not all being well served. 

That brings up this matter, and I am introducing it at the request of Mr. 
Herridge, who is the member for Kootenay West. He brought to my attention 
the fact that he has a good many complaints from his part of the country in 
regard to radio reception. He lives on some lakes, I think, close to the village— 
if “village” is the right term—of Nakusp and it is in the general Trail area. He 
gave to me various letters which he had received, some from municipalities both 
rural and urban and some from individuals complaining of the situation. 

The situation, as I gathered it, is this, that during the daylight hours 
reception from the neighbouring stations—I have forgotten the names of them, 
I think there is one in Trail—is fairly good but in the evening it is just 
impossible, and the only thing that they can get is reception from the United 
States stations which may be all right but some of the people would rather have 
reception from the Canadian stations. 


ee 
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_ So, I thought I could take a moment perhaps to bring that matter up. 

_ There was also a query on the part of one or two of these official bodies as to 

_ whether the C.B.C. had a sufficient number of inspectors on the job to check 

_ up things such as preventable interference. There was one letter that queried 

__as to whether there was perhaps some gadget which could be attached to certain 

- interfermg agencies—I presume engines and things like that—and the writer 

_ wondered whether such appliances were being used to their fullest extent. 

f _ I think that is sufficient perhaps for me to say to bring the matter to the 

_ attention of the officials of the corporation and have it on the record, and Mr. 

_ Harry Herridge’s interest in that particular matter will be served. 

I do not know whether Dr. Frigon would care to comment on that particular 
situation. I think it is well known that the interior district of British Columbia, 

or certain interior districts, suffer greatly from interference. It may be a general 
lack of efficiency due, I presume, to geographic conditions in that area. 

Mr. Lanetots: Is that service performed by C.B.C. or Transport? 

‘ Dr. Fricon: Transport. 


The Wirness: With regard to the relay transmitter there that has been 
studied together with a number of other areas in the interior of British Columbia. 
Since no wire lines are connected to Nakusp it is difficult to do anything but it 
is one of the things we have in mind to which we want to bring service if we 
can. 

Mr. Murray: In that connection, Mr. Chairman, I think there is a tech- 
~ nical explanation that could be made. There are certain blind spots in the 
- mountain area there and I have talked to very capable technicians who say that 
4 they just simply cannot solve certain problems, particularly in a_ heavily 
4 mineralized area such as Kootenay. Maybe some of those men who know about 
_ the technical side might tell us about that. 
¥ The CuairMAN: Sometimes they are blind, too, by reason of the fact that 
7 they are walled in. Is that right? 

7 _ Dr Fricon: If they are in a mining area that would not be because of the 

; minerals but minerals are found in stone formations and stone is a very bad 


conductor of electricity and, therefore, the waves do not go very far over a 
- terrain which is stone or sand. If you go to the Cariboo district or north of 
_ these, you do not get any direct message or reception from any station. _ What 
you get are known as reflected waves, and these waves fall down at different 
distances from the original stations at times very far away. So what you get in 
the Cariboo district are reflected waves from American stations or stations such 
as CBW in Saskatchewan, but these are not consistent. You cannot depend on 
- them for consistent reception and they do interfere between each other because 
7 they are either on the same frequency or frequencies adjacent to each other. — 

. So that you notice in that district from a technical point of view it is quite 
natural. The only correction would be to have stations over there. 

Mr. Knicut: That is what I was going to ask you. What would be the 
_ remedy for the situation I have described? 

: Dr. Fricon: It would be easy enough to do as we do in other places—have 
small transmitters at strategic points with a small radius of coverage reaching 
the bulk of the population, but it would be extremely costly to reach people away 
from any centre. They have to be satisfied with whatever they get from the 
reflected transmission. : 
_ ~Mr. Knieut: You do acknowledge, though, that that is one of the districts 
which suffer mostly from this particular disability? 

q Dr. Fricon: That is one among several similar districts. It is one of the bad 
places; there is no question about it. 
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The transmitter in Saskatchewan, in Watrous, operates in about the best 


soil you can think of for ground transmission. It has a tremendous coverage. 


and up in the upper British Columbia region it is about the opposite, the same as 
part of the maritimes, the same as part of northern Quebec; the conditions there 
for transmission are about the worst you can imagine. 


Mr. Knicut: This metallic situation presumably would work equally at 
night as in the day-time. I take it that the poor reception at night is due to the 
strength of the American stations which drown the others out? 

Dr. Fricon: Yes, you would have a reflected transmission at night when 
the sun is down. 

Now, I do not know that the minerals or metals can be in any way a 
difficulty to transmission. If they are of massive-quantity I suppose they could, 
but I really believe that the difficulty to transmission is not due to the metals 
themselves but to the fact that they are carried in rocks which have very, very 
poor conductivity. 

The Wrrness: I do not know if you saw the memorandum on coverage 
- needs we put in to the committee. There is one table on areas where there was 
wire line service to which we wished to bring coverage; and there out on areas 
for which there was no existing wire line service but which had asked for 
service, and Nakusp was one of those areas. 


Mr. Lanetors: Where is this? 

Mr. Knicut: In the Trail general district. 

The Witness: Yes, near Trail, up the Arrow lakes. 

Mr. Laneawots: I mean the memorandum you are quoting from? 


The Witness: It was filed last week—“Estimated extension to present 
coverages.” 

Dr. Fricon: I may add that this is strictly a matter of money. The first 
thing you do, of course, in broadcasting is to try to cover the most people you can 
with the given amount of money. As the big centres are taken care of and you 
- start to deal with the scattered population, your cost per home may reach higher 
and higher. 

In the Cariboo district, for instance, the cost of reaching each home is 
probably about four or five times the cost of the radio licence fee. In thickly 
populated centres like Montreal the cost is very much lower. If one had the 
money one could extend the coverage to the last.2 per cent who do not get 
good reception now. 


Mr. Ricuarp: But, Dr. Frigon, if you had denoge of magnetic ore, that ore 
would not have any effect as distinguished from ordinary ore-bearing rock? 

_Dr. Fricon: I am not sure of that, I do not think so because the percentage 
of metal in those districts is not very high compared to the total bulk of the 
stone in which it is found. The radio-conductivity of the stone is more 
important. I think that is a small percentage, the metallic content of those 
stones. 

Mr. Ricuarp: I was talking about the magnetic content. 

Dr. Fricon: No, that would not affect it. 


Mr. Kent: As a matter of fact, Mr. Chairman, I was going to say in 
Newfoundland prior to the hookup when the C.B. C. came in we were not able 
in Corner Brook to pick up St. John’s on many occasions, while further west 
from us St. John’s could be picked up; we were in between the hills, they were 
limestone hills, there was nothing magnetic about them but still we could not 
get St. John’s. 


Dr. Fricon: Conditions there might have been improved by the fact we 


had improved the equipment, not to any great extent, but it may make a 
difference now. 
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1" .? hi Mr. Kent: Now we have a hookup, but that was the technical position 
prior to that. ie 


_ Mr. Gavruizr (Portneuf): From what Dr. Frigon has said about the 
magnetic influence on reception, can we deduce that the reception in the new 
mining district of Quebec, the Ungava district, will be very poor, or nil? 

Dr. Fricon: It certainly is very poor, but not because of the mineral 
content of the rocks there. 


Mr. Gauruirr (Portneuf): Have you any information on that? 

Dr. Frigon: No, I have none, but we can deduce from general knowledge 
that the service there is very poor. In that district they would get some 
reception from reflected waves from distant stations, and some shortwave 
reception which, unless it is designed to give a service to a particular given 
area, is more or less erratic. 

Mr. Gautuier (Portneuf): If the soil was an ordinary one, could they have 
reception there? 

Dr. Fricon: In Ungava? 

Mr. Gauruier (Portneuf): Yes. 

Dr. Fricon: Oh, no, it is too far away from anything. 

Mr. Gavutuier (Portneuf): In order to get reception there you would have 
to have a station or transmitter of some kind? 

Dr. Fricon: Oh, yes, and that would be costly per home service? 

Mr. Lanauois: Dr. Frigon, especially in my friend Mr. Gauthier’s riding, 
from Deschambault down as far as Donnacona, we cannot pick up anything 
on our car radios. It is impossible to get anything. 

Mr. Gautuirr (Portneuf): It is because of the Shawinigan power trans- 
mission lines. 

Mr. Laneuois: Is anything being done about this? 

Mr. GautuHier (Portneuf): From Deschambault down to Donnacona, it is 
the Shawinigan power transmission line that affects reception. Your inspectors 
have been working on that for years, I might say. 

Mr. Gavuruter (Sudbury): Maybe your radio will not work in any other 
place, either. Have you ever tried your radio in any other locality? 

Mr. Laneuois: Yes, but not in Nipissing, though. 

Dr. Fricon: You have two different types of station in Montreal. You 
have CBF with a vertical antenna, radiator, we call it, and CKAC with a flat 
top aerial. CBF is a 50 kilowatt station and CKAC is a 5 kilowatt station, 
but on account of the aerial they use on CKAC, CKAC sends out a signal and 
at a certain distance, through reflected waves, you may hear CKAC at points 
outside of Montreal a good distance and yet it may not give a good service 


near Montreal because of the type of transmission coming out of the antenna. 


Tt is directed differently than (CBF. At Donnacona you should get CBF. 

Mr. Laneuors: The signal is strong but a noise comes in. 

Dr. Fricon: Then it may be that you are near a transmission line and 
especially if it is a high tension line you would get that. 

Mr. Gavuruier (Portneuf): Your inspectors have been working on that 
for years. 

Dr. Fricon: If it is a high tension line you can have much interference. 

Mr. Gauruter (Portneuf): At home we do not get that, we have good 
reception inside our homes. 

Mr. Gavututer (Sudbury): You had better change cars. 

Mr. Gauruier (Portneuf): You have a bad radio in your car. 

Mr. Lanetots: It might be also because that is close to the member's house. 
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The CuarrMAN: It looks to me as though the Gauthiers are ganging up 
on you. 

Mr. Furmine: If there are no other points to be pen up in relation to 
these matters can we come back now to Montreal? 


The CuHarMan: Yes, I think that would be all right. 


Mr. Fieminc: May I preface some questions I have by saying that I have, 
thanks to Dr. Frigon, the answers to those questions before I ask them. Dr. Frigon 
was good enough in discussing these matters earlier when we were together in 
Montreal to give me all the information on this subject but these matters are 
so very important that I think the information in reference to this building 
should be on record. Dr. Frigon, would you outline, or would Mr. Dunton? 


The Wirnsss: No, Dr. Frigon will answer those questions. 


Mr. Fiemine: Dr. Frigon, would you outline to the committee the negotia- 
tions leading up to, first, the selection of this particular building in Montreal, 
the negotiations leading up to the purchase and how you arrived at the amount 
of the purchase price. 

Dr. Fricon: Well, before you get to the actual purchase of the Ford Hotel, 
you have to keep in mind, and you have to remember the story or what has 
taken place leading up to that purchase. From the very beginning we decided 
that we must have in Montreal a fireproof building to house our studios and 
offices. In 1939 we negotiated with the city of Montreal and they actually gave 
us a site. We actually started plans on that but it had to be abandoned because 
of the war, and finally it was dropped altogether. I have spoken about this to 
the committees on previous occasions and I think that matter is probably closed. 
Then, later on, I should say, rather, about the same time, 1939-1940, we had a 
problem in Toronto which was similar but not as acute as in Montreal and we 
finally bought a site on Yonge street where we proposed to build a headquarters 
for Toronto. Time went on, the war was on, and finally we made a very fine 
purchase on Jarvis street where we are now and we moved all our offices and 
studios in Toronto to the Jarvis street site. But the ‘buildings on that site are 
not fireproof and some day, and the sooner the better, we will have to build a 
fireproof building on Jarvis street. So the Toronto problem and the Montreal 
problem have been in parallel except that the Montreal problem was more acute 
and required earlier solution. 


The CHarrMAN: Stop just one moment if you will, doctor. What you have 
on Jarvis street is in the ownership of the corporation, is that right? 


Dr. Fricon: That ig right. 


The CuHarrMan: That is different to the position you are in with regard to 
the Ford building? 
Dr. Fricon: That is right. 

_ So, during the war, and especially after the war, we looked around for a 
site and many many sites were offered to us, and then the problem became 
absolutely desperate when we were thrown out of King’s Hall Building because 
of an explosion in the boiler room. We/were out of King’s Hall Building for 
over two months. Then we started to look in earnest. We investigated a great 
number of possible sites and I might give you here those which offered the better 
possibilities. There was a site—corner Chemin Ste-Catherine and Cote des 
Neiges; there was one on the corner of Pine and Cedar—that is where the general 
hospital will be built; there was a very good location at the corner of St. Catherine 
and Atwater Avenue. I just read in the paper that rumour has it that it has 
been sold at a cost of $1 million for the site alone. That was out of our reach 
completely. Then there was a good site on Cote Ste-Catherine road belonging 
to Breboeuf College. That was a nice property but it was far from the centre 
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of town and we did not like it. There were no stores and there was no place 
to eat but, as a site, it was beautiful. We took an option:on it. 


Mr. FLemine: At what price did you have an option to purchase that? 
Dr. Fricon: I think $65,000. 
_ Mr. Fiemine: Was there any building? 
Dr. Fricon: No. 
Mr. Fiemine: Just land? 
Dr. Fricon: Just land. That is the old Montreal hunt club. 


Mr. GauTuier: What was the size of the land doctor, when you talk about 
the property alone. We have not much knowledge of the footage price in the 
city of Montreal but what was the size of the lot? 


_ Dr. Fricon: It came to something like 60 cents per square foot. That would 
be 100,000 square feet. It was a good sized lot. 


Mr. Gavutuier: What do you mean by a good sized lot? 

Dr. Fricon: The frontage on St. Catherines road was probably 350 feet. 

Mr. GavuTuier: Excuse me but you went on to refer to one property and 
you said you.had an estimate of the cost of the property—from Breboeuf, of 
$65,000? 

The CuHarrmMAn: Actually an option? 

Mr, Gautuier: What size was that property, do you recall? 

Dr. Fricon: I would like to dig down— 

Mr. Gavutuier: Give us the approximate size? : 

Dr. Fricon: I would say we dropped the project not because of the size— 
whether it was too big or too small—but we could not obtain permission from 
the city of Montreal to build there; it is a residential section. 


Mr. Gauruipr: I am not asking you the reasons for not taking the site but 
I would like to know just about how much property costs you in Montreal in 
districts of that kind? How much can you expect for $65,000? That is what 
I want to get at? 


Mr. Laneuots: He said 60 cents per square foot, 

Dr. Fricon: There was about 100,000 square feet. 

The CHatrman: At what? 

Dr. Fricon: 60 cents. 

Mr. Lanetots: Use your pencil. 

Mr. Gaututier: I can do that in figuring construction. 

The CHAairRMAN: Have you the custom of speaking about frontage in rela- 


’ tion to properties there? 


Dr. Fricon: No, it is by the square foot in Montreal. 

The CuatrMan: You generally quote prices by the square foot. 

Mr. Gaurutrr: In some localities it is frontage is it not? 

Dr. Fricon: My problem is because the shape was not regular. I cannot 


tell you that it was so much by so much. There was a certain frontage plus an 


. 


‘ 


extension at the back. 
Mr. Gauruier: It was irregular‘property? 


Dr. Fricon: Irregular shaped property. 

What prevented us from going through with the deal was that we did not 
have permission from the city of Montreal to build studios at that location— 
-we found that out afterwards; and furthermore, from the point of view of 
location it was too far away from the centre. We took the option on it in 


_ desperation, not being able to find anything else. 
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The CHAIRMAN: How much did you pay for the option? 
Dr, Fricon: $500 I think for four months. 
Mr. Fuemine: About when was that, Dr. Frigon? 


Dr. Fricon: That was 1945 or 1946. Then we looked around and have 
were other proposals. One was the Castle building on the corner of St. Catherine 


and Stanley. It was smaller than the Ford hotel and the great difficulty was — 


that the ceiling height from the ground floor was too low. We could not build 
studios in the building of any size. The real estate agent had taken an option 
* on the building and would have transferred it to us if we wanted it but we 
could not do that. 

Mr. Fiemina: I think your reference to the height of the ceilings from the 
ground floor should be explained by you. 

Dr. Fricon: That will come in a minute. 

Mr. Fipmina: Some place you ought to mention it. 

Dr. Fricon: After looking into 15 or 20 sites we came to the conclusion 
that the best site we could get was the Keefer building on the corner of St. 
Catherine and MacKay. That had a drawback because it would have required 
us to buy a block of houses on MacKay street to build a new building for studios. 

While we were dealing with that we heard through an agent who came to 
see us, that the Ford Hotel might be for sale. We started to talk about that 
and we found out that the agent had no authority to sell the Ford Hotel and I 
immediately went to the owners. I asked them if it was for sale and they said 
maybe. They said they would like to sell us the Ford hotels in both Toronto 
and Montreal for $5 million. I said that we did not need the Toronto hotel so 
they asked what about $24 million for the Montreal hotel. We discussed it for 
weeks and months. 

Mr. Fiemine: You say “we’’? 

Dr. Fricon: The representative of the Ford hotel, Mr. Udd, and myself. 
I was negotiating at the request of the C.B.C. and also at the request of the 
government. So from one thing to another we agreed that a price of $2 million 
for the hotel itself would be a fair price compared to other properties, other 
sales, and other transactions which took place about the same time. There was 
a small annex which was worth $50,000, which made a price of $2,050,000 for the 
site and the buildings on the site. 

When we agreed on the price—and it was kept secret right along—then we 
sat down in the building with Mr. Gordon Olive, the chief architect, and the 
specialist in installations, and inspected the building thoroughly. The report 
came back that it would be quite all right. 


The CuarrMaAn: Your agreement on price was just an agreement as to what 
you would pay if you bought? ’ 

Dr. Fricon: That is right. Before we went into any obligation we inspected 
the building to find what we would have. 


Mr. Lanetors: You had no option? 


Dr. Fricon: No option. The property seemed to be all right and our 
engineer and specialists reported the building had certain characteristics which 
were really most interesting. First of all the eround floor had the ceiling height 
which permitted the construction of studios. 

As I told you in Montreal the other day above the studio ceiling you have 
about 5 feet of ventilating ducts and all sorts of electrical and service ducts so, 
once you have taken that space for ventilation there remains whatever the 
maximum height you can have in the studios proper. So the height was all 
right. The column spacing was all right. It is all right to have proper ceiling 
height but if the columns are too close together you cannot build studios. Studios 
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" ~ have to be built to certain proportions of length and height to give the maximum 


technical results. We checked over carefully and we found that the ground floor 


of the Ford Hotel was indeed very well designed for transformation into studios. 


There was then on the ground floor Murray’s Sandwich shop, which was the 
restaurant of the hotel; there was a Liggett’s drug store; a barber shop; a 
jeweller, and a news counter. And at the back there was a tavern. That tavern 
also offered great opportunities because of its height. 


Mr. Fiemine: Yes, its height and depth. 
Dr. Fricon: Its height and depth, and it was good for a large studio. So we 


knew then that we could build good sized studios on the ground floor. 


The CHairmMan: Would you pause there, Dr. Frigon. You looked over 
various other places. Some of them were only sites. Were there any others 
where you had both a site as well as a building which you might perhaps have 
used? 


Dr. Fricon: Yes; but all the other buildings which were offered to us or 
which we thought about had the bad point of not having enough height on the 
ground floor to build studios. 

The CuHairMAN: So this was the first building which you saw? 


Dr. Fricon: Yes, the first building which we saw which would permit 
construction of good sized studios on the ground floor. Even with the Keefer 
Building which I mentioned before, we would have had to buy property on 
Mackay Street and connect it to the main building in order to have studios. 


The CHarrmMan: Would you add this information: If you had bought any 
other building. which you were examining, would you have had to do something? 
In other words, perhaps even cutting out a floor in order to get height? 


Dr. Fricon: In order to get height, decidedly. An office building has a 
certain frame work and a certain floor depth which may be all right for an 
office building, but which may not be all right for studios and for other uses. 


The CuarrMAN: That 5 feet above the ceiling or below the floor, whichever 
way you look at it, is an absolute necessity in regard to this particular function 
that we are dealing with? 


Dr. Fricon: Decidedly so. 

Mr. Fiemine: For studios. 

Mr. Laneuois: What is the average height of your studios? 

Dr. Fricon: There are different heights according to size. The maximum 


heights of the studios on the ground floor of the main building would be in the 


order of 12, 18, to 14 feet. 
* Mr. Gauruter (Sudbury): Does that include the duct space? 


Dr. Fricon: No, below. Besides the possibility of building studios on the 
ground floor, there was another asset. There was a site behind the building 
which was not occupied where we could build any extension we wished to build 
later on. In fact, we are using that site right now to build our television studios. 
Such other places as the Castle Building and the Keefer Building did not have 
any spare space around the building for extension. But the Ford building did 
have it, which was a great asset. Le 

After we had looked into the possibilities of the building and after our 
engineers had made a sketch, we got outside engineers to check on the structure. 
We have a report in writing that the structure was all right and that it would 
carry certain weights. 


Mr. Frieminc: I take it that the consulting engineer was from outside your 


organization? 
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Dr. Fricgon: Yes. It was Mr. Fortin. Then we had the inspector of the city 
of Montreal come along and he said that the floors could be used for offices. 
That closed that part of the investigation. It could contain studios. It could 
be used for offices. The location was on a street which in a few years would be 
the main thoroughfare east and west in Montreal. It had proximity to the 
theatres on St. Catherine Street. We could hardly have found anything better 
than that. And another point was that the building was already up, while 
at that time you could not get steel to start a new building. 

Mr. Gautuier (Sudbury): That was true. That was a major factor in 
1946. 

The CuarrmMan: You made a remark which Mr. Gauthier filled in. I do 
not think you said yourself when these negotiations were carried on. 


Dr. Fricon: In 1948. 

The Cuatrman: About when in 1948? 

Dr. Fricon: They started early in the year and we took decision on the 
15th of September 1948. 

_ Mr. Gauruter (Sudbury): It was still bad then. You could not buy cement 
for love or money. 

Dr. Fricon: We could not get material and if we had had to build a new 
building, it would have taken us many more years. We had had a very bad 
experience in King’s Hall and we could not stay there much longer. 

So we went on preparing estimates. And after they were completed, we 
found we could transform the Ford Hotel into offices at a cost which was cheaper 
than to build a new building. The price of $2 million might seem high. But 
it is the same order as any other real estate transaction taking place in Montreal 
even at the present time. The price you have to pay has no direct relationship 
to the cost of a building which was constructed 15 to 20 years before. 

The CHarrMAN: Your price was $2,200,000? 


Dr. Fricon: The price was $2,050,000 with the building next ne But 
we had to get rid of tenants on the sround floor. Those tenants had leases. One 
had a lease for nine years. Another had a lease for six years. Murray’s Sand- 
wich Shop had spent $60,000 a few years before to revamp their restaurant. 
So, instead of trying to deal with them and to pay compensation to them to 
break their leases, the Ford Hotel Company agreed to take care of it if we 
would pay them a lump sum of $150,000. I jumped at the chance because I knew 
we could never do it at that price. You cannot dislocate a restaurant such as 
Murray’s Sandwich Shop for anything like that amount. I know, as a matter 
of fact, that the Ford Hotel had to pay more than that to the tenants, more 
than the $150,000 which we gave them. 

The CHatrMAN: If we try to demonstrate that the price paid is a fair 
price, would you be able to say something about similar sales in the neighbour- 
hood, or in a comparable neighbourhood? Have you any knowledge of that? 
Have you any knowledge of any other sales which have-taken place? 

Dr. Fricon: For instance, the option that was held on the Castle Building 
was for a price of $1,250,000. 

The CuHarrman: But that was a deal with you yourself. That was your 
own deal? 

Dr. Fricon: No. That was a deal with a real estate man who did take the 
option and who came to us and offered to sell to us. But the building was not 
approved and we could not use it because it was too small. 

The CuHarrMAN: That only means that these people were willing to sell 
something for a certain price. Have you any knowledge of contracts which 
have been closed? ; 


Dr. Frigon: Yes. 
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The CHamMaNn: That was what I thought would be good to have for 

~ comparison. . 

Dr. Fricon: We negotiated for the Keefer Building for two or three years. 

_ We offered them at times $500,000 but they said: “No. We cannot sell it at 

that price.” 

Finally we carried on for a number of months and we raised our offer to 
$600,000. But they said: “No.” Finally one day they came to us ‘and said: 

— “Tf you want it for $650,000 you can have it; but we must have an answer 

within three days.” We cannot act that quickly, so I said: “I am sorry. It cannot 

be done.” So they sold the building for $650,000. 

The CuarrMAN: Can you give us a comparison of the two buildings? 

Dr. Fricon: The man who paid $650,000 for the building still owns it. 
We closed for the Ford. There was property and building on Mackay Street 
which we would have to add to compare our cost to the Ford, The owner of the 
Keefer property said that he did not want $1 million. He did not want any price. 
_ He said: “I have a good investment. I do not want to sell at any price.” When 
we could not buy the Keefer Building at $1 million, and we knew we had to buy 
buildings on Mackay Street in addition, but we found that the tenants could 
not. be moved out, our figures indicated that the Ford proposal was better. 
So we bought that. Throughout these conversations we of course inquired from 
other people, big companies and so on—I have some notes on it, and the informa- 
tion obtained indicated to me that the price of $2 million was about right for that 
property, so that is why we bought the Ford building. 

Mr. Fuemine: Were all your negotiations directly with the Ford Hotel 
Company? 

Dr. Frigon: Yes. 

Mr. Fupeminc: You didn’t have an agent? 

Dr. Fricon: No. The first thing I did was to talk to the manager of the 
company. I know he had to pay something to the brokers who came to see us, 
how much it was I do not know. 

Mr. Freminc: Do you know who the brokers were? 

Dr. Fricon: A chap by the name of Beaupre is the one who came to my 
office first. 

Mr. Fiemrine: In the brief you referred to the use of the building, you didn’t 
get any furnishings or furniture in the price that you paid for the building, 
did you? 

Dr. Fricon: We got the venetian blinds, and there was a water cooling 
system which was left there. 

The CuamrMAN: The water cooling system is definitely an irremovable 
fixture. , 

Dr. Fricon: It was with the building. 

Mr. Fieminc: There were no chattels such as furniture or furnishings that 
went with the building at that price? 

Dr. Frigon: No. ; 

Mr. Fieminc: You indicated a moment ago that you had, I think you said, 
some notes from some people which indicated to you that you were paying a fair 
price for the building. Did I understand you correctly? 

Dr. Fricon: Yes. 

Mr. Fuemince: What sort of people were they? Would you care to enlarge 
on that? Did you get any advice or any reports from any qualified appraisers 
on a property of that kind? Did anyone advise you as to whether the price 
was reasonable? 
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Dr. Fricon: No, we thought we had on our own staff people quite capable 
of doing all that was necessary without paying fees to outside individuals to 
give us that information. 

Mr. Laneuors: You stated that you had conversations with different 
brokers. 

Dr. Fricon: You know how it is when you are handling a deal of this 
kind, you have to post yourself on what is going on. I did not think we 
should need a report from any real estate broker or real estate man because 
from the discussions which I had with people I knew that we were being 
offered a fair market price at that time. 

Mr. Laneuois: Dr. Frigon referred to the cost of a new building, that 
ee given consideration to a new building; I wonder if he could enlarge 
on that. 

Dr. Fricon: It is impossible in a job of this kind to give you the cost of a 
building until you have the plans and the specifications and you ask for 
tenders. It is no use trying to guess on anything on the cubic content of the 
building. Anything new that we might build anywhere in the district, let us 
- say within a half a mile, would cost us at least a million or two million dollars 
more, and maybe more than that. 

The ‘CHAIRMAN: Look here, you often hear people speaking about a building 
as costing so much per cubic foot. That is a very common way of describing 
cost. 

Mr. Murray: In construction, yes. 

The CHAIRMAN: Yes. You often hear, for example, people speaking about: 
a building that has ‘been constructed costing so much per cubic foot. I don’t 
know what building costs are on that basis. Could you give us the cubic foot 
eost of that Ford Hotel building at the price you paid for it? 

Dr. Fricon: Yes. The price we paid for the Ford Hotel came out to 
99 cents per cubic foot, including the land. ‘Now, there is a site a little 
further up, the Y.W.C.A., and that is just above us there. I am told they 
paid $450,000 for the land alone. 

The ‘CuatrMAn: By the way, where is that Y.W.C.A. in relation to the 
Ford Hotel building? 

Dr. Fricon: It is one block east of where we are. 

The CHAtrMAN: And that land cost $450,000? . 

Dr. Fricon: Yes, for a smaller site. 

The CuHarrman: Do you know the ratio of one to the other in size? 

Dr. Fricon: Yes, I have it here. 

Mr. Knicut: Do you mean the area of the land or the cubic feet of the 
building? 

Mr. Fimminc: The area of the land. 

The CHarRMAN: Yes. 

Dr. Fricon: 'The lot would be 120 feet by 180 feet. 

The CHatrMAN: To which one are you referring? 

‘Dr. Fricon: That is the Y.W.C.A. 

Mr. Gauruter (Sudbury): What is the size of the lot? 

Dr. Fricon: 21,500 square feet. . 

Mr. Fremine: And the other one is 31,600 feet; about two-thirds of the 
size of your building. 

Dr. Fricon: No, that is the land. 

Mr. Fiemine: That is what I mean, the land. 
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BS On Fricon: Yes, 600 square feet more; I mean the Y.W.C.A. is 31,000 
square feet and the Ford Hotel is 31,600 square feet. 
The ‘Cuairman: I wish you would give that figure again for the Y.W.C.A. 


Dr. Fricon: The Y.W.C.A. is at the corner of Dorchester and Crescent. 
_ The size of the lot there is 21,600 square feet. 


The CHAIRMAN: 31,000 square feet? 
‘Mr. Gautuier (Sudbury): 120 by 180 would be 21,600 square feet. 
Dr. Fricon: Let me repeat that. The Y.W.C.A. site at the corner of 


Dorchester and Crescent has an area of 21,600 square feet and it was bought 
-at the price of $450,000. 


Mr. Fiemine: When? 
Dr. Fricon: Last year. 
Mr. Fiemine: 1949? 
Dr. Fricon: Early in 1949, or about the same time. There was a church 
on that site which burned down. I do not know when they closed the deal, 
but the church burned down before we purchased the Ford. I do not know 
_when the deal: went through. 
Mr. Laneuois: That was a few months after you closed your purchase? 
' Dr. Frigon: I do not know. All I know is that the church burned down 
_ before we completed the deal with the Ford Hotel people. Whether it was 
bought then or after, I do not know, but whenever they bought it they paid 
_ $450,000 for it. In our case, we had a 31,000-square foot site, which means that 
for the site alone it would be worth probably $600,000 to $750,000—the site 
alone. 
3 The CHatrman: Yes, you have got a ratio of 18 to 31, and a ratio of 450 
to something. 
Dr. Fricon: Yes. 
The CuHatrman: And that something is probably in the neighbourhood of 
— $700,000 to $750,000? 
. Mr. Knicurt: Mr. Chairman, just to get this thing straight, the figures that 
are given as 120 by 180 must be wrong; 120 by 180 will give you 21,000—not 
~ 31,000. 
The CuarrMaNn: Dr. Frigon began by talking about 21,000, and I thane he 
got that figure by the multiplication of the earlier figures given, but more 
- recently he corrected former statements and read from statements which stated 
that the one was 18,350. 
Mr. Gaututer (Sudbury): Maybe the lot where the building is is 120 by 
180, but there is the property that goes along with it. 
j Dr. Fricon: I am sorry—140 by 180 is 21,600. 
Mr. Knicur: No, that is not right; it is 120 by 180. 
Mr. Fiemine: You said 120 by 180 last time. 
3 ‘Dr. Fricon: I am sorry. 
b 


The CHarrMan: It is now agreed that the committee will sit tomorrow from 
— 10 o’clock to 1 o’clock and from 3 o’clock until 6 o’clock, but we will not call any 
- other witnesses than C.B. C., so that if we finish C.B.: C. we will rise until the 
: following week. 
Mr. Knicut: I do not like the sound of that 3 to 6, Mr. Chairman. 

The Cramman: The other way the lawyers would put it, I think, is to sit 
all the time or until we finish the C. B.C., w hichever comes first. There are other 
legal ways of drafting this. 
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Mr. LAnetors: More expensive ones? 

The CHAIRMAN: Yes. 

Mr. Stewart: Could we get back to square feet now? | 

The CuarrmMan: Now, let us get back to area. Have you arithmeticians 
resolved your differences? 

Dr. Fricon: Two statisticians and several chartered accountants now find 
it is $646,000. On the same basis as the Y.W.C.A. site, the Ford Hotel land 
would be $646,000. 

The CuHarrMAN: Then, it is your $2,100,000, because that is really the price 
you paid. We might say that $646,000 may be said to be land? 

Dr. Fricon: Yes. 

Mr. Fiemine: It is either $2,050,000 or— 

The CuarrMan: I have regularly thought of it as $2,200,000 because it seems 
to me that the $150,000, which you had to pay for vacant eno) is really 
part of the price. 

Dr. Fricon: Yes, of course it is, but if we had ‘bought the eon without 
the Ford people undertaking to clear the leases, we would have paid so much 
for the leases. 

The CHAIRMAN: You would still have to account for the $150,000 some 
place, and it is just my taste to speak of it as purchase price. If not, you would 
have to put it into your transformation price. 

Mr. Lanetois: Dr. Frigon, a while ago you made some comparisons between 
the Ford Hotel site and some other site, for example, the Keefer Building, and 
in the price of the Ford Hotel you have a sum of $150,000 there to cover the 
cost of getting rid of leases. Did you have leases in the other cases that you 
had to get rid of? 

Dr. Fricon: Yes, we would have lost in the case of the Keefer Building 
except that most of the building was rented on short terms. There would have 
been some stores on the ground floor which we could not use but that space 
would have been left as stores, so whatever tenants were there on a long-term 
lease we would have kept as tenants, most probably. The problem there was 
to purchase houses on Mackay street and evict the tenants which was not 
possible at that time. How long it would have taken to get possession and start 
tearing down the houses on Mackay street, I do not know. 

Mr. Lanatots: That is the Sie: annexed to the studios? 

Dr. Fricon: Yes. 


The CHarrMaAn: And the cost of the Ford Hotel taking $2,200,000 as the 
purchase price was about 99 cents a cubic foot did you say? You said 99 cents? 


Mr. FLteminc: 99 cents per cubic foot. 


The CHarrMAN: But I did not know the price from which you started, 
whether it was $2,150,000 or $2,200,000. 


Dr. Fricon: When I gave you that price of 99 cents it was all included. I 
did not segregate the land from the building. 


The Cuatrman: I did not mean you to segregate the jana from the building 
because it seems to me the cost of the building is the cost of the land and the 
bricks and mortar put on it. 


Dr. Fricon: But when you talk of unit prices you talk of construction only. 
The Cuatrman: Yes, if you have it understood that way. 


Dr. Fricon: If you think you can build a house at a dollar per cubic foot, . 
that is the price of the construction, not including the land. 
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The CuairMan: That is all right, as long as we understand it that way. 
You were talking about bricks and mortar but I was thinking of adding in the 
land cost as well. So it is more than 99 cents if we take the whole price of 
$2,200,000? 

\ Dr. Fricon: Yes: if you take out from the total purchase price the valua- 
tion of the land that brings you to a price of something like 80 cents per cubic 
foot for the construction. 


Mr. Gautuier (Sudbury): So in the 99 cent price the price of the land was 
included. 


Mr. Laneuois: What was the price per cubic foot for a similar building in 


Montreal? 


po San? cuentas 


Dr. Fricon: As I said before it is next to impossible to evaluate it on a 
unit cost basis. 

Mr. Laneuois: You are comparing that to the shell of the Ford Hotel 
when you bought it, but what would be the unit cost of some other building 
similar to the Ford Hotel when you bought it? There was no other construction 
in the Ford Hotel when you bought it. 

Dr. Fricon: No, I know what you mean. 

The CHARMAN: You did not, of course, go into the question of how much 
it would cost to build a building but you just made a rough estimate which is 
sometimes called an educated guess. 

Dr. Fricon: As I said before the computation is difficult because if we were 
to build an individual building the design would be different, we would probably 
have more space for audio studios. 

Mr. Lanetots: You said that the Ford Hotel cost you so much per cubic 
foot. What would it have been for a similar building of the same size as the 
Ford Hotel, per cubic foot? 

Dr. Fricon: I would hesitate to give a price on that, but if you just want 
a figure: as I remember it when we studied that in detail, the equivalent build- 
ing would have cost in the neighbourhood of $1.20 to $1.25 per cubic foot. 

Mr. Stewart: Mr. Chairman, you have given certain figures now; the cost 
of the building, $2,200,000; the land $646,000. That means the net cost of the 
structure stripped, was $1,554,000. What was the cost of the structural alter- 
ations which were made to provide you with the studios which you want quite 
apart from equipment or anything else. 

Dr. Fricon: The architectural transformation including the studios but 
not any equipment, $1,300,000. 

Mr. Stewart: So you have that whole setup for $2,854,000? 

Dr. Fricon: Roughly, plus the equipment which cost us about $800,000. 

~ The Cuarrman: I see. That is how the figure harmonizes. 
Mr. Lancuots: It is in your report. 


The Cuatrman: Yes, the figure in the report is $2,100,000 and the difference 
between that and what you have just stated to Mr. Stewart is the price of the 
equipment. 

Mr. Knicur: What proportion of that building is being used for C.B.C. 
purposes at the moment? 

Dr. Frigon: As I explained to the members on Monday, when we started 
the project in the fall of 1948 our plan was then to have at the end, at this time, 


between three and four floors unoccupied. Since that time we have increased 
the service, the international service; we have moved from Ottawa to Montreal 


_ the headquarters of our personnel and administration division and certain other 
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departments, and we have taken in television. When we are all in next fall, say 
in October, we will have about the equivalent of one floor in scattered offices 
not already assigned to any distinct purpose. 

Mr. Knicut: What is the revenue at the moment from other people using 
the building? 

Dr. Fricon: We have no tenants at all. 

The Cuarrman: I think Mr. Stewart’s point was how much is C.B.C. and 
how much is government? Was that not what you were getting at, Mr. Stewart? 

Mr. Stewart: The only point I was trying to get at was, what was the cost 
of the structure? 

Mr. Knicut: It was my question. 

Dr. Fricon: For the architectural changes and equipment I have given you 
the breakdown. The space, when we are there next fall, as I said, the space 
occupied per individual, will be about normal. There are standards for that, 
and the space occupied per individual will be about normal. We have over and 
above that, the equivalent of one floor in scattered offices which will not be 
occupied. These will be for future expansion and some of them will be used at 
the beginning for television, probably a storage room to start with. I am 
absolutely certain that within a very short time all the space will be occupied 
and from there on we will have to start to squeeze, we will have three persons 
in an office where we now have two. 

Mr. Gautruier (Sudbury): What year was this Ford Hotel built? 

Dr. Fricon: 1930. 

(Mr. Langlois assumed the chair). 

Mr. Gauturer (Sudbury): It was solid brick construction all the way 
through? 

Dr. Fricon: Oh, yes, from the structural point of view there was nothing 
wrong, it was in good order and we had to do nothing in respect to the original 
structural design in any part. 

Mr. Gavurutigr (Sudbury): Do you happen to know how many rooms there 
were in the hotel? 

Dr. Fricon: About 700 or 750. 

Mr. GautHter: How many floors? 

Dr. Fricon: Twelve floors and a basement—thirteen floors altogether; 
plus a small building next to it. 

Mr. Gautuiger: Can we get the actual size of the building? 

Dr. Fricgon: In cubic feet? 

Mr. GAUTHIER: Yes. 

Dr. Frigon: Two million cubic feet. 

Mr. Fiemine: What is the floor space? 

Dr. Fricon: 173,000 square feet. 

Mr. Fieminc: The total floor space is 173,000 square feet—which does 
not include the area at the rear on which you are going to proceed to erect a 
television building. What is the ground area of that space? 

Dr. Fricon: Sixty by ninety; five stories high. 

Mr. Fuemine: 5,400 feet of ground space? 

Dr. Fricon: That is right. . 

Mr. Fiemine: For what it is worth, will you give us the assessment Heures 
on the land and buildings as of the date of purchase? 


Dr. Frigon: The assessment for the land was $92,000; for the building 
$613,000. : 
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Mr. Fueminc: Doctor Frigon you were negotiating really on behalf of the 


: government with the approval of the Board of Governors of the C.B.C.? 


Dr. Fricgon: Well the set-up was that the government decided to purchase 
the building for the international service. The government had asked the 
corporation to carry on and deal on the whole project of transforming and 
equipping the building. The Corporation accepted that and assigned to me the 
duty of doing the job. So, I was working and I am still working for the board 
of governors on that deal, but on behalf of the government. 

Mr. Fiemine: You have indicated what was done within the C.B.C. 
organization in the way of checking the price, as to whether it was reasonable, 
oak did the government conduct any check on the price? Did they send anybody 
in? 

Dr. Fricon: As they were paying for it I kept them informed as to how 
things were going along, and what the price was; because after all they had to 
pass an order in council to have money voted for the deal. They were con- 
stantly kept informed as to what was going on. 

Mr. Fieminc: I understand that but did they have any check made on the 
price. Did they send in any of their own officials—public works experts to 


check on the price? 


Dr. Fricon: Not to my knowledge; but I believe publie works were con- 


sulted. I do not know whether they were consulted in the form of being asked 


for a formal report but I think I remember that I was. told they had checked 


with public works. I am just speaking now from memory; I do not know of any 
document along the line you have indicated. 


Mr. Firmine: As far as you know there were no experts sent in by the 


| government to appraise the prdéperty? 


Dr. Fricon: Not that I know of. 

Mr. Fiemine: The title has been taken in the name of His Majesty the 
King? 

Dr. Fricon: Yes. 

Mr. Fuemine: Has the C.B.C. entered into formal lease with the govern- 


~ ment? 


Dr. Fricon: No. 
Mr. Fieminc: What is the basis of occupancy? 
Dr. Fricon: At present there is no charge for rental to anybody and that 


~ would be settled when the project is completed and we move in. 


Mr. Fuemine: What use you are making of the property now represents 


enjoyment of space rent free by the C.B.C., does it? 


a ae. 


ae 


Dr. Fricon: Yes, in a sense, but here is the way it happened. When we 
took over we decided that it would be a good thing if our architectural depart- 
ment would move to the site for the purpose of being near the job and being 
able to check on it. Then, a little while later—six months later—we decided 
that it would be a good thing if we would move our engineering division 


there, including myself. It would allow us to keep very constant check on the 
- construction and to deal with the construction architects; and Mr. Gordon Olive, 


our chief engineer, and myself moved to the new premises. Now I am positive 


that the fact we were there made an economy in the construction. That is 


why the government agreed that while construction was going on and while 


-eonsultation was required between the Architectural Department and’ the 


Management, we would be there to do the job. And after that we moved out of 
Bishop Street where we had part of the international service. I may say that 
some time ago we were notified that we had to move out of the premises on 
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Crescent Street. So all the international service is now on the premises which 
belong to it. They do not have to pay a rental and the national service occupies 
about 24 floors. 

Mr. Fieminc: Do I understand that the whole agreement between the 
©.B.C. and the government as to the terms under which the C.B.C. and the 
international services are to occupy the building in the future still remains to 
be negotiated? 

Dr. Fricon: That is right. 

Mr. Firemine: And in the meantime as long as you are giving supervision 
to the work that is being carried on, the government is giving you such space as 
you are now occupying rent free? 

Dr. Fricon: That is right. 

Mr. Fuemine: And it is understood they won’t come back and ask you to 
pay any rent for anything that happens up to the time you take over the full 
occupancy. Is that right? 

Dr. Fricon: That is right. 

Mr. Fitemine: With respect to the improvements, by which I mean those 
for which $1,300,000 were paid for architectural changes, as well as the $800,000 
for new equipment, are they all being made at the expense of the government? 

Dr. Fricon: That is right. 

Mr. Fiemine: That includes this equipment? 

Dr. Fricon: That is right. 

Mr. Fureminc: Whether it is provided for the international service or for 
the C.B.C.? . 

Dr. Fricon: There is no equipment exclusively for the international 
service. The same equipment would be used for both services. We have to 
determine the proportion to be charged in rental form to one or the other of 
the services. 

Mr. FLemMinec: You are expecting that when this work is completed and you 
take over the full occupancy that you will simply be renting the equipment as 
well as the building from the government? 

Dr. Fricon: We shall go into the building with our own equipment that 
we are already using at King’s Hall. That will be thrown in with the rest of 
the equipment. Then we shall have to decide, or rather we shall have to add 
those capital assets to the ones bought by the government for the international 
service, and decide who is going to pay for what. 


Mr. Fiemine: Is this thing completely in the air at the moment as to how 
you are going to work out either the purchase or the rental of the use of the 
equipment? 


Dr. Fricon: There has been a tentative offer which has not been closed yet 
that we would pay a certain rental at $1.50 per square foot for all of the space 
we alone occupy apart from the international service, ‘and that we would pay 
one-half of that rate for space which we share with the international service, and 
that the understanding would last from year to year until we can determine the 
exact proportion of use and arrive at another decision on cost. 

Mr. Fiemine: That basis makes no provision for purchase of new equip- 
ment which cost $800,000 which has gone into the building? 

Dr. Fricon: No. 


Mr. Fiemine: The C.B.C. expects that the government will retain the 
ownership of that equipment along with the ownership of the improved building ) 
and will rent them to the C.B.C.? 


ip 
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Dr. Fricon: Yes. As a matter of fact, every piece of equipment we have 
moved from Crescent Street has been marked as the property of the inter-— 
national service. For example, the microphones have been stamped as the 
property of the international service. Up to now the international service has 
frequently used the equipment and facilities of the national service for their 
own work. For instance, if they had a show which required a studio larger 
than the one which they had at Bishop Street or at Crescent Street, they would 
come over to King’s Hall and produce their show there and we never charged 
anything for it. 

Mr. Firemine: The whole subject is under what they call in the House, 
I think, “active negotiation”? 

Dr. Fricon: It is under active negotiation: There have been some 
approaches and some views expressed. There have been letters sent by me 
indicating what we thought might be done when we are on the premises. And 
it has ‘been left that way. The matter will have to be reviewed as soon as 
possible to determine the proportion of responsibilities. 


By Mr. Fleming: 

Q. Do the Board of Governors feel any urgency on their part in trying to 
work out an agreement, or is their feeling this we want to leave those nego- 
tiations until the building is completed and the C.B.C. takes over full occu- 
pancy?—A, At the moment some of our officials are in there and are not 
paying rent and we are not trying to rush matters. 

Q. You are not pressing?—A. No. ‘As the General Manager says it will 
have to be determined fairly soon, and will probably be worked out better 
after the thing is operating. 

Q. You have figures of the total of equipment going into the building? 

' ‘Dr. Fricgon: We have no basis of the fair distribution of cost until we 
have used the premises for a certain time and have been able to establish a 
basis. 

Mr. Fremine: You must take into account the international service in 
relation to the figures you work out? 
~ Dr. Fricon: Until that can be established on experience and on fact as 
recorded, we are willing to pay $1.50 per square foot of space that we alone 
occupy, and one-half of that amount for space which we occupy along with the 
international service. That letter is there. It is some sort of basic suggestion 
which will have to be taken up again next fall when we are already in the 
building. 

Mr. Fieminc: Did you say when you made that offer to the government 
by letter? 

Dr. Fricon: That was done some time during the summer of 1949. 


The Vicn-CHairman: How does that rent compare with the normal rental 
of office space in Montreal? 
Dr. Fricon: At the time $1.50 was about the price we paid at the Keefer 


" Building, and at King’s Hall; and we said we would pay that as a basis until 


facts were accumulated to determine an exact solution. 
Mr. Fieminc: Having regard to the quality of the building you are 


- occupying, you were not giving anything away, were you? 


v 


Dr. Fricon: No. It is not our practice to give anything away. 
Mr. Freminc: About the work of improvements on the building amounting 
to $1,300,000, is that a contract. price? 


Dr. Fricon: No. 
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Mr, Fiemine: How did you handle those improvements as to contracts 
and price? 

Dr. Fricon: Many of our projects in the past have been done by us acting 
as general contractors to ourselves.. Sub-contracts have been allocated and 
tenders received -from contractors. In this case we started with the idea that 
we would be our own contractors. Then we thought that the magnitude of 
the job was such that we could not do it. So we decided that as we had no 
plans we could not offer tenders. We would have to have a contractor who 
would do the job according to our instructions. We showed our project, 
sketches, and sour valuation of the job to a contractor. He said that he 
‘would charge 8 per cent to do a job of this sort. When he saw our sketches 
and our estimates, he said ‘‘All right. I agree to those estimates, and I shall 
charge you 8 per cent on them.” 

Mr. Fiemine: It was a cost plus 8 per cent contract. Is that right? 

Dr. Fricon: No. It was a cost plus a fixed fee—plus 8 per cent. Once 
he figured out what he would receive, it became a fixed thing, no matter what 
the cost would be. 

Mr. Fremine: Apart from that, if it was a cost plus contract, did you 
call for tenders? 


Dr. Fricon: We did not. 
Mr. Freminc: Why did you not call for tenders? 


Dr. Fricon: Because the 8 per cent fee that he agreed to accept was a good 
bit below what any tender would be. 


The Vicr-Cuairman: Was it possible to call for tenders? 


Dr. Fricon: Not for the building itself because we had no plans, no details 
and could not eall for tenders within five or six months. 


Mr. Stewart: Did I understand you right that on this fixed fee as I under- 
stand it, you estimated the cost of a certain part would be $100,000, let us say, 
and the fee on that basis would be $8,000? 


Dr. Fricon: Yes. 


Mr. Fuemtne: What was there to prevent you from calling for tenders on 
what you were prepared to do? 


Dr. Fricon: There was nothing to prevent us except that we could not find 
anybody with as good a reputation whom we knew could do a good job. So far 
as we in the C.B.C. were concerned we were quite satisfied that we could not 
get anybody responsible at that rate. 


Mr. Fiemine: That is Mr. Deschamps? 
Dr. Fricon: Yes. 


Mr. Fiemine: Granted he 1s a very reputable contractor, and I am not 
saying this by way of comment, I fail to see when you had a contract of this 
size, $1,300,000, why you did not consult anybody else. You said that you did 
not consider it practical to invite tenders. You had your own staff prepare 
certain estimates and plans and specifications. Then you simply went to one 
contractor who says: all right I am satisfied with your estimates and I will take 
this on a cost plus 8 per cent fixed fee basis. I don’t understand why you did 
not consult others. 


Dr. Fricon: Well, as I said, because the normal fee for this kind of 
work and for this contractor is 10 per cent; and there is also the fact that the 
job requires some heavy equipment, and when he used that the cost would be 
10 per cent; and when he agreed to the 8 per cent fee we were quite pleased. 

I wouldn’t ever have recommended that: we give it out to any other contractor | 
at less than 8 per cent because the usual minimum fee is 10 per cent. 
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The Vicn-CHAIRMAN: Did he supply all the machinery? 


Dr. Fricon: He supplied all the tools and all the machinery required and 
he calls for tenders at our request and he finances the whole thing on a month 


to month basis and supplies all his own staff, accountants and so on. 


4 
’ 


. 
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Mr. GauTuter (Portneuf): A very good deal, I think. 


Dr. Fricon: I have a list of subcontracts here. He called for tenders on 
all the subcontracts for doing particular work such as plastering and so on; 
and in each case he sends in a list of forms when he calls for tenders, and then 
when he calls for tenders those tenders all come into our office with the prices — 
tendered and so on, and in every case the lowest tenderer gets the contract. Now, 
here is a list of the subcontracts which were called for on the project for doing 
all kinds of work. 7 

(Mr. Maybank resumed the chair) 

Mr. FLemine: How many contracts would there be altogether? 


Dr. Fricon: I would say between twenty-four and twenty-five subcontracts. 
Mr. Fuemine: Those contracts are let by Mr. Deschamps in consultation 
with the C.B.C.? 


Dr. Fricon: That is right, he is responsible for giving the contracts to the 
subcontractors but in doing so he has to get our approval. He also has to deal 
with the bank to get the money he requires from time to time to pay all these 
subcontracts. 

Mr. Laneuois: Are the expenses incurred on this operation higher or lower 
than you anticipated? ; 

Dr. Fricon: They are a bit higher. First of all we added to the original 
project; second, prices have gone up; and, third, a couple of items estimated by 
our people were too low. One particular item on which our estimate was low was 
the master control which is an intricate piece of equipment. Our men made 
an estimate of a certain amount of money. We called for tenders from three 
principal firms—the R.C.A., the Northern Electric and the General Electrice—and 
they required three months to figure their costs, and when they put their costs 
in they ranged all the way from $170,000 to $314,000. I mention that just to 
show you how: difficult it is to estimate a thing of that kind. The contract was 
awarded to the Northern Electric which is used to telephone work, and a master 
control after all is only an intricate telephone job. 

Mr. Lanciois: And when you came to the actual installation and construc- 
tion work did you find that you were faced with higher costs in connection with 
material and equipment. 

Dr. Fricon: That played a part in it. It was due to two things, higher 
cost of labour and materials and some underestimating of the job. As a matter 
of fact, we still have a couple of things to figure out, but as we stand now we 
have underestimated the original plan by less than 12 per cent which in these 
days is a very good figure. 

Mr. Laneuors: I am going back a little bit now because I did not want to 
interrupt you when Mr. Fleming was questioning. I hope you will correct me 


if I am not right, but as. far as I can recollect you said that to your knowledge 


Public Works here did inspect that building before you bought it? 
. Dr. Fricon: Did not. 

Mr. Lanetors: Did not? 

Dr. Fricon: No. 


Mr. Lanciors: But you did have a report from your own engineers; you 
did not know whether the Department of Public Works took advantage of the 


- opportunity to examine that report? 
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Dr. Fricon: I do not think they saw the report. What we did though was 
to check with the city on it and make sure that the city would approve of its use 
for our purposes and we got those things cleared properly. There is no question 
on the matter of the market value of the property at that time being more than 
what we paid for it. We were quite satisfied that the amount we paid was well 
within the market value at that time, and still is. 

Mr. Lanewois: But you had a report of the board experts? 

Dr. Fricon: Yes. 

Mr. Laneuors: And that report was available and had Public Works wanted 
to do so they could have seen it? 

Dr. Fricon: Decidedly, yes. 

The CuHatrMAN: I would like to ask something with reference to these 
contracts, Dr. Frigon, the one we have been discussing here of $1,300,000, is 
that the amount? 


Dr. Fricon: That is right. 

The CHarrman: And the general contractor is Deschamps? 

Dr. Fricon: Yes. : 

The CuarrMaAn: And he was going to get a management fee of 8 per cent 
on all the money spent, that is so? 

Mr. Laneuois: On the basis of the estimate. 

Dr. Fricon: Of the estimate. 

The CHairMAN: Yes. 

Dr. Fricon: The original estimate. 

The Cuarrman: In other words, you fixed it with him that he would get 
8 per cent of a certain amount of money. You had a formal arrangement with 
him that he could not get any more no matter what he does? 

Dr. Fricon: Well, for the work we started to do. If we added some more 
floor space to be divided, of course, his 8 per cent was only in architectural— 
not in equipment. 

The CuarrMan: And the 8 per cent is only really fixing what we might call 
a unit price for management. It might be termed that. He gets a certain 
definite amount of money because that is 8 per cent of what you have estimated? 

Dr. Fricon: That is right. 

The Cuatrman: And if you throw in some extras afterward he will get 8 per 
cent of that. That ‘is the way the deal is made. 


Dr. Fricon: If we move the administration division to Montreal and that 
requires several thousand dollars more he would get his 8 per cent on that, but 
for the original project the amount is fixed. 


The CuarrMan: All right. The 8 per cent originally agreed upon amounted 
to how much? 


Dr. Fricon: On a $1 million estimate at the beginning. 
The CHairmMAan: How much? 


Dr. Fricon: $80,000, for that part of the project as it stood; no matter how 
much it costs, he will get $80,000. . 

The CHAIRMAN: He started the work for a $80,000 fee. Now, there is no 
advantage to him—as there very often is in percentage arrangements—there is 
no advantage to him in seeing that more labour is used than might be expected 
or higher prices are paid for material? 


Dr. Fricon: No. 


a Sy he Oe 
ss a“ 


. RADIO BROADCASTING 279 


The CuarrMan: Very often in what we call a “cost plus scheme” it is to 
the advantage of the contractor to pay as much as possible for his materials and 
labour. You are not into a cost plus scheme? 


Dr. Fricon: No. 


The CHAIRMAN: If the material costs a very. great deal more than you 
and he were estimating in the beginning, he still does not get any more money? 


Dr. Fricon: No, he gets the same amount of money. 


The CuarrmMan: Then, in addition to that, there was a good deal of this 
money spent—not by him directly but by subcontractors. 


Mr. Laneuois: He finances the whole thing? 

The CHarrMANn: Yes, but these subcontractors did the work. 

Dr. Fricgon: Yes, but he gets the— 

The CHAIRMAN: I am away from that now. We have finished with that. 
He does not himself do some of the work; he lets it out to somebody else? 

_Dr. Fricon: He does some of the work—common labouring and _brick- 
work and whatever the general contractor does on a job. 

The CHairman: Now, what I want to get at is what proportion is done 
directly by Deschamps, what proportion is done by subcontractors under him 


‘by contract. I do not want you to be exact in connection with it; I just want 


to get ratios. 


Dr. Fricgon: I have not got enough of a breakdown here to give you any 
figures but, for instance, we have items such as the electrical, mechanical part 
of building structural. In building structural, you have such items as the 
painters, plasterers—that is subcontract, but some of the carpentry job would be 
by his own men. 

The Cuarrman: Now, I might give you the idea that I am trying to follow 
in asking these questions. It is generally considered, as Mr. Fleming pointed 
out, that people spending money usually call for and get competitive tenders 
and you have given reasons why it was not done here. But with respect to a 
very considerable amount, you did cause him to very thoroughly protect you by 
competitive tenders? 


Dr. Fricon: Yes. 


The CHarrMan: For a certain amount of the expenditures. Now then, 
what I was trying to arrive at was, what is the percentage of the expenditure 
for which we do have that absolute—as we think it is—protection of tender? 
And I did not think we had to be exact about it, and put it this way: what did he 
do himself and what did he let somebody else do on tender? 


Dr. Fricon: Here is an item which is called “building structural”. The 
valuation of this building is $908,000. I cannot tell you here and now how 
much of that was plastering to subcontractors or painting or labourers or electrical 
as compared to his own carpenters putting up the partitions or his own labourers 
pouring the concrete. 

The Cuarrman: A part of that $1,300,000 was in wages, mainly to his 
own organization. Now, I am thinking from such contracts as I have seen, that 
his own wage bill would not take such a large proportion of that $1,300,000, but 
rather that the greater mass of it would have gone to people with whom he made 
contracts on a competitive basis. 

Dr. Fricon: I would think so and those several contracts entering into the 
general contractor’s job form very large items, such as the installation of a- 
ventilating system and thousands of square yards of plastering. Now, the exact 
portion I could not tell you. Another thing, even on his own men working on 


280 SPECIAL COMMITTEE 


his payroll as general contractor, we kept track of that as to the rates he paid. 
We had a man keeping time on ‘the job, and we were constantly in touch vat 
whatever was being spent by him. 

The Cuarrman: Yes. Well, now, look here, you did approve every contract 
that was made on a competitive basis. 

Dr. Fricon: Yes. 

The CuarrmMAn: I rather think it would be a good idea if the committee, 
and through the committee the House of Commons and the public, knew the 
extent to which we did avail ourselves of the protection of the competitive 
tenders and it would not, I suggest, be a very big job to have you file, some time 
next week, a statement of the contracts thus made. 

Dr. Fricon: We will do that. 

The CuHatRMAN: Then, there is a second protection that you already touched 
on, that I would certainly take with regard to myself if I were going to pay a 
man all the money he paid out plus eight per cent of a certain figure, and that 
would be that I would try to make sure he did not have a large number of 
brothers-in-law and cousins and other people like that on his payroll. You say 
all that sort of thing was checked? 

Dr. Fricon: I will tell you this, I frequently went around the building to 
see what was going on and, I would say, the general labour, the carpenters, the 
men who were working for him, were much more active than those working 
for the. sub-contractors. 

The CHarrman: What I am ehinkins of are the sleepers; I think the classic 
expression is padding the payroll. 

Dr. Fricon: I am sure that that did not eee I frequently remarked 
to our own people how his group was working well and gave us a good day’s 
work. 

The Cuatrman: I had a chat with Mr. Deschamps there on Monday. If 
he reads the record of these proceedings, which I do not think he will go to the 
trouble to do, I want him to feel that I am not trying to make him out a rogue. 

Dr. Fricon: There are a great number of checks to prove that was very 
well taken care of, that he was not padding the payroll or protecting anybody. 

The CHarrMAN: You are quite satisfied you took every protective device 
that you could? 

Dr. Frigon: Yes, and I must say that every one of his workmen have been 
working with him for twenty-five years, men such as the carpenters, superin- 
tendents, foremen on the job. 

The CuatrMANn: Tell him if he reads the record that we are not trying to 
impute dishonesty to him. 

Mr. Fiuemine: Mr. Deschamps is a well known contractor. He is an efficient 
contractor. He is a member of the National Labour Relations Board. 

Dr. Fricon: You may ask why we were so keen on giving the job for the 
foundations for the television studios to him. He is more or less a specialist in 
that work. He has had I think four successive contracts from McGill University 
for their work on foundations. He is an engineer himself and he has been a 
contractor in that field for thirty years. That field is his specialty. 

The Cuamrman: You gave him the contract to build the television building 
in the same manner? 

Dr. Fricon: We gave him the contract for the first part of the television 
building, that is the foundation, the structure, and the slab for the floors and 
ceiling and roof. 


The CuatrmaAn: All of the floors. 
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__. Dr. Fricon: The four floors plus the basement. When that is done we will 
call for tenders for all the other trades ourselves and he willego out. We will 
_ call for tenders for the brick and all of the other trades. His contract for the 
* television building does not call for supervision of anything but his trade. 

The CuHairMANn: He is to deliver you a cube with slabs in it? 

Dr. Fricon: Not ‘even that—without even walls. 

The CHairMAN: No walls? 

Mr. Laneuois: When Mr. Deschamps issues a subcontract, on top of having 
_ to finance the subcontractors and to supervise the work, Mr. Deschamps is 
solely responsible for what the subcontractor does? 

Dr. Fricon: Not only that but he assumes responsibility for the general 
contracting. He is responsible for certain phases of the job. 

Mr, Laneuois: He has his own responsibility as the general contractor? 

Dr. Fricon: Well, for instance on the electrical work from the ninth floor 
down to the basement we asked him to call for tenders from nine different con- 
tractors. 

Mr. Lanetois: On this one item? 

Dr. Frigon: On the one item and the prices varied from $65,000 to $106,831. 
The chap who bid the $65,000—by the way a Toronto firm, Ontario Electrical 
Construction—got the contract. Now we have three pages of such lists here— 
lists of subcontractors who were called in on a competitive basis. 
| Mr. Fiemine: Dr. Frigon, you started out with an estimate of $1 million 
for architectural changes and you indicated you were about 12 per cent low. 

Does that mean your present estimate of a total of $1,300,000 includes $1,200,000 
approximately for originally planned work, and about $180,000 for extras that 
have been decided upon during the course of construction? 

Dr. Frigon: Five per cent additional work and 11-6 per cent increase in costs. 

Mr. Laneuois: Did Mr. Deschamps do your demolitions too? 

Dr. Fricon: Oh, yes. 

Mr. Lanetois: How do you stand on demolition? 

Dr. Fricon: We had a very pleasant surprise. The demolition part cost 
us much less than we expected. We saved on that. 

Mr. Lanetois: What do you mean it cost less? 

Dr. Frigon: We thought—I do not remember the exact figures but our 
estimates for pulling down walls was higher than the result because we succeeded 
in keeping more walls than we thought at first possible. We thought at first 
we would have to pull down almost every wall on each floor. Now we have 
_ kept a great proportion of the walls as they stood. 

P Mr. Lanetois: Was there not some advantage in having such a contract 
ona cost plus basis? You would have had more difficulty in making alterations 
as you went along—under a contract fixed at the start? 

Dr. Fricgon: As against calling for tenders? Yes. The set-up was different 

before the war. Here we did not know what we would find in the walls. Further- 
more any contractor bidding on a fixed price at that time would-have to have 
protected himself by 20 per cent in case of change in prices. You could not get 
- in those days or even now, a fixed price, unless you were willing to accept a 
high price—the contractor ‘has to protect himself. 
4 Mr. Lancuots: That is very interesting but I do not think it quite answers 
my question. Had you given a straight contract from the very beginning the 
expenditures that you saved on demolition would have gone to the benefit of the 
contractor and not to the benefit of the C.B.C. . 


Dr. Fricon: That is right. 
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Mr. Lanetois: And therefore, there was a definite advantage in having no 
fixed contract. ° 

Dr. Fricon: A fixed contract was out of the question. It could not be done. 

The CHAtmRMAN: Was there not something said in the press about you 
having bought a building in which the walls were falling down? When we looked 
it over none of us could discover anything like that. 

Dr. Fricon: I think a newspaper said that we had made a mistake and that 
the structure was no good. They said we had to support it. I would like to 
repeat that so far as the structure is concerned there was nothing faulty in the 
walls, the piers, the floors or anywhere. Furthermore, the building was well 
kept and from a structural point of view it was in perfect condition. 

Mr. Laneuois: Would the paper which said that have had access to the 
plans of the Ford Hotel. before the article was written? 

Dr. Fricon: The column in which it appeared was a typical gossip column. 
They reported that I had a cocktail bar in my office. Of course, I did not. 

Mr. Laneuors: If you did, you did not show it to us. 

Dr. Fricon: They also reported that there was expensive panelling in my 
office. The panelling was plywood. It came out of the Murray Sandwich shop 
downstairs. It was there so they used it in my office. The architects did it. 

The Cuatrman: Now look here, there was some work going on when we 
were down there. They were shoring not only the underpinning of your building 
but of another adjoining building. Is not that perhaps the reason the newspaper 
suggested that your walls were sinking into the ground? 

Dr. Fricon: When you construct a building of this proportion with founda- 
tions lower than the adjoining buildings, you have to support them. 


The CuarrmMan: That refers to the new television building. 


Dr. Fricon: Yes, to the new television building. That is right. That is the 
only building we are constructing, I mean the television building. All the rest 
is already built. So we have to dig down lower than the foundations of the main 
Ford Building and the tavern adjoining, and the adjoining buildings on Bishop 
Street. In doing so we are required to protect the walls of the other buildings, 
which means that when we prepare foundations, we must prepare them wide 
enough under the other buildings to support them. 

The CHairMAN: You are, in digging foundations, removing lateral support 
from the Ford Building and from the buildings of your neighbours. Because you 
are temporarily removing the lateral support which you are giving to their under- 
pinning, you must take care of it until you can get up the full support of 
a building. 

Dr. Fricon: It is not so much lateral as support. When we started this 
new television annex, the foundation was cut in line with the foundations of 
the old building. That means that the foundation did not rest on anything 
but rest on the ground, and that it was lable to tumble down. 


The Cuarman: And why? 
Dr. Fricon: Because it is lower. 


The CuatrMAN: Does it not tumble down because the land beside it has 
been taken away? And is not that lateral support? 


Dr. Frigon: All right, I shall settle for that. 


The CuarrmMan: The term is “lateral support”. You must not remove 
lateral support from your neighbour. If you do, you become liable. 
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Dr. Fricon: Yes. But the foundations do not depend on lateral support. 
They depend on what is underneath. And if what is underneath is not solid, 
it sinks, and then down comes the foundation. 

es CHAIRMAN: I noticed that under each corner you had a very fine 
sand. 

Dr. Fricgon: Yes, at one corner. 
The CHairman: At one corner, and I asked one of your men there and he 
told me that as quickly as you took it out it was sliding away from the building 


that was above it. 


Dr. Fricon: Yes, indicating quicksand there. 

The Cuarrman: That was the condition, that there was quicksand under- 
neath there for a number of feet down. 

Dr. Fricon: Yes. 

The CHatrMAn: And certainly your building would tumble down if you 
did not watch what you were doing. 

Dr. Fricon: I think it should be noted that the quicksand is only under 
one corner of the building and that the rest of the ground is hardpan and some 
concrete dump that was put there when they built the Ford, they made it all 
solid ground. 

Mr. Lanetois: Mr. Chairman, I move we adjourn now. 

The CuairMan: Just before we do, are you through questioning Mr. 
Fleming? 

Mr. Fuemine: Not quite, Mr. Chairman. I am willing to go on but Dr. 
Frigon has been on the stand for a long time. 

Dr. Fricon: I am not as bright as I might be. 

' The CuarrMAnN: We will adjourn until tomorrow. 


The committee adjourned. 
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MINUTES OF PROCEEDINGS 


Fripay, June 9, 1950. 


Be - The Special Committee on Radio Broadcasting met at 10 o’clock a.m. The 
_ Chairman, Mr. Ralph Maybank, presided. 

a Present: Messrs. Fleming, Fulton, Gauthier (Sudbury), Hansell, Kent, 
_ Knight, Langlois (Gaspe), Maybank, Murray, (Cariboo), Richard (Ottawa 
_ East), Smith (Calgary West), Stewart (Winnipeg North). 12. 


In attendance: Same as at meeting of Thursday morning, June 8. 


q 
‘ 
. Before proceeding, the Chairman invited the members present to listen to a 
_ recorded broadcast of the ball game which took place on Parliament Hill between 
_ Members of the Parliament and the Press Gallery. This broadcast was included 
in Thursday’s News Round-up at 10.15 p.m., and was given by Mr. Hugh Boyd. 


- +Dr, Augustin Frigon was called and supplied answers to questions 
_ unanswered at Thursday’s meeting, on the awarding of contracts for the former 
- Ford Hotel in Montreal. 


_ The Committee concluded its study of the acquisition of the former Ford 
_ Hotel. 

e The Chairman read his reply to Mr. Joel Aldred, of June 1, 1950, and also 
_ Mr. Aldred’s letter of June 7, 1950. 


‘ A debate arising on the appearance or otherwise of Mr. Aldred, the  , 
- Committee rose at 11 to resume at 11.30 a.m. f 


a . 3 ANTONIO PLOUFFE, 
Pp Clerk of the Committee. 


q The Committee resumed after Orders of the Day at 11:35 o’clock a.m. 
_ Mr. Maybank, the Chairman, presided. 
” Members present: Messrs. Boisvert, Decore, Fleming, Fulton, Gauthier 
_ (Portneuf), Gauthier (Sudbury), Hansell, Henry, Kent, Knight, Langlois 
_ (Gaspé), Maybank, Richard (Ottawa East), Robinson, Smith (Moose Moun- 
- tai), Smith (Calgary West), Stewart. 


In attendance: C.B.C. officials as present at 10:00 a.m. 


- ‘Further consideration was given to the request of Mr. Joel Aldred to be 
heard. Mr. Smith (Calgary West), moved that Mr. Aldred be heard. In 
amendment, Mr.-Henry moved that the Steering Committee hear Mr. Aldred. 
- The question being put on the amendment, 1t was resolved in the negative. The 
_ question being put on the main motion, it was resolved in the affirmative. 


___In the temporary absence of the Chairman, Mr. Langlois, Vice-Chairman, 
took the chair. . 
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The Committee commenced consideration of the Estimates referred viz. 
Votes Nos. 267 and 268 for 1950-51. A breakdown of these votes was distributed 
to the members present. The first item of such breakdown viz. ‘Performers’ 
Fees” was considered and approved. 


The Chairman read a draft of a letter he proposed to send to Mr. Aldred 
inviting him to appear for examination. The Committee approved of the con- 
tents. The Chairman will decide on what date and hour Mr. Aldred should 
appear. 


The Committee adjourned at 1:00 o’clock p.m., until 2:30 o’clock p.m., 
this day. 


The Committee met at 2:45 o’clock p.m. Mr. Maybank, the Chairman, 
presided. 


Members present: Messrs. Boisvert, Coté (St. Jean-Iberville-Namerville), 
Decore, Fleming, Fulton, Gauthier (Portneuf), Hansell, Kirk (Antzgonish- 
Guysborough), Kent, Knight, Langlois (Gaspé), Maybank, Richard (Ottawa 
East), Riley, Smith (Moose Mountain), Smith (Calgary West), Stewart 
(Winnipeg North). 

in attendance: C.B.C. officials as present at morning sitting. 

The Committee resumed consideration of Estimates Vote No. 267. 


In relation to one of the itemized items in Vote 267 viz. “Travelling Removal 
Expenses and Duty Entertainment $55,000.00”, Mr. Fleming moved that the 
Committee recommend that the sum of $55,000.00 be reduced to $45,000.00. The 
question ‘being put on Mr. Fleming’s motion, it was resolved in the negative. 


The Committee approved of Vote No. 267. 
The Committee considered and approved of Vote No. 268. 


On motion of Mr. Langlois, 


Ordered,—That. the Chairman report that the Committee has considered 


and approves of Estimates Votes Nos. 267 and 268 of the Main Estimates for 
1950-1951. 


The Committee adjourned at 3:55 o’clock p.m., until Wednesday, June 14 
at 10:00 o’clock a.m. 


JOHN T; DUN, 
Acting Clerk of the Committee. 


EVIDENCE 


HousE or ComMMons, 
Fripay, June 9, 1950. 


. The Special Committee on Radio Broadcasting met this day at 10:00 a.m. 
The Chairman, Mr. Ralph Maybank, presided. 


Mr. A. Davidson Dunton, Chairman, Board of Governors of. the 
Canadian Broadcasting Corporation, called: 


_ ‘The Cuarrman: Gentlemen, I see a quorum. Mr. Weir, you might come 
in because there is a matter of great national importance to come up the first 
thing this morning. There is some sort of a report to be made, and as it has 
arrived, let us have it. 

Mr. Ronatp Fraser: Gentlemen, what you are about to hear said by the 
reporter for the Winnipeg Free Press does not necessarily represent the views 
of the ‘C.B‘C. (A record was played back describing a ball game which was 
played last night on Parliament Hill in which members of the House of 


Commons took part.) 


_I may say that that report went out last night all the way from St. John’s 


_ to Victoria. 'The score was given as well. It was 15 to 6. 


Company. 


Dr. Fricon: Mr. Chairman, I think you asked a question last night as to 
what proportion of the $1,300,000 was allocated to the general contractor and 
to the sub-contractors. Let me say that of that $1,300,000, the sub-contractors 
got $975,000. 

Mr. Fuemine: I take it that the allocation of contracts has all ‘been 
completed? 

Dr. Fricon: All that part of the project was given under competitive 
bids. 

‘Mr. Fiemine: All the sub-contracts are out? 

Dr. Fricon: There will be more coming yet to complete the $1,300,000. 
What I gave you was the estimate on the 10th of May. 

Mr. Fiemine: You mean that the figure may be added to? 

Dr. Fricon: Yes, slightly, but not to any great extent. 

Mr. Freminc: Might I now turn, Mr. Chairman, to the other branch, the 
$800,000 being the estimated cost for the new equipment? I wonder if Dr. 
Frigon would outline how the corporation has proceeded in connection with 
the purchase of that equipment. Is it equipment that you usually award by 
contract and under tender? 

Dr. Fricon: We made some of the models of the first issue in our own 
shops, for example, studio turrets, control turrets. And once we had made a 
sample of one turret, then we gave the contract for the balance to the Northern 
Electric Company. 

Mr. Freminc: For how much? 

Dr. Fricon: $170,000. 

Mr. Fuemrnc: A contract for $170,000 was given to the Northern Electric 
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‘Mr. Oxive: There were minor contracts as well which went to the Northern 
Electric Company and to other companies. 

Dr. Fricon: In that field there is equipment which you have to buy from 
a given firm because they are the only ones who make it. For example, if 
you want a certain type of microphone, you must buy it from a certain com- 
pany because the others do not build that type. Every time, however, there 
was an opportunity to call for tenders for different things, we did so. 

‘Mr. Firemine: Of this $800,000 for equipment, how much of that equip- 


ment would be made in your own workshops and how much of it would be ~ 


purchased outside? 


Dr. Fricgon: What we did in our own workshops does not amount to any- 


thing in terms of dollars and cents. What we made were models so that we 
could study the functioning of the equipment in order to ascertain what we 
wanted. 

Mr. Fiemine: So the $800,000 is going for the purchase of equipment from 
outside organizations? 

‘Mr. Stewart: In visiting other studios I found a great lack of proper 
equipment for carrying on the work you have to do. Have you got every- 
thing you-need in that respect? 

Dr. Fricon: No. We are short in many departments. For instance, you 
saw four tape recorders in Montreal the other day. ‘They are the latest 
model.. I do not think we have any in Toronto of that type, although we 


should have some there. The purchase of these new recorders will amount 


to $100,000. 

Some of the other types of recorders such as the disc recorders, were built 
by ourselves in our own shops. We bought the parts and put them together 
and built a complete recording machine according to our own specifications 
and design. I do not think we bought any new microphones for the new 
building. The expenditure was all in the way of master controls, monitoring 
systems throughout the building, studio turrets, recording equipment, and that 
sort of thing. 

Mr. Stewart: Here you have a building in Montreal which is going to be 
one of the most up to date in North America. Surely, you need to have the best 
equipment you can possibly get for that building. 

Dr. Fricon: Not only that but whatever equipment we have when we move 
into the new building, any’ equipment left over will be used, it is useful in other 
studios. After all, we operate something like sixty centres and that requires 
a lot of equipment, from microphones to control equipment and recording equip- 
ment. We bought this year six tape recorders for Winnipeg, for instance, for 
the specific purpose of recording programs for delaying purposes; in other words, 
a program coming from Toronto may be recorded in Winnipeg, kept there for 
three or four hours, and broadcast to the western region at a proper time. The 
same thing is done in the other direction. In doing that we had to spend some 
capital on this equipment, but we saved money in the end because so far we 
have had to request a local private station to do that for us, at a price, of course. 
It is the same at Svdney, Nova Scotia. We do record quite a number of pro- 
grams in Sydney for rebroadcast to Newfoundland. 

Mr. Fremrna: Of the $800,000, how much has been awarded by tender? 

Dr. Fricon: $345,000 to date. 

Mr. Fuemine: And the awarding of these contracts is not completed yet, 
I gather? 

Dr. Frigon: There are some more coming. 

Mr. Lanetors: You mean the full $800,000? - 

Dr. Fricon: No. 
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& + mir: Fiemine: What proportion does the $345,000 represent thus far? 
Mr. Outve: It would represent slightly less than half. 

Mr. Fremrne: Of the amount contracted for to date, not the $800,000, but 
_ the amount contracted for to date. . 

Mr. Otive: The figure that Dr. Frigon gave you. 


‘Mr. Fiemine: You say that $345,000 in the contrat had been awarded by 
_ tender. Out of how much? 


Mr. Ontve: Out of the $800,000. | 


Mr. Fiemine: Yes, but you have not committed the full $800,000 yet, 
have you? 


Mr. Outve: No. 


Mr. Fiuemine: You indicated there may be some more to come to be 
- awarded by tender. 


| Dr. Frigon: On the 10th of April the committee purchases on that item 
-amounted to $732,000. | 


Mr. Fremine: That is what we want. 


The CHarrman: That means you have only about $60,000-odd left of the 
— $800,000. 


‘Dr. Fricgon: It is pretty nearly all committed. Work orders have been 

- issued to cover these things. Some of the equipment we have to buy at certain 
_ places; for instance, recording machines, you look around for a type of machine 
- and you buy that type. The machine is on the market, the price is known and 
_ it is sold for the same price anywhere. You buy it just the same as you would 
a toaster or any electric appliance in the stores. In most of these things there 
is no room for calling for tenders except in the case of the master control and 
monitoring system. There we called for tenders from half a dozen firms. 


Mr. Lanetors: The other day in Montreal we were shown in one of your 
studios a sound wave recorder and we were told that this machine was built 
__ up by your own staff and that the parts came from war surplus. In this item of 
- $800,000 of equipment, how much of this equipment comes from war surpluses? 


Dr. Fricon: Hardly anything at all. The equipment you saw there is 
_ equipment we have had for some time, that we use all over the country to 
j measure acoustical characteristics of studios. 


Mr. Laneuors: The component parts of this item of equipment came from 
war surplus? 

Dr. Fricon: Yes, but some were bought somewhere else. That piece of 
equipment you are referring to now we have had for quite a while. It is what 
we use to check the characteristics of our studios. 


Mr. Lanciois: What do you call that? 


Dr. Fricon:: Sound measuring equipment. It is to measure the echo in 
studios to find out if the reverberation is right; whether there is too much or 
not enough. You can design studios to obtain whatever effect you want. You 
may want a bright studio, so you would use bright material and if you want 
a dull studio you would use the opposite kind of material. So, when the studio 
is built we measure the characteristires and the material used is corrected, if 
required, to bring about what we want. Some like a bright studio, others a 
dull studio. 

Mr, Furminc: Dr. Frigon, I take it we can assume in the case of the 
- $345,000 awarded on tender that in each case the lowest tender was accepted. 


Dr. Fricon: That is right. 
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Mr. Furmina: And that leaves roughly $450,000 committed on which you 
say it was not possible to ask for tenders because the equipment is of a special 
nature to be designed. 

Dr. Fricon: Yes, something of that order. 

Mr. Fieminc: What firm or firms have received the bulk of the orders in 
the $450,000? 

Dr. Fricon: Northern Electric. 

Mr. Fiemine: All? 


Dr. Fricon: Not all, the bulk of it, because that part of the equipment is 
what we call audio equipment, that is, equipment that functions at the frequency 
of sound, as a telephone. The Northern Electric is better organized to do that 
sort of work because they are so close to the Bell Telephone. All those parts 
you saw in the control room and control turrets are really sort of telephone 
equipment, the relays, jacks and switches, that is all part of telephone work 
equipment except that it is adapted to radio and it is more intricate than tele- 
phone equipment. 

Mr. Ftemine: Was the $800,000 an original estimate or is that the estimate 
to date? 


Dr. Fricon: That is the estimate on the 10th of May this year. 

Mr. Fieminc: How is that compared with the estimates you made at the 
time, in 1948? 

Dr. Fricon: It is higher than what it was in September, 1948, for the reason 
I gave you yesterday. 

Mr. Fremine:. What was that estimate? 

Dr. Frigon: It was between eleven and twelve per cent lower. 


Mr. Fuemine: About the same ratio as in the case of the renovation of the 
building, twelve per cent? 


Dr. Fricon: Yes, and as I explained yesterday the biggest item was the 
difference in the estimated cost and the real cost of the master control which 
was a thing almost impossible to figure out unless you spent a lot of money 
in designing and incurring costs. That is what I said. Even the companies who 
were used to doing this sort of work, like the R.C.A. and Northern Electric 
and General Electric, took three months to figure out their costs. — 

Mr. Fremine: What is the overall completion date of the building and the ~ 
equipment? : 

Dr. Fricon: We had thought we would be ready early this summer but 
we are delayed by the fact that the cooling equipment for the ventilating system 
has to be on top of the roof and in the basement of the television building. So, 
now we are not planning to rush the thing through because that is going to be 
a delaying factor. We have got to wait until the skeleton of the television 
building is completed to be able to instal our equipment for cooling the air 
circulating in studios which means that we probably will move our program staff 
into the building when the air is cool enough not to require any artificial cooling. 

Mr. Fuemine: Sitting here today in a temperature of 90 degrees I can 
appreciate that. 


Dr. Fricon: In the studios, with the doors being closed you can only cool 
the studios with a cooling system. 


Mr. Fiemine: At the moment I gather you rather expect to be disappointed 
in your original hope in getting in this summer? 


Dr. Fricon: It is not very serious because the summer is not a good time 
for us to move. We produce a lot of programs in summer to replace commercials 
which are stopped in summer, and furthermore people take their holidays in 
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i) ‘summer, and between the extra production and people going on holidays it does 
_ not make a good period to move in July or August, so we will probably move 
towards the end of September or October. 

Mr. Lanetors: Your television annex will not be built by then? 

Dr. Fricon: No, but if the frame is built we can put the compressors in 
the basement and furthermore, we will not need any cooling in winter, all we 
need in winter is ventilation. 

Mr. Fuemine: I would like to ask a few questions about the cost of that 
television building. 

The Cuairman: Just before you do I was going to ask some questions in 
. reference to that cooling system. You have a cooling system where, at any 
rate, the studios are all cooled and ventilated separately, each one separately 
from the other. 

Dr. Fricon: That is right. 


The Cuairman: It would be my guess that a system of that sort costs 
more than a cooling and ventilating system that was the same all through the 
building, is that correct? 

Dr. Fricon: We have no ventilating system through the building, we only 
ventilate our studios, and not only do you have to have a closed circuit for 
each studio but you have to line your ducts so they will not vibrate. You 

_ have to line them inside and outside to keep them from vibrating. 

| ‘The CuHatrmMan: If you had a system whereby they were all treated at 

any given moment in the same way would that not be cheaper than the way 
you have now? 

Dr. Fricgon: Well, if we only had the main ducts and branches going to 
the different rooms it would, of course, be much cheaper, but in our case we 
- cannot do that because all the sounds coming from the different studios would 
- then be mixed. Sounds from one studio would go back along the branch to 
the main duct and then up another branch to another studio. That would be 
the difficulty there. In our case we have to isolate every ventilating circuit 


from all the others. 

’ The Cuarrman: I am not suggesting it should be the other way and 
_ therefore cheaper. What I am trying to get down on the record is the fact, 
_ if it is a fact, that the ventilating system that you require is more expensive 
_ than another ventilating system. 

; Dr. Fricon: Decidedly. 

‘ The CHatrMAN: Well, can you give us any idea of the additional cost 
; that you are incurring because of this separate ventilating system. 

a Dr. Fricon: It could be figured out but I have not any figure here. You 
see, for instance, in an ordinary ventilating system you may have one or two 
fans according to the circuits, but in our case we have to have one fan per 
' studio. I have no comparative figures. 

: The CHarrMAN: You have a completely separate system for each studio? 


Dr. Fricon: That is right. And we introduce into the ventilating eircuit 
some fresh air when the outside air is too warm and that goes through a cooling 
system which we use in the summer time. That is why the date of occupation 
has nothing to do really with the schedule of construction. There are other 
factors which interfere in our plans as to the date when we shall go in. Another 
thing is this, our present studios are in the King’s Hall where we have a lease, 
we pay rental there, and when we move out we will have to find another tenant 
and arrange the transfer of the lease. 

Mr. Fremrinc: How long has your lease to run on those quarters? 


Dr. Fricon: Up to the first of May, 1952. 
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Mr. Stewart: You say your studios are air conditioned and air controlled 
but your offices are not. Would it not add to the efficiency of your office staff 
if you also had the offices air conditioned? 

Dr. Fricon: In our case, we have so many windows that enhistcn is 
easily done through opening and closing the windows. That is one of the 
features of the building, that it 1s easy to ventilate any room. There are three 
wings plus the main body and there are hundreds of windows and each office 
can be ventilated through usual ventilation in that way. . 

Mr. Stewart: I can imagine that some days in Montreal you would not 
appreciate the sort of ventilation you are getting. 

Dr. Fricon: On the top floor of the west wing where you saw my office, 
it is exposed to the sun in the afternoon and because of that is lable to be 
much warmer than other parts of the building. Those occupying the central 
wing or the east wing have already noticed it is nice and cool. 

Mr. Stewart: The point I am trying to make is that an air conditioned 
building does add to office efficiency. 

Dr. Fricon: Decidedly so but it is very costly. 

Mr. Smitru (Calgary West): A few years ago I had a talk with Mr. Lloyd 
Egner. He was vice president of the National Broadcasting Company. He 
told me they had tried all sorts of ways in the studios to control sound and 
he told me then they thought they had it solved; that if you had a room where 
no two walls were parellel, where the ceiling and floors were not exactly 
parallel, that that had the effect of bouncing the sound, and that that had 
solved this sound problem. I have not heard any more about that for years 
now and I am wondering if it ever worked out. 

Dr. Fricon: If you had been in Montreal on Monday you would have 
noticed all our studios are built that way with walls that are not parallel or 
with projections to give that effect. Even our small studios are built to obtain 
that result. 

Mr. Fremine: I wanted to ask some further questions regarding this 
television building, or the television annex as it has been called. Dr Frigon 
touched on it briefly last night. : 

The CHarRMAN: There was something on the subject of equipment that I 
wanted to ask and that would break in ahead of this, would it not, Mr. Fleming? 

Mr. Fiemine: Oh, yes. 

The Cuarrman: There has, as you know, been some criticism about equip- 
ment being bought more from the United States than from Britain. Now, have 
you any comment to make about that? There is quite a strong feeling, you 
know, that purchases should as far as possible be made from the sterling area. 

Mr. Lancuois: Are you talking of television equipment? 

The CuarrMAN: No, this other equipment’ we have already been dealing 
with and I wanted to get an explanation in this regard. You bought mainly with 
American dollars, did you not? 

Dr. Fricon: When we started this scheme it was quite in order to buy all 
we could in Canada and the equipment I am talking about now mostly has poee 
manufactured in Canada. 


The CuarrMan: I see. 


Dr. Fricon: But when it comes to television equipment it is a different story 
altogether. ; 


The CuarrmMan: I am not dealing with that, but this other equipment you 


have spoken of. You have spoken of some contract given to Northern Electric. 
Have you been able to buy any British equipment at all? 
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Dr. Fricon: I suppose we could have obtained some of that equipment in~ 
Great Britain although their standards at times are a little different. They 
would have had to build according to our design. What we have now conforms 
o American practice of studio operation. Now, we did not go to Great Britain 
-for that part of the equipment, because we tried very hard to buy as much 
material as possible from Canadian firms or branches of American firms in 
a Canada, such as the Northern Electric which has the benefit of the facilities of 
7 Western Electric in the United States. That is part of the Bell Telephone 
_ System there and it is associated with the American Telephone and Telegraph. 
_ That is all the same group. However, what we built was mostly built in Canada 
except possibly some parts. They had to buy meters which are not fabricated 
in Canada, so I would say that the great bulk of the equipnient that we bought 
is of Canadian manufacture. 


‘ The Cuatrman: Were your specifications when you called for tenders, such 
as to exclude British tenderers? 


Dr. FRicon: If you are talking strictly on the sound broadcasting, no, but 
_ the British countries would have had to build their equipment in conformity 


} 
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with our practice, which is riot necessarily English practice. For instance, some 
_ of the other equipment is more manual than ours. There is more work done 
through jacks, that is manually, but we have a good deal of the work done 
y ow . . 
automatically, as is true of the American networks. 
j The CuHarrMAN: Have you been able to buy any British equipment? 
F Dr. Fricon: We have given an order for television equipment to Great 
_ Britain. 
3 


-The CHartrman: I saw recently where a contract had been let to some 
British company. Was that for television? 

Dr. Fricon: Yes, we asked different firms to tender. Canadian Marconi 
sent a bid for British Marconi equipment and as it happened to be the lowest 
_ they got the contract. I must add the British Marconi will build, and I believe 
are building generally speaking, according to R.C.A. standards—American 

standards for mechanical parts and R.C.A. standards for electrical parts. So, 
_ when we received the Marconi bid for the machinery built in Great Britain 
- to American specifications we were very pleased because it fitted into our picture 
~ perfectly. ~ 
Mr. Fruemine: Dr. Frigon, in connection with the television or the television 
annex as it has been sometimes called, would you indicate to us what estimates 
' have been made as to the cost of the building, and what steps were taken in 
~ connection with the award of contract to Mr. Deschamps? 
4 Dr. Fricon: Well, we have awarded the first part of the contract to 
' Mr. Deschamps which will cover the foundations, the underpinning of our 
_ walls, the structural design, which may be either steel or reinforced concrete— 
we are deciding on that right at this time—and the concrete slabs for the 
basement, each floor, and the roof. When he has done that he is through. We 
have given the contract to him because he was on the job and it was natural 
_ that he would carry on with what you might say was the basic work of the main 

building. When it comes to the divisions within the building, the plastering 
- work, the electrical work and so on, tenders will be called for by us. 

Mr. Lancuors: When you say the contract was awarded to Mr. Deschamps, 

under what conditions was it awarded? 
. Dr. Fricon: We estimate that the part of the work which he has undertaken 
~ to do will cost $150,000. We are working on the basis of 8 per cent, as we 
~ do for the main contract, and as it stands now he has to complete that part 
of the job for a fee of $12,000. 
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Mr. Lanetots: Fixed? 

Dr. Fricon: Fixed. 

Mr. Fieminc: But again, as in the case of the other building, you did not 
ask any other contractor to tender on services? 


Dr. Fricon: No, but we will ask bids on everything but the section which 
I have mentioned. 


Mr. Lancuois: You have to call for tenders for structural steel? 


Dr. Fricon: We have called for tenders for structural steel and we have 
got a price now but delivery is very poor so we are now studying the possibilities 
of using reinforced concrete instead. It may give us an earlier delivery. 


Mr. Fiemine: This land on which the television .building is being erected 
is owned by the government of Canada? 


Dr. Fricon: Yes. 


Mr. Fieminca: I suppose, as in the case of the big building, there has been 
no agreement or understanding reached with the government yet as to the terms 
under which you will occupy that building? 


Dr. Fricon: The building is built by the C.B-C. out of the loan for 
television; the building will be on ground owned by the government; the build- 
ing will be an asset in the C.B.C. balance sheet; but there will be no rent 
paid to the government. 

Mr. Firemine: Did you ever seek permission of the government to build 
on this land? It is entirely a C.B.C. project and not one in which the govern- 
ment is going to be interested? 

Dr. Fricon: That is right. 

Mr. Stewart: I imagine that in time you will have to expand still further. 
Is the basement of this building being so constructed that you will perhaps 
be able to add another seven stories? 


Dr. Fricon: There will be five stories and the building is designed to 
provide for two additional stories—which would give us a seven-story building. 


Mr. Fremine: The government must. have been consulted about this—they 
must have given some permission for the erection of the building? 


Dr. Fricon: All we do, whether it is for the main building or for any other 
contract, is to obtain permission by order in council. We had an order in council 
first granting the loan of $44 million and.then each section of the project has 
to be approved as we go along. They have approved the location of this first 
basic part of the program. 


Mr. Fiemine: When the government gave that approval were all your 
estimates and plans submitted to the Department of Public Works? 
Dr. Fricon: No. 


Mr. Fremine: 'They just did that on your recommendation without having 
reviewed the plans and estimates? 


Dr. Fricon: Yes, because we think we are organized as well as anybody 
in Canada to do this. 


Mr. Fiemine: I think they have shown great faith in you? 
Dr. Fricon: I think we have. 

Mr. Fiemine: I say “they have’. 

Dr. Fricon: Why should they not? 

The Witness: It is a straight corporation project. 


eae | RADIO BROADCASTING | 295 


- Mr. Fremine: It differs from the Ford hotel undertaking essentially in 
this respect—that this building is exclusively a C.B.C. project. Nevertheless, 
is it not a rather anomalous situation that it is constructed on land owned 
by the government? 


Dr. Fricon: There is an accounting problem which will have to be solved 
some day, but that is the situation now. 
Mr. Fremine: Does the board of governors think that is a satisfactory 
arrangement or have they not given consideration to the purchase of the 
property from the government? 
| The Wirness: We have not done so yet but I think it might be a most 
satisfactory thing to have the title to that parcel of land ourselves. 

Mr. Lanexors: I do not wish to comment on the matter of the confidence 
that the government has in Dr. Frigon and the staff, but I think it is fair to 
say that an outside engineer was consulted. In the case of the Ford hotel 
it was Mr. Fortin. 

Dr. Fricon: Yes, on structural design, and he is also our consultant on 
structural design with reference to the television annex. 


The CHatrMAN: With reference to the matter of title your position with 
respect to the Ford hotel is that you are not the actual owner of the building 
about which we had so much discussion yesterday. 

Dr. Fricon: No. 


The CuHarrMAN: That is owned not in the name of the King in the right 
of the dominion but in some other name is it not? 


Dr. Fricon: The actual ownership is in the Crown. 
The CHarRMAN: Is it not in the name of a Crown corporation? 
Dr. Fricon: No. 

Mr. Fiemine: We went over this last night and we were told that the 
title is vested in His Majesty the King. That was when you were out I believe. 
The CHatrmAN: I did not know that it had been asked last night. 

Dr. Fricon: I have a copy of the deed here. 


By the Chairman: 


Q. It is all right. The building is partly used by the C.B.C. for its 
national work and partly used in the international service?—A. That is 
right. 

. Q. The international service is a matter of straight government cost?— 
pA. That is right. 
a. Q. I suppose you will work out some sort of a lease arrangement for 
_ yourselves? 

Mr. Fremine: We went all over that too. 

Dr. Fricon: You have got the same situation in Sackville where the 
government owned international service equipment is on our land—C.B.C. 


land. 


The CHarrMAN: Well, that is all right too. I believe, Dr. Frigon, that 
there is enough on the record in that regard. 
If there are no other questions related to the Ford hotel perhaps we might 
next turn to the estimates, which subject is the only one left. 
The Wrrness: I might say first that we are very sorry that Mr. Dilworth 
of the international service could not be here. He was up in Ottawa three 
_ weeks ago and was suddenly taken very seriously ill and is still in the Civie 
Hospital. Mr. Charles Delafield, assistant supervisor, 1s here. 


ee ee a ee ee ee eee 


ee eee 


296 SPECIAL COMMITTEE bse 


The CuHatrMANn: Before we proceed to that matter I have received a letter 


while I have been sitting here and which you will perhaps wish to have 
referred to the steering committee; I do not know. 

You remember the case of Joel Aldred. It was arranged that I should 
write him and tell him the decision of the committee at that time. My letter 
to him was as follows:— 


Dear Mr. Aldred: 


I received your letter of May 31st. I presented it to the Radio 
Committee today. The committee decided by motion to ask you to 
particularize further with reference to the evidence you would give if 
you came before the committee as a witness. Upon receiving such 
particulars from you the committee would make its decision with 
reference to inviting you or not inviting you to come forward as a 
witness. 

I make the following purely personal comments on your letter with 
reference to particularization. You have said “appalled at the wastage 
which exists.” I would advise that you detail this. 

You describe C.B.C. reports by the words “sketchy” and “inaccurate’’. 

I would advise that you amplify these descriptions and especially that 
you specify 1 inaccuracies. 

You say you “may be able to divulge certain informations”. I would 
advise that you divulge it in your statement of particulars. 

I beg to remain 

Yours very truly, 


(s¢d) RALPH MAYBANK, M.P. 


This morning there has been handed to me since the start of this session: 
Dear Mr. Maybank: 


I received your letter of June Ist, with reference to my giving further 
particulars to your committee in writing. 

I wish to emphasize again, as I did in my letter to you of May 31st, 
that the information which I want to bring forward concerns mainly the 
internal operations of the C.B.C. 

Because of the strong “fear complex” which exists within the Toronto 
C.B.C. Staff, it is not my intention to outline in detail the nature of the 
evidence I wish to present. In the event that after outlining it, the 
majority of the committee decided not to hear my evidence, there could 
easily be more pressure put upon Toronto staff not to discuss in any way, 
C.B.C. affairs. You must remember, that where a monopoly exists in a 
creative art, it is necessary to stay on the right side of that monopoly, 
or your means of livelihood can be sharply curtailed. ' 

Broadly speaking, the information I would like to put personally 
before the committee, will touch upon wage rates, staff turn-over, over- 
staffing, technical inadequacies, program imbalance, TV. To protect 
certain C.B.C. employees, I am unable to be more specific. 

As an interested Canadian citizen, I am quite prepared to spend a day 
in Ottawa at my own expense. To my mind, there is no valid reason 
why I should be refused permission to appear before your committee. 


Most sincerely, 
(sed) JOEL ALDRED. 


Well, what is your wish with regard to that? 


Mr. Srewart: It seems to be nothing but a repetition of rather loose 
allegations. Unless Mr. Aldred is prepared to be more specific I think it would 
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AY 2 a waste of time to hear him. I have no objection to hearing him but if he 
_ feels he has charges to make against the C.B.C. there is no reason why he cannot 
take the responsibility upon himself, without implicating any member of the 
_C.B.C., to give us some details. Unless he is prepared to do so I suggest we 
_ should not bother listening to him. 

Mr. Ricuarp: I second that motion. 


Mr. Lancuois: If Mr. Aldred thinks that there is some information that he 
cannot disclose in a letter, because he is afraid of hurting somebody, the same 
objection will exist if he comes before us. What is the use of getting him here 
if he refuses to answer questions? Under those circumstances I do not think we 
will achieve any purpose if he refuses to give details in answer to those questions 
that will be asked of him. It seems to me that will likely be his attitude, aecord- 
ing to this letter. He wishes to make vague statements. 

- Mr. Gautuigr (Portneuf): Is he a technician? 
The Witness: He is an announcer. 
Mr. Gavuruizr (Portneuf): How can he give us something worthwhile 
_ regarding the technical service; he is not qualified for that. 
The Cuatrman: Gentlemen we will have to rise to go to the House of 
~ Commons. 

Mr. RicHarp: Can we dispose of that matter now? 

The Cuairman: I thought we could but you might think it over. 
Mr. Stewart: I would like to think it over and read the letter again before 

I make up my mind. 

. Mr, Murray: It would be very interesting to hear from Mr. Delafield who 
_ is in charge of foreign broadcasting I believe. 
q The CuHarrman: I just interrupted with this letter because it had come to 
b me at this time. 
q Mr. Fiemine: We are going to hear about the international service. 
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‘ The CuarrMan: We will settle the question of the letter as soon as we come 
back after Orders of the Day. 


(Upon resuming) 


The Cuarrman: Gentlemen, we have a quorum. What is your will and 
_ pleasure with reference to the letter of Mr. Aldred? 

q Mr. Smiru (Calgary West): Mr. Chairman, I am going to move that the 
** witness be heard. I may say that I am not impressed with what he has already 
said to us, but as a committee I think we are in a position that if we refuse to 
hear him, very much will be made of something which perhaps may be of no 
’ substance. I do not know. I have not been here very long, but I do not know 
_ of a committee refusing to hear a man unless it was thought that he was insane 
or something of that kind. 

be The Cuarrman: My own recollection is that we have never had such a 
» case as yet. ; 

| Mr. Smirx (Calgary West): I do not recollect of it having been so. And 
' while he is obviously a disgruntled employee, I do not think that should bar 
_ ‘him from coming here. He does mention a number of things in connection with 
the internal operation. So without saying anything further, I move that he be 
heard. 
Mr. Lanezots: Mr. Chairman, I made a few remarks before we adjourned 
_ for the opening of the House. I have no objection to calling any witness here 
and especially Mr. Aldred. But if we did call him, he would have to come 
- here with the understanding that he would be prepared to answer any questions 
: and that he would be specific about his answers. There would be an understand- 
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ing as well that we poaldl not sit in camera, but that the discussions would be. 


in the open. It must be understood that he would have to answer all questions. 
I wish to point out that this man claims that he has some statements to make 
regarding some technical errors in the operation of the C.B-C. I do not know 
much about his background, but I refuse to consider him as an expert. I do not 
think he is qualified to testify before this committee as an expert on radio broad- 
casting. He is merely an announcer and I do not think he would know much 
about the technical part of radio broadcasting. With those reservations I have 
no objections to having him here, but it will have to be made clear to him before 
he appears that he will have to answer all questions and give all necessary 
details that we might require of him. It must be made clear to him so that 
he will not come here with an understanding that he will be privileged to refuse to 
answer for reasons such as those mentioned in his letter; that he does not want 
to hurt anybody and that he does not want to put somebody in jeopardy. He 
must answer all questions and give all details that we might require of him. 


Mr. Knicur: In reference to what has been said, has the gentleman said 
that he is not prepared to answer all questions? Has he made a statement that 
there are certain things that he does not care to talk about? 

The CuHatrMAN: I have not got the letter before me, and whoever has 1t may 
check me if I am wrong. 

Mr. Knicut: He would not be of much good to us as a witness if there are 
things he won’t answer. 


The CHatrMAN: He said that he did not care to give the details in writing 
in view of the fact that we might decide not to hear him, because he thought 
he might be disclosing what might be harmful to some of the staff. I think 
that is the way it ran. 


Mr. Laneuots: I was referring to the fourth paragraph of his letter which 
reads as follows: 

Broadly speaking, the information I would like to put personally 
before the committee, will touch upon wage rates, staff turn-over, over- 
staffing, technical inadequacies, program imbalance, TV. To protect. 
certain C.B.C. employees, I am unable to be more specific. 


Well, if he cannot be more specific in his letter, I do not know if he will 
be very specific before the committee. I strongly object. If he be permitted 
to come here, the witness must not be permitted to be silent upon certain 
subjects because he might hurt somebody. Under those circumstances I think 
we ought not to hear him. I think he should agree beforehand to answer any 
questions. 


Mr. Fiemine: I think we are all agreed on that. The committee will 
decide what is to be answered and not the witness. 


Mr. Lanauois: I want to avoid having this man come before this committee 
to make vague statements and to say that for this reason or that reason he 
cannot go any further, and simply leave it at that. 


Mr, Fuemrne: I do not know that we are interpreting correctly what he said 
in his letter. I think what he said was that he did not want to put statements 
in a letter involving certain names if the committee should decide not to hear 
him or to hear his evidence because then some people might be hurt. I do not 
read it as saying that if he does come here he won’t give all the information 
that the committee wants. 


Mr. Lanecuors: I read the paragraph. I thought he was talking about — 


information to be put before the committee. 


The CHamrMaAn: I think Mr, Langlois is right. I think Mr. Aldred is. 


giving his objections in that paragraph to making advance statements. I gather 
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his letter might be interpreted in this way: I do not wish to give you advance 
statements unless I know whether or not I am going to be heard. ‘But if I am 
heard, I am prepared to tell all. 
Mr. Botsvert: I read the letter and I think that is the meaning of the 
letter. 

Mr, Laneuots: He said: ; 
< In the event that after outlining it, the majority of the committee 
decided not to hear my evidence, there could easily be more pressure 
put upon Toronto staff not to discuss in any way, C.B.C. affairs. You 
must remember, that where a monopoly exists in a creative art, it is 
. necessary to stay on the right side of that monopoly, or your means of 

: livelihood can be sharply curtailed. . 

That isthe trend of mind of a man of this kind. He would come before 
~ this committee having this in mind and for this reason refuse to answer any 
- questions. I would like to make it clear that if he intended to mean what 
- Mr. Fleming said, he could have said exactly what Mr. Fleming said. But 
why did he not do so? I do not know. He could say: I want to be sure of 
getting an audition, or of being called before the committee, and I do not 
- want to put anything in writing now. That would be a correct interpretation 
of the letter. But he indicates that he is afraid to talk under certain circum- 
stances. I want to make it clear before he comes that he will be requested 
to answer any questions and that he will have to be at the disposal of the 
i committee in this respect. 
; Mr. Furmine: The committee always decides what questions shall be 
asked and not the witness. 
q Mr. Laneuois: Maybe he would come here and make a vague statement 
and get out of it, and you could not call him back. 


Mr. Fieminc: Oh yes, we can. 
The Cuairman: Mr. Gauthier has the floor. 


Mr. Gauruier (Portneuf): I shall not discuss the ability or the imability 
of the witness to come here and talk about television or technicalities. I do 
not: think he is an expert, but we must not overlook the point that if we start 
this with one man, around one dismissal by the C.B.C., we are going to be 
obliged to receive any one who has been dismissed by the C.B.C. afterwards. 
So, on account of that, I move that he be not heard. 


The Cuarrman: I think your motion would not be in order, Mr. Gauthier, 
because it is a direct negative of Mr. Smith’s motion. 


Mr. Gauruter (Portneuf): Well, I move against Mr. Smith’s motion. 


The Cuarrman: My own position is very much like that of a juryman who 
is supposed to be standing indifferently between his sovereign lord the king and 
the prisoner at the bar. I am very much in that position. This comment I 
think might be considered to be a fair one. When a witness comes forward you 
g have it in mind that he must answer all questions. But he, however, can say 
whether or not he will answer a question; and whatever be the law of the 
. 
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matter, practi¢ally speaking we cannot force information from a witness who 
‘wants to hold back. A man may come to us and say: “Yes, I am quite prepared 
to make a full disclosure.’ But he may change his mind some time in the 
course of giving evidence and there is not very much that we can do about it. 
We could make a sort of pact with him that he must answer but we do not 
know how he would observe it. 
Mr. Srewart: Here is a man making charges against the C.B.C. Perhaps 
the committee may decide not to hear him. Therefore a feeling of doubt will 
64208—2 - ; 
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be left in the minds of many people. On the other hand he has been asked 
to be more detailed and more explicit in his charges. He has deliberately 
refrained from being more detailed or more explicit. As for myself, if I 
made charges against the corporation, I would be prepared to make them in 
black and white and to come before this committee. But apparently this witness 
is not prepared to do so. Let us assume that he comes before the committee. 
What is going to happen? The C.B.C. has a lot of very powerful enemies in 
this country. We have heard of one today, the Montreal Gazette, which is 
prepared to lie like a trooper for the purpose of smearing the C.B.C. You have 
another outfit in western Canada, the Southam Press, which has its own radio 
connections. What will happen will ‘be that the charges against the C.B.C. will 
be broadcast all across the ycountry so that by the time the corporation gets 
around to answering them, the denials will not be heard. The net result will be 
damage to the corporation. So unless this man can be more specific in his 
charges, I do not think that we should listen to him. 


Mr. Henry: I have heard Mr. Langlois’ comments with respect to a certain 
fear that the man will not be specific. I think the statement is too vague 
and that, under normal circumstances, he should be forced to make it more 
complete. In view of the shortness of time, that is a waste of effort. So I think 
that this man should come down here and be examined first by the steering 
committee and thereupon, subject to the recommendation of the steering com- 
mittee, be heard by the main committee. If he were brought here and put under 
oath and examined first by the steering committee, we would then know what 
this is all about, and we would be protecting the employees of the corporation. 
I think that is something which the witness should clear up and I feel we should 
have a full statement of particulars. I do not think there is anybody on this 
committee who does not recognize the fact that the man may have something 
to say. I think it is only fair to say that he is a discharged employee. I have 
a suspicion that he may want to come here to wage partisan political warfare 
in a sense. So I think he should first come to be examined by the steering com- 
mittee and that his evidence should be taken down under oath and transcribed. 
Therefore, I move as an amendment to Mr. Smith’s motion that he be heard 
first by the steering committee under oath and that the evidence be transcribed; 
and then, subject to the wish of the steering committee, he be heard by the main 
committee. 

Mr. Gavutuier (Portneuf): Do you not think that he will adopt the same 
attitude befcre the steering committee that he has adopted in his second letter, 
that is, an attitude of “nothing new’’? 


Mr. Henry: IJ do not know, but I think he should be heard by the steering 
committee first. 


Mr. SmiruH (Calgary West): I am opposed to the amendment on broad 
general grounds. Suppose he is heard by the steering committee and suppose 
that if the steering committee wishes it will recommend that he be heard by the 
whole committee, I think it is quite unfair to the steering committee and to 
everybody else that they should take a stand, or that an inference could be 
drawn that they had taken a stand in favour of what he had to say. I do not 
know why he should not come here and be treated as any other witness. Anything 
this man says must be subject to full cross-examination; and in the event of his 
refusing to answer any questions which we approve, we could simply move— 
and I would be glad to move—that he be not further heard on account of un- 
reliability, which, I think, takes care of anything in the publicity way. Let 
us not go wasting our time. Here is somebody who says first “I can get informa- 
tion,’ and I grant that he does not mention that he has a grievance. I do not 
want to sit on a committee which will be so publicized. I said the other day 
an employee had been discharged by a man, and I almost said by Mr. Dunton. 
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le has got to have the proof that he was not properly and normally discharged 
~ by men of that type and really, sir, we do weeds : grave iisticn ‘ 
; There is nothing stated here in the charges which are being made. That 
_always happens in every committee. Take the one that is just sitting now with 
; respect to old age security; all sorts of statements are made there which I cannot 
— accept, but it is a chance that anybody takes who gives evidence before a com- 
mittee of this kind. 

RS Now, I will not say another word. 

_ The Cuarrman: Mr. Plouffe has drawn to my attention a matter with 
_ reference to our powers in certain cases. It amplifies the remarks I made a 
little while ago. It is rule No. 603: 


q A committee has no authority to punish one of its members or other 
q person, for any offence committed against it, as by disorderly words or 
4 contemptuous conduct, as, for example, when a witness refuses to testify, 
j or prevaricates, but can only report such offences to the House for its 
i animadversion. 


_ I am in this position. I think we were aware that that was about our position. 
' In any event, we cannot do anything. I ask if you have given this matter 
- consideration, Mr. Henry; that in view of the terms of the letter of Mr. Aldred 
_ that what I might call the examination for discovery by the steering committee 
_ would probably be refused by the witness because he would almost certainly be 
_ making the public statement in advance of full examination, which he has, 
in his letter, objected to making. Would you not think that is so? 

Mr. Henry: That may be, but we will only know that when he comes 
f for examination. 

j Mr. SmitH (Calgary): If he is well advised, he will refuse. Why put 
_ himself in jeopardy twice? It is a matter of choice. 

4 Mr. Hanseui: Mr. Chairman, I might just make this one observation. 
I do not think we have anything to fear from this chap coming here when we 
- recognize that we have some very capable lawyers on this committee who 
_ have been accustomed to appearing in court and having to question witnesses 
' much more clever than this chap will be, and if he is rather junior in experience 
and knowledge of these things, it will very easily appear in this committee. 
' -Mr. Laneuots: I do not think we have anything to fear along that line 
and I would support Mr. Smith. 

* The CHarrmMan: I imagine in justice to those who have spoken in an 
- attitude of opposition, that perhaps their main difficulty is that of setting a 
- precedent for bringing in every other applicant rather than any question of 
' fear of what this man may say and how he may be handled. That would be 
_ the interpretation I would put upon their objections. 

Mr. Hanseuyi: Of course, the other interpretation could be put on it too. 
If some other person at some future time were to be brought here, the inter- 
pretation might be, “Well, we did not hear the other man; why should we 
) hear this one?” 

The Cuairman: I think every act you do has implications for the 
future. 

4 Mr. Lancuors: Following Mr. Hansell’s remarks, I do not doubt that 
we have as capable lawyers here as anywhere, but I wish to point out to 
“Mr. Hansell and the committee that those lawyers here do not have the 
‘same advantages as they have when appearing in a court of law. In a 
court of law if. you have difficulty in getting something out of a witness, you 
ean have him declared by the judge a hostile witness, and you have means 
at your disposal to force him to give his testimony—to answer the questions. 
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According to section 603 here, we do not have very much power in this 
respect but, just the same, I have no opposition to Mr. Aldred being called as 
a witness. However, I would ask the chairman to make it clear to him when 
he writes him that we have accepted him as a witness, to make it clear to 
him that he will have to be at the entire disposal of the committee and that 
he will have to answer all questions and that, for example, he cannot say, 
“Well, I cannot name ‘Mr. So-and-So because T am afraid of hurting him,” 
or “I cannot name So- and-So because I am afraid that this is going to 
jeopardize his career.” He will have to be open to our questions entirely and 
be entirely at our disposal, and I wish to have this assurance from the 
chairman that something will ‘be said in his letter to this man in this respect, 
so that it will also be fair to the witness. He will know where he stands 
before he comes before this committee and it will be in fairness also to 
members of this committee and to the staff of the C.B.C. 

I have no objection to his coming before this committee, but I want it to 
be made clear that he will be at our entire disposal. 

Mr. Fiemina: I do not see any objection to making that abundantly clear 

in a letter along the lines Mr. Langlois suggests. 
Mr. SmiruH (Calgary): I do not think the chairman would want to do 
this. I do not think the chairman of this committee would want to lay down 
a condition. I do not think he should go further than telling him that if he 
comes ‘before this committee he will answer such questions as may be directed 
to him by this committee as any other witness who comes before the com- 
mittee. I do not think we can do anything along that line. He is taking a 
chance in coming here as a witness for examination and he will be examined 
to the fullest extent as directed by the chair. 

The CuHatrMAn: Now, I do not want to improperly or unduly shorten 
the discussion, but I do rather think that every person’s mind is made up 
pro or con on these two motions. Would. you be ready for the vote? 


You will recall that you have a motion and an amendment before you. The 
exact wording of the amendment I have here, I think, but I was going to express 
it a little differently. I think we had better hold with the words. Mr. Henry 
moves that the steering committee will examine Mr. Aldred first and advise the 
committee as to its opinion as to whether he should be brought before the full 
committee to give evidence. That is the amendment. 


Mr. Smith’s motion is simply that the witness be heard. The amendment 
would come first. Those in favour of the amendment, please raise their hands. 
Opposed, if any? 


The amendment is lost. 

Now you have the motion before you, which is that the witness be heard. 
Those in favour raise their hands. Opposed? 

Carried. 

Now, I know that you would be quite willing to entrust the writing of the 
letter to me, but, frankly, I would like to read it to you before it goes and I am 
going to ask Mr. Langlois to take the chair. The examination will start on the 


foreign service on the estimates that we have before us, and I will bring back 
in a few minutes a letter which will go immediately to Mr. Aldred. 


Mr. Fuiton: Before you do that, I have a couple of questions on the C.Bie. 
generally. There are only two questions. 


The CuHatrman: I would have no doubt that Mr. Langlois will take ther: 
—Mr. Langlois assumed the chair. 
The Vicn-CuairMAN: Mr. Fulton, you wish to go back? 
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FE Bu Mr. Fulton: 


ee Q. There are just two general questions which [ would like to ask which are 
_ unrelated to any of the specific discussions which have been going on before. 
_ Before I do so, may I say that I am asking them purely for information because 
_ Iam very concerned with the measures being taken to enforce security through- 

out the country and I would, therefore, like to have Mr. Dunton state whether 
_ there has been a security screening of C.B.C. and if he can say what the results 
_ were with respect to releases or otherwise of employees.—A. Since the beginning 

of the international service, some security measures were taken. General 
- measures covering all the staff of the international service were started in 1946 
and were made more complete in 1948. 

I do not know exactly how the word “screening” is used, but the security 
measures have been continuous since 1946 and are still continuing and will 
continue. There are no particular security measures of that kind taken with 
regard to the national service. 

e Q. Who does the screening, Mr. Dunton?—A. It is carried out by the Royal 
_- Canadian Mounted Police and in consultation with other authorities. 

Q. Have there been any removals or releases as a result of screening since 

1946?—A. There have been no removals or releases for security reasons. 


By Mr. Stewart: 
Q. How far do the screening measures extend? Last year in the House 
_ we had a discussion on this and I got the impression that violin players were 
screened, but afterwards the minister realized that he had gone a little too far 
and just senior executives were screened. Is that the case?—A. All of the staff 
of the international service is checked. There are, according to general procedure, 
_ different degrees of checking, but the whole staff are checked. 
5 Q. What about artistes?—A. Normally a violinist is, of course, not on the 
, staff and would not be. Sometimes particular inquiries are made regarding some 
people going on the air. 


By Mr. Fulton: 
Q. Mr. Dunton, have there been any transfers made from one service to 
another as a result of this screening process?—A. No transfers have been made 
; because of security reasons. 


By Mr. Fleming: 

Q. As a result of the screening or the security measures, has the loyalty of 
any employees been impugned or put under suspicion?—A. I think the result of 
the screenings has been to confirm the fact, to support the fact that there is a 
_. very loyal staff. 

q Q. Has the screening been completed as to the whole of the staff?—A. I do 

not think it has been necessary to carry it that far. I know that all the 
. personnel of the international section have been covered, but so far as the 
national service is concerned, we have checked them ourselves. We are only 
concerned—or we are principally concerned—with the international service 
check. et. 
e - Mr. Fuuton: Then screening has taken place with regard to the national 
service staff? 

The Wirness: No. 

Mr. Fuuron: Have any attempts been made or plans been made for checking 
_ the domestic staff? 
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The Witness: We have made no plans for that because we feel that there 
is no work of a confidential nature in the official sense as related to security 
information—information in the field of security—as applied to the national 
service and that therefore there is no need for checking for security purposes. 

Mr. Srewart: What work of a confidential nature have you in your inter- 
national services? Why was it necessary to have them screened? 

The Witness: Well, you see, actually we are broadcasting all over the 
world and therefore it was thought very wise to be pretty sure of the integrity 
of people working on that service. 

The Vicn-CHAIRMAN: And you also have a lot of employees who are not 
Canadian citizens? 

The Witness: Yes, some, and others of recent citizenship. 

Mr. Fiemine: Would this be a fair way of summarizing it, Mr. Dunton; 
that the Board of Governors appreciates the necessity under present conditions 
of being very sure particularly in this international service that there are no 
subversive elements there at all? 

The Witness: Yes. For a number of years, particularly since 1946 we 
have tried to ‘be extremely sure of that and have taken very ful! measures with 
proper help. 

Mr. Futton: May I put this up to you, that more caution or precaution 
should be taken with respect to the domestic service for the reason I would 
imagine that if an emergency should arise there would be more opportunity for 
someone there to interfere with. the proper carrying on of the work of the 
C.B. We — 

. Stewart: It might not be very helpful to their cause, so I would 
aie that that is a matter which could be left with the Board of Governors 
or whoever is responsible within the corporation to see that proper precautions 
are taken. 


The Wirness: I might say that the decision was based directly on the 
opinion of government authorities we were working with on security matters 
and they have not thought it necessary to recommend that any particular 
security precautions should be taken. As you problably know, a great deal 
of work is involved and consideration has been given to what agencies needed 
it and what did not; and our advice is that it is not considered by the competent 
authorities to be necessary in the national service, partly because the work in 
Canada is so obvious that it would become immediately apparent when it went 
on the air and the public would be quick to catch it immediately it made its 
appearance on the air. 


Mr. Stewart: May I say this, that I hope the Board of Governors of the 
Canadian Broadcasting Corporation will resist this attempt which is being made 
to have every employee in the government screened. I think it is complete 
nonsense. I hope, so far as the C.B.C. are concerned, that where there is no 
confidential work being done there will be no screening and that this hysteria 
will be stopped. I am not saying that Mr. Fulton is hysterical, but I think 
all this screening is really the result of the hysteria which is > sweeping the 
western world today. 


Mr. Futon: I suggest that Mr. Stewart does not fully realize the implica- 
tions’ when he says there is no necessity for screening every employee of the 
government. I think that those who are charged with the responsibility of 
security protection should take every precaution to see that the enemies of our 
country are not put in a position where they will be able to obtain control or 
supervision at vital moments and in that way be able to do something which 
will further their cause and jeopardize ours. 


a EE ag rd ge he at ee 
FF tng oth Von RRS Eo 
. 


eS RADIO BROADCASTING 


u think we had better start in on them? 
The Vicz-Cuairman: Now, gentlemen— . 


igen ibe Funton: I am not suggesting that there is any possibility or likelihood 
that subversive activities would be going on at the moment, but rather, obviously, 
that the time might come when with that sort of thing in mind, as the report 
of the royal commission on espionage indicated, they might put themselves in 
- positions where they might turn the thing to their own advantage. 
" The Vice-CuHairMan: I have been overindulgent in allowing members -to 
_ make some of the statements which have been made. I now suggest that we 
_ confine our discussion here to questions addressed to the witnesses. If any mem- 
ber of the committee has any comment he would like to make the proper time 
_ to do so would be when we are considering our report, and at that time if anyone 
. has any recommendation or suggestion to make it can be considered. In the 


*. 


- meantime, gentlemen, I suggest that we confine ourselves to an examination 
of the witnesses. 
Mr. Stewart: But, Mr. Chairman, here is Mr. Fulton expressing a view 
with which I disagree and I think the one I have expressed is equally valid, and 
it has arisen out of the statement he has made. 
& The Vicr-CHalRMAN: I think we should confine ourselves to an examination 
- of the witnesses. 
B.. The Witness: May I say this, that we are of course aware of the possible 
_ danger which Mr. Fulton has mentioned and we are keeping that in mind in 
| the general operation of the staff affairs of the corporation; and the management 
' in various ways naturally knows a great deal and can form a pretty good judg- 
' ment of the people we have in our employ, and they keep that constantly in 
' mind without going through any formal checking procedure. 
7 Mr. Fuuron: May I say that. I am satisfied with Mr. Dunton’s answer to 
_ my question, and I am satisfied that the Board of Governors and the management 
_ of the C.B.C. are keeping this matter constantly in mind. I hope that they will 
' not get careless about the matter and that they will continue effectively to 
 uischarge their responsibility. 
Mr. Stewart: Might I ask Mr. Dunton; how do you tell when a person 
is subversive or needs sereening? 


_ by other authorities. 

% The Witness: I think you will agree, Mr. Chairman, that it is a very hard 
- question to answer. In hiring people for our national service the management 
_ exercise particular care in selecting people as to character and making sure that 
_ they will be able to give good service to public through the corporation. 

/ ~~ -Mr. Srewart: Let me sav that I am satisfied with what you are doing. 

. Mr. Fieminc: May I ask Mr. Dunton a question arising out of one of the 
answers? Do I understand that with respect to this question of the C.B.C. 
in co-operation with other security agencies screening the employees of the 
international service that they refer that matter to the government and the 


their other agencies for the purpose of carrying out the actual screening of the 
employees in the international service? 

The Wrrness: ‘That is essentially what is done. We had consultations 
on this matter of security and that was the opinion as to what should be done,— 
that it should be done with respect to the international service but that it was 
not needed for the national service. 

Mr. Fiemine: I mean that comes to you from government level? 


ae a vrs ee ; 
Mr. Stewart: Here we have the senior officers of the C.B.C, present; don’t — 


The Vicr-CuairmMan: Mr. Dunton has said that the C.B.C. have not per- 
' mitted any screening, have not done any screening themselves, that it is done 


- government takes the responsibility of seeing that it is done, and that they use » 


ates 
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The Witness: Yes. 

Mr. Fuemrinc: And the Board of Governors of the C.B.C. have been guided 
by that opinion; is that a fair statement? 

The Witness: I would say more than that, that we did not reach that 
decision just on the advice of any other agency, ‘that is also our own opinion, 
that it was not necessary. 

The Vicr-CuairMAN: Gentlemen, the next order of business according to 
this memorandum cf the decision made by the steering committee is a discussion 
of the estimates referred to the committee and we will now proceed with that 
order of business. 

Mr. Fremine: Mr. Chairman, I asked that at the same time we might have 
a table prepared giving us the details in the book of estimates for this year and 
also the same for last year’s estimates and last year’s ele ae item by 
item. 

The Witness: Such a table is being prepared, Mr. Hea 

Mr. Fiemine: I suggest that it be put on the record at this point. 

Mr. Stewart: Is the item in the estimates this year for performers’ fees less 
than it was last year? that is the way it looks from thig statement. 

Mr. Fireminc: Just a moment, we would like to have this on the record 
at this point and then we can go ahead and ask questions about it. ; 

The Vice-CHarRMAN: Is it the pleasure of the committee that this statement, 
be entered in the record at this point? 

Some Hon. Mrempers: Yes. 


CANADIAN BROADCASTING CORPORATION — 


INTERNATIONAL SERVICE 
VOTES AND EXPENDITURES 
1949-50 and 1950-51 


Estimated 

Voted Expenditures Requirements 

1949-50 1949-50 1950-51 
Per formerss-. Hees mani. aes asl susnene asec eis lect se ousis toa axe 500,000 384,641 385,000 
COT ISPS SE BOI Patten ara MR CENSUS Me Ch Ef 628,000 606,315 680,000 
ING WES! PO CLLVLCOS! Whi iee NA alia on cetera anal clei tet papa C eat Mesum aare 50,000 53,634 57,000 
Postare end ov Mixcise | chs ateaac te ovata Srepenes ea alone wl 30,000 19,666 20,000 
Priv, oy SCALIOMEL Ys ra seis elotel cies fepeneier sey aisMarsiahene 553000 74,155 58,000 
Rental of Accommodation 22s, «./enleieiec seen s 25,000 25,410 11,000 
Telegrams, Telephones & Teletype ......-........ 40,000 35,238 40,000 
Travelling, Removal Expenses 

SPD ubyiekin bembainMeontis.. scree ymleds Nel es saci si 60,000 34,868 55,000 
General Operating sOverbeady wrens shia e'stne ors: 146,000 101,855 138,000 
MPANAMASSIONS LIMOS vie & «soho temietereeis pam terse ee ekolodal 31,000 24,693 28,000 
RDO PATOM Hie ae EUS vee gape MANN han Catt sla aden cee Pec traty tN ates eras 40,000 27,586 40,000 
PITS. Ge ATI LEMATICE sx ethers ire te ot egien arte ra Tohrets aire eisai 37,000 40,542 54,000 
Montreal-oackwlle Waimea iets ces se ress 8 cictereiets fave slelle 50,000 44,090 47,000 
Improvements to Leased Properties ............ 5,000 67 5,000 
SMe TavE STO CAT OES yy | ater iu temsnte ste iors tomer ens ellareiclausee’ 84,850 73,638 80,400 

$1,781,850 $1,546,393 1,698,400 
iuess Histimated! Revenue 1.3.02). 5. soe se sae 100,000 
$1,598,400 

Acquisition & Alterations: 

Equipment, Land & 

Strmetuanese ein eho IRN ean adatete toate Mebane tuas 925,000 385,715 
SUpeLcvisionmGHATe|Es ih. . so a/eeatewneheis GMI eed olel 5 ey eens 46,250 19,285 
AVCVOLE OUND LILO LGVCT cn eegbepecnial eee ee ed A opeueashinye oilenan eats 1,091,309 

appropriations required ¥ 


to cover oustanding 

Expenditures & Commitments 

at the 3lst March 1949 

ande 1950. ‘respectHy ela y we 5. cio Sicrw Gace ohele ate ot 687,681 638,961 


$1,658,931 $1,091,309 $1,043,961 


—————= 
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_ Mr. Srewarr: Now let us take this question of broadcasting programs 
_ between Canada and other countries. I believe that is what you call your inter- 
Re national short wave service. Could you tell us something about that, how that 
His’ done? 
i The Wirness: There is usually a good measure of reciprocity in these things. 
_ There are some programs on the national system which are carried overseas and 
_ paid for by the national system, and at the same time there are some inter- 
_ national services programs which are also carried on the national system. I 
_ think these have been one or two instances in which costs ‘have been split by 
special arrangement, but generally what I have said is true. A great majority 
of the programs on the international service have to be orginated by the 
service itself. : 

Mr. Srewart: Yes. 


_ Mr. Fremine: Mr. Chairman, in the interest of orderly procedure I suggest 
_ that we call these items one at a time. 


The Vicr-CHatrRMAN: Yes, the first one there is performers’ fees. 


By Mr. Fleming: 

Q. Does that include copyright charges, something additional?—A. No, that 
is artists’ and performers’ fees. 

Q. Performers here are artists?—-A. No, not in every case, it depends on the 
kind of program you are putting on. A great many of these people would be 
speakers and that sort of thing which is covered in this. It includes all the 
outside people who take.part in the program. 

~ Q. How do you break down the allotment of salaries and other performer 
fees in respect-to the international service? Is all the cost of their service 
charged to the international service or is part of it chargeable to the C.B.C. 
organization? How is that done?—A. Our international service is run by the 
C.B.C. as ‘an agent for the government; but there are, of course, a certain number 
of members of the staff and expenditures generally which are very carefully 
charged to the international service. 

Q. Is Mr. Delafield’s salary charged to the national service?—A. No, he is 
on the international service. 

Q. Is-there any case where the services of officials who work for both the 
international service and the C.B.C. have a proportionate allocation of cost to 
the respective services?—A. There are some, as the general manager explained 
the other day, there are some supervising officials and so on. 

Q. I am thinking of them.—A. I am on there to some extent, also some of our 
engineering department officials and other services. We get a lump sum of 
_ § per cent to cover the overhead supplied by the national service. 

Mr. Hansextu: Are the amounts indicated here with respect to the inter- 

national service paid out of your revenue or are they special grants? 


The Wirness: These are separate items, the money is voted by parliament 
and accounted for entirely separately. 
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By Mr. Fleming: 

Q. In general how do you set about the preparation of your estimates? We 
had a statement in other committees of the way in which certain departments 
go about ‘the preparation of their estimates. For instance, in the Department of 
_ External Affairs it was indicated that there is a preliminary sheet of estimates 
prepared and that goes in the first place to certain officials of the Treasury 
Boatd—not to Treasury Board but officials of the Treasury Board—and they go 
over it and sometimes send back the estimates entirely or in part and then after 
further review on the part of the department concerned they go forward at a 
later stage before Treasury Board itself which gives final approval for their 
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inclusion in the blue book estimates which goes to parliament. What is your 
method?—A. May I explain how that is done. In the first place, in connection 
with the overseas service, what we are to broadcast is decided in consultation 
with the Department of External Affairs. They really have the say as to what 
countries we shall broadcast as a matter of policy. Then,—take in this year, 
—our officials on the short wave service will probably put in figures of what they 
consider necessary to operate these services giving consideration to the amount 
of transmitter time available and so on; that in turn is discussed and modified by 
higher officials in the corporation; then it goes before an advisory committee on 
the short wave service which includes the Department of External Affairs and 
the Department of Trade and Commerce. That is advisory committee and 
does not ‘take full responsibility, but they always give it very careful considera- 
tion. After they report then it goes to the Treasury Board. 

@. What type of persons comprise that advisory committee?—A. Well, may 
I put it this way, that there are several officials from the C.B.C., usually headed 
by the general manager—I also attend when I can—and the supervisor of the 
service and the liaison man with the department; and then there are several 
officials from the Department of External Affairs—the Under-Secretary when 
he can get there and several of his high officials such as the heads of the European 
division and the Latin American division, and they bring in others according to 
the agenda; and then there are representatives of the Department of Trade and 
Commerce and occasionally other departments as their interests appear. This | 
year the procedure was for the officials of Treasury Board to examine the budget. 
Then arrangements were made for Mr. Bryce of the Treasury Board to meet with 
the advisory committee—representatives of the C.B.C. as well as representatives 
from the Department of External Affairs and the Department, of Trade and 
Commerce, to go into the whole thing. It was considered very carefully and 
after discussion went back to the Treasury Board where it was considered by the 
Treasury Board as a whole at a meeting at which I and other officials of the 
C.B.C. were present, and then was finally approved in the form in which it is 
now before you. 

@. And when these estimates go before the Treasury Board at either stage 1 
or stage 2 you are really acting as agents, in a sense, as the C.B.C., for the 
Department of External Affairs, the Department of Trade and Commerce and 
other departments concerned?—-A. We are for the government. As I say, the 
others do not take full responsibility because we are the operating agent. 

(). So it is really a matter of policy on the part of the government. The 
eovernment have the say as to what amount shall be spent on these overseas short 
wave broadcasts. It would not in the least affect. your financial position? 
—A. No, our position is that of spending the money which the government decides 
shall be spent on this service. 
~ .Q. What check is maintained by the Department of External Affairs on 
the expenditure of money and on the results obtained? You indicated to the 
committee the other day, at least some of your officials did, the kind of letter 
you get, the appreciation responses, from countries to which broadcasts are being 
sent; what I am getting at is this: to what extent does the Department of 
External Affairs through normal channels check on these expenditures and the 
results obtained from them? Are you in a position to answer that, or is that a 
matter for the Department of External Affairs?—A. I could give you some indi- 
cation. On the question of expenditure I do not think the department itself 
would want to answer as to exactly how much money we spend on a particular 
service for reaching a particular country overseas because we are the responsible 
agent in that matter. Now, as to the results obtained, I think the department 
tries to get that information through its own missions abroad and in other ways. 
In addition to that we receive a lot of direct mail, and we have a lot of responses 
in terms of audience mail and things of that kind where people express their 
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get, both ourselves directly and from the department, show that the service is 
~ very much appreciated. 


accounts, or is it the practice to make this entire vote available to you?—A. We 

spend the money out of national service funds and our treasurer renders a very 
_ accurate audited and supported account, and then we get paid by the government. 

. Q@. Are these monthly accounts? 

. Mr. Braman: Yes, monthly accounts. , 
Mr. Fiemine: Are your accounts rendered through the Department o 

* External Affairs or does that come out of the consolidated revenue fund? 

ig Mr. Bramau: To the Department of Finance. 

The Witness: They would go from the board to the Department of National 

Revenue and I understand the Department of National Revenue would pass 
__ them on to the Department of Finance. 
(Mr. Maybank resumes the chair.) 


E Mr. Hansetu: Now, getting back to this item of performers’ fees, I wonder 
if you could tell me what proportion of the programs you send overseas are talks 
- and commentaries, and what proportion are musicals? 
; The Witness: I will ask Mr. Delafield to answer that for you. 
Mr. Derwarieitp: I think the best answer I can give you for that is to indi- 

cate the relative proportion of time in our overseas transmissions, We cover a 
' great number of ]&8nguages in the European area. There is practically no 
' entertainment programming in this service. It is primarily to send out informa- 
tlion—news commentaries, documentaries, talks, and general explanations of 
' the Canadian way of living and Canadian policy, and so on. Through the Latin 
' American area the service is lightened with entertainment programming because 
-- of course we first of all are trying to develop a Latin American audience which 
at the moment is smaller than our European audiences and we therefore neces- 
_ sarily have to take into account the tastes of Latin American listeners, whereas 
_ European listeners on the whole are much more serious and much more interested 
in serious material. 

Mr. Hansetu: I was wondering to what extent music and entertainment 
went across on the international service. For instance, 1 understand there 
is to be a special feature in connection with Dominion Day. 

Mr. Deuarietp: The transmission of music by short wave is not a very 
. satisfactory way of getting it heard by the listener at the other end of the beam. 
A certain amount of that is done through the transcription service which is 
- primarily related to Canadian music and Canadian problems, and this is done 
_ in order to acquaint listeners abroad with the developments in Canadian music 
and give them a greater knowledge of Canadian cultural matters. 
Mr. Hansetu: And you do that? 

Mr. Dewarietp: We do that, yes. 
Bch. Mr. Srewart: I wonder if you could tell us how many hours a week the 
_ B.B.C. use your material, your transcriptions; have you any idea? 


“ 
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~ as some of the broadcasting organizations on the Continent because the B.B.C. 
of course is a very highly developed service and the opportunity for getting 
our transcriptions on the air through them is relatively limited. There must 
be other broadcasting organizations over there who make better use of them. 
e might say that we have made special efforts, particularly in news and 
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of the work of the service, of our broadeasts and that sort of 
thin t k you will agree that it is not an easy thing to attempt to assess 
_ the exact value of responses to our broadcasting services, but the results we do — 


_ -- Q. What is your method of disbursing these moneys? Do you render monthly 


Mr. Dearietp: Well, the B.B.C. is not perhaps as good an illustration | 
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opinions, and we are getting a considerably increasing number of Canadian 
broadcasts on the air over there, in addition to our news reviews and com- 
mentaries; for instance, just a short while ago we put on a special broadcast 
from Winnipeg about flood conditions, a broadcast by one of our people in 
Winnipeg. However, in further explanation, I should say that we have more 
success in the big organizations like the B.B.C. in connection with Canadian 
anniversaries. We have just recently prepared at their request a program 
for scheduling on Dominion Day. That program was made by a Canadian 
symphony organization of all Canadian material and all Canadian music. 
The discs were shipped over there recently and they have now tried them 
out and they have told us within the last few days that this is a very interesting 
program and they are scheduling it on Dominion Day in Great Britain. But 
generally speaking, the B.B.C. and British audiences are perhaps the hardest 
market for us to develop on our relay service. 

Mr, Hansetu: I had in mind somthing else. Take, for instance, that 
program about Dominion Day, that would be one program I think they would 
appreciate. ‘There you have a good example of Canadian artists who are 
still in the amateur stage. Would you, for instance, or could you broadcast 
a program of that type even though by transcription which would give other 
nations first-hand information of the type of amateurs we have in Canada? 

Mr. Dexartetp: I might say in answer to that that first of all our budget 
of programming is naturally quite limited. Therefore, the major portion 
of it is spent in material on information and explanations about Canada. Music 
programs, of course, by reason of regulation, are quite high. Therefore, we 
do not do too much music, nor do we do it except to thegarea where we feel 
it is going to be of value in creating: and stimulating audience response. 

At the time; in connection with the development of junior Canadian 
musicians, we do a great deal for certain areas. We have inaugurated a program 
called “Evening Recital”, which comprises not only more mature musicians 
and artists, but also from time to time, junior talent, who are the sort of 
people we have on these programs like “Singing Stars”. 

Then, of course, there is also the service that we started several years 
ago of providing an album of Canadian music, done by Canadian performers. 
In that we have now turned out three. - Those are distributed by the Department 
of External Affairs to their missions abroad as a way of explaining to influential 
people abroad the state of Canadian music and its development, and we also 
have, on the other side, of course, material like Prairie Schooner and. lighter 
material of that kind, folk song material and so on. 

Our music programming is a balanced one; it is not entirely a highbrow 
one at all. 

The~CuarrMaANn: I have two questions. They are unrelated. Is there 
any possibility that you overdid the flood story? I wil explain— 

Mr. DEtAFietp: I think we might well have done, but from your standpoint, 
sir, as a resident of Winnipeg, I am happy to tell you that if we did overdo 
it, it is only to the advantage of the citizens of Winnipeg. 

The CHairman: I am not denying that and I am not criticizing, in any 
event, but I will tell you this little story. A young Yugoslavian with whom 
my family are quite familiar—in fact, it is almost a case of adoption of 
her—received from her stepmother, I think, in Belgrade a letter expressing 
her—and I quote—‘very great sorrow”, for the disaster that shad befallen 
us, and she wrote as if she understood that somewhere close to 300,000 people 
had been completely deprived of homes or any kind of shelter. She seemed 
to think that we were almost, for the time being at any rate, like a nomadic 
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tribe and she asked for further information about the loss of life because, I 


think ,she could not visualize such a disaster without a great loss of life. 
The young*girl herself has had a very difficult experience in being battered 


from pillar to post all through the war and afterwards, until she got out to 


Canada, and the stepmother later indicated that at least she would be wander- 
ing around in a friendly country now, and so it was not quite as bad as it might 
have been had she had the same experience over in Europe. 

Now, it is in the light of that letter from this very sympathetic woman in 
Belgrade that I wonder what she has been told. 

Mr. Detarietp: I would like to state that our reports have been completely 
factual, sir, and we have also had very interested listeners who have sent money 
for the Manitoba flood victims. I think when you were on the tour last Monday 
in our international display there on the seventh floor there was a cheque which 
had been received from Switzerland. That is typieal. 

Mr. Lanexois: Did you do the same thing with the Rimouski fire? 


Mr. Denarietp: Yes, we also had letters in connection with the Rimouski 
fire, and donations. 


The Cuarrman: I might tell you that I do not know whether it was because 
of the broadcasts or not, but a group of orphans in Paris sent the first cheques 
that came to Canada in this connection. There was a cheque for $15 in con- 
nection with the Rirhouski fire and one for $15 in regard-to the Manitoba flood, 
and they came from a group of orphans in whom some Winnipegers had shown 
a very. considerable interest, and as soon as they heard they sent the money. I 
do not know how they had so much money in their fund; but at any rate that 
is what happened. I think probably it was your broadcasts rather than any- 
thing else that brought such a response. 

That was all I had on that point, but I have another question which I said 
in the beginning was unrelated. -I am thinking more particularly of the Latin- 
American countries but my point applies to other countries. I should lke to 
know to what extent you get co-operation in this work from all our officials in 
foreign countries. Do they tell you how your broadcasts are accepted? - Do 


~ 


- they tell you what you need to put in your broadcasts? Do they tell you how 


many people are listening, or in general do they act as your agents assisting you 
in getting the Canadian message over to those foreign parts? 

Mr. Dexarietp: We keep in very close contact with our missions because, 
as representing Canada abroad, they are our first point of contact in areas in 
which we have no others. 

We also supplement that with direct contact with the broadcasting organi- 
zations of the countries concerned. The missions are quite helpful. It is some- 
times difficult for them, however, to devote as much time to these requests of 
ours as they would like, by reason of the fact that they have not got enough 
information staffs to do this job properly. 

The B.B.C. have the same problem—if I may turn for a moment to another 
broadcasting organization in a similar field—and they often supplement the 
information they receive from missions abroad through the appointment of 
representatives of their own in the countries concerned, and this, of course, is 
much the more ideal system. That, of course, is not possible for us to accom- 
plish in view of the amount of money it requires. 

Mr. Lanctors: Are they attached to the mission staff? 

_. Mr. Dewarietp: No, they are entirely independent. One further point in 
this connection. The international service so far has not been able to do very 
much in planning to get these people directly concerned, the senior people 
directly concerned with individual language programming over to the areas to 


» which they are broadcasting. That 1s something which is part of the process 
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we are just working out. It is a very important part of our work and I can 
speak quite definitely about that because last year, last spring, I had the 
opportunity myself of making the first European survey for international 
service by visiting five or six of the European countries, going first to London 
and then to the continent, down to Italy where we had recently inaugurated our 
Italian program, and back to France and the Netherlands, and I could see 
myself, from that trip, how extremely important it was to develop personal con- 
tacts. You can do a great deal of corresponding, but the actual appearance of 
an individual representing Canada in a specialized field like this really did a 
tremendous amount for international service. 

Our contacts with Italy and with the other countries have been tremendously 
improved by a direct contact of that kind. 


The CHatrMAN: Would there be any possibility of getting a representative 
in a country on a part-time basis at a not very great salary? Could we find a 
Canadian in Rome, for instance, who would take on this sort of service almost 
as a hobby? Could you discover such people through the agency, perhaps, of 
some of our embassy representatives? 

Mr. DELAFIELD: Yes, that has certainly been in our minds. There is, if I 
may say so, a preliminary operation before that takes place and that is, until 
we can do that sort of thing, the best temporary expedient is to get listeners in. 
various countries who will send us along monthly reports of reception, program- 
ming and who will also do publicity for us in getting our own information 
through, getting press releases in the press, in the local papers and that sort of 
thing. That is a very important way of developing the audiences. 

The CHAIRMAN: Have you thought of sending over members of the Com- 
mittee? That might be very helpful. 

Mr. Fiemine: I volunteer, Mr. Chairman. 

The CHatrMAN: We have one volunteer already. 

Mr. Hanseuu: Might I ask, Mr. Chairman, if the Department of Trade and 
Commerce use the international service at all? 

Mr. DeuarieLp: We have very close liaison with them. Primarily, of course, 
for our own interests we meet ‘both the people from External Affairs who 
are going abroad to missicns, to tell them of our work, and also Trade and 
Commerce representatives who will supplement our operations in explaining 
Canada and are just as much concerned with the development and preparation 
of the ground for expansion of Canadian Trade and, more generally, for the 
creation of good-will. We also have a regular weekly program to South America 
about Canadian Trade which is prepared in close co-operation with the Depart- 
ment of Trade and Commerce—a weekly survey of business development in 
Canada and so on. A 

The Cuatrman: Mr. Fleming has a question. 

Mr. Hansetu. All I had in mind to amplify my first question was the 
extension of foreign trade with other countries. 

Mr. Fuemine: Mr. Delafield, there is just one question as to the extent to 
which the Department of External Affairs interests itself in the text of the 
talks or other program being sent overseas. : 

Mr. Deuarietp: We have a weekly bulletin which lists all the talks and 
material apart from news broadcasts, of course, which go out over the individual 
language services. 

The Department of External Affairs periodically gets scripts submitted to 
them so that they can make spot checks and there ‘is a liaison set up. 

Mr. Fiemine: That would be after the broadcasts had been made? 


Mr. DELAFIELD: Yes. 
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a Mr. Detartetp: No. 

i » . . . 

, Mr. Fiemine: Even on important occasions, or are there important 
occasions? : 


Mr. Detarieip: There are definitely important occasions. 

The Wirness: I might explain that there is a system of very close daily 
consultation. We have a liaison officer, Mr. Benson, who is here this morning, 
who is actually in External Affairs and has a desk and is continually in com- 
munication with our office in Montreal by telephone and otherwise. 

_ Mr. Fuuron: He is actually on the staff of External Affairs? 

The Witness: No, on our staff but in their office and at the present time 
we have a Department of External Affairs representative seconded to our office in 
Montreal so if there is an important event coming up, there will naturally be 

consultation about things relating to it. 

Mr. Lanetois: You are actually receiving suggestions from the Department 
of External Affairs? 

~The Wirness: We are receiving suggestions, and questions are asked every 

_ day about things as they come up. 

F The Cuatrman: If that is all under the heading of Performers’ Fees, then 

before moving into Salaries, I would like to read you the drafit letter that is going 

— out to Mr. Aldred-and may I ask for the comments of the Committee. It reads 

as follows: 

Draft 

b -  . Mr. Joel ALpRED 

Dear Mr. Auprep:—Your letter of ........ was received this morn- 
ing and considered by the Radio Committee. It was decided by motion 
that you be heard. 

Would you please, therefore, attend at the Parliament Buildings, 


Ottawa, to give evidence before the Committee on ........ day, the 
ae ee of June, at ........ o’clock in the afternoon. It would be well 
if you would report to Mr. Plouffe in Room ........ probably 15 minutes 


before the time above mentioned. | 
You must understand that you are not being summoned by the 

Committee as a witness but that the Committee is agreeing to hear you 
upon your request. The expense of attendance would be your own. 

; I feel I should observe to you that you will be expected to answer 
RS fully all questions that may be asked even though, for instance, that may 
i involve supplying names of people. The committee would certainly not 
wish that you should say at any time that, for any reason whatsoever, 
you decline to answer any question which you can answer. The statements 
made in this paragraph are made on my own responsibility, because of 
discussions that occurred in Committee. 


Yours truly, 


Is that in the opinion of the committee satisfactory? 

Agreed. 

It remains that I should fill in the date. I presume it will be next Thursday 
morning at 10.00 a.m. 

f Mr. Stewart: Why must we delay it so long? 

The Cuarrman: I have no desire that it shall be delayed but I suggested 
that because we have been meeting on Thursdays. 
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Mr. Srewart: Is there any reason why we could not get it cleared up on 
Monday and then continue with the work of the committee. 

Mr. Laneuois: I think in fairness to the witness we should give him a little 
time. He must have personal arrangements to make. 

Mr. Stewart: Let us be fair, by all means. ! 

Mr. Fuemrinea: If it could be arranged for the witness to appear at the first 
of the week I would say let us do so and try to finish up our hearings. Time is 
passing quickly. I think it would be better to leave the setting of the date to the 
chairman in consultation with members of the steering committee. He might 
have to work this out by telephone. 

The CuHairman: What. about this suggestion? When the witness is called 
we will go right on, after dealing with him, with the remaining business and, 
according to the way we were speaking yesterday, that will simply involve the 
Department of Transport. 

Mr. Fuemina: Unless the C.B.C. officials wish to say something in reply. 

Dr. Fricon: I think we should have notice too because we would like to 
have some of our men here. 

Mr. Fiemine: I suggest we leave it to you to set the date, in consultation 
with the steering committee. 

Mr. Hanseuu: As early as possible. 

Mr. Stewart: I am content to leave it to you to get in telephonic communi- 
cation with Mr. Aldred to find out the earliest possible date that he can be here, 
subject to the convenience of the C.B.C. officials. 

The CHairMAN: I have no desire to assume a responsibility that I do not 
have, but it may be that in order to fix this up it would be better for you just to 
trust me to do the best I can. It takes a little time to run around and catch each 
member of the steering committee. 

I think that as Mr. Stewart says, it will be better for you just to leave it to 
me and I will probably fix it up for some hour quite early in the morning—say 5 
o'clock or something like that. 

Mr. Fipeminc: Good. 

The Cuairman: All right, I will do that, and also thie letter, will go after 
-I have talked to the witness on the telephone. The committee stands adjourned 
until 3 o’clock. 

Mr. Fuemine: Why can we not make it 2.30 p.m.? 

Agreed. 


AFTERNOON SESSION 


The committee resumed at 2:30 p.m. 


Mr. A. Davidson Dunton, Chairman, Board of Governors of Canadian 
Broadcasting Corporation recalled: 
(Mr. Stewart occupied the chair as Acting Chairman). 
The Actinc-CHAIRMAN: Gentlemen, I see a quorum. I think we are on 
item 2, dealing with “Salaries”. 
By Mr. Fleming: 


Q. With respect to this salaries item, I notice there is an increase of some 
$74.000 in this year’s estimates as compared with last year’s expenditures. How 


1 
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is that to be accounted for? Is it because of an increase in staff, or an increase 


in salary rates?—A. The greater part. will be for the maintenance staff at the 
Ford Hotel building. While part will be for the normal increment for staff, 
amounting to about 5 per cent. There is a considerable amount for the main- 
tenance at the new building. 

Q. There was a provision for a 5 per cent increase contained in last year’s 
total, was there not?—A. Roughly that. 

Q. That is about $30,000. And there is another $45,000 provided here for 
additional staff at the Ford Hotel?—A. It is about that; and there is also a 
small amount extra for two or three new positions on the establishment, who 
will be people doing work now done by outsiders. That will tend to reduce the 
expenditure on performers’ fees. . 


By Mr. Fulton: 


Q. Why is the maintenance staff at the Montreal building charged to the 
International Service?—-A. Because the Radio Canada Building is owned by 
the International Service, and the maintenance of the building is charged to the 
International Service while in turn the National Service pays rent. The general 
manager points out that there is an off-setting item against those salaries as a 
saving in rental lower down. 

Dr. Fricon: So far there are a number of international services which could 
not be organized because of lack of office space. Now that we do have the space, 
some projects which we started originally some years ago will be implemented. 


(The chairman of the committee, Mr. Ralph Maybank, resumed the chair.} 


The CHAIRMAN: The next item will be? 
Mr. Knicut: Item No. 2, ‘Salaries’. 
The CuHatrMan: “Salaries and News Services.” 


By Mr. Knight: 


Q. With respect to News Service, I am thinking of a recent occasion when 
there was a game which lasted until 12:30 or 1 o’clock on a Sunday morning. 


_ I had drawn to my attention in my capacity as a member of parliament by two 


or three people, the fact that they wanted to hear the news as usual in spite of 


the fact that there was a hockey. game going on. I am very partial to games 


myself and I admit that probably most people are too. But could it not be 
worked in some way whereby we could get both? There was a lot of chatter 
and this intermission business——A. Shall we go on with “International Service”, 


_ Mr. Chairman? 
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Mr. Fireminc: It is International Service that we are on. 


# Mr, Knicut: I just saw the words “News Services”. 


The CHAIRMAN: Yes, news services. 

Mr. Knicut: Perhaps now that I have put the question on the record a 
couple of words will answer it? 

The CHarrman: I do not think there is any objection to going back into the 


national service for a moment. I am sure the committee will agree to that; we 
' have always allowed latitude. 


Mr. Knicut: I have finished. 
The Wrirness: I can answer briefly. 
Mr. Knicut: Is there not some way this thing could be arranged so that 


the news broadcasts would go on irrespective of what was happening on the air? 


The Wrrness: I think Mr. Knight is referring to a Sunday night that most 


. OBC. people will remember very well. It was the Sunday after the Saturday 
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night which had left the Stanley Cup finals 3 all., It meant that an extra game 
had to be played on the Sunday night ard the officials of the C.B.C. were left 
with the decision of what to do—to carry the last game on Sunday or not to 
carry it; and we knew that whatever we did we would be very much criticized. 
We decided on a C.B.C. compromise—to start at 10 o’clock. That was as late 
as possible to still get what we hoped would be the last period of the game. That 
meant moving the news back because if we had started the hockey broadcast 
after the news it would have been too late. We gaily started off with what we 
were hoping would finish soon but, as Mr. Knight said, the game ran late; the 
news was late, the speech by Mr. Brockington had to go over until the next 
~ week; but on the other hand we had carried the last period of overtime of the 
championship. ‘ iat 

Mr. Knicut: This is not a complaint about the incident and I do not want 
you to consider it as such. It is an uncertainty really in a hockey game—you 
never know when the puck is going to go in. The point is that the game could 
go on for hours and hours and I wondered whether there could not be some 
definite arrangement whereby we would be assured of the news. 

ee Futton: You are not suggesting that the C.B.C. should fix a hockey 
game? 

The Witness: On Saturday night we have a regular arrangement. 

Mr. Busuneui: The C.B:C. news was carried on the dominion network 
at the regular time. That was part of our consideration although we had plan- 
ned to carry the news immediately following the termination of the hockey 
game. J remember the night very well; I sweat blood over it because it kept 
going until twenty minutes past twelve. 

Mr. Knicut: I realize that it must be quite a problem but I thought it 
was worth mentioning. 

The Witness: We do try to keep the news disturbed as little as possible. 

Mr. Knicur: Your answer is that frankly you can do nothing about it? 

The Witness: We could have not carried the hockey game but we would 
have been blasted from one end of the country to the other. As Mr. Bushnell 
points out there was the regular news at 11 o’clock on the dominion network. 

Mr. Srewarrt: If they had not played overtime you would have been in the 
clear. 

The CuarrMAN: Before we take up the next section I have been unable to 
get Mr. Aldred. I am going to take the responsibility for fixing a meeting on 
Wednesday morning at 10 o’clock and to carry on in the expectation that follow- 
ing Mr. Aldred’s presentation we will continue right on with whatever we have 
to do in the C.B.C. and the radio reference generally. 

Mr. Fiemine: Do you not think you could advance that to Tuesday? 

The Cuarrman: Do you think I might advance it to Tuesday? 

Mr. Fitemine: Maybe you had better not. 

The Wrirness: I suggest that you might get Mr. Aldred around the C.B.C. 
offices. 


The CuHarrMan: I tried that, as a matter of fact. 


Mr. Busunewu: He will be there between three or four o’clock or else he 
will be losing money. ~ 


Mr. Fuemine: Are you still going to try to-get him on the telephone? 
The ‘CHAIRMAN: Frankly I was just going to name the time. 
Mr. Stewart: He will get the letter tomorrow morning. 


The Cuatrman: I am sending him a letter special delivery and he will have 
it tomorrow morning. I skipped Tuesday for the reason that he gets the letter. 
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all? 


tomorrow morning, he leaves Toronto then on Menday, 


I ) and I thought it might. 
be a little too short notice. Therefore, I thought I would let him have an addi- 
tional twenty-four hours before leaving Tuesday night. 


Mr. Gauruter (Portneuf): Is there not any kind of mail delivery there at 


The Cuarrman: Yes, they have mail delivery in Toronto. I will tell you 
something, speaking with keen rememberance, that I am of the place I come 
from, and the difficulties we have been experiencing. I made a statement to one 
of the Toronto papers which perhaps because of modesty they never published, 
but I said that people in many parts of Canada should get away from even 
their half joking expressions critical of Toronto because no city in Canada has 
shown a greater heart in connection with endeavouring to assist the distressed 


) than has Toronto. 


Mr. Fiemine: Hear, hear. 
- Some Hon. Mrumpers: Hear, hear. 
Mr. Firmine: That remark deserves to go down in history. 


The CHairman: Assitance has come very handsomely, and I have even 
been given the opportunity of expressing the thanks of the people of the Red 


_ River Valley to the people of Toronto, and to Mr. MacCallum who represented 
them and went out there to see the situation. I have often good humouredly 
_ ribbed Toronto, but I do it with much more hesitancy now after the experience 
of the last few weeks. I do not want to get Don Fleming too puffed up about 


ps 


this— 
Mr. Gavutuisr (Portneuf): You must have had in mind the Toronto Daily 


Star trust fund. 


Mr. Fieminc: Is that propaganda? 


The CHarrmaANn: Yes. They have all been so very nice; the Toronto Daily 
Star, The Globe and Mail; they have given great assistance. The Telegram 
has been into it up to its neck—not the flood. 

Well, all right now, we will go on to the next subject. Had you finished 


- with news service? 


“Postage and Excise”: 
“Printing and Stationery”: 
“Rental Accommodation”’: 


By Mr. Fleming: 
Q. Mr. Chairman, we have had some explanation of this item. While there 


is a reduction contemplated this year as compared to last year still we were 


, 


told that at the moment the government is not charging the C.B.C. anything 


for the offices the C.B.C. occupy in the building. Now, is the government , 


going to pay the C.B.C. $11,000 this year for the occupation of part of this 
_ building?—A. No, Mr. Fleming, that is mostly for finishing up the Crescent 


Street premises. 
Q. It has nothing to do with the Ford Hotel?—A. No, it has nothing to do 
with the Ford Hotel but it does include rental of halls for particular outside 


_ programs. 


The Cuarman: “Telegrams, Telephones and Teletype”: 
“Travelling, Removal Expenses and Duty Entertainment”: 


By Mr. Fleming: 
Q. I should think something should be said on this. Here we have an 
item which last year was $34,868 and the amount indicated this year is 
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$55,000; what explanation is there of this increase of over $20,000?—A. Chiefly 
the things Mr. Delafield mentioned this morning, that we want to have the 
supervisors of the different language services visit the countries to which they 
are broadcasting, to which the service has been developing, but so far it has 
been practically impossible for them to do so. We are very anxious for that to 
be done. In addition there is a fair extra amount for the international service 
people at the Rapallo Conference on short wave broadcasting—on high 
frequencies. 

Q. How many representatives are there at the Rapallo Conference represent- 
ing Canada? What is the estimate of their expenses?—A. We don’t know. 
We have three representatives representing the international service and their 
expenses are charged to the international service. 

Q. What is the estimate of their expenses at Rapallo?—A. It has been 
going on now since the Ist of April and it is still going strong. We do 
not know when it will end. 

Q. Can you give us any idea of what you have set up in the estimates 
for the expenses of attending Rapallo?—A. I do not think there is any special 
item. It is down here, and it is difficult for us to judge on the basis of 
experience as to what the cost of attending these international conferences would 
be. It hag not been done in that way before. I am afraid we haven’t any 
definite figure on Rapallo. The item is simply increased so it would take 
care. of eventualities from the Rapallo Conference and on just what we 
hoped would be the opportunity for supervisors to visit the different areas in 
which they are interested and concerned. 

Q. How many supervisors are you providing for here to make trips to 
the areas to which they broadcast? Where would they be going? 

Mr. DewarieLD: Primarily of course to the European areas, and I would 
say our thinking has been not only in the matter of supervisors travelling— 
it would mean perhaps two or three people in the course of a year—but also 
the necessity of having coverage at international conferences in Canada, sending 
various representatives to various sections of these conferences. That sort 
of thing is increasing in Canada and it 1s always difficult to set down a 
definite amount of money to be spent for this particular purpose. As you will 
see from these figures, there has been a reduction over the previous year’s 
budgetted estimate, and it is always. very difficult for us, in the middle of 
a year, to draw up in advance a budget for the succeeding year when we 
have not got the costs of our complete operations in that year. | 

Mr. Fiemina: Is it a fact, Mr. Delafield, that when you made up those 
estimates of $55,000 you did not know that your expenditures for the fiscal year 
ended March 31, 1950 were only going to be $34,868? 

Mr. DenarieLp: We certainly did not. You see, we prepare our estimates 
in November of the year preceding the year in which they are coming up. 

Mr. Fiemine: You are in the same difficulty as all departments in that 
respect. I think it is pretty clear that you got all that you found you needed 
to spend last year. You had provision for one supervisor or a deputy head 
of a department going abroad. You have got that amount of money to carry 
on with this year and you are proposing that two -or three supervisors be sent 
to Europe, and three people be sent to this Rapallo Conference. You are not 
going to need as much as $55,000. 

The Witness: As we explained, this would not be the sort of i we would 
try to spend up to. It was an official estimate at the time of what we thought 
would be needed. But any travel undertaken would still be very carefully 
considered. 
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Be sit An | 
- . Q. This is not the C.B.C. This is a government item and there is no “skin off 


the nose” of ‘C.B.C. if that attempt to have money is removed.—A. I would 


>, 


_ add that this whole budget is going to be extremely tight this year, covering 


all the operations of the sections, and it would be quite a difficult matter for 


the officials handling C.B.C. operations to keep within the amount of money 


and still carry on the services; if they can save any money on something 
“pie it would be very much to the advantage of the service as a 
whole. 


By the Chairman: 
_ Q. May I make this observation: You are getting from parliament a vote 
of a lump sum of $14 million, roughly. That is one vote—A. Yes. 
_Q. And that vote is not broken down by the government in the manner 
which you have set out here. That is right. That is your own break-down 


_ made in your own office, to arrive at the figure itself in this total vote.—A. In the 


estimate books there is this same break-down. 


Q. What about this? Suppose that under the head of ‘Performers’ Fees” the 
amount that is shown in the break-down in front of us is not sufficient. Suppose 
you have money in the “Travelling and Removal” expenses account, including 


_ the entertainment: section. You are under no obligation to refrain from taking it 


from there and applying it under the head of ‘Performers’ Fees’’? 

Mr. Braman: That is correct, with the permission of the Treasury Board. 

The CuHarrMan: So if you have asked for too much here, there is a possi- 
bility that you are a little bit short in some other place. Is that right? 

Mr. BramaH: That is right. 

The Cuarrman: And if the whole estimate as you say is probably not any 
more than you will need, then you will have to rely on asking for too much in 
one place because of the fact that you have allowed for too little in another place. 

Mr. BramMaHu: Yes. 

The Witness: Some of the items will be very tight, such as performers 
items. If you can save a little on the others and allow us a little more leeway 
towards the end of the year, it would help. 


By the Chairman: 
Q. If we recommend cutting off a certain amount, bearing in mind when we 
do this item of travel and removal expenses including entertainment, we might 
actually be cutting something off within the other headings that are mentioned. 


-—A. You would be simply cutting off some of the money from the total amount 


available for the service which is going to be extremely tight to cover any 
services scheduled to be carried on this year. 

Mr. Fiemine: I approach this item from a little different point of view. It 
is true that there is some movement under the direction of the Treasury Board 


from item to item during the year, but I think the function of parliament 1s to 
- scrutinize each item and +o satisfy itself that the item is a reasonable estimate of 
‘the expenditure that parliament is prepared to approve. 


The Cuarrman: That is quite right. , 
Mr. Fiemine: With respect to these other items, reasons have been given 


_to indicate that these are reasonable and required. There has been no suggestion 
so far that there is less than is required. But on expenditures in relation to such 
things as travelling and entertainment we are watching items of that kind rather 
carefully right now. It seems to me that if the International Service is given 
_ for this purpose all the money that it required to: spend last year, and is given 


“320 SPECIAL COMMITTEE 


something additional to cover the cost of the Rapallo conference, and something 
to cover the cost of sending two or three people this year as compared with one 
last year—I mean representatives to the areas abroad—that we will be amply 
covering all that can be approved of. Therefore, I move that we recommend that 
‘the item of $55,000 be reduced by $10,000, making it a $45,000 vote. I think there 
would still ‘be, in this budget, $10,000 for this purpose more than there was 
last year and I think that would amply cover the cost which you put in the 
evidence respecting the conferenee and yisiting the areas abroad. It is very 
modest, and I think that would leave you ample leeway without crimping 
anybody. 

The CuatrMAn: I am, as chairman, in no position to make any motion on 
this matter. But if I were, I would move that the motion as made be left until 
_we had covered all the items. However, while I cannot make a motion, I think I 
can accomplish the same result by suggesting now that you leave the decision 
on the motion until we have covered the remaining items of the break-down. 

Mr. Fuemine: I do not know. There might be other similar motions as we 
go along. I think it would be better to dispose of this motion as we go along, 
while the discussion is fresh in our minds. There may be other motions before 
we are finished. 

The CuarrmMan: Why not leave it until you get to $1,698,400 which is down 
below? That is all I mean. You will probably get there ina few minutes. 

Mr. Fuemine: While I want to be co-operative, Mr. Chairman, I do not 
quite see the point. 

The CuatrrMAn: We may be influenced in reference to this by what is dis- 
covered in discussing the additional items which go to make up these estimates. 

Mr. Fuuton: I recall a similar point coming up in connection with another 
matter in the House when the same arguments were used with respect to the 
advisability or otherwise of reducing one detail within an item in the estimates, 
and by saying: “Do not reduce this. Perhaps we won’t spend all we. have 
estimated for and we can spend it on another item.” I was not impressed by 
the argument then and I am not impressed by it now, because I take it that these 
estimates were prepared as reasonably accurate estimates on the part of the 
officials, and that the money shown under each heading of the details is the 
actual amount which will be required. So that being the case, I do not think 
it is open to the officials to suggest—or open for anyone to suggest for them 
—that there has been what would constitute a certain amount of carelessness, 
and that we did not estimate too carefully because we thought what we would 
lose on the roundabout we would make up on the swings. 

I hope that is not the approach of the officials who make up your estimates. 
I think we are entitled, having approved the details as we go along under certain 
headings, to assume that they are the best estimates of what they require. And 
if we come to another item, and it appears that they are asking for more than 
they need, we can deal with it separately on its merits. 

The CuHarrMAN: The motion is certainly in order as 1t stands now. There is 
no doubt about it. : 


Mr. Fuemine: I think we had better dispose of it, Mr. Chairman. 


By Mr. Richard (Ottawa East): 

Q. Could I ask Mr. Dunton how much more than $34,000 would it cost to 

send two or three supervisors to the Rapallo conference? What would be the: 

estimate? I think Mr. Fleming made an estimate of $10,000. Would it be 
much more than $10,000?—A. I would not think so. 

. Q. It would not be much more than $10,000?—A. No, not just for this. I 

would like, to point out that we are now dealing not with ordinary government. 
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administration but with a broadcasting activity, and that a great part of this 
_ item is travelling expenses which are related to programming. You may have 
an alternative in programming either by getting a person from another city to 
do a certain piece of work, or sending your own personnel with a crew to do it. 

In one case the cost of the expenditure would come under “travel”, while in 
_ the other case it would come under “performers fees”. That is the way we have 
to list them on this break-down according to the rules of the Treasury Board. 

Nevertheless it is still essentially a programming expenditure. So I still suggest 
- that cutting an item off is reducing the amount that the service has to carry out 
its job in the year. It won’t simply be reducing travelling, because if we are 

going to be sure of keeping within that item there is an alternative way of 
- getting the same thing done, either by sending a man of our own or having it. 
done in another way. . 

Mr. BusHNnetu: You can take that item and cut it down by any figure you 
ean pull out of the air and we could still get along. But you will be reducing 
the effectiveness of the service very much. For example, take the International 
Trade Fair in Toronto. To cover that adequately it would cost us probably 
$2,000 in travelling expenses. But if anybody wants us to miss the Trade Fair, 
surely we can miss it. We had an estimate of $60,000 because we were prudent 
last year, why should we be pared down to $45,000 this year? 

Mr. Fuemine: No. You are not being pared down. You are being pared up 
to $45,000 from $34,868 last year. Did not the C.B.C. cover the Trade Fair a 
year ago? 

Mr. BusHNELL: We covered it. But we want to cover it this year with 
more people. This question of travelling is a very contentious one. We can do 
as little or-as much as you like on it. We have foreign language people who come 
to us from other countries. If they are going to become intimate with the 

affairs of this country, they have to be sent across this country once or twice. 
It is not just a question of sending one or two people to Rapallo or to Europe. 
~ Mr. Lancuors: Since part of the expenditure is for production of programs, 
therefore you will be reimbursed, will you not, through the proceeds of such 
programs when they are sold? 
Mr. BusHNeELL: They are not sold.on the international network. 


By Mr. Fulton: 
Q. Let-us compare this with last year’s estimates. You will find that you 
estimated $1,781,850 for the year by way of expenditures but you only spent 
actually $1,546,393. And if you are asking for $150,000 in excess of what you. 
spent last year, I do not see that it is open to you to argue that because one 
detail is reduced by $10,000 we are jeopardizing the efficiency or the scope of the 
activities that you could undertake —A. In the first place, the amount of last. 
_ year’s estimates was underspent for several reasons. To begin with, additional 
services had been planned and envisaged, under consultation with the Depart- 
ment of External Affairs. Secondly, there were positions needed for the better 
‘rounding out of the services being carried on, but it simply was not possible to 
' fill them during the year because there was not office space for the people to work 
in. At the end of the year when space would become available we learned that 
the estimates would be cut willy-nilly in the coming year, so neither of these 
extra services have been added, nor have the people been taken on whom we 
consider necessary to carry on these services specifically. That is why the 
budget for the coming year is the lowest amount with which we think we could 
carry on without cutting out any service. To reduce it further would mean 
dropping a complete service such as the Scandinavian or the Latin service. 

The actual vote is $1,598,400 which in fact is very little more than was. 
spent last year. That vote includes operating expenses of the Ford Hotel less. 
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the estimated amount of rental going to the Ford Hotel. The vote is $1,598,400 
which is a little over the previous year. But in the meantime rates have gone 
up and in fact we shall have difficulty with less available funds in the present 
year than last year. It will be decidedly difficult. It will need extremely 
careful watching as well as the paring down of some services which are now going 
on below what was being done last year. 

Q. The effect of what you said is that you have one or two small increases 
here over what you spent last year, but you are asking in fact for more travelling 
expenses than you will probably require in the hope that the excess from that 
item will be available to you for other purposes in the service. I suggest to you 
that if you want extra money for other services, you should not ask for it in 
that way——A. We did not ask for it. I do not think that is what was said. 

These estimates have to be made up months beforehand. ‘Travelling is not 
_a thing which you can itemize in advance. We are trying to keep it down all 
the time, only allowing for trips which are considered to be really essential. 
When we made that estimate there was no idea that the travelling could be kept 
down to only $35,000 last year. Perhaps as it looks now they might have cut 
off a little more. If we can save a little there, we shall be extremely short on 
some of the other items, some of which are really alternative methods to 
travelling on the programming side. 


By Mr. Langlois: 

Q. Would these expenditures include such items as those in connection with 
the reporting of the Winnipeg Flood and the Rimouski fire?—A. Certainly, for 
the international service. The great bulk of this is for programming expenditures. 
We are trying to project all of Canada to the people outside Canada. 

Q. You cannot predict when these events may take place so you have to 
provide a cushion for them?—A. Certainly. 


By Mr. Hansell: 

Q. I do not know that I agree with some members on the committee on this 
particular subject that is being discussed. While the expenditures were 
$1,546,393 last year, we are asking this year for an additional amount which it 
might be pointed out is less than the amount they asked for last year. 

The CHAIRMAN: Oh, yes. 

Mr. Hanssuu: And in that respect I think the estimates asked for this year 
seem to be quite fair and reasonable. Many of the individual items might 
exceed what was spent last year, but they are less than they expected they 
would spend last year and less than was voted for them to spend last year. 

Dr. Fricon: I suggest that we probably made a mistake in not spending 
the full amount of the vote last year. 

Mr. Hanseuu: After all, Dr. Frigon’s argument is more or less a reasonable 
one. The thing is that the department is going to be governed by the amount 
they spend not by the amount they require. It has a psychological effect right 
away; and they will say: “We had better spend it, or we shall not get as much 
next year”. 


By Mr. Knight: 

Q. I think the fact that they did not spend the total vote last year is a 
very good argument with respect to the judgment of the estimate of what they 
are going to spend this year. I would be opposed to the motion. I think we 
are justified in giving it to them.—A. In the previous year, 1948-49, it was 
$45,000 and then it dropped to $30,000. 

Mr. Hansetu: Might I ask a question for the purpose of the record, which 
might have been asked before in other committees? We were discussing a little 
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I while ago the fact that instead of using funds estimated for one item, they 


_ could use them for another item provided that they got the approval of the 

_ Treasury Board. 

» The Cuairman: Yes. 

YY By Mr. Hansell: 

Q. Would the same thing follow if you were short on your total amount, 

Tet us say, in vote 267? Could the Treasury Board then give you authority to 

_ spend money from Vote No. 268?—A. No, that cannot be done. There cannot be 
a switch between votes. 

| Mr. Fuemine: Because that comes under the Appropriation Act while the 

details do not. : 

Mr. HanseEL: I thought it might be well to have it on the record of this 
committee because it simply means that they cannot spend any more than the 
actual total vote of the item. 

The CuHarrMANn: That is right. 

4 Mr. Hanseuu: Even though they spend it for something else within that item. 

| The CuatrrMan: That is right. 

a Mr. HanseLu: So we are not giving them authority to spend money that 


_ they do not already have the authority to spend? 

ane CHarmrMAN: You have heard the motion. Are you ready for the ques- 
tion? 

Mr. Kent: What is the motion, Mr. Chairman? I was not here. 

The CHarrmMaNn: The motion deals with the item of ‘Travelling and removal 
expenditures and duty entertainments”. It is set down at $55,000 on this break- 
down. Mr. Fleming has moved that we recommend that this item be reduced 
by $10,000. 

Mr. Fiemine: Question? 

The CHAIRMAN: Question, all those in favour? Down hands. All those 
_ opposed, if any? I declare the motion lost. 

. Mr. Smitu (Calgary West): I did not vote because I did not hear the dis- 
cussion. 

Mr. Laneuois: Were you paired? 

Mr. Smiru (Calgary West): This time I was not. 

The CHatrmMan: The next item is “General Operating Overhead”. ° 
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By Mr. Fleming: 

Q: Could we have a statement as to the increase of $36,000 over last year’s 
expenditure?—A. I shall ask the treasurer to give it to you. 
Mr. Bramau: Do you want a break-down of the $138,000 or do you want 
to know why $36,145 additional is estimated? 
. Mr. Fiemine: Yes. 
Mr. Braman: Several adjustments are necessary by reason of the operation 
of services at the Radio-Canada Building on a full year’s basis. This relates 
particularly to fuel, and a reduction in the item regarding blanks and tapes 
_ which is brought about by reason of the anticipated increase in the use of 
_ magnetic tapes which are reusable, in place of discs. 
4 r Mr. 'Dearietp: There is the difference in the amount of about $7,500. 
4 Mr. Fieminc: No, it was $36,000 for last year’s expenditures. I don’t pay 
~ much attention to last year’s estimates, but rather to expenditures using them 
as a basis of comparison. 
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Mr. DeELaFIELD: Well, primarily, it is occupancy of the new building, the 
Radio Canada Building—heating, lighting and so on—and that accounts for the 
increase in this total amount. 

Mr. FLemine: How much would you say it would be? 

Mr. DELAFIELD: $13,000. 

Mr. Fiemine: $13,000 of $36,000? 

Mr. DELAFIELD: Yes, out of $36,000; $3,000 extra insurance; $3,000 extra 
for audience research—that is new service developed for the purpose of assess- 
ing reception of programs, a valuation of the type of things we are doing. That 
is a very important thing about which we have done very little to ae Now, 
under miscellaneous item you have this breakdown. 

Mr. Fieminc: Were we supplied with that? 


Mr. Detarietp: That is headed International Service, General Operating 
Overhead. I think you were supplied with that. 


The CHAIRMAN: Yes, that has been given to the committee. I do not know 
where my copy is at the moment. 


. Mr. Devarietp: The audience research figure would be $9,000 instead of 
$3; 000. Then there is an increase in the item for periodicals and magazines by 
reason of the fact that the reference library has not become the reference 
library for the whole of the building and all of the services within it which 
includes both the national and international. Then there is the item of $5,000 
for professional fees for translations and that sort of thing and the N.B.C. 
services where we cannot get adequate people to join the staff; I mean, people 
who are sufficiently qualified to count as full staff members until such time as 
we can allocate people we have to provide funds to do this work by free lance « 
assignments. Then there is $3,500 extra freight. I think that is about all, Mr. 
Chairman. 


The CHatRMAN: All right. Any more questions under that heading? 


“Transmission Lines”; 

Mr. Hansetu: I would like to ask about what transmission lines are required 
for the international service? 

Mr. DeELaFieLp: This item is not the Montreal line but it is the pickups 
from various points in the country for material for our Canadian Chronicle which 
is for “Canadian, News Round-up” coming out four times a day in the different 
areas. It also picks up items for the different language programs. Instead of 
concentrating the whole of our program operation in Montreal we get out across 
the country and try to arrange in advance to get people into the studios at 
various points across the country to do the items for this international service 
in the various languages; for instance, program material from new settlers, 
reports of particular incidents in a locality in one particular language and things 
like that, which gives to our program service a complete picture of the type of 
thing which is happening across the country. It is not just the dissemination of 
programs about Montreal, or conditions in Montreal, Toronto or Ottawa. 


Mr. Laneatois: They are connecting lines. 

Mr. Denarietp: That is right. 

Mr. Lanctois: You must be saving quite a bit of expense by doing that. - 
Mr. DuvarieLp: That. is exactly it, sir. 

The CHAIRMAN: The next item is $40,000 for power. 


Mr. Deuarietp: That is the Radio Canada Building which the international 
service is maintaining and operating for all the services that are in it, so by taking 
that over we found ourselves looking after all the services and therefore needing 
extra funds to provide power that is required for the whole building. 
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The Cuarrman: “Tubes and Maintenance”: | 
Mr. Fremine: I suppose, Mr. Delafield, that applies to the increase on 


-account of the Radio Canada Building also? 


‘Mr. Detarietp: That is right. 
The Cuarrman: “Montreal-Sackville Line”: 
‘Mr. Detarterp: That is a contract arrangement. The requirement for the 


year. That is our advance analysis of what is going to be required because while 
we have a basic contract for a certain number of hours a day there are on 


occasions extra relayed programs that have to be put in which are paid for on ~ 


a flat rate as occasion arises. This amount of $47,000 is higher than it was last 
year, but on the other hand it is lower than the amount asked for in the 
previous year. | : 

The Cuarrman: The next one is “Improvements to Leased Properties”: 
You were voted $5,000 last year and practically did-not spend anything and now 
it is back there again. I presume that is because you did not spend it and you 
still want it. 

Mr. Dexarietp: That 1s the reserve which is required for any necessary 
renovations that have to be made, like property, the building we are now turning 


- back at Crescent Street on which we made certain repairs and alterations and 


we have to remove them and turn the building back in the condition in which 
we got it. ; 

The CuarMan: You have a record of all the changes there which took 
place and all you spent was $67. I suppose you must have expended more than 
that at some time or other? 


Mr. DeEwAFIELD: Oh yes. 
The Cuarrman: And that $5,000 is probably spent now by reason of the 


terms of your lease. 


Mr. Deuarretp: The move from that point took place in the past fiscal year; 
I mean, the move from Crescent Street took place in the last fiscal year because 
it was not until the 1st of May I think it was when we finally moved the studios 
down to the new building. 

The CuHainMAN: It seems to me that when you were before parliament the 
last time you thought you needed this amount as a requirement in connection 
with your lease, is that correct? 


Mr. DELAFIELD: Yes. 


The Cuarrman: That it would cost you $5,000, but as a result of the lapse 


of time you think it is going to cost you $5,067; is that right? 
Mr. DELAFIELD: Yes. 
The CHarrMAN: The next item is “Supervision Charges”: 
Mr. Hansetu: Does this item include part of the salaries of some of your 
senior officials? 
_The Wirness: This item, Mr. Hansell, is the.amount charged to the interna- 


tional service and paid by the national service to cover the work of officials who 
- are on the national service. A part of their salaries is chargeable to activities 
connected with the supervision of the international service; such as Dr. Frigon, 


the head of the engineering department, the treasury department and so on. 
The CuHairMAN: This includes also salaries for part-time service? 
_ The Wrrness: Yes, and general services which the national service provides 
for the international service. 
Mr. Fieminc: You are prorating the management cost here on a cost 
accounting basis? 
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The Wirness: On a sort of management fee bine of 5 per cent for which 
we provide supervision and services such as accounting and so on. 

Mr. Knicut: If this item were not here would it have to appear in your 
salaries item at all; simply have the salaries broken into the different operating 
items— 

The Witness: You would have to have a very complicated accounting pro- 
cedure to do it that way. You would get into all sorts of difficulties. 

Mr. Knicut: That is what I wanted to get at. Are these regular salaries, 
or extra amounts which they are paid for work which they perform for the 
international service? 

The Witness: They are salaries of people on the national service estab- 
lishment. They are paid by the national service for their supervising activities 
and to the extent that their services apply to the other unit they are taken care 
as a charge for overhead. 

The CuarrMan: Dr. Frigon, for example is loaned to a certain extent to the 
international service. 

Mr. Knicut: What portion of his wali is paid by the international service? 

The Witness: It is paid back to the national service by them. 

Mr. Fiemine: Dr. Frigon does not get any more out of it; it is just a matter 
of crediting the national service for services rendered to the international service. 

The CHarrMAN: It is a sort of prorating. 

Mr. Fiemine: We had that item yesterday in overhead. 

The Witness: It is included in our income and expense sheet under interna- 
tional revenue. 

Dr, Fricon: May I say with respect to that, that normally the fee would be 
10 per cent, which is the regular charge made to agencies for work of this kind. 
We made representations to that effect but Treasury Board agreed that we could 
charge 5 per cent so we did. We charged 5 per cent of the amount of the salary 
of the chairman, various senior officials including myself, the treasurer’s salary, 
and so on to overhead—anything which is chargeable directly to the international 
is charged to the international; but with regard to any overhead which cannot 
be separated from the rest of it that is covered by the 5 per cent fee. 

The CuairMAN: Are you prepared to conclude that item of $1,698,400? 

Mr. BraMaH: For that item the net item there is $1,598,400. 

The CHAIRMAN: Yes. 


Mr. Fireminc: That is the way it appears in the blue book volume of the 
estimates, $1,598,400. 


The CHaArRMAN: Then we will pass on to the next item. 


Mr. Hanseuu: Just one general question now. Do you consider that with 
the amount this year the same as last year as to the international service fund 
you will be able to give the same service this year? 

The Witness: For the fiscal year 1949/50, which ended last March, we did 
not spend as much as we spent in this previous year of 1948/49, but in this 
present year we will be trying to carry on with the same amount for operating 
as last year and without any increase because of salary increments and so on. 
We will in fact have to pare down some of the services. We will not have to cut 
out any of the services but we will have to pare them down, to operate some of 
them with less people than we consider necessary for good operation. 

Mr. Lanctois: Will that mean that your employees will have to do more 


work for the same money, that they will have to work longer hours or something 
of that kind. 
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_ The Wrrness: The result will be that we will have to try and get along with 
the staff we have. We may have to cut some of the' services instead of giving 
a better service as we would like to do. 


_Mr. Hansetu: Well then, that is going to affect the quality of the inter- 
national service. 

The Wirness: I think the service will be less effective this year than if we 
were given more money, and in addition we would not be able to add new services 
for this amount of money. It will not be as effective as if we had had one or 
two hundred thousand dollars more. Some of the programs of the service simply: 
cannot be as good. 

The CHamrMAn: Then comes the last item here, $1,043,961 for “Acquisition 
and Alterations: Equipment, Land and Structures—Supervision Charges”—and 
there is a note there “revote of prior year appropriations required to cover out- 
standing expenditures and commitments at the 31st of March, 1949 and 1950 
respectively.” 

Mr. Fiemine: I do not follow the statement details on that at all. Page 
36 of the printed blue book volume of the estimates, item 268—“Acquisition and 
Alterations: Equipment, Land and Structures, including Supervision,” $105,000; 
then, in the detail on page 203 there are just two items: Equipment, Land and 
Structures $100,000, and Supervision, $5,000, making a total of $105,000. These 
figures do not correspond at all to the figures we have in the third column of the 
statement in front of us. This year equipment, land and structures is $385,000 
and the supervision charge is $19,285; and then the two together make a differ- 
ent item—is there some explanation for that? 

The Witness: May I explain that, Mr. Chairman; the treasurer in order 
to try to give you a complete picture added into these the amounts which are to 
appear in the supplementaries. 

Mr. Fiemine: That is still to be brought into the House? 

The Witness: Yes. Perhaps I could get Mr. Fleming a reconciliation. If 
you take the $385,715— , 

The CHarrMAN: We are now dealing with vote 268 which is for $105,000. 

The Wirness: Shall we deal with the item as it appears? 

_ The Cuarrman: I would like to point out to you, Mr. Dunton, and to all 
members of the committee that we have of course no authority to consider 
estimates at all unless and until there is a special reference to us referring them 
to us. Regarding this item in the estimates for $105,000, we have no authority 
to deal with your report upon anything at all except this $105,000. We could, 
if you wish it, add a postscript to whatever report we put in, and say that we had 
received notice from the C.B.C. that they want a whole lot more money than 
this, but that is all we could do. RM 

The Wrirness: This is simply put in by the treasurer not as a submission to 
the committee but simply in an effort to give you a complete break-down. I 
can reconcile it back to the item as it appears in the estimates if you would 
like me to explain that. 

The CuatrMAN: Well, I suppose that might help a little. 


The Wirnuss: There is an item of $65,000 charged in there to the Radio 
Canada Building project, but it actually covers an emergency amount necessary 
in the last fiscal year to replace some wooden poles at the Sackville establish- 
ment which were found to be rotten. That was an emergency which arose 


‘ - during the last fiscal year and had to be met quickly and the Treasury Board 


authorized our taking this $65,000 out of the Ford building account in order to 


meet that emergency so that really that $65,000 item there is to replace the 


wooden poles at Sackville with new steel towers. Then there is also in that 
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$25,000 for recording equipment at Montreal which is needed for making these 
transcriptions that we were speaking about which are being used in the United 
States and other countries. This will enable us to make our own recordings 
and effect considerable savings in future years. Then there is $10,000 miscella- 
neous, and that is all part of that figure of $105,000. Then there is also in 
those two totals an amount of $300,000 odd which the general manager explained 
yesterday would be necessary for the Ford Hotel. Then there is the figure of 
$638,961. That is simply a revote of money voted before for the Ford Hotel 
property and not actually paid out. It represents no additional expenditure. 

Mr. Fuiemine: I do not recall a specific reference to $300,000; could you 
say a word about that, Dr. Frigon? 

Dr. Fricon: That arises out of the fact that our estimates were too low 
on some of the work that had to be done. 

Mr. Fiemine: Was that on the renovation of the building? 

Dr. Fricon: Yes, but we would prefer to call it the transformation of 
the building. 

Mr. Fiemine: We might call it a metamorphosis, or something like that. 

The CHarrMan: Is that everything on that? 

Well then, gentlemen, all that remains is for us to pass the formal motion 
with respect to these estimates. : 

Mr. Lanetois: I would move that motion, Mr. Chairman. 

The CHarrMAN: Shall the motion carry? 

Mr, Fuemine: On division. 

The CHarrMAN: The motion is carried. 

Now, gentlemen, it was understood that we would not go ahead with any- 
thing further on the C.B.C. today so we have reached the point of adjournment 
until 10 o’clock on Wednesday next unless you are called earlier. 


- The committee adjourned. 
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REPORT TO THE HOUSE 
13th June, 1950 


The Special Committee on Radio Broadcasting begs leave to present the 
following as a 


SECOND REPORT 


In compliance with an Order of the House dated May 25, 1950, your Com- 
mittee has considered votes Nos. 267 and 268 of the Main Estimates for 1950- 
1951, and approves of them. 


All of which is respectfully submitted. 


RALPH MAYBANK, 
Chairman. 
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MINUTES OF PROCEEDINGS 
WEDNESDAY, June 14, 1950. 


,_ The Special Committee on Radio Broadcasting met at 10.00 a.m. Mr. Ralph 
Maybank, Chairman, presided. 


Present: Messrs. Boisvert, Decore, Fleming, Fulton, Gauthier (Portneuf), 
Gauthier (Sudbury), Hansell, Henry, Kent, Langlois (Gaspé), Maybank, Murray 
(Cariboo), Richard (Ottawa East), Robinson, Riley, Smith (Moose Mountain) 
Stewart (Winnipeg North). (17). 


From the Canadian Broadcasting Corporation: Messrs. Dunton, Frigon, 
Bushnell, Landry, Bramah, Jennings, Young, Palmer, Richardson, Fraser and J. 
Kannawin. 


) 


From The Department of Transport: Messrs. Browne and Caton. 
Also Messrs. Shaw and Weir, M.P. 


A request of Mr. Benidickson to appear before the Committee on the question 
of coverage was granted and the date left to the Chairman. 


The Chairman referred to a copy of a letter to Mr. Dunton by Mr. Thomas A. 
Dutton of the American Stockholders Union of Toronto. He also referred to 
mimeographed copies of the correspondence exchanged between himself and Mr. 
Joel Aldred of Toronto, which were distributed in advance to the members of 
the Committee. 


Pursuant to the Committee’s decision, Mr. Aldred was called. 

After debate on procedure, the Committee commenced its examination of the 
- witness. 

At 11 a.m., the proceedings were suspended until 11.40 a.m. 


On resuming, the witness refused to divulge names of employees who supplied 
him with information. Thereupon, the Chairman quoted again from Mr. Aldred’s 
letter of June 7 and his reply of June 9, 1950. 

The Chairman ruled that unless the witness answer questions, he should be 
_ dismissed forthwith. 

After further debate, the Chairman instructed the witness to prepare a list 
of the names in question. 


At 1.00 o’clock p.m., the Committee adjourned till 2.80 p.m. this day. 


AFTERNOON SESSION 


The Committee resumed at 2.30 p.m., Mr. Maybank presiding. 


: Present: Messrs. Boisvert, Decore, Fleming, Fulton, Gauthier (Portneuf), 
' Gauthier (Sudbury), Hansell, Henry, Kent, Langlois (Gaspé), Maybank, Murray 
} (Cariboo), Richard (Ottawa East), Riley, Smith (Moose Mountain), Smith 
(Calgary West), Stewart (Winnipeg North). CEE 
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In attendance: Same as morning. 


After a further discussion on procedure, Mr. Aldred’s examination was 
concluded. 


The witness gave the list of names ofthe C.B.C. staff in Toronto to pee 
he referred before adjournment and which Mr. Riley requested. 


The witness was retired. 
The Committee resumed at 3.55, after a suspension of ten minutes. 


Messrs. Dunton and Frigon were jointly examined on Mr. Aldred’s evidence. 
They were assisted by Messrs. Landry, Bushnell and Kannawin. 


At 5.15 p.m. the Committee adjourned till Thursday at 11.30 a.m. 


ANTONIO PLOUFFE, 
Clerk of the Committee. 


Be hey EVIDENCE 


Houss or ComMons, 
WEDNESDAY, June 14, 1950. 


The Special Committee appointed to inquire into Radio Broadcasting met at 
10am. Mr. Ralph Maybank, the Chairman, presided. 


The 'CHairMAN: Gentlemen, I see a quorum. I have a note in front of me 
with the name Benidickson written on it. Mr. Benidickson came to me and 
_ asked to be allowed to appear before the committee to present information to it 

about coverage or, as he would say, lack of coverage, on certain parts of the 
very large territory that he represents; it is rather an old story and a sore point 
with him and he asked permission to come before us, I told him I felt sure that 
it would be arranged but that, of course, it was not up to me to say. Would it be 
your view that we should call him? He could not come today; he had to go to a 
funeral at Arnprior, he told me. 


Mr. Furemine: Mr. Chairman, I certainly think Mr. Benidickson should be 
heard before the committee. That is what we are here for. 


The ‘CHAIRMAN: Are you agreeable that the chairman arrange to have Mr. 
Benidickson appear before us? 
Agreed. 


| I have sent to each of you a copy of the correspondence that passed, on your 
instructions, between me and Mr. Aldred. ‘The first business this morning is to 
hear Mr. Aldred, who came pursuant to the last letter, the second letter I wrote 
to him. I understand Mr. Aldred is present. 


Mr. Auprep: Yes, sir, that is right. 
P The CuHatmrman: Unless someone else has some other idea, we will proceed 
_ with that business now. 


4 Mr. Aldred, would you come around here and sit beside me on the right hand 
side? You cannot sit on the left because it is occupied. 


2 Mr. Joel Aldred, called: 


‘The Cuarrman: Make yourself at home, Mr. Aldred. You wall not at any 
_ time have to stand and if you feel like smoking, do it, and if you feel like taking 
. off your coat, you can do that too. ‘ 
_ Mr. Fiemine: Literally or figuratively? 

. The CuatrMan: I do not know, Mr. Aldred, whether you have a copy of the 
q correspondence that has passed between us but just for your convenience there it 
is mimeographed as each member of the committee has it. Now, gentlemen, have 
you any views as to the proceedings here? Mr. Aldred comes without any brief 
_ to read or anything of that sort. | 
~ Mr. Ricuarp: Mr. Chairman, Mr. Aldred, as I understand—I have not 
looked through those letters—made certain allegations in a letter subsequent to 
one you wrote to him stating there were certain improvements to be made or 
‘certain charges about waste or inefficiency etc, I think that the witness could 
proceed by categorizing the items alleged in his letter and we could dispose of 
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each category of allegations he made, or chanced whichever you like to call them, 
and we could question him after he has made his statement on each charge. 


Mr. Fiemine: Mr. Chairman, I presume the witness has in mind some kind 
of statement. Does this statement lend itself to be broken up in that way or 
would the witness prefer to make a complete statement and then submit to 
examination on this? 


The CuarrMAN: Well, I think we will have to decide ourselves, Mr. Fleming, 
on this. The witness has not supplied us with any brief excepting what appears 
in the correspondence. I think probably we will find that everything will emerge 
that is necessary if perhaps by question and answer from the chair we could go 
into it that way; that does not preclude anybody else, of course. Would that be 
agreeable? 

Mr. Murray: I think, to speed up the activities, the chairman should pro- 
ceed to examine the witness and get the essential facts before the committee as 
soon as possible so that we can be on our way. 


Mr. Gautuinr (Portneuf): Why do you not follow the order set out by Mr. 
Aldred himself in one of the paragraphs of his letter of June 7th, dealing with 
wage rates, staff turnover, over-staffing, technical inadequacies, program imbal- 
ance, TV. We could follow this order. ; 

The Cuatrman: I will tell you, I will start in asking some questions and we 
will see where we go from there. Mr. Aldred, you indicate in your letter that— 

Mr. Murray: Mr. Chairman, we would like to know who Mr. Aldred is, his 
place of residence, his age, his employment, his former employment and some- 
thing of the background of Mr. Aldred before going along with the direct evidence 
touching upon this matter. 


The Cuatrman: I think it will be necessary for the committee to make up 
its mind as to how the questions should proceed; either one person may do it 
or we will all do it. Would you care to ask some questions, Mr. Murray? 


Mr. Murray: No, but I think the chairman— 


The Cuarrman: If you do not care to ask questions yourself then do 
not have me asking them piecemeal. 


Mr. Murray: The point is we would like to know who the witness is— 
I mean, as a matter of legal record—so that we would have an idea as to the 
proper questions. 
: The CuarrMAN: Well, you will have to make up your mind whether you 
want me to ask questions or whether you do not? 


Mr. Gaututer (Sudbury): Proceed, Mr. Chairman, and if we find the 
chairman is not questioning properly we will step in. 


Mr. Gautuier (Portneuf): You start, Mr. Chairman. 


By the Chairman: 


Q. Well, Mr. Aldred, you indicated in your letter that you had been in 
the employ of the C.B.C. from November 1945 to May 1949?—A. Yes, that 
is correct. 

Q. Had you done any radio work before that?—A. None at all. 

Q. Am I right in saying that your experience in life is that you finished 
school and went to work at something which was not radio work and ‘then 
enlisted and were overseas for quite a considerable time, I should think, about 
six years?—A. No, that is wrong. I was in the services for six years. I was 
overseas on operations for about one and a half years. 

Q. I see, and consequently before you began radio work you had some 
experience which was not radio, and war experience, and then came back and 
went into radio in November 1945?—A. That is correct. 


Re, RADIO BROADCASTING oy 


Q. That is your background?—A. That is correct. 
- Q. And your age is?—A. 29. 

Q. When you went into radio work you went in as an announcer, is that 
right?—A. That is correct. 

Q. And did you remain at that from that time until now?—A. That is 
correct. except that since my forced departure from the C.B.C. a year ago 
last April, I have broadened out in several other fields such as industrial 
motion pictures and script writing and so on which is outside the field of radio. 
However, I have still maintained practically all of the commercial programs 
that I had over C.B.C. facilities during the time that I was with the C.B.C.° 
announce staff. 

Mr. Hanseti: Mr. Chairman, may we interject with questions at all? 

The CuarrMan: I think it might be better if you save them up, Mr. Hansell, 
until we get a sort of a foundation here. 

Q. And then, Mr. Aldred, you quit working for the C.B.C. in May 1949?— 
A. I would correct that at the moment. I was fired from the C.B.C. . 

Q. Is that any different from quitting the work?—A. The thing I would like 
to bring up here which has been a matter of some concern to me and which 
upsets me even at the moment is this, and I am quoting the Globe and Mail 
of last Saturday morning in which once again it was alleged by somebody here, 
I do not know who it was, that I was dismissed from the C.B.C. because of 
disloyalty to the C.B.C. 

Q. Well, just a moment, Mr. Aldred. We are not now concerned with 
the reasons for your dismissal. I was only asking you to detail the course 
of your life. I might add, of course, subject to further consideration and 
argument. I suppose, if there is argument, that you have not been brought 
here to go into the question of the reasons for your dismissal but rather to give 
evidence on those matters which you indicated to the committee you desire to 
* speak about. So, at any rate, you say you were fired and you answered that 

to me when I said you quit or you stopped your work for them. The main 
thing is that the answer, I presume, to my question is yes, that you did stop 
work for the C.B.C. in May 1949?—A. That is right. 

Q. Now, then, in your first letter, you stated, and I think this is a fair 
statement, is it not, that there was a great deal of wastage in the C.B.C.? 
—A. That is quite right. 

~ Q. Your statement is not made in the words that I have used but I think it 
would be fair to say that that is your statement; that there is a good deal 
of wastage, is that right?—-A. That 1s correct. . 

Q. Will you detail the wastage that you have in mind?—A. Well, the 
wastage I have in mind involves a number of interlocking things. First of all, 
during the period of time that I was with the C.B.C. particularly during the 
latter part of my time with the C.B.C. I was on the executive of the staff council 
in Toronto which is a group of employees which supposedly takes employee 
problems and suggestions and ideas to management in order that these differences 

such as they may be can be reconciled in some manner. 

i Q. Has that staff council a chairman?—A. That is quite correct. 

q Q. Who was that chairman at the time you have in mind at the present 
time?—A. A woman, Miss James. 

Q. Is she still the chairwoman?—A. No, I do not believe so. The chairman 
changes every year. 

Q. Excuse me; just continue-—A. During that time and the time that I was 
on the staff council and for a short period before that I had brought up to the 
staff council certain ideas that I had in my mind and that were in the minds of 
other employees regarding C.B.C. operations. Now, when I say that there has 
been wastage in the operation of the C.B.C. I think that and I am speaking as a- 
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person now who is involved in the radio industry, and I am speaking as a citizen. 
The wastage to me which mounts up dollarwise takes place in a number of 
ways and has taken place in a number of ways. 

First of all, during the period that I was on staff council and just prior to 
that time, there was a great deal of concern on staff council executive about the 
high degree of staff turnover within the C.B.C. Now, what the staff turnover 
within the administrative branch of the C.B.C., which is in Toronto, which is the 
only centre I can talk about, is at present, I do not know, but I do know from 
staff council knowledge that throughout a certain period of time since the end 
‘of the war staff turnover in Toronto has approximated 30 per cent. 

Q. At a later time in your correspondence you do deal with the question of 
staff turnover, but it is in connection with staff turnover that you use the word 
wastage?—A. Partially, yes. I would like you to understand, Mr. Chairman, 
that these various things I have set down here in my last letter to you when you 
asked me to outline in some way what I wanted to talk about, these things that 
I have listed for you here deal with wastage within the C.B.C. and as such are 
related to that word “wastage” which I have used. 

Q. At any rate you are now relating staff turnover to the word ‘‘wastage”’ 
which you used?—A. That is right. 

Q. Now, that relation of staff turnover— 

Mr. Fieminc: The 30 per cent, mentioned is in what period? 


The Witness: That would be for a period, to my recollection, in the year 
1948, and perhaps in the year 1947. My memory is a little hazy on the exact 
details but these things came up before staff council at the time I was associated 
with the executive or was making submissions to the executive. During the 
latter part of my career with the C.B.C. I was on the staff council executive. 
Before that I was active in putting forward ideas to the C.B.C. staff council 
because I personally thought that there were certain changes in certain things 
that should be brought about. 


By the Charman: 


Q. Now, your evidence so far comes to this:. that you observed, around 
1948, that there was very considerable staff turnover, which you would estimate 
now, according to your recollection, as being about 30 per cent—A. That is 
right, 30 per cent. 


By Mr, Fleming: 
Q. 30 per cent per annum?—A. Yes, 30 per cent per annum. 


By the Chairman: ‘ 

@. And that is the point with which you are presenting to us your case as 
to wastage?—A. That is right. 

@. That is the first. point you have made?—A. That is right. 

Q. Would you mind, Mr. Aldred, endeavouring to be just a little more purely 
factual and allow us to infer many of the explanatory statements that you have 
been making ‘because, as you know, we have to get on with our work. So instead 
of explaining your evidence as much as possible, would you just stick more to 
the facts——A. Very well. The staff turnover, particularly the administration 
portion of the C.B.C. in Toronto, is based.in the main on low wage rates which 
exist in the lower employee structure. It is my understanding that a survey was 
carried out by the C.B.C. in comparing rates of pay for stenographers and other 
types of lower paid employees within the C.B.C., and it was found that the wage 
rates paid within the C.B.C. are lower than those in outside industry. The 
result is that people, young girls and so on, upon whom tremendous importance 
must be placed, go to the C.B.C. for employment, but remain there for only a 
few months and then go on to other industries at higher wages. 
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3 Q. Would you mind particularizing there a little. We have in 1948 a 30 
_ per cent turn-over as you recall it?—A. That is right. 

Q. And the type of persons you have in mind, when speaking of this turn- 
over and the consequent wastage from it, is the office help?—A. In the main, sir. 

Q. That is what you had in mind, in the main. Now would you indicate 
to what extent there is this same turn-over in some section of the employee 
personnel other than the office help?—A. There is a reasonably high turn-over 
in the staff of the central news room. 

Q. What do you mean by “reasonably high turn-over”? Everybody uses 
terms with different meanings?—A. To particularize there, I would say that 
out of a news room staff of eight to ten editors, the turn-over in that particular 
division would amount to 20 or 25 per cent, indicating a flow-in and a flow-out 
of news editors in the central news room of the C.B.C. 

@. Both of these sections of employee personnel are very close to being 
the same, that 1s, close to a 30 per cent turn-over; in the case of office help you 
say 30 per cent, and in reference to the news room, you say 25 to 30 per cent? 
—A. In that neighbourhood, yes. 

Q. So there is not very much difference between the two as you put them to 
us this morning?—A. It is very difficult to put down an exact figure of staff 

_ turn-over in different departments because one department may have two people 

while another department would have 35. 
Q. The committee recognizes that you cannot be 100 per cent accurate 

in comparing one section with another; but it would appear from what you 
say now that there is not a great deal of difference between the turn-over in these 
two places. You fix it at around 25 to 30 per cent?—A. That is right. 

_ Q. First you said it was mainly in the office staff and then you said it was 
in the news room to some extent as well. Is there any other place?—A. There 
are only two divisions in Toronto, the program division and the administrative 
division. The turn-over in the program division is bound to be much smaller. 
Those are the producers, announcers, and employees of that nature. The turn- 
over is bound to be small for the simple reason that if you want to work in that 
kind of radio, the C.B.C. is the only place where you can work. _ 
sg Q. And you attribute this turn-over to low wages?—A. Well, in the main to 
low wages which in turn brings about a standard of low staff morale. 

Q. Would you allow me to put that in reverse. You say there is low staff 
‘morale, or there was in 1948, and you attribute it to low wages?—A. That is 
right. , . 
: Q. Consequently is it not right to say that you speak of this wastage from 
turn-over in 1948 as being due to low wages?—A. Primarily, yes. 

Q. Primarily due to low wages, yes. What was the wage level at that time? 
_ —A. There is a graduated scale of wages within the C.B.C. For instance, stenog- 
raphers out of school who come into the C.B.C. and take on stenographie duties 
of some nature may be paid somewhere between $20 and $25 a week to start. 
Then, after the period of time they may get a raise of $5 a month or $10 a 
month over a period of years which, conceivably, could bring their stenographie 
pay up to $30, $35, or $38 a week. That would be over a long period of time. 
I suppose, and I think I am reasonably correct in saying this, the average 
- yates—that is the average rate throughout say the stenographic level of the 
C.B.C., would be somewhere between $28 and $30 a week, 

7 Q. That was the way it was in 1948 anyway ?—A. Approximately, yes. 
I think that would tend to remain constant because of the turnover; because 
of new people coming in and starting at the much lower wage level. 

-. Q. Now your point with respect to wastage is that the turnover was so 
high that it amounted to the C.B.C. not getting the best service that is obtainable 
from employed people. That is your one point about wages?—A. That is right. 
Q. On this point?—A. That is right. 
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Q. And you have fixed that then by being about 30 per cent turnover at 
the time you were on the staff council and observed it?—A. That is correct. 

Q. And you opine, I understand, that the’ condition has not changed?— 
A. That is quite right. What the exact percentage would be at the moment I 
do not know but I do appreciate the fact that there still exists a very high 
turnover in C.B.C. staff in Toronto. 

Q. And you say the wage rate causing the turnover is lower than in 
industry or commerce generally ?—A. Yes. 

Mr. Ritey: Would it be in order for us to ask some questions now? 

The CHarrMAN: I was going to say something on that. I think you have 
completed your case with respect to wastage due to high turnover and if any 
person wanted to ask questions on the same point it would be in order to do so. 

Mr. Fiemine: I suggest that you ask the witness if that is all he has to 
say on the subject of wastage? 


The CHarrMAN: I was putting it as a statement but I was allowing you, 
Mr. Aldred, to understand that it was a question. You have given us your case 

(. I would like to ask Mr. Aldred a couple of questions about turnover. 
am I correct ? 


The Witness: That is right. 
The CuHarrMAN: Does anybody want to ask questions? 


By Mr. Riley: 


@. I would like to ask Mr Aldred a couple of questions about turnover. 
You stated the approximate turnover in 1947 or 1948 was 30 per cent, and you 
said that was true particularly in the stenographic staff of the C.B.C. Do you 
mean the clerical staff as well?—A. That is right. 

Q. Do you think that is abnormally high?—A. That is right. 

Q. What would be the approximate turnover of the staff in industries other 
than the C.B.C.?—A. Well, from the reading which I have done of American 
and Canadian publications, I understand that the annual staff turnover in 
“most industries will run between 6 and 10 per cent—perhaps 10 per cent at 
the very outside. I understand for instance, that International Business 
Machines staff turnover is approximately 2 per cent—but then that is an out- . 
standing case. Taking 6 to 10 per cent as average in normal industry, I think 
from my own particular point of view that the high degree of staff turnover 
in C.B.C. tends to indicate a source of wastage. 

Q. You make that contention on the fact that the basic wage rate is too 
low for stenographers?—-A. Predominantly, yes. 

Q. What is the basic wage rate for stenographers-leaving business school 
in Toronto and going directly into office work?—A. I would say that a starting 
wage would approximate perhaps $30 a week. 

Q. Have you any basis for saying that, Mr. Aldred?—A’. Let me say my 
basis for saying that would be just my observations of business generally during 
my normal course of reading. 

Q. That is to say an untrained stenographer leaving business school in 
Toronto would be paid approximately $380 a week to start?—A. I would say 
sO, yes. 

Q. And you also spoke about the turnover in the newsroom staff which you 
place at somewhere around 20 per cent to 25 per cent? That is correct?—A. Yes, 
that is correct. 

Q. Would you know what amount of the turnover would be caused by - 
transfers to other departments or by promotions?—A. I am not thinking of that 
when I make the statement; conceivably the turnover could be higher if you 
wanted to consider it that way. 
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Q. Your understanding of the word “turnover” is—A. People who leave— 
Q.—people who leave the employment entirely2?—A. That is right. 
Mr. Hanseuu: I have not finished. 


The Cuairman: That is right, you were first. What is your question? — 


By Mr. Hansell: 


Qivl have two questions. I have not quite got in what way the C.B.C. could 
save money, by paying higher wages except that there would be a certain 
efficiency obtained. Could Mr. Aldred tell us to what extent the staff would be 
reduced if they paid higher wages and got more efficient help?—A. That, as a 
matter of fact, is a point I was coming to. It would be my opinion after five 
odd years of observation of the C.B.C. activities in Toronto that perhaps a 20 
per cent saving in staff would be effected. It is completely obvious with the 
high rate of turnover that is in effect there that the staff has to be kept at an 
abnormally high level in order to accommodate that turnover. It would seem 
to me, from my observations, that take in an office where say 5 girls employed— 
and-I have’one office in particular in mind, the Program Clearance office—that 
judging from the kind of work that goes on there four girls could easily handle the 
work that five are doing and, conceivably, if a high enough wage was paid, three 


girls could handle the work and the C.B.C. would still save money. 


Q. Well, I see. Perhaps it is not a fair question to ask, but what would 
that mean in terms of dollars and cents?—A. No, it is not fair. * 
~ Q. Might I ask this one further question in connection with Mr. Aldred’s 
background—which I do not think you perhaps covered completely. Might I 
ask the nature of his work previous to going into the broadcasting field. I 
understand he was in the service. Was his work of an executive or management 
nature, or just what was it?—A. From the time I graduated from Uplands air- 
port here in Ottawa in December of 1940 until very early in 1942, up to the 
time I was still a flying officer, I had no administrative experience to speak of 
at all. 
Q. Did you have any while you were in the air foree?—A. I am coming to 


_. that, sir. During the year 1942 I was on a regular flight which was ealled the 
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visiting flight. Five officers were chosen supposedly for high flying and high 
instructional ability to fly across Canada to air force training stations and to 
fly with the instructors and students and so to assess the degree of training under 
the Commonwealth Air Training Plan. When I came back from that in the 
fall of 1942 I was one of three men who set up what was called a senior instrue- 
tors’ flight in which we brought in officers and instructors for refresher courses 
in new techniques. In 1942 I went to the R.C.A.F. station at Hagersville as 
a squadron commander and as such, if you want to put it that way, I had com- 
mand of, we will say, 300 people. Then I went overseas and eventually took 
over a flight in bomber command. At the end of the war I brought the squadron 
back home as a squadron commander. During a period of time I had responsi- 
bility for that squadron. After I got back in Canada we commenced training 
the squadron for flying heavy bomber duty in Japan or against Japan and I 
started taking over the training syllabus and things of that nature. So I would 
say that from late 1942, through 1943, 1944, and part of 1945, I had varying 
degrees of executive responsibility. 

— The Cuarrman: Does that answer your question, Mr. Hansell? 


By Mr. Stewart: 
Q. Mr. Chairman, the witness as I understand it complains about the low 


wage rates which prevail in certain departments in C.B.C. and there I have no 
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quarrel with him. Would he care to give his opinion to the committee as to 
the reason for the low wage rates?—A. No, I have no opinion at all; that is — 
what I would like to know. 

Q. Does the witness think the low wage rate might be due to insufficient 
funds in the hands of the C.B.C.?—-A. That could conceivably be so. I was 
going to come to that point a little later, however I will cover it right now. 

[remember very well attending a general staff meeting in Toronto. I think 
it was in the summer or the fall of 1947. At that time a cost of living bonus 
was being discussed because C.B.C. wage rates at that time had not kept pace 
with the rising cost of living. At that same time the C.B.C. had been granted 
a $2 million loan to effect certain improvements and to expand certain broad- 
casting activities across the country. I attended that meeting because there 
was a situation developing very rapidly whereby employees, for instance mar- 
ried employees with children we will say—and several cases in particular— 
were having to take the children out of school in order to help make ends meet 
as far as the family budget was concerned. During the conference I got up and 
addressed the staff council president—I cannot remember who it was at that 
‘time but I believe it was a Mr. Fairburn, but I am not sure. I stated that my 
impression was that if the C.B.C. could acquire extra funds and additional funds 
to expand the broadcasting facilities, it seemed to me that additional funds then 
could be raised somehow to meet rising costs of living—which brings me to 
another point. 

Q. Just a minute before you leave that. This loan for improvements in 
the system came from parliament?—A. That is right. 

Q. And was it specifically for improvements?—A. That is right. 

Q. And if parliament did not grant additional money for increases in 
wages could you attribute the fault for that to the C.B.C.?—A. I beg your 
pardon? 

@. If parliament did not grant extra money for an increase in wages, could 
you blame the C.B.C. for that?—A. Not necessarily, because at that meeting 
after I had got up and explained my sentiments, at this general staff meeting, 
the director of programs, Mr. Bushnell, who was sitting right behind me and 
which I did not realize at the time—to quote his words—said, ‘It was time that 
certain employees found out what the hell was going on around here and that 
they should know by now that money can be granted by parliament for tech- 
nical expansion, but cannot be granted for mcreases in wages to the C.B.C. 
staff.” 

Q. So that whatever additional revenues the C.B.C. might get for increasing 
wages would have to come out of commercial programs or something else? 
—A. Commercial programs or some other way of increasing revenues. 

Q. Have you any reason to believe that had the C.B.C. additional revenues 
at its disposal it would not have given increases in wages?—-A. No, I have no 
reason to believe that they would not, because as time eventually progressed 
wage rates’ were very, very gradually raised. Cost-of-living bonuses were 
brought in and funds were found somewhere to pay them, but it was a matter 
of extreme necessity. If funds were not found, there obviously would not be 
much of a staff left, because people could not afford to work for the C.B-C, much 
as they wanted to work with the C.B.C. 

Q. Do you believe then that low wages were due primarily to the tight 
financial position in which the C.B.C. found itself?—A. That may be, yes, but I | 
also think they were due in some respect to imbalance, as far as money spent 
on programming is concerned, which is something I am going to come to later on. 

Q. Very well, I shall leave that for the moment. 


The CHarRMAN: Before you ask another question, may I make this com- 
ment? I have not interfered in your answer to Mr. Stewart. I realize that you 
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feel very often that long explanations are mecessary before you give a direct 
answer to the question, but respectfully I would point out that you are using 
a great many more words in your answers and taking a great deal more time 
than I feel is necessary, and I would ask you, when you are asked a question, to 
try to answer it without quite so much circumlocution. 
I realize that not every person can do that easily and readily, but please 
do the best you can because there is not unlimited time and we do not wish on 
the other hand to cramp you in any way. 


Mr. Lancuots: In answer to a question asked by yourself and by Mr. Riley, 
the witness said that there might have been a saving of money if higher wages 
had been paid and, therefore, a higher degree of efficiency obtained from the 
personnel and now, in answer to a question of Mr. Stewart, he seems to say that 
the higher wages were not paid because of lack of funds. I have a hard time in 
my mind to reconcile those two ideas. 

The CuatrmMan: Well, that is the witness’ evidence, nevertheless. 

Mr. Lancuois: Could he further elaborate those points? 


The Cuairman: Your comment is one you are free to make although just at 
the moment we should hold with questions. 


By Mr. Murray: 


Q. May I ask the witness how the wage scale would compare with that of 
the National Broadcasting Corporation or the Columbia Broadcasting System? 
—A. Well, there is no comparison. The wage rates are usually extremely much 
lower—much lower. 

“Mr. Hanseuti: Of course, all wage rates in Canada are much lower 
than those paid in the United States. 


By the Chairman: 


Q. You have remarked, Mr. Aldred, that in dollars and cents there is prob- 
ably a wastage by paying low salaries because if higher salaries had been paid 
fewer employees would have been needed. You made that remark?—-A. That is 
right.. ; 

-Q. I will just follow that point with you. You took the case of five girls at 
$30 a week, just to choose a figure. That is $150. Then you say it could have 
been done by four girls had they been of the kind that were paid a higher wage. 
Is that a fair way of rendering what you remarked at one stage?—A. That is 
quite right. 

Q. Then, may I just follow that up? You said that if you paid them, say, 
$40, you would get better service or, at any rate, you would get the same service 
as you would get out of five. Is that a fair rendering of what you had in mind?— 
A. Not exactly; no, because if I mentioned the figure of four—and you mentioned 
$40 a week because that was what was in my mind—l would say this, that 
judging from the amount of work, for instance, that is done in the department 
with which I have had a certain amount of contact, and knowing the amount 
of time that is spent by these girls in not doing very much, that three good girls 
hired at $40 a week could certainly do the work that is being done by the five— 
there are two or three girls— 2 ae 

Q. Excuse me just for a moment. If some person was questioning you and 
interrupted you in the middle of your answer, I would say to that person, “Please 
let him answer.’ Now, I give the same admonition to yourself, that you do not 
interrupt yourself but complete your answer.—A. I would say this, that three girls 
in that department hired at a rate of $40—good girls—could certainly handle the | 
work done by the five there at the moment. That is the point I was trying 


" to get at. 
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Q. If you were having the work done by four girls and paid them very much 
more than $30 a week, you would not have very much saving.—A. No, but you 
would not need more than three good girls in that. department. ; 

@. And you could get three girls by only paying an additional $5 a week and 
they would be able to do the work of five?—-A. Well, you used ithe figure of $30 a 
week originally and I said $40. So that is an increase of $10 a week. For an 
increase of $10 a week you would certainly get three very, very good girls who 
could handle that job. 

Q. That is your estimate of the savings that could be effected by higher 
wages ?—A. That is right. 


By Mr. Gauthier (Sudbury) : 


Q. Mr. Chairman, the witness said a few minutes ago that one division had 
a turnover of about 30 per cent and the other 25 per cent. What percentage of 
female and male employees would be in each of those divisions?—A. I would not 

‘have any idea of what exact percentage there was. In the news department it 
would be male, and in the administration division if you were going to include 
messengers and runners and various people of that type, which are included in 
the higher staff turnover, you might have, say, a 50-50 percentage. If you 
include just the stenographic staff, the stenographic staff— 

Q. Well, you mentioned two divisions in particular—aA. Well, I mentioned 
the news room as an example. The 30 per cent applied throughout the entire 
building—ain all categories. 

Q. Now, what percentage of those employees, that 30 per cent or 25 per 
cent in each division, would be people without any prior experience of office 
work?—A. That I would not be prepared to say. 

Q. And you still maintain that that is a high turnover?—A. I maintain 
that for an organization of 350 or 340 or whatever the number of employees is 
at Toronto, to have one-third or a little less than one-third of that number of 
employees who leave the employment at that particular centre is wastage. 


By The Chairman: 


@. Now, you have about 340 eiblayede ist had about 340 in 1948? 
—A. I think it was smaller than that. As a matter of fact, 1t was about 310 or 
315, or something like that. 

Q. And at the end of the year there would be about one- -third of them not 
there and replaced by others. That is your statement?—A. That is right. That 
is an approximation. 

Q. You have indicated that that basis for turnover has continued through 
1949 and thus far into 1950?—-A. To my best knowledge, yes. 

Q. Well, what is your best knowledge?—-A. To my knowledge, yes, ‘I would 
say that a high rate of turnover comparable to that has tended to exist. 

Q. Well, comparable to what amount?—A. Around 25 to 30 per cent. 

Q. Comparable to that amount—not very much variation away from 30 
per cent?—A. Yes. 

Q. So that you aver that there have been about one-third not si 
of the stenographic staff but the over-all, about one-third—probably’ a little 
more, probably a little less—leaving the employment and being replaced by 
others in the period of time under review?—A. That is right. 

Q. Now, that is a matter to which you have been giving your close attention 
as an observer, is that correct?—-A. That is correct. 

Q. And you thave made the statement because of the fact that you have 
been closely observing this situation?—A. That is correct. 

Q. And we thus are to judge you and your degree of accuracy by these 
statements?—A. That is right. 

Q. You are content in that respect?—A. Yes, that is right. 
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BY i By Mr. Riley: 
_ Q. May I ask a question now, please? Mr. Aldred, you said a few 
moments ago that the highest percentage of turnover was with the stenographic 
staff, the lower paid staff?—A. Let us say the lower wage staff in the admin- 
istrative group. 

Q. Well, what percentage of the total would that be?—A. I have no idea. 

Q. Would it be approximately one-third of the total amount of the staff 
of the C.B.C. in Toronto?—A. I do not understand your question, sir. 

Q. Well, you said that the highest amount of turnover was with the lower 
paid administrative staff, such as stenographers?—A. That is right. 

Q. Now, what percentage of the total staff of the C.B.C. in Toronto would 

_ be made up by these “lower paid stenographers in administrative work”?—A. Is 
your question:—say there were 300 employees and, roughly, one-third of them 
left, how many of those would belong in the administrative division? 

Q. That is right. How many of the total number would be made up by this 
section in which you said the highest amount of turnover took place?—A. I 
would suppose it would be 80 or 85 per cent—in that neighbourhood, because 
the administrative division is by far the largest division and when I say the 
administrative division remember that in the program division there are people 
carrying on administration. 

Q. But pardon me, when you referred to the highest amount of turnover, 
you said it took place in that section made up of stenographers and lower paid 
help?—A. That is right. 

_ Q. Now, what percentage would that be of the total amount of salary? 
—A. You could take my figure of 80 per cent to 85 per cent as being the figure. 

a Q. And then the rest of the staff would be made up of technical— —A. Other 

__ types of employees in various branches of the service. 

| Now, one more question, Mr. Aldred. When you say that three girls 
could take the place of five when paid a higher salary and do a more efficient 

- job, you are speaking then of the ideal office set-up, are you not?—A. I am 
speaking in terms of higher wages (a) attracting a better type of employee or 
(b) higher wages being a greater incentive for present employees to better 

- their work; in other words, that they would feel that their efforts are being 

_ appreciated monetary-wise to a small extent. 

a Q. What you mean by that is to attain the ideal in office efficiency you 

could attain that ideal by paying higher wages and having fewer girls do the 

_ work?—A. I think that that is common practice. 

Q. Have you ever had any experience in building up a stenographic staff?— 

_ A. Ihave had no experience in building up a stenographic staff. 


4 By Mr. Gauthier (Portneuf) : 

j Q. You have an office, Mr. Aldred?—A. I have no office, no. 

* . Q. I thought you mentioned that—-A. No, I did not. I said when I was 
in the service. | ; 
d Q. But afterwards?—A. I am sure when you read the transcript you will 
find I did not say that. 


: By Mr. Stewart: 

4 Q. I want to make sure that I understand the witness. He said that there 
_ were roughly 300 employees altogether, roughly 80 per cent of whom would be 
‘ in the administrative division?—A. No, I said when I was questioned by the 
member on my right—he asked me how many people of the one-third or 30 
per cent of the people who had left the C.B.C. were members of the administra- 
tive staff—what would that number be, and I said 80 to 85 per cent of the 
number that left the C.B.C. 
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Q. What percentage do you think would be in the administrative division 


out of the 300? 

The CHAIRMAN: 300-odd. If you ee not mind, I am correcting that for the 
purposes of the record. 

Mr. Stewart: Yes. 

The Witness: That would be a rather unfair question to me because I an 
not know the exact figures as far as the number of people who are employed 
in the administrative division are concerned. 


By Mr. Stewart: 

Q. Could you give us a very rough guess as to that secuniaoen I under- 
stand it will not be accurate and we cannot expect it to be accurate.—A. I would 
judge that of the 300-odd employees who are employed in Toronto by the C.B.C. 
that perhaps there would be well over 200 involved in carrying out admini- 
strative duties. 

Q. Suppose we take your figure of 200. Do you believe, if we are to take 
that other department which you mentioned as a criterion, that if wages were 
raised for 120 that 80 could be dismissed without affecting efficiency?—A. Not 
necessarily in all departments. I used one department as an example. It would 
depend entirely upon the type of work that these people were doing. What I do 
maintain is this, and I go back to my original assumption once again, that when 
a situation arises in industry where staff turnover will run between 25 and 30 
per cent per year, I think that is too high, regardless of who the employees are 
or what they do. There must be something wrong when a situation like that will 
exist. 

Q. Well, you told us in this one department employing five girls, that you 
believe that the services of two or 40 per cent could be dispensed with?—A. That 
is right. 

Q. That 40 per cent does not necessarily follow through every department? 
—-A. No, I used that as an example. 


By the Chairman: 

Q. I would like to understand what you mean. It seems to me that when 
I say “This is an illustration,” that I am asking those who are listening to me 
to anticipate that as being a small picture of what the whole picture is or 
would be. Do you use the expression “as an example’—that is in quotation 
marks—do you use the expression “as an example” in some different fashion? 
Why do you use that expression if you do not ask us-to take that as a small 
picture of the whole picture?—-A. Because the picture throughout the entire 
organization, because of the very nature of the organization, is different from 
that, or could be considered to be different from that example. 

Q. Then, it is not an example of what we will find throughout the organiza- 
tion; it is an example but it is not an example of what we will find straight 
across the board, if I may use that expression; is that correct?—A. That is 
correct—yes. 

Q. Then of what is it an example?—-A. Because we were speaking at that time 
of the stenographic staff. 

Q. May I interject once again that we were not at the time that you used 
the expression speaking about anything. It was you who said, “Let me give 
you an example,’ and then you proceeded to tell us about this office where 
there were the five which number might be reduced if more money were paid. 


The expression “I give you an example,” is your experession and I took it to have | 


the ordinary meaning—that you wanted to present to us a miniature picture of — 
the whole. You say that is not your intention in using that expression?—A. If I — 
said this, that in that particular case two people out of five conceivably could — 
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be done away with and the work done by three employees—if we took that 40 
per cent total and applied it throughout the entire organization and we cut 40 
per cent across the board in every office, well obviously it would not work. 
__ Q. Then, whatever you did mean by the expression “as an example,” you 
_ did not mean that you were presenting to us a picture of a small office which, with 
a little variation, could be the picture of the larger organization? You did not 
mean that, whatever you did mean?—A. No, that is right. I did not mean that 
the 40 per cent picture I used there should be projected throughout the whole. 
T used that as an example and I believe you used it also after I gave it. 

Q. Yes, because you had instructed me to do so by your answer.—A. And 
if I gave you a misapprehension of what I meant, I am sorry. 

Q. Well, it is not that I am upbraiding you in any way whatever, but it is 
important that language be used on Tuesday the same as it is on Wednesday and 
by Jones the same as it is by Smith. Otherwise, there could be no understanding 
arrived at from conversations.—A. I agree with you 100 per cent, so I will go 
back to my original statement that I believe and maintain that staff turnover 
in any organization of approximately 30 per cent is too high and is wastage. 

Q. That is a further asservation of what you have said, and it adds or 
detracts nothing from what you have said, but if you are going to give us 
examples and the expression “example” means something different in your 
parlance, then please explain to us always in what peculiar or special capacity 
you are using the expression; otherwise, we will not understand you. 

_. The bell has wrung calling us to the House but we shall return immediately 
after the orders of the day. Mr. Aldred, we always have to go down to the 
House when it meets. We will not be long. 


—The committee resumed. 


The Cuairman: I see a quorum. Does anyone wish to ask another question 
on the matter under discussion? 


By Mr. Gauthier (Sudbury) : 


4 Q. You stated, Mr. Aldred, at the beginning of your statement, that you 
sat on a grievance committee or advisory committee?—A. I said I sat on the 
executive of the Toronto Staff council. 

‘ Q. I suppose that staff is composed of men of all divisions?—A. I think 
_ there are about ten people on the staff council who represent all of the employees. 
The size of the various departments in the organization—program, administra- 
_ tion, engineering, determines the number of representatives. 

: Q. You were representing programs?—A. That is right. 

| Q. How many people were there in the division?—A. In the program 
division? 

a Q. Yes? 

The Cuarrman: At the time that you represented them? 

~The Wrrness: I would have to add them up. 


a 
} 


By Mr. Gauthier (Sudbury): 

Q. Well, just aproximately?—A. There would be perhaps 80 or 90. 
QQ. 80 or 90?—A. Yes. 
Q. When you submitted certain matters of grievances or whatever you call 
‘them to this committee, how many men of this committee shared your views? 
—A. Some people might not share them at all; sometimes the whole committee 
shared them. For instance, I will give you an example. May I give an example 
of that? 
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By the Chairman: 


Q. I have no objection to you giving an example at any time. What 
I wanted you to understand from my earlier remarks was that when you give 
an example let it be an example—A. For some time, a period of three or four 
years, there was a certain amount of discontent on the announce staff and the 
production staff regarding fees for the use of am announcer’s or producer’s time 
and talent on commercial programs. The way the C.B.C. operates with respect 
to programs is this. The commercial time is sold. If a client for network or 
local broadcast wants a certain announcer—what he considers to be the best 
announcer—he may hire that member of the announce staff if he likes. The 
client may hold auditions of the whole announce staff and choose the man he 
likes best. When that happens a man who works on C.B.C. commercial 
programs will have deducted from his pay an amount equal to the amount of 
time he is tied up on the commercial broadcast. The amount depends on his 
rate of pay per hour, plus another 15 per cent after that which the C.B.C. refers 
to aS an agency charge. 

Q. 15 per cent of what?—-A. Of the gross fee, although the C.B.C. does not 
act as a booking agency in any shape or form. 

However, that matter had been taken time and time again by the C.B.C. 
staff council in Toronto and in Montreal owing to the set-up being unfair in this 
regard. The more commercial work that a man did, particularly if he was in 
a lower salary bracket as I was, naturally the lower his net salary was. It was 
possible then, if a man was tied up with commercials, and take my own case 
at the time of my dismissal—deductions off my salary, which was somewhere 
in the excess of $200 a month—were such that my net take-home pay was 
$80 to $90 a month for working anywhere from 35 to 40 hours a week on C.B.C. 
sustaining programs. If I had taken another couple of shows conceivably 
I could have spent another two or three hours on commercial broadcasting, and 
depending on those fees, the C.B.C. could have had my services for nothing. 
There are men like Elwood Glover who a year and a half ago was one of the 
top C.B.C. announcers, whose take-home pay is considerably less than $1,000 
a year. That was brought up before staff council as a grievance and the matter 
was taken to management on a number of occasions. 

Q. By you or by— —A. By staff council although I had in one case definitely 
made the recommendation because I was the announce representative on the 
committee—there were 16 or 17 on the announce staff. Also, I was on the 
executive of the staff council but I did not come to Ottawa personally to put 
that grievance in front of management. That was done by the president from 
Toronto. Miss James was president then, and before that time it was Mr. Fair- 
burn. These matters were brought up time and time again. In any event, as 
far as management was concerned that type of grievance was brought forward 
by myself or other members—which brings us back to the point where I was 
fired. I was fired for mentioning in the Montreal Standard that for some time 
we had endeavoured to have this changed but it had not been changed. For 
that I was accused of being disloyal to the C.B.C. and fired. The C.B.C. 
maintained that I had made no submission to management on the particular 
problem and yet I had made submissions for over two years on the particular 
problem. 

Q. May I ask you this question. You say it was brought up time and time 
again. First of all, I presume you mean it was brought up in staff council time 
and time again?—A. That is right. 

Q. Was it brought up time and time again by you or by you and by others? 
—A. By me and. by others. 

Q. Who were the others?—A. All of the announce staff in Toronto, and 
the producers who would -do a certain amount. 
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-_ Q, You do not mean do you that each of the announce staff in Toronto 
_ brought it up in Toronto? It would be their representative who brought it up? 
 —A. That is right. ; 
: Q. That is what I mean—A. That is right. 
Q. You yourself as their representative brought it up time and time again? 
_—A. That is right. 
,. (. Did the others, some time probably when you were not representing them, 
did the others bring it up before staff council?—A. I think if the minutes of 
staff council are examined from 1946 and on I think you will see that the problem 
_has been presented yearly to management. 

Q. I was only dealing with it, in my question, in the light of presentation 

of it to staff council. You did not mean presented to management, it was in the 

staff council where it was brought up time and time again?—A. That is right. 
; Q. And the council repeated, time and time again, the representation 
~made?—A. That is correct. 
Q. And the staff council agreed with the representations that were made, 
and those you made were similar to what others made? That is correct, is it 
~not?—-A. That is correct, yes. 
4 Q. So staff council has consistently been on the same side of that argument 
_ as yourself?—A. That is correct. 
| Q. And there ‘has been no variation in that respect?—A. That is correct. 

Q. Then you say it was brought up by the staff council to management time 
and time again, pursuant to what had happened in council?—A. That. is right. 
7 Q. As to that would you agree you are speaking from hearsay?—A. I beg 
_ your pardon? 

Q. As to that you would agree would you not that you are speaking from 
_ hearsay—that it was brought up before management?—A. No, I am definitely 
- not speaking from hearsay. 
QQ. Were you there when it was presented?—A. No, but I have seen the 
minutes of the staff council. 

Q. You may not understand “hearsay”. If some person tells you something 
either in writing or by words you then have received your knowledge by what 
you have seen or heard, and that is denominated as hearsay?—A. I see. 
Q. You would agree would you not that your knowledge as to whether it 
was taken up with management is hearsay?—A. Yes, that would depend on 
what I have read. 

Q. It would depend on the truth of what you have been told or seen? 
—A. That is right. / 

Q. It had been reported back time and again to staff council that the - 
representations which you have been detailing to us have been taken up with 
management?—A. That is quite correct. i 
Q. And I understand what you meant when you said it had not been settled 
was that in fact it had been settled but adversely?—A. Precisely. 

Q. So your proposition is that time and time again staff council has made 
representations of the kind you have been detailing to us and that management 
has refused, and that there it stands. 
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; Mr. Stewart: May I ask the witness what his terms of employment with 
the C.B.C. were? 

b The CuairMANn: Your own terms? 

: The Wrrness: I was hired by the C.B.C. on a staff basis—that is I was 


“hired on salary to do such sustaining activities as were required. By sustaining 
I mean non-commercial. You understand also an announcer hired for sustain- 
‘ing duties on the C.B.C. can do commercial work for which no fee Is eat ee 
CB. supplies the announcer to any client who buys radio time and wants to 


348. SPECIAL COMMITTEE 


put a program on the air where certain Sat eaeeniaate are required. If the 
client wants a particular announcer or a particular voice to sell his product 
or to narrate his program, then he has the option of hiring a staff announcer 
at certain union rates which are laid down and to which the C.B.C. has agreed. 
Those union rates or rates in excess of those union rates can be paid to the man. 

At the time of my employment with the C.B.C., and as it is today, the 
stipulation with reference to commercial is this. All commercial fees paid to 
any announcer or to any producer would be paid on the basis of the C.B.C. 
getting the gross fee and the announcer getting 15 per cent less than the gross 
fee—less the pro rata deduction for his salary time that was involved in the 
particular program. 


By Mr. Stewart: 


Q. You understood when you joined the staff of the C.B.C. that you would 
have to work a certain number of hours a week—40 or 45 hours a week on a 
sustaining basis?—-A. That is quite correct. 

@. You understood when you joined the C.B.C. that when you did, com- 
mercial work during your sustaining hours that your pay would be deducted 
accordingly ?—-A. Those were the regulations in effect at that ans 

Q. And you understood them when you joined?—A. Oh, y 

Q. You also understood that for all ee work aaihe CBC. would 
take 15 per cent as an agency fee?—A. Oh, y 

Q. All those things you knew when you roid? A, Oh, yes. 


By the Chairman: 

Q. Your point is that while the staff through the staff council made repre- 
sentations against this method, their representations were negatived time and 
time again, resulting in a lowering of morale in this case of the announce’ staff? 
Is that your case?—A. The case that originally came up was when the member 
on my right brought up my function regarding the staff council and whether or 
not I carried the submissions through. I ‘have brought up this particular case 
in which I was particularly interested and in which there was general staff agree- 
ment, among the people involved that this situation should be changed, that it 
was not fair. That is the function of the staff council; that employees can go 
to management with grievances—if you wish to put it that way—and this was a 
grievance. I carried out the function that was given to me and, for the period 
I was not a member of the staff council, I, along with other people, made 
representations to our representative on the staff council. 

Q. The sole purpose of what you have been saying since Mr. Gauthier 
questioned you was to give us an example of the manner in which the staff 
council works and of the manner in which you yourself had presented! grievances 
from time to time?—A. That is right. 

Q. That is the sole purpose of the answers you have given which you have 
stated as an example?—A. Yes, as an example I gave that case because I was 
concerned. 

@. You were not, however, endeavouring by your answers and the story 
you have told us to indicate that there had been a lowering of the morale by 
reason of +he refusal of the representations?—A. Well, if you would call dis- 
content lowering of morale, yes. 

Q. Well I am only asking you. Would you say there was discontent or that 
discontent remained and perhaps increased by reason of the refusals, and that 
it meant a lowering of the morale of the announce staff?—A. That is right. 

@. That is your case with regard to that point?—-A. That is right. 

Q. And that is to be taken as part of your case with reference to wastage, 
I presume, because a lowering of morale was general and that it resulted in 
wastage?—A. Not necessarily. 
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By Mr. Riley: 
Q. I would like to revert for a moment, if Mr. Aldred does not mind, with 


_ respect to the matter of wage rates of stenographers. Mr. Aldred, some time 
ago you told us that the average wage rate for stenographers of the C.B.C. in 


the period which we were discussing—1947 to 1948—ran from $28 to $32 a week? 
—A. That is right. 

Q. Have you made any surveys in respect to other businesses in the city of 
Toronto and the average wage rates paid to stenographers during the same 


. period?—A. No, but the C.B.C. has. 


Q. Well just leave them out altogether. I am asking you whether you 
have done so?—A. No, I have made none; although while I was on the staff 
of the council, I cannot tell you who it was because I cannot remember, but 
there were several people at that time who made individual investigations into 
outside industries to determine what their rates were in order to compare them 
with the C.B.C. going rates. They found that the C.B.C. rates were lower. 

Q. Have you any direct knowledge of that; you have made no direct survey 
yourself?—-A. No, I made no survey myself. 

Q. Yet you are able to make the statement here, that for average wage rates 
we would take $28 to $32 for stenographers in the C.B:C. We can strike an 
average of $30 between those two figures?—A. That would be correct, yes. 

Q. Yet you say that was considerably lower than what was paid in other 
industries and other businesses in Toronto at that time?—A. That was the 
finding at that time of the staff council. 

Q. You give it as evidence?—A. I am repeating what I said, in effect before: 
I speak from my own knowledge of my own staff activities, particularly with 


regard to staff council; it is my own knowledge. 


- Q. I would just like to make a statement now and see if you will agree with 
it, Mr. Aldred. Within five minutes I was able to obtain the average wage rates 
for stenographers in two different types of business in Toronto—all I could get 
within five minutes. In 1948 the average weekly wage rate for stenographers in 
the wholesale trade in the city of Toronto was $31.80. The average weekly 
wage for stenographers in the retail trade in Toronto was $380.23. I just want 
to have that on the record. 

Mr. Fuuron: Could I ask Mr. Riley— 
Mr. Fieminc: Before we go any further you have raised the question 


yourself about hearsay, Mr. Chairman. Where do we go with this? 


The CuHarrMaN: I gathered that Mr. Riley was making a statement for the 
purpose of putting a question. : 

MrrRinpy > Yes. 

The Cuarrman: And not for the purpose of giving evidence. 

Mr. Fueminc: He said that he was making a statement. 

The CuarrMan: Yes, but I understood it was for the purpose of a question. 

Mr. Fiemine: The only difference is that this is hearsay upon hearsay. 

Mr. Rizey: Just a minute, Mr. Fleming. I am going to follow this with 


a question to Mr. Aldred. I have made the statement and I would ask him if 


he thinks in the city of Toronto during the period we are speaking of —1947 and 
1948—that the average rate for stenographers in the wholesale and retail trades 


was also too low? 


The Witness: Obviously, yes. 


By Mr. Richard: pai te 

Q. I would like to ask you this, Mr. Aldred: Do you know whether the 

wage scale compared with the Civil Service Commission wage rate in Ottawa 
and other points in Canada?—A. I beg your pardon? 
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@. Do you know the comparison of the wage rate in the C.B.C. with the 
Civil Service Commission wage rate throughout Canada?—A. No, I have no 
idea but I understand that the C.B.C. is, and I may be wrong, but I understand 
that the C.B.C. has no connection with the civil service. 

Q. No, but I am asking you if you have any comparison of the wage 
rates?—A. No, I do not. I have heard them but I do not know what they are. 

Q. Do you know anything else other than what happened in Toronto, with 
regard to wage scales and rates?—A. Do I know what? 

Q. Do you know anything about any place other than Toronto? Are you 
dealing only with the C.B.C. in Toronto?—A. Let me make reference to a 
document here. 

The CuHairMAN: Well, just a moment. 

The Wrrness: In answer to that particular question— 

Mr. Ricuarp: Are you dealing only with Toronto? 

The CHarrMan: May I interpose? The question is one which I think can 
be answered ‘yes’, or ‘no’. Mr. Richard has only said to you: Are you dealing, 
as far as you have gone, solely with the Toronto picture? I have changed the 
wording a little but that is what it comes to. 


The WirneEss: Yes. 
The CuarrMAN: I think it can be answered ‘yes’, or ‘no’. 


By Mr. Richard: 


@. Your duties when you were employed with the C.B.C. were those of an 
announcer on sustaining commercial programs?—A. That is right. 

Q. There are 300 and some employees in Toronto?—A. That is correct. 

@. Did you know the duties of all of the employees in every section in 
Toronto?—A. I would not say that, no. Not any more than you would know 
the duties of all the employees of the government, perhaps. 

@. Perhaps I know quite a bit, but if I spoke about it at least I would be 
careful. Would you know that in a certain office certain employees might be 
doing work for which a wage rate of $100 a month is plenty of remuneration— 
that there is a job for $100 a month; and that there is another job in the same 
office for $125 a month because the duties are of another nature? Could you 
analyze each department of the C.B.C. in Toronto and find out whether the 
wages were comparable to the type of work required of the employee?—A. I am 
speaking with regard to employees from my own knowledge on the staff council. 
We had representation from all points and all branches of the C.B.C. in Toronto 
and, if any particular grievances were brought up by somebody—we will say 
in the teletype division—that came up before the staff council. As I was a 
member of the staff council it might come to me even though I did not belong 
to the teletype division. But I certainly did not go around and assess the job 
potentialities of the 300 odd employees in Toronto at that time. 

Q. You gave an example some time ago about five stenographers?—A. Yes. 

Q. You are assuming that the duties of all five people would be equal in 
there, and it would not be the case as in an ordinary office where you might have 
two very good stenographers paid $50 a week, one junior paid $30 a week, and 
one who would be doing some stenographic duties, typing and clerical work, that 
might be getting $110 a month?—A. You could still have that situation in 
connection with industry and not have a 30 per cent staff turnover. 

Q. Do you know one thing then: is the turnover more in the lower wage 
scale and how long were those employees, who turned over, employed? Were 
they employed only for a year during which they had acquired: experience?— 
A. Well, that would tend to be the setup, yes, employees going to the C.B.C., 
getting a certain amount of experience and then going to more lucrative paying 
jobs. 
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___Q. Then, did it ever occur to you that the C.B.C. required to have a greater 
_ staff of experienced people?—A. I maintain when an industry has a turnover 
of ee cent, that tends to inefficiency because you have that constant training 

period. 

Q. That is your opinion, but you are not an administrative expert. That 
is your whole basis for saying that there is wastage because there happens to 
be a turnover amongst employees in a lower wage scale-—A. I mean, if you 
want to dwell on that point for a little while, I am quite willing to illustrate 
the fact that I am not the only person who is bothered by this extremely! 
heavy turnover in C.B.C., let me just read an excerpt here addressed to all 
members of Toronto staff council sent by Dr. Frigon who refers the. staff 
council organization to the fact that there is a heavy turnover on our staff. 

Mr. Fuemine: What is the date of that? 


The Witness: May 10, 1948, the period that I am talking about. 


By Mr. Richard: 
Q. Will you quote it?—A. Yes: 

With the opening of new operating centre in Alberta and the re- 
organisation of the prairie regional office at Winnipeg, and also because 
of the heavy turnover in our staff during the last few years, this may be 
an opportune time to call the attention of all concerned to the true 
meaning behind our staff council organization. 


And I will tell you that I know that came up because I was on staff council at 

that time. The staff council in Toronto and staff councils across the country 
_ were jointly concerned with the amount of staff turnover in the C.B.C., but 

nothing has been done to resolve it, and Dr. Frigon on May 10, 1948, admits 
_ that there was a heavy turnover of staff during the last few years. 

Q. Do you know— — A. That obviously means more than normal. 

Q. Do you know that in the city of Toronto that that has been the 
complaint of all industry, the heavy staff turnover in the lower wage scale?— 
A. If that is the complaint, why is something not done about it? If you say 

it is a complaint, then something should be done about it. 

Q. You have no knowledge then of the general situation in Toronto in other 
- industries comparable to the C.B.C.?—A. Such as? 

Q. Any kind of industry?—A. What industry would you compare, the 
Bell Telephone Company? 

Q. The Bell Telephone Company, if you want.—A. You think that the 
- Bell Telephone Company is 30 per cent? 
| Q. I do not know anything about the Bell Telephone Company. I am 
asking you if you know anything about turnover of industry in Toronto? 


The Cuarrman: Excuse me, gentlemen, both of you. I feel that replying 
by question and counter-replying by question, first one way and then the other 
will not elicit information. I wonder if the committee would not be agreeable 
to proceed to a different point after a short summation that I would like to 
ask the witness about? 

Mr. Fueminc: Before you do that, Mr. Chairman, I would like to ask a 
~ question. 

The CHarMAN: The reason being that we began at 10 o’clock this morning 
and we will continue this examination this afternoon and this evening and 
tomorrow and the next day or something like that at the rate we are going, do 
you not see? I am sure that all members of the committee wish to give the 
witness full opportunity now but at the rate we are going that full opportunity 
will never be given if this examination lasts for well,—possibly 24 hours, and 
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I am sure that you do not wish to contemplate that. I, therefore, would urge 
that as soon as you can, we move to another point. Mr. Fleming has not asked 
any question yet and he apparently desires to ask one now. 


By Mr. Fleming: 


Q. It will be a short one and I might say that I concur in what you have 
just said. Mr. Aldred, let us get down to something which it might be quite 
fair to compare; let us compare C.B.C. situation with that of the private 
stations in Toronto. Do you know anything about wage rates, degree of staff 
turnover, or the degree of overstaffing in the private stations in Toronto?—A. I 
cannot give an exact figure on that, no. 

Q. Do you know enough about it to be able to make a comparison with the 
C.B.C. situation in Toronto as you know it?—-A. From my experience in Toronto 
radio circles and from my knowledge of the employees or people employed 
at CKEY and CFRB I would say that the staff turnover at those two stations 
would not approximate 30 per cent per year, or anywhere near it. 

Q. Do you know anything about salary rates in those stations?—A. No, 
I do not. 


The CHAIRMAN: May I just ask you— 


Mr. Hanseui: Before you: go to the next point, Mr. Chairman, I think 
perhaps that Mr. Aldred should be permitted to make any final rounding out of 
his statements on the— 


By the Chairman: 


Q. I was going to do that, Mr. Hansell, I was just going to ask you if this is 
a fair summation of your evidence respecting wastage in this particular: the 
personnel turnover is high, probably in the neighbourhood of 30 per cent; 
primarily this is due to low wages, if higher wages were paid fewer employees 
would be necessary and money would be saved, hence there is wastage. Is that 
a fair estimation of your evidence on that point?—A. Yes, I would say that that 
is a fair estimation. 

Q. Very good. Now, I think that we got into the evidence that we have 
heard since we started this morning by my asking you to give examples of 
wastage and you said that you would give an example of wastage arising out 
of handling of personnel. Now, is there any other wastage of which you can 
tell us?—A. Yes, there is. 

Q. What is it then?—A. Let me take several— 

Q. Take one at a time, Mr. Aldred.—A. Oh, yes,— 

Mr. Fueminc: There will be no harm in his making a statement and then 
detailing items if he cares to do that. 

The Wirness: Let me give an example, say technically speaking, of wastage. 

Now, I in no way, shape or form, say that I am a technical expert. However, 
I have normal powers of observation. I would talk about the C.B.C.’s recording 
room for a while, just as an example of wastage. 


By the Chairman: 


Q. Of the duties in the recording room?—A. This has neuen to do with 
staff personally. What happens in the recording room is this: the recording 
room is set up to record programs for delayed broadcasts; it is set up to record 
pieces of different programs like News Roundup from different parts of Canada, 
so that they can be assembled into a whole program later on; it is set up as a 
convenience to the C.B.C., whereby air checks can be taken of programs that are 
on the air; it is set up as’a convenience to the C.B.C. so they can record what is — 
going on the air in other radio stations, as checks upon their operations. Now; 


a ? 


Cul Wi b 2 aN i Ae 
‘ bi oh sie he an ieee 
Tiss Sime 


y) 


ie 
+ be ‘ 


es RADIO BROADCASTING 353 


one indication of wastage within the C.B.C. as far as the recording room is 


concerned, is the fact that virtually of all 16-inch sided discs, one side only 
is used. There have been occasions up until very recently—and I understand 
there are still a good number of these records—records have been used on one 
side only, stored for a couple of years and then have been disposed of at ten 
or fifteen cents apiece. Now, these recording blanks— 

Q. May I interject there? You are talking about a record which has been 
used on one side and is sold for ten or fiteen cents?—A. For scrap. 

Q. So that the other side can be used? 


Mr. Fuemine: He said for scrap. 


By the Chairman: 


Q. Just wax scrap?—A. Aluminum scrap; they are an aluminum base. 

Q. I do not know what these things were made out of. I thought they were 
made from a hard wax.—A. No, those are pressings. These are acetate record- 
ings used for original recordings. Those records are satisfactory if used on 
either side and yet it is not C.B.C. policy to use both sides of those records. 
Now, those records cost, depending on the quality, a very very conservative 
figure would be $2.50 apiece. Now, I understand that the combination of 16-inch 
and 12-inch discs that are used would approximate 16,000 per year in this one 
centre, which would be perhaps 45 or 50 discs a day. 

Now, if reverse sides, for instance, were used, on the 16-inch recordings— 
and I know they are not used in most cases—money could obviously be saved 
because new dises or as many new discs would not have to be bought. Almost 
all programs that are featured, for instance, on those larger budget programs, 
are recorded; sometimes rehearsals are recorded all on disc, the programs 
themselves are recorded on disc; all of News Roundup is recorded on dise and 
yet with the advent of the tape recorders which is a much more economical 
operation, tape recorders which are used extensively throughout the United 
States and Canada are not used to any great degree in Toronto. For instance, 
let me give you an example. News Roundup, with which perhaps you are all 
familiar, is, heard five nights a week. It is a fifteen minute program covering 
news events which are heard across the country. Recordings are made that 
may be two or three minutes in length and they use a 12-inch disc for that, and 
one disc at a time, all new discs, twelve inches in diameter. They might record 
ten or twelve different offerings from across the country and from Toronto. A 
lot of that stuff is not used. They record British news reels every night from 


‘England. They record a similar type of program of news roundup from the 
American Broadcasting Corporation in New York. Much of that material is 


never used. Those discs are wasted. It seems to me and it seems to be also 


the opinion of the operating staff there that much money could be saved by 


recording all these things on tape of which a- desirable quality can be obtained 
and then pick out these things that are required and put them on these expensive 
discs, but that is not the case. There can be no argument against the quality 
of tape recordings because they are used in the United States, and the C.B.C. 
in Toronto records the program “What’s Your Beef?” on tape and it is trans- 
mitted off tape every day of the week. Once that program has been transmitted 
off that tape a new program can be recorded on that same tape. 
Now, I believe that in that particular branch of the C.B.C.’s technical 
operation, knowing the amount of discs that are used, knowing the amount of 


-air checks that are made, and almost every program is air checked— 


__ Q. What is the meaning of the expression air checked?—A. That means the 
program is recorded off the air so that the people who produce the program 
or the artists involved in the program can listen back to it. 

-Q. Before it is broadcast?—A. After it is broadcast. 
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Q. Am I right in summarizing that expression this way; a program is put 
on the air, it is recorded so that those who gave the program can later on find 
out how it sounded to the public. That is what is meant by the expression air 
checked—A. That is right. Now, in cases where music is being played and 
where it is desired to have an air check or where it is desired to have a dress 
rehearsal recording it seems to me that all of these things could be recorded 
by means of tape recordings. Oftentimes programs are recorded fifty-two weeks 
of the year right through; many times those air checks are not even listened to. 
It is an example which exists today, right now, where the C.B.C. by not having 
the most modern equipment available in Toronto, whether it be due to lack of 
budget or anything else; is spending a Jot of money unnecessarily. There can 
be no argument against the quality of tape recordings, no argument whatsoever, 
because the C.B.C. itself uses tape recordings on the program “What’s Your 
Beef?”, yet, tape recordings are not used on any other program. I estimate 
that from my own knowledge of C.B.C. recording operations over the past five 
years that somewhere between $15,000 and $20,000 a year could be saved in 
the recording room alone, merely by using tape recordings. 


Mr. Futron: Does that apply to the Toronto station alone? 


The Witness: That applies to Toronto alone. What is being done in other 
centres, I do not know. 


By the Chairman: 


} @. Now, may I summarize this in a few words: your example of wastage 
in the recording room is of two kinds, first, you say that discs are used for 
recording, and' they can be used on both sides but they are not customarily so 
used. That is your first proposition?—A. That is correct. 

@. And by not ‘using the second side of the disc there is a wastage which 
need not be?—A. That is quite correct. 

Q. And secondly, that discs could in large measure be done away with 
entirely in favour of the tape recorders which, once you have them, are cheaper 
to use?—A. That is quite correct. 

Q. That is the nature of your complaint here now?—A. That is correct. 

(. And with reference to the loss that results from not using the second side 
of discs you said, I think, this: that there were probably forty or fifty of these 
discs used in a day?—A. That is quite correct. 

Q. Is that right?—A. Yes. 

Q. And the cost of a 12-inch disc I think you said was—A. —about $1.65, 
and the cost of the 16-inch dise I believe to the C.B.C. is $2.65. I may be wrong 
but it is within a few cents of that. 

@. And, secondly, you would have us understand that the wastage you are 
describing, talking about one disc, is about one-half of this cost?—A. That would 
be quite correct. 

Q. I do not think you said it should probably be multiplied by forty or 
fifty, the number used, but by a large percentage of that number?—A. A large 
percentage of that number, yes. 

@. You do not desire us to understand that no dises are used on the reverse 
side, but you do desire us to understand that most of them are only used on 
one side. Is that a summary of your evidence?—A. That is quite correct, yes, 
particularly with reference to 16-inch discs. There is more wastage with 16-inch 
discs than there is with 12-inch discs. 

(. In other words, there is a little bit more of recording on both sides with 
the 12-incher than there is with the 16-incher?—A. That is quite correct. 

Q. Mainly with regard to News Roundup. And then the other thing you 
mentioned with regard to tape recording: we can use the tape for recording, 
wipe it off afterwards and use it over again, and your proposition there is that 
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_ recordings should be made on tape and that if there is something which we 


desire to record permanently, we should take it off the tape onto a disc and 
that would result in saving money?—A. That is quite correct. 

Q. And all that is necessary in order to effect that saving is a capital outlay 
for the tape recorder?—A. Well, that capital outlay has already been made. 

Q. Excuse me, I was not asking whether it had or had not been made, but 
you would say that all that is necessary to make the saving is to make a capital 
outlay ?—A.- That is correct. 

Q. Did you tell us then that the capital outlay has already been made for 
the tape recorders which are not being used?—A. There are probably five or six 
tape recorders in Toronto and the amount of use they get is almost negligible. 

Q. Well, that then is your evidence respecting wastage in the recording 
room?—A. That is correct. 

Q. I just wanted to get it summarized in that fashion for the convenience 
of the committee and the record. 


By Mr. Riley: 
Q. You say, Mr. Aldred, that most of the discs used daily, approximately 
fifty discs per day, are only used on one side?—A. That is right. 
Q. And then what happens to them?—A. Well, if they are air checks they 
may be filed for a period of some months and then classified as scrap and sold 


to disc manufacturers or people that are buying scrap aluminum. The old wax 


is then taken off and the aluminum is used again. 

Q. You say the most of them. What percentage would you say were only 
used on one side?—-A. Perhaps of the 16-inch discs, 75 per cent. 

Q. And you are stating this as a fact?—A. I am stating from my knowledge 
of their operations, yes. 

Q. Now, as to the disposal of those discs which are only used on one side, 
have you definite knowledge of this?—A. I have definite knowledge, yes. 

Q. How did you acquire that definite knowledge?—A. By talking to a man 
who had bought some. 

~Q. And who was this man, Mr. Aldred?—A. He is a member of the C.B.C. 

staff. 

Q. How many had he purchased? 


The CuamrmMan: Who is the man? 
_ Mr. Laneiois: We must have the name. 

' The Witness: I beg your pardon. 
The CuatrMAN: Who is the man? 
The Witness: The man’s name is Mr. Tulk. 
The CuHarrman: Mr. Tulk. 
Mr. Ritey: How many had he purchased, Mr. Aldred? 
The Wirness: I have no idea. 
Mr. Ricuarp: Are those used dises or new discs? 
Mr. Riney: Is this man the only one who purchased them? 


By the Chairman: 


Q. Excuse me, this is a C.B.C. man who purchased them?—A. He purchased 
them for his own recording. His wife has a home recording unit and they do 


a certain amount of recording, and at one time he had an opportunity of buying 


certain number of-these discs at a very cheap price, whatever the price was 
I do not know; some of those dises were still usable, others of them, because of 
their long age, their old age—you must understand that they harden—were 
unfit for use, because they are too noisy for ordinary. recording purposes. 
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However, if the C.B.C. had used them on the other side within a period of a few 
months instead of buying new discs those second sides could have been used. 

Q. Is it from Mr. Tulk that all your information comes?—A. By no means. 

Q. Your information with respect to what Mr. Tulk gives you is that he 
bought some of these discs only used on one side at a very low price?—A. That 
is correct. 

Q. Continue. 


By Mr. Riley: 

Q. Have you any further knowledge of these discs being thus disposed of, 
Mr. Aldred?—A. Well, just what do you mean by that? 

Q. You say that you have a definite knowledge, because Mr. Tulk told you 
that he had bought some; you said you did not know how many he had pur- 
chased. Now, I am asking, have you any further knowledge, have you any 
knowledge from any other sources as to the disposal of these discs used only 
on one side?—A. Well, it is general knowledge throughout the operating staff. 

Q. I am asking for facts, Mr. Aldred, if you do not mind?—A. That is, you 
would like me to say that somebody else has told me that these discs are being 
used on one side and sold at scrap rates rather than being used— 

The CuHarrMAN: Excuse me, Mr. Riley desires you to say what is your 
source of information? 

The Witness: These things are handled through C.B-C. stores and I am 
trying to think of the names of people who work there. I can only say this, 
that. they are handled through C.B.C. stores and at the time that I was still 
working at the C.B.C. it came to my knowledge through my being in that 
department periodically that C.B.C. one-sided dises were being sold for scrap. 


By Mr. Riley: 

Q. Yet, you are making this statement as a statement of fact without any 
personal knowledge, is that not right?—-A. I am making these statements on the 
basis of my knowledge of a year and a half— 

Q. But to date the only basis for fact, or what you describe as fact, is what 
Mr. Tulk told you?—A. Well, no, I certainly would not say that. I suppose I 
could name other members of the engineering staff in Toronto but I do not know 
all their names. 

Q. You have no personal knowledge of this whatsoever? Is that not right?— 
A. If you put it that way, I refuse to say I have no personal knowledge of it » 
when I feel I have personal knowledge. 

Q. But you came there, Mr. Aldred, prepared to give evidence. Let us have 
that evidence. We are busy here in the House of Commons and particularly 
with this Radio Committee. We are interested in the things which you proposed 
to bring before the committee, evidence of which should be based upon fact.— 
A. I will leave my evidence as it stands, as it is right. at the moment. 

Q. Fine. I will ask no more questions. 


By Mr. Richard: 
Q. Do you know why the C.B.C. or any other radio station uses only one 
side of the discs in certain cases? Do you not know that?—A. No, you tell me. 
Q. I am not a witness. Do you know why? 


By the Chairman: 

Q. Wait a minute. That response to Mr. Richard was not a proper and 
pent response.—A. I withdraw that response. . 
; Q. And not only, Mr. Aldred, should you withdraw it, but you should guard 
very carefully against flippant, impolite answers of that sort. The committee 
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has, I am sure, been polite with you. I am sure you will say that I have not 


been unfair in my attitude towards you. Now, an examining council owes a 
duty to the individual whom he is addressing, and the witness owes an equal 


duty to the man who is asking the question, and I consider that your response 
to Mr. Richard was wrongly flippant and provocative at the time. I realize you 
did not intend it, but I do urge you not to do that sort of thing any more and 
I am sure you will find that the members of the committee will treat you exactly 
as they have up to now.—A. Thank you, and if I have offended Mr. Richard, 
I am sorry. 

Q. I regret having to say it but I am sure you would rather have me say it 
earlier than later—A. I will answer that. Certainly, single sides are often 
used for delayed broadcasts. The reverse side may not be used for delayed 
broadcasting because perspiration on the reverse side will make a disc scratchy, 
noisy. It is quite true that if the other side of the disc is handled with care 
that should never happen because every professional operator will handle dises 
on the edge. Now, I can understand that reverse sides are not used for delayed 
broadcasts just in case somebody should put a finger print on that reverse 
side but I cannot say why those reverse sides should not be used for air 
checks which are not delayed broadcasting but only for internal listening 


in the C.B.C. 


By Mr. Richard: 
Q. Even in the case of air checks is there not such a situation as this. 


One side might be used for air check, and might have to be put away for a 


certain period and you would not want to put another program on the other 
side of the disc as long as that dise might be used-or usable to air check.—A. Yes, 
there would be a certain amount of truth in that statement. I would agree 
with you there. 

Q. For example, if you had a program, for instance some soap program 
that had an air check on one side of the dise they would not expect that same 
disc the next day would be used for some other program?—A. That is quite 
right. You would only use a disc for DB that had an air check on one side of it— 

The CuarmMan: What does the expression “GB” mean? 

The Witness: Delayed broadcast. 

The Cuairman: Oh, I thought it was “God willing” that you were quoting. 

The Witness: With the 12-inch discs, as a matter of attempting to practise 
economy in the record room the reverse sides are used for News Roundup—that 
is a common practice on 12-inch discs. All of them may not be used but some 
of them certainly are. 

Mr. Ricuarp: So some discs might have to be put away and not used on 
the reverse side for some time? 

The Witness: Yes; for instance if something was being recorded specially 
for entrance or entry into a competition of some type—for instance the Columbus 
Ohio awards—there may be some special program the C.B.C. might feel would 


be worthwhile putting forward, and I can see where that kind of dise would be 


put away and kept—but certainly not the other discs. 

Mr. Ricuarp: The fidelity of that kind of disc is lessened with each 
handling? 

The Witness: Oh, yes. 

Mr. Lancuots: The witness has stated that some 50 discs were used in a 


day in Toronto and he also stated a certain percentage of those discs could 
not be used on both sides. What was the percentage? 


The CHAIRMAN: ‘Could’ not be used or ‘were’ not used? 
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Mr. Lanators: ‘Were’ not used? ~ 

The CuartrMANn: I rather think the question has been answered. 

Mr. Laneuois: I was away for about ten minutes. 

The CuarrMan: Oh, I see. You have stated there is a considerable number 
of discs which are used on one side when they could be and should be used on 
both sides. The question is what is the percentage? 

The Witness: Did I not give that percentage a little while ago? 

Mr. Ricuarp: 75 per cent. 

The Witness: Around 75 per cent. 


The Cuarrman: I think Mr. Langlois has said as his reason for asking 
the question, that he was absent for a few minutes. Your answer is about 
75 per cent? 


By Mr. Richard: 


Q. Of the 16 inch discs?—A. Yes. 

Q. And a smaller percentage of the 12 inch dises?—-A. There is a very 
small percentage of 12 inch discs used. They are mainly used on one program. 
Practically all records used for recording purposes are 15 and 16 inch because 
they will hold a 15 minute program on one side. 

Q. Now, Mr. Aldred, with regard to the tape, the C.B.C. in Toronto of 
course does not make use of tape recorded broadcasts?—A. I did not say that. 
I said the C.B.C. in Toronto is not making as much use of tapes as it could 
in this respect. I am again using News Roundup as an example. The 
program has to have ten or twelve items for New Roundup and it could be 
easily recorded on tape rather than discs. Those items required could be 
selected and the rest rubbed out. Those reports which are desirable for a 
particular broadcast could then be put on dises for the program, or it could be 
fed live right into the transmitter, or into the console of the broadcast 
station—just as happens on the program “What’s your beef?” 

Q. That would be a double operation?—A. It would mean not using discs; 
it would mean using tape. 

Q. And recording from the tape on discs in selected cases?—A. In the 
event that the tape operation was used. 


Mr. Fuuton: You said you could broadcast direct from the os 
The Witness: That is done, yes. 


By the Chairman: 


Q. Do you know the difference in cost of recording any given quantity 
— say 15 minutes or 1 hour, whatever you wish, on tape or on a disc?—A. Well, 
once the capital cost has been met— — 

Q. No, I did not include the capital eens Once the capital cost has 
been met the tape will last almost indefinitely. Whereas, one side of the disc 
can only be used once. You can record on the tape which perhaps costs $5 
and it will run half an hour and you can re-record and re-record almost 
indefinitely on that tape. 

Q. You say that the tape is there and not being put to use to the extent 
that it should be put to use?—A. That is right, sir. 

Q. That is another of your complaints with respect to Seay in so far 
as comparison of tape and dise is concerned?—A. That is right. 

Mr. Futon: May I ask the witness a couple of questions. Do you know, 
Mr. Aldred, whether any representations were made to the C.B.C. management 
regarding this waste and suggesting how it could be eliminated? 
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The Wirness: That I do not know, and cannot say. 
The Cuatrman: You never made any yourself? 
The Witnzss: No. 


Mr. Futton: Do you know if representations or complaints were made 
that the tape was not being used for the purpose that you have described and 
to the extent it should be used? 


The Witness: At the program conference in 1948 in Toronto I believe 
Mr. Olding, the operations engineer of the C.B.C., made remarks to the effect 
that announcers and producers were requesting that tapes be obtained and 
used owing to the fact that they were being used extensively by private stations. 
Other than that I know of no submission to general management of that type. 


By Mr. Riley: 
Q. Were you present when those representations were made?—A. By Mr. 
Olding? 
Q. Yes?—A. No, but I have a copy of the minutes of that meeting. 


By Mr. Richard: 

Q. Do you know whether the type of recorder they have in use in Toronto 
is the mostemodern type of recorder?—A. Certainly it is not the most expensive 
kind. The kind they are using are Brush Sound Mirrors, which are being used 

on the “What’s Your Beef” program. Apparently reproduction off tape does 
meet C.B.C. technical requirements. 

Q. You do not know what the equipment is; it was not there in 1947?—A. I 
do not believe it was there in 1947—I believe the equipment was purchased in 
the latter part of 1948—or in 1949. 

Q. After you left? 

A. About the time I left the C.B.C., as I recall it, there were one or twa 
Brush machines in the building. 

Q. Are you talking about operations occuring since you left the C.B.C.? 
Do you know what has been going on as far as tape recording at the C.B.C. is 
concerned today?—A. I would say yes, because of the fact that amongst my 
sphere of acquaintances in the C.B.C. are practically all of the members of the 
announce staff whom I meet and talk with every day. 

Q. I am going to suggest that you are giving evidence as to what you hear 
from your friends in the C.B.C., and from others, since you have left the C.B.C.— 
as far as the tape recorder is concerned?—A. In partial reference. 


By Mr. Riley: 

Q. Does the same thing hold for the use of the discs at the present time— 
the disposal of the dises?—A. I have known about the disposal of one-sided 
discs and the usage of only one side of discs since the period of my employment 
by the C.B.C. 

; Q. Have you any knowledge of the use of those 50 discs per day at the 

“present time—that is the 75 per cent of those 50 discs used per day which are 
only used on one side and subsequently disposed of as scrap?—A. Do I know 
what programs are being recorded on them? Si) 

-» Q. No, have you any knowledge today of the fact that there are 50 dises 
“being used, in the recording of 75 per cent of which only one side is t xed and 

they are subsequently disposed of as scrap?—A. Since I left the C.B.C ? 

4 Q. Yes?—A. No, my answer to that question would be ‘ne’ 
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By the Chairman: 


@. You have no knowledge as to whether the condition you describe has 
continued to be the condition after your employment relations were severed ?— 
A. I will be obliged to answer ‘no’ to that. 

Q. And your employment. was severed in May?—A. In May of 1949. 

Q. You do not know whether the condition that you have described continued 
to obtain or not?—A. That is a condition to which I certainly have definite 
knowledge but, when you ask me for instance if somebody came and said to me— 

Q. I have not said that. I have only said to you: Have you knowledge 
as to whether the condition which you have described continued after May of 
1949? Now you either have or have not knowledge about this period after 
May of 1949. That is all my question is?—A. Yes, I have knowledge that the 
situation still exists. 

Q. That is what Mr. huey has been asking, and I was a trifle aun eieed at 
your answer in view of some other answers that you have made?—A. That is 
quite correct, and then my knowledge from that would come from all members 
of the announce staff whom I know, and all members of the technical staff. whom 
I know. I have not a complete list of their names. 


Mr. Ritey: Give us some of them? 
The Witness: Well there would be the announce staff. 


Mr. Futron: I do not know whether we want to list the names. The 
witness says that it comes from his conversation with those on the staff at 
Toronto. I do not see any necessity for putting a list of those names upon the 
records of this committee. 

‘The Cuarrman: Mr. Riley’s question in effect is: “Where did you get your 
information?” 

Mr. Futton: Yes. : 

The CuHarrMAN: The answer is given by indicating a group. Mr. Riley’s 
question then is: ‘Be more specific about the personnel of that group.” It may 
be there is no necessity for it but if Mr. Riley thinks there is, the question is 
certainly in order. In other words he simply aye ‘What is the source of your 
information?” 


The Wirness: What I would gather is tht Mr. Riley is indicating to me, 


if I say my conversations over the past year were with all members of the 


technical staff whom I know, and I know them all, and with all members of the 
announce staff whom I know, then he wants me to list the names—which I am 
quite prepared to do. 


The CuHarrMAN: He wants you to say how you came to know what you say 
you know. If it came to you from persons telling you then I should think he 
would ask you who are those persons and when did they tell you? That is 
what I think he should ask you. After all, if a man indicates a source of 
information it is surely all right to ask him further questions to make more 
clear the said. source. 


Mr. Gavutuier (Portneuf): Mr. Riley did not ask for all of the names. 


{ 


Mr. Futron: The witness said that it was common knowledge among the — 


staff that he circulates with in Toronto. 


The CHAIRMAN: He said it was common knowledge but he also said that 


he received information from certain persons and it is with reference to that 
part that Mr. Riley desires to ask a further question. Surely there is nothing — 
wrong with a person desiring to get further information upon a point on which 
the witness had already given some answer. 
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» Q. Mr. Aldred has said that he has definite knowledge of this wastage. 
: Now I want to know, as a member of this committee, how he acquired that 
definite knowledge?—A. I will tell you how I acquired that definite knowledge. 


During the time since I left the Canadian Broadcasting Corporation I have still 
maintained my broadcasting activities in a commercial sense there. I have 
sometimes been there two or three times a day, sometimes four times a day, 
depending upon the number of programs I have had, and in that course of time 
I have been constantly in contact with the C.B.C. employees with whom I was 
very friendly during the time of my employment. To single out any one parti- 


_ cular person and say that is the person who gave me the information is putting 


undue emphasis on that person, 
The CHarrman: You are not asked to do that. You are asked for the 
source, and if you feel that you are being unfair to John Doe after you name 


_ him, there is nothing to prevent you also adding other names, Richard Rowe, 


— 


————— =a ee 


and so forth. 
- The Wirness: I understand you completely. 


By Mr. Riley: 


Q. You are basing your assertion upon the fact that you talked generally 
to 'C.B.C. staff members?—A. That is correct. 

Q@. Perhaps some members of the C.B.C. staff have not said that. Now, 
who has said it? Give us a few names. 

Mr. Hansetu: Before that question is answered, Mr. Chairman. In your 
‘opinion, Mr. Aldred, would the giving of those names of persons prejudice their 
employment with the C.B.C.? 

The Witness: Very definitely, yes. 

_. The CuHarrMAN: Just a moment. That is not going to influence the chair 
one way or the other. The question that is asked is a proper one and what 
Mr. Aldred’s opinion is as to the effect on that individual is the least important 
thing in the world; his opinion is negligible beyond power to express. This 
committee will decide what information is to come before us. Mr. Aldred should 


either give the information that Mr. Riley is asking for or refuse to give it, 


in which case the matter would be further considered .as to what we should do 
then. 
3 Mr. Ritey: I am going to suggest to Mr. Aldred that he has no definite 
knowledge of this and ask him to disillusion me. 

The Wirness: Well, you see, let me just say something here for a moment 
and explain my position— 

‘The CuarrmMan: Just a moment. I think we might as well make up our 
minds now as to who are the persons directing this inquiry. The persons direct- 


ing this inquiry are this committee and as representing them the decision is in 
me. Now, I rule now that you should give to Mr. Riley the names of the persons 
who have given you the information which you have stated; that is what you 
- should do without any explanation and argument or anything of that sort at all. 


The question is quite proper and there is no reason whatever for explanations 
and argument about it. 
~The Witness: I then will say this that I will not divulge the names of the 
people who have given me this information. 
Mr. Rmey: Then you are leaving— 
The CHairMAN: Just a moment now. It now becomes necessary to go into 
this correspondence and ask the committee what will be done about this witness 


64518—33 


362 SPECIAL COMMITTEE 


and the further hearing of him. Mr. Aldred, in answer to a letter by me in 
which I requested that he give us details before we would decide whether we 
would hear him, wrote in part as follows: : 

I wish to emphasize again, as I did in my letter to you of May 31, 
that the information which I want to bring forward concerns mainly the 
internal operations of the C.B.C. 

Because of the strong “fear complex” which exists within the Toronto 
C.B.C. staff, it is not my intention to outline in detail the nature of the 
evidence I wish to present. In the event that after outlining it, the 
majority of the committee decided not to hear my evidence, there could 
easily be more pressure put upon Toronto staff not to discuss in any way, 
C.B.C. affairs. You must remember, that where a monopoly exists in a 
creative art, it is necessary to stay on the right side of that monopoly, 
or your means of livelihood can be sharply curtailed. 

Broadly speaking, the information I would like to put personally 
before the committee, will touch upon wage rates, staff turnover, over- 
staffing, technical inadequacies, program imbalance, TV. To protect 
certain C.B.C. employees, I am unable to be more specific. 


I have said that he wrote to me in part as I have now read to the committee. 
We discussed that matter in committee and we took from that that Mr. Aldred 
meant: I cannot be specific in the way of giving you an advance brief unless I 
know whether I am going to be heard. I do not want to do that sort of thing 
that you have requested and then be told we are not going to hear you because 
I will have told too much by way of a brief. 

That is the meaning we took from it, and we took likewise the meaning 
from it that those objections did not apply if he came as a witness, without 
giving us prior knowledge of the sort of evidence that he intended to present. 
So, we decided, by motion, we would hear him even though he was not sub- 
mitting an outline of his evidence in advance and I wrote to him then, telling him 
when to come and I put this paragraph into my letter. The committee did not 
tell me to do this. 

I feel I should observe to you that you will be expected to answer fully 
all questions that may be asked even though, for instance, answering might 
involve supplying names of people. The committee would certainly not wish 
that you should at any time, for any reason whatsoever, decline to answer any 
question which you are able to answer. The statements made in this paragraph 
are made on my own responsibility. I make them because of discussions that 
occurred in committee. 

Now, that is the correspondence that took place on this point between 
Mr. Aldred and me. We are not, of course, in a position to put a man in jail 
for contempt of court if he does not answer questions even if we would be so 
hardhearted to even think of doing so, but we are in a position to say that if 
a witness will not answer fully all proper questions that there is not any use 
listening to him at all and as far as I am concerned as chairman, I would 
certainly rule if Mr. Aldred refuses to answer questions that are proper ques tinue 
that we might as well say good-bye to Mr. Aldred now. 

Now, that is the ruling I would give unless the committee feels ppierwise. 


Mr. Lanetots: The draft of your letter, Mr. Chairman, was also submitted 
to the committee and approved of before it was sent to Mr. Aldred, and Mr. 
Aldred received that letter and agreed to come here under the conditions outlined 
in this letter and I do not think he can say today “I refuse to answer”. I was 
one of the members who brought this thing up and I made it clear at the time 
that we want Mr. Aldred here under the condition that he will answer all ques- 
tions within his knowledge, and I think that he has agreed’ to come before the 
committee under those conditions. 


& 
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Mr. Ritey: Mr. Chairman— 

The Cuairman: It is just about adjournment time. 

_ Mr. Ritey: If you will permit me, Mr. Chairman; if Mr. Aldred will 
consent to answer a few more questions I think we might dispose of this matter 
very quickly. 

Mr. Hanseii: The witness did not refuse to answer. 


The CuatrMan: I cannot agree with you. Mr. Aldred has been asked a 
question and he says, “I will not answer it.” 


Mr. HaAnsELu: He says he will not give the names. 

The Wirness: I said I will give all names on the engineering staff and 
the announce staff. I ‘have not got a list of their names. I can write out a list 
of them, ‘but I refuse to point out any one that I remember. 


By the Charman: 


Q. That is not the dispute. The dispute is whether or not you will answer 
questions that you can answer. There is not any suggestion that you should 
answer questions which you are unable to answer. There is not any suggestion 
of that. The time that I broke in—I admit I spoke rather forcefully—was when 
you said you would not answer. Now, I never said anything in the way of 
declaring. a possible ruling until you said that you would not answer, not that 
you could not answer.—A. I beg your pardon, I can answer, and that is the point. 

Q. Let me repeat: I broke in at the time you said you would not answer, 
not that you could not answer. I do not object at all to your saying I cannot 


answer but I do object to your saying I will not answer. 


Mr. Lanetors: Yes. 
The Wirness: I cannot answer that question with regard to who the 
particular individuals were that supplied this little bit of information and that 


little bit and this little bit and that little bit over a period of three, four or five 


years, certainly not. 


By the Chairman: 

Q. I think that is very reasonable—A. And for me to try to pull names out 
of the hat amongst the people I know at the C.B.C. would be to place undue 
emphasis on them. ev 

"0. It is for the committee to decide whether it is undue emphasis or not. 
If you are asked to outline what one man said to you it is not proper for you 
to say, “I do not wish to mention this one person” when there might have been 


a lot of other people too. That is not for you, that is for the committee to decide. 


R, 
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—A. If it pleases the committee, then, I will list the complete names of the 
engineering and announce staff with whom I have carried on conversations along 
: iod of years. 
ey ie ce eink Mc. Riley has even asked you that. He has asked you 
for information as to the names which you say you have— 
Mr. Ritey: And which he placed on record. Sy 
Mr. Fuuron: Is not what Mr. Aldred is saying, Mr. Chairman this: es 
you want me to answer the questions as to who gave me the information t : 
only way I can do it is by listing the complete technical or oes ie 
announce staff. That is what the witness said: that is the only way I can answer 


the question. 


By the Chairman: | 
-Q. Is that statement of Mr. Fulton’s a summary of what you said, Mr. 


Aldred?—A. It is. I said that four or five men— 
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Q. Very well then. Mr. Riley asked you to give us the names of the persons 
who have given you the information which you have given the committee. 
Please do. so. 

Mr. Ritey: Since he left the employ or since he was dismissed from the 
employ of the C.B.C.— 

The Cuarrman: Yes, of course. 

. Now, Mr. Aldred is starting to write apparently with a view to recalling 
names. It has reached one o’clock. Mr. Stewart passed me a note asking. 
whether it might be possible to sit at 2:30 this afternoon rather than a different 
hour. What is your pleasure about this afternoon’s sitting? 

Agreed. 


We will meet again at 2:30 this afternoon. I would say this, that the 
committee will, in just a moment, adjourn to meet at 2:30 and that will give to 
the witness an opportunity of gathering in his mind the names that he wishes © 
to disclose to Mr. Riley. 


The committee adjourned. 


AFTERNOON SESSION 


Wepnespay, June 14, 1950. 
The committee resumed at 2.30 p.m. 


The CHairMAN: We have a quorum gentlemen. 


Mr. Riley was asking a question’ and I believe that Mr. Aldred 1 is Se pores 
prepared to answer it. 


Mr. Joel Aldred, called: 


Mr. Fuuron: Mr. Chairman, I was thinking that over and I wonder, so that 
we might be perfectly clear, whether I can ask Mr. Riley if the import of. 
his question is this: you have asked Mr. Aldred not to tell you how many 
people, or whether any people, alleged that there was wastage, but you simply 
ask how many people or the names of the people with whom he had discussed 
the procedure with respect to this tape? Is that the question? 


The CHairMAN: I think the question is clear enough now. Mr. ae 
asked the witness for the source of his information, the witness having already 
stated it was hearsay, so Mr. Riley asked the source. That involved, the 
witness then said, certain employees. Mr. Riley’s next question was: “Who are 
they?” It is all clear enough. 


Mr. Furron: Yes, but it is the implication of the question. As I understand 
it information means not information as to his allegations of waste, but merely 
information as to the practice in C.B.C. Toronto. 

_ The Cuatrman: The witness had described what he knew himself, he said.. 
And he was asked then whether or not that condition continued after he left 
the employ of C.B.C. and he said ‘yes’; and he further asserted that last 
statement was not made of his own personal knowledge but from certain sources 
of information. That led to the further question which I described a moment 
ago—the asking of the names of people who had supplied him with the 
information. It is all clear; there — are no implications beyond the questions 
themselves. 
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Mr. Situ (Calgary West): Mr. Chairman, in view ‘of the fact that I 
was unavoidably absent this ae a victim of the newspaper shipwreck, 
and I spent the time in the Manoir Richelieu—and I might say it was the 
best shipwreck I was ever in—have you already decided to accept hearsay 
: evidence? j 


The CuamMan: The witness has made quite a number of statements which 
he said were statements of hearsay and they have been accepted, and he now 
is asked for the source of the information. I realize, as you do, that hearsay 

Be idends is not usually good— not very often of any value — but, in the 
circumstances, the witness indicated quite early that a good deal of his 
evidence was opinionative and a good deal of it was hearsay. Well, here 
_he was; he had come all the way from Toronto— — 


. Mr. SmirH: I am not complaining; I am merely trying to get the basis 
of his evidence. ; 


The Cuairman: And so it has developed that a very great’ deal of the 
evidence of the witness is given as a result of knowledge acquired from 


information. 
: Mer, Situ: Well, we constantly do that; I am not sbpecten 
; — The CuHairmMAn: We have to do that a good deal more in committees than 
you do in court. 


Mr. Situ: I merely wanted to get the history of what we were doing. 


; Mr. Rizey: Despite the fact that we all accept the fact that Mr. Aldred’s, 
P evidence has been hearsay—and I believe he accepts that himself—nevertheless, 
he subsequently made statements to the effect that his knowledge of what we 
had previously determined to be hearsay evidence was definite knowledge that. 
he had, and I believe that he still believes that he has definite knowledge, and 
ET think it-is because he believes that and because of the fact that he may feel. 
that he has not a proper hearing if he is not beheved in this evidence, that 
_we should bring it all out. 


; The CuHairMAN: Your question is quite in order. 

3 Mr. Smiru: I am in agreement with you. I am not arguing. 

= The CuHarrMan: All right. Your question now, as I recall it was: from’ 
whom did you get the information w hich you have given to us? That was your 
pitas 


The Wrirness: In part, this information was received from these members 
of the technical staff and these members of the announce staff: Mr. Ewing, 
Mr. Hawkins, Mr. Anderson, Mr. McDonald, Mr. Jones, Mr. John Hawkins— — 
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By the Chairman: . 
Q. One is called “Mr. Hawkins” and the other is differentiated from him 
Phy the name “John”?— — A. Mr. Frost, Mr. Edwards, Mr. Wright, Mr. Penny, 
» Mr. Ireland, Mr. Kennedy, Mr. Barclay, Mr. Westlake, Mr. Ferry, Mr. Smith,’ 
Mr. Artisthone. Mr. White, Mr. Bacon. 

On the announce staff: Mr. Simms, Mr. Whittaker, Mr. Mott, Mr. Ray, 
Mr. Glover, Mr. McPhee, Mr. Manus, Mr. Ferguson, Mr. Herbert, Mr.: 
Smith— = : H 
iG). Just a second there. You named a Mr. Smith, and now you are. 
a another.—A. This is on the announce staff. 
: Q. The other one was on the other staff?—A. Yes. 


) 
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Q. Well, that differentiates them. You have always got to be careful 
differentiating the Smiths. 


Mr. SmitH: As long as I am excluded. 
The Wirness:— — Mr. Murray, and Mr. Holly. That will be a partial list. 


By the Chairman: 


Q. Let. us try to get this clearly. You describe, you say, a condition, in 
which you said that discs were used only on one side when they might be used 
on two and that eventually they were disposed of for scrap, and you said that 
‘that was the condition while you were employed.—A. That is right. 

Q. And then you said that that was the condition after you terminated 
your employment?—A. That is right. 

Q. And then it became clear that with reference to the second of these 
periods your knowledge was all hearsay, and you say now, that from each of 
- the persons that you had named the information has come to you?—A. Over a > 
period of time that this information has been discussed by these people. 

Q. How long a period of time?—A. Over a period of time of four or 
five years. 

Q. Well, how can you have it given to you over a period of four or five 
years when it only relates to the time since you terminated your employment 
which is less than four or five years?—A. That is quite correct but this situation 
is not a new one. ; 

Q. Excuse me, though, you are only dealing with the period after you 
terminated your employment? I understood you to say that as to the period 
before you terminated your employment you knew it of your own knowledge 
and that after you terminated your employment your knowledge was of hearsay. 
Am I right about that?—A. I do not think you are right about it. 

Q. I stand to be corrected. Mr. Riley was certainly only asking you about 
the period since you ceased your employment because that was the period 
when it was clear from your own statement that your knowledge was of hearsay, 
do you not see?—A. Yes, I see what you mean. Let us say that from the end 
of my employment with the C.B.C. that this knowledge continued to be knewn 
to me just as it was known to me before I left the C.B.C. through my contacts 
with members of the announce staff and members of the engineering staff. 

Q. Do you mean that these persons whom you have enumerated gave you 
information after you left the employ to the effect that a condition of which 
you knew was still continuing?—A. They might have affirmed that, yes. 

Q. But did they?—-A. As I say, and as we discussed earlier this morning 
when discussing this problem once again, in a situation like this which is 
generally known and has been general knowledge through the staff, it is almost 
impossible to put your finger on one man and say, “This man here told me - 
on June 19 that such a situation existed.” 

Q. But you had never been asked any such question. You had only been 
asked for the source of your information?—A. Which I have given you, sir. 

Q. That this was the continuing condition, that is all you were asked. 
What is the source of your information as to the condition which you describe 
as continuing? That is all you were asked. Now, then, are you submitting 
these names as persons who have informed you that the condition which you 
describe continued.—A. I am submitting this list of names as a list of people 
with whom at various times before my departure from the C.B.C. this matter 
has been the subject of common talk, whether it has been in group or whether 
it has been singly. I was asked before I left here at noon if I would supply the 
names of people who had supplied me with information so called that this 
situation still existed which I say of my personal knowledge did exist up to 
the end of May, 1949. 
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By Mr. Riley: 
Q. This first list which you gave contained the names of members of the 


- engineering staff, is that right?—-A. That is correct. 


Q. Now, as to the information supplied by individuals whose names you 
have given us, let us take a few of them at random; did you obtain any of this 
information from Mr. Whittaker?—A. I do recall being in conversation, perhaps - 
with a group of people of whom Mr. Whittaker would be a member. We are 
right back where we were before. 

The CuairMan: If we are back there it is because you insist on going back 
there. Mr. Riley’s question was: was Mr. Whittaker one of the people who 
gave you this information. Now, your answer to that could be surely a short 
affirmative or negative, or that you do not know. 

The Wirness: Let me put it this way then, I do not know. 

Mr. Rivey: Good. Did Mr. Ferguson give you any of this information? 

The Wirness: That I do not know. 

Mr. SmitrH (Calgary West): With great respect, Mr. Chairman, I submit 
that what you have done is to try to confine this witness to an almost impossible 
situation. Obviously, all of these conversations have been going on over a 
period of years, and all the witness could reasonably be asked to do would be 
give his best recollection and I think that is what this witness is trying to do. 

The CuairMAn: The question as asked is not such as you describe it either, 
Mr. Smith. First of all, it was not related over a period of years but only since 
the time this gentleman ceased his employment. Secondly, he has not been 
asked for any dates, he has only been asked whether certain information was 
given him, not what the information was. Now, that is not confining the witness 
very greatly at all. That is the question exactly as it was put. 4 

Mr. Fuuron: Do you recall earlier that this was said, that the only way 
he could answer the question would be to list all those people with whom he had 
had these general conversations. He said that was the only way that he could 
answer your question. . 

The CuHarrMAN: Yes, and then Mr. Riley says: did this one give you any 
information. 

Mr. Fuiron: He has already told us. 

Mr. Smiru (Calgary West): If we are just going to reverse what is already 
on the record it seems to me that it is going to be an awful waste of time. 

The CuarrMaAn: There is no doubt in my mind at all about the question 
being in order. I have said so three or four times and if necessary I am prepared 
to rule that way. Of course, I am in your hands, but if I were required to make 
a ruling that is my view. 

Mr. Lancuors: It is all hearsay evidence, there is no getting away from 
that. 

The Cuairman: Now, Mr. Riley, you asked about one name and the answer 
was, “I don’t know”. So that answer is complete. 

Mr. Ritey: I asked about three names. 

The CHAIRMAN: I mean the last question, you got your answer. 


By Mr. Riley: 
Q. Now, did Mr. Sims give you any of these names?—A. Do you want to 


0 right down the list? . é 
E 0. Yes.—A. In view of the tack that has been taken on this, particularly, 
I must say that I misunderstood what you were driving at before 1 o’clock, and 
I shall rest on what I have said as of the termination of my employ on May 81. 


_ I-then say that the knowledge which I have at the present time has been gained 
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purely from hearsay through my contact with C.B.C. employees. How many 
of those C.B.C. employees I have talked to concerning this particular situation 
since the end of my employment I cannot truthfully say. It might have been 
any number of them. If you wish to say that I cannot answer that question 
since the termination of my employment on May 31, 1949, then that is the way 
it will have to be. I say once again since the termination of my employment 
a little over a year ago, how can I particularize on a situation which exists in 
connection with a great number of employees. 

Q. Do you still maintain that your knowledge is definite?—A. I maintain 
that my knowledge is definite without putting the finger on any particular 
employee who might have given me information as of May 31, 1949. : 

@. Are you ready to point out anybody in the announce staff who did not 
give you this information, I mean any of the announce staff which you have 
listed here who did give you information?—A. No, not. necessarily because it is 
a matter of common knowledge. 

Q. Then what about the engineering staff?—A. It is common knowledge 
there also. 

Q. You still maintain that your knowledge is definite but you are not able 
to point out your source of knowledge?—-A. That is correct. 


By the Chairman: 


Q.. You cannot name any one person with whom you had conversation. 
who informed you of the information that you have given us?—A. That is 
quite correct. 

Q. You cannot pick out one person and say that you had knowledge from 
him? 

Mr. Laneuors: I think, therefore, if the witness is going to take this 
attitude he should confine his answers to facts of which he has personal 
knowledge. I do not think we should admit into the record his evidence when 
we cannot even find out the source of his evidence. The person who informed 
Mr. Aldred might also be a person who had gained that knowledge himself 
from hearsay evidence or from other sources. We do not know where we are 
going. I do not think we should carry on. We are wasting our time here and 
Mr. Aldred should be asked to confine his answers to what he knows. 

The CuarrMan: I would like to comment. We have spent quite a little bit 
of time on the question of wastage relating to the improper use of cylinders 
and the non-use of tapes. I wonder if we might move to some other point? 

Mr. Srewart: I would like to ask one or two questions about this, Mr. 
Chairman. 

The Cuarrman: At the moment I think Mr. Riley was indicating that he 
had another question. So he will come first. 


By Mr. Riley: 
Q. This morning you gave us a verbatim account of a conversation which 
you had with Mr. Bushnell.—A. It was hardly a conversation. 
Q. Then a statement which was made by him?—A. A statement made by 


him concerning remarks which I made at a meeting, yes. 
Q. When was that statement made?—A. That would be some time in 1947. 


I cannot tell you the exact date of it. 
Q. You were able to remember the words of that conversation or statement 


exactly as it was made in your presence?—A. Yes. 
Q. But, ee are not able to remember anything that was tos in connection 


with it? ° 
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Pt ‘Mr. SMirH (Calgary West): The witness says “yes”. I think he is entitled 
_ to give his reasons for saying “yes”. 


Boe + Phe CHaiRMAN: No. 
Be Mr. Smiru (Calgary West): And why not? 

4 The CHairMAN: Because he answered the question completely when he said 
7 “yes”. (Mr. Riley is not questioning that the witness has remembered correctly. 
if Mr. Riley were to press him as to whether he was certain of the recollection, 
this witness could verify his statement; but there is no disagreement between 
_ counsel and witness on the point. He says “I remember it well”. I think 
_ Mr. Riley is: of the same belief that he does remember it well. That is 
- accepted. There is no reason why he should verify a simple affirmative state- 
- ment. a 

Mr. Situ (Calgary West): Yes, there is every reason to do it if he 
wants to do it. 


The CHarrMAN: Oh, no. 


Mr. Smirx (Calgary West): Certainly under any rules or according to any 
books that you or I ever read. 


The Cuairman: That is ridiculous! Quite ridiculous! 

. Mr. SmiruH (Calgary West): This ridiculousness is mutual between you 
_ and me. ; 
‘The CuairMaAn: All right. I shall let it rest there. My ruling is that the 
question has been quite sufficiently answered when the witness said ‘‘yes”’. 

Mr. Smirx (Calgary West): Then I accept your ruling. 

The CHarrMan: Your next question. 

Mr. Rizey: I have no further questions, ‘Mr. Chairman. 


By Mr. Stewart: 


Q. Does Mr. Aldred know where the corporation bought its dises, from 
what firms?—A. The major suppliers of recording blanks are Presto Manu- 
facturing Company and Audio Manufacturing Company. 

Q. Does the witness know if they were bought under any guarantee as to 
quality?—-A. There are different qualities of records, just as you can buy 
different qualities of goods. Records can be made for a purpose. There are 
_ such things as reference discs which supposedly have not the same high quality 
_ of perhaps higher quality records. 

Q. Is it possible that these discs might be bought in such a way that one 
: side of the disc was guaranteed to give good reproduction while the other side 
' was not guaranteed?—A. I would doubt. that very much. 

: Q. You think that both sides would be equally usable and playable?— 
_ A. That is quite right. There is, of course, the possibility of inferior records 
being turned out with manufacturing flaws, and those discs conceivably could 
‘be sold which would be only good on one side. But normally when you buy any 
kind of first quality recording—and in the case of discs used by transcription 
agencies, the disc is serviceable on both sides. Of course, it might be possible 
to pick up a bargain hundred somewhere, but that would not enter into this 
situation at all. 

. The CuatrMan: No, I do not think they have that in mind. Is there any- 
thing else on this particular subject of waste? 


By Mr. Gauthier (Sudbury) : 
Q. Are all the employees whom you listed here this afternoon still employees 
of the C.B.C.2—A. Yes, with the exception, I think, of one, a Mr. Jones, who 
I believe has left the employ of the engineering staff of the C.B.C. 
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Mr. Laneuois: Some of these. employees must also have voiced their 
grievances to the executive of the staff? 

The CuHatrMAN: He is not dealing with any question of grievances in this 
matter of discs. There were grievances referred to earlier when talking about 
personnel turn-over. 

Mr. Lanetois: There was a statement by the witness that he was fired 
because he had voiced grievances. Apparently he is not the only one, and there 
are others who are still in the employ of the C.B.C. 

Mr. Fieminc: That was on a different question. 

Mr. Laneuois: His statement was not qualified whatsoever, when he made 
it this morning. 

Mr. FLemine: That was mentioned in connection with this other subject, 
namely, staff. And that led the witness to speak about information which had 
come to him as a result of being on the staff executive. I do not think it has 
anything to do with this subject of discs. 

Mr. Lancuors: I remember the statement that he made this morning. 


By the Chairman: 

Q. Would you care to pass on now to something else?—A. Certainly. 

Q. Are there any other cases of waste? You used the expression, I think, 
that you and your friends in the C.B.C. were “appalled at the wastage which 
exists”. You have dealt with waste from two aspects; are there any other 
waste comments?—A. Yes. .There is a situation which seemingly has not been 
mentioned in the Massey Commission Report. 

Q. There is no Massey Commission Report.—A. I mean in the C.B.C. sub- 
mission to the Massey Commission, excuse me, 

Q. Yes.—A. And I would like to bring forward the matter of station 
CJBC. 

Q. Where is station CJBC?—A. Toronto. 

Mr. Fiemine: CJBC is the foundation station of the Dominion Network. 


By the Chawman: 

@. Of course, we have heard of it so often—A. It is one of two C.BC. 
owned stations in Toronto. Station CJBC under its call letters, or possibly 
the call letters of CBY has operated since some time before the war or around 
the beginning of the war. However, that is beside the point. 

By 1947 apparently, according to the radio measurements set up, station 
CJBC did not have any kind of a share of the audience in Toronto. So it 
was decided that some kind of promotion should be done on CJBC. That 
promotion idea came about since the last parliamentary committee and I have 
seen no reference to it since that time. That brings me to several points which 
I shall amplify later. 

. You mean some kind of program engineering to promote greater use of 
that station? Is that what you mean?—A. No. I mean that promotion was 
set up by hiring a man to come in and try to liven-up the station somehow and 
change its programming around in order, apparently, to attract more listeners. 

Q. You mean sort of an efficiency expert. Would that be fair?—A. No, 
that would: not be it at all. So when this decision apparently was taken, a little- 
known radio announcer in Toronto named Kestien was hired as manager of 
CJBC which, up to that time, had been managed by Mr. Walker, the manager 
of the Dominion Network. That promotion lasted for a period of 18 months, 
until I believe early in 1949. It was extremely bad as far as staff morale was 
concerned and it was extremely expensive as far as the C.B.C. was concerned. 
This man we hired on a temporary basis to conduct the operations of 
radio station CJBC, to my knowledge, with a renewable six month contract 
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q which ran for 18 months before ‘he was let go. I believe that in the minutes 
_ of the 1947 parliamentary committee there is some reference to the fact that 
_ Mr. Kesten had been employed and that something was being done to increase 
_ the listenership of station CJBC. The C.B.C. by this new operation took control 
of station CJBC away from it former manager, Mr. Walker, and they then 
_ engaged a commercial radio representative company to represent that station 
commercially to sponsors, This took the handling of CJBC’s commercial 
_ business away from the C.B.C.’s commercial department which was set up to 
handle that very thing. To me it seemed a very very bad piece of business 
for this reason: I know that the C.B.C. hired a man who had had very little 
if any experience in promoting a radio station in order to increase the listener- 
ship; and they also gave him the opportunity of appearing on radio programs 
on a fee basis and of writing the radio program on a fee. basis. They gave him 
the opportunity of putting himself on his own station, which was CJBC, for 
fees. In other words, he could give himself a job on the station at any time 
_ that he wanted to do so, and not only would he collect narration fees or announcer 
fees, on a free-lance basis, but he would also be paid for his script on a free- 
lance basis. The net result of this type of promotiron was that it was necessary 
- to appoint an assistant manager of station CJBC a man named MecGaul; and 
a separate staff was set up for CJBC, which staff seemed to become a com- 
pletely separate unit from the C.B.C. as it had been before. The station was 
_ operated along the lines of a private radio station with bloc programming which 
~ was brought in. 


By the Chairman: 

Q. What is bloc programming?—A. That means three or four hours a day 
would be given over to the playing of popular music. : 

; Q. You mean the blocking out of time for a particular type of program? Is 

that the thought?—A. That is right, along the lines of such programs as “Make 

_ Believe Ballroom”, and things of that nature; programs which were broken up - 

into fifteen minute segments. When the C.B.C. did that, they immediately went 
into competition with private radio stations in Toronto. 

Q. Excuse me. I have no objection to your presenting something in the 
way of criticisms about competition with private stations. But I want to recall 
to you that you are relating your evidence just now to your charge of waste. 
—A. That is right. 

Q. And you are bearing that in mind?—A. That is right. 

, ne That is the point that you are making. Is that correct?—A. That is 
right. 

| Q. Very well.—A. The reason why this man was hired was that the station 

would be run along the line of a private station and local advertising would be 

taken. It was and it still is being taken. But I have failed to see in the Massey 
Commission Report any reference to the net result of this year and one half of 
promotion, in view of the amount of money which must have been spent in order 
to change this operation around. 

q Q. You mean that you realize that a great deal of money must have been 

spent in relation to the promotion job?—A. That is right. 

Q. And you have not seen any report as to the degree of success or failure 
of it?—A. Or as to the amount of money that it cost. 

Q. You_know neither the expenditure nor its results?—A. No. 

-Q. You have come here to give evidence of waste and you are only saying 
that you have not seen certain things?—A. That is right. 

Q. It may be that any person could make that criticism. You may be 

quite right —A. Yes. 
— Q. Your point is that there is certain waste—A. That is right. The wastage 
to my mind was this: why was it necessary to change the operation of radio 


% 


372 SPECIAL COMMITTEE 


station CJBC from its former operation into this new operation which is 
designed along the line of a private station, and to hire virtually a new staff 
to do it? . 

Mr. Lanetors: Mr. Chairman? 

The CuairMANn: Please let the witness finish his sentence. 

The Wirness: Additional money was spent which in my mind was wasted; 
and the fact that the C.B.C. with a complete line-up of radio announcers then 
went out and hired other announcers at free-lance wages to carry on jobs which 
could easily have been done by the present C.B.C. staff, to my mind constitutes 
wastage. 


By the Chairman: 


Q. I would like to-make this comment to you. I think you are not giving 
us any factual material beyond what we already know. The matter of that 
promotion has come up before the committee on a previous occasion. Of course, 
there may be some information which the committee has not got even yet, 
although you are not giving us any information. You are expressing opinions 
on the wisdom or otherwise of that managerial decision. But that is not the 
sort of evidence for which this committee agreed to hear you today; and unless 
you can get down to cases and give us some facts about what was lost or about 
what might have ibeen gained by some other course, unless you can make it 
factual, I think you should discontinue that line of evidence, because it 1s not 
evidence at all. 

Mr. Lanetots: Are we to understand that the only reason why the witness 
says there was wastage is because he admits that he did not know why it was 
done that way? Apparently that is the only conclusion? 

The CHarrman: That would be a summation of what has been said. The 
witness feels that there has been wastage simply because he does not understand 
how much was spent: He does not understand how much was gained. In fact 
it comes down pretty well to an opinion that it almost certainly was waste. 


Mr. Lanovots: I think he also said that he did not know why it was dione 
in that manner. 


By the Chairman: 


Q. I think you had better turn to something else. Have you any other 
example of wastage?—A., I shall leave that topic immediately for certain reasons. 
I would like now to turn to one other thing and then I shall cease to take up 
your time here in this committee. 

Q. Are you going to deal with further examples of waste?—-A. No. I would 
like to go on to what I have put down in my letter to you as programming, 
imbalance. 

Q. Wait a second. Your friends within the C.B.C., you say, are ‘appalled 
at the wastage which exists within the organization,....”. You have given your 
point of evidence in support of that statement. Is that correct?—A. Yes, ie 
is correct. 

Q. “The internal operations of the C.B.C. should be carefully oratiniae 
by parliament, before any further expansion is contemplated in radio or 
television. 

We feel that the C.B.C. Massey Commission Report, and the C.B.C. report 
to your committee to date, is dangerously sketchy, and in places, inaccurate.” 

I believe when you speak of “report”, you really mean submission?—A. Yes, 
that 1s correct. 

Q. Would you first of all tell us in what respects the C.B.C. submission to 
the Massey Commission, and to this body, this eonematiece, is inaccurate? 
—A. To my mind— ’ pent 4 gama 
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Bats _. Mr. Smiru (Calgary West): Before you go on, strange as it may seem, I 


_ ‘want to agree with you. I can easily see where we are heading. Mr. Aldred 
_ comes here and I imagine what he has is a very sketchy account of what station 
CJBC was doing. But we knew about it before. Some of us knew about it. 
Was not that the one where they distributed matches? 


; The CuHatrmMAN: I think it was suggested that they should distribute 
champagne. 

7 Mr. Smirn (Calgary West): If anybody is to be blamed it is this com- 
-  mittee—not this one, but the last committee which we had—because we had the 
C.B.C. officials here and we had an opportunity to go into that matter, but we 
may have decided not to do so. However, that is our responsibility and I agree 
with you that it won’t do any good to have the witness come here to deal with 
something which we already had a full opportunity to deal with ourselves, 
and.for him to say whether or not in his opinion, based on practical facts, 
it is @ loss or a gain. I think perhaps we are wasting our time. It may not be 
his fault. I am not blaming him. It is probably ours. We had all this but 
Swe did not take it up.“ 


By the Chairman: 
Q. I think it would be right to say that is what the witness had in mind 
_ when he referred to the reports. He calls them reports, but he agrees that 
he refers to the submissions as being sketchy.—A. That is right. 
a Q. That is indicated in the support of his statement in this letter. I now 
ask him whether he will point out inaccuracies in reference to the statement 
he has made. 

Mr. Smitru (Calgary West): I am in agreement with you. If anything 
was to be done about the evidence before the Massey Commission, it should 
have gone there and not here. We are trying not to interfere any more than we 
ean help with what that committee may find. 


) By the Chairman: 

+ Q. Can you tell us about the inaccuracies. in the submission?—A. I refer 

to one on page 1. 

The primary job of the C.B.C. is to continue to develop a radio 
system which is Canadian in scope and content of programming, and which 

is predominantly Canadian in character. At the present time approxi- 

| mately 83 per cent of all programs carried on C.B.C. networks and 
stations are Canadian in origin. 


| I have seen that 83 per cent figure used many times as the basis for 
_ describing the C.B.C. operations and their presenting Canadian talent in front 
of the general Canadian listening public. Now I personally examined the 
broadcast log of those two stations, CJBC and CBL, in Toronto to see if I 
~ eould determine how that relationship of 80 to 83 per cent applied in the 
Toronto area, where there are two C.B.C. owned stations. 
Now, both of those stations broadcast for 118 hours a week approximately. 
For the week of June 8 to June 14 in 1949, according to my examination of 
the broadcast log, that broadcasting included less than 16 hours of purely non- 
~ commercial Canadian talent, including studio broadcast programs, church 
services, symphony orchestras, and so on. There was an additional 4} hours 
of commercial broadcasting of the Canadian type including Canadian talent 
_ which gives a total, out of the week, of something around 20 hours on the key 
stations of the Dominion network. 
For station CBL over the same period of time, I found that CBL showed 
about 42 hours of pure Canadian talent, and 64 hours of Canadian commercial 


talent. 
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Going ahead to the week of January 20 to January 26, 1950, my investi- 
gation of broadcasting logs showed just under 19 hours in that week for CJBC 
for non-Canadian talent, and 54 hours for commercial. 

As to the number of stations with 83 per cent of programming which is all 
Canadian in origin and content, my figures on these two C.B.C. station in Toronto 
‘show that on CJBC we are getting about 20 per cent Canadian talent or content 
and about 45 per cent on CBL. ‘The only way that C.B.C. can arrive at that 
figure, I presume, and get it up to 83 per cent is that in some areas there must 
be a greater number of Canadian talent and information being broadcast, in 
order to bring that figure up to 88 per cent, or by including in it all their record 
shows as being shows of Canadian origin. 


By the Chairman: 


Q. That has nothing to do with the question of inaccuracy in their sub- 
mission. Does their submission say that they do it differently from somebody 
else?—-A. No, it does not. 

Q. The point of the submission now is that it is in places dangerously 
inaccurate’?—A. That is right. 

Q. And that is one of them?—A. This is one that I am going to talk about 
for the moment. 

Q. Just a moment. Let us get the facts first. You have said that is one 
which is dangerously inaccurate. You have told us that their statement is 
dangerously inaccurate in saying that the percentage of ‘Canadian talent is so 
and so while in fact it is something different?—A. Yes. 

Q. Is there some other inaccuracy which you can point out?—A. What I do 
not see— 

Q. We can enlarge on it afterwards, if the members wish. But let us get 
the facts down first. Is there some other inaccuracy that, you, can point out?— 
A. In the C.B.C.? 

Q. Well, your own statement is that the report, as you call it, but you 
really mean submission, is dangerously sketchy. We have dealt with it. Are 
there any other inaccurate places? I have used the adverb as applying to both 
of these adjectives——A. I shall take the “s” out, and singularize it. - 

Q. Your sole case with reference to inaccuracy is that they have over-stated 
the amount of Canadian talent shown?—A. That is right. 

Q. I think you would agree, would you not, that the word ‘‘dangerously” 
is rather recklessly applied?—A. It may be recklessly applied. 

Q. By you, in your letter?—A. Yes, not necessarily, no. 

Q. Just as you like—A. Perhaps the word is strong. I pointed out what 
I understood was a sketchiness. But I did not say it was in relation to the 
report. That was a matter which was of prime importance to the C.B.C. during 
the period of 18 months. 

Q. If you think that your rhetoric in this respect is all right, that 1s your 
decision. ; 

Mr. Fiemine: It is not an adverb. 


The CuHartrmMaAn: “dangerously inaccurate”? Does not an adverb modify 
an adjective? “Dangerously” is an adverb. 


Mr. Fiemine: I quite agree. 


Mr. Smitu (Calgary West): A couple of you men should get jobs on the 
C.B.C. 


The CuarrmMan: I understand that one of those fellows on the C.B.C. is 
very dissatisfied, and Fleming and I are competing to get his job. 


By Mr. Langlois: 
Q. The witness will no doubt admit that in their submissions’ the C.B.C. 
was dealing with all their stations in Canada, not alone with the two he 
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_ mentioned. He will admit that?—A. I recall what the chairman mentioned a 
_ while ago about using an example and projecting that example forward. This 
is an exact parallel of that situation. 

The Cuarrman: I think it is fair to say that he did point that out himself, 
that the submission did refer to all Canada, and that he had examined Toronto 

and found Toronto to be radically different from all of Canada. 
Mr. Murray: He is perfectly honest about that. 


The Cuarrman: And then he went on to say that if they can bring up the 
_ average to the rest of Canada they will have to use a very great deal of Cana- 
dian talent. 


Mr. Lancuors: I wanted to stress that point. That is all. 


By the Chairman: 


Q. I think your question was quite in order.—A. The other thing which 
I wish to mention— 

Q. With reference to this inaccuracy?—-A. That is right; and I think in 
fairness to the English and French networks there is no relationship given so 
far as I can see in the report which states how much time is given on the English 
network as compared with the French network to the broadcasting of Canadian 
talent, Canadian news, or broadcasts which are Canadian in scope. 

Q: You feel that that should be given?—A. I do. 

Q. To the committee?—A. Yes. 

Q. Cam you give it?—A. I could not, no. 

Q. Your real complaint is that the C.B.C. should have said something with 
reference to this, whereas they have not?—A. That is right. 

Q. Do you know whether it was elicited by questioning? 


Mr. Smitu (Calgary West): You mean the commission, do you not? 


By the Chairman: 


Q. You were talking about the commission?—A. That is right. 
Q. You feel that they should have informed the Massey Commission about 
- it?—A. Concerning the 83 per cent, because I have seen that figure quoted in 
the newspapers. In the Ottawa Citizen only a few weeks ago it was reported 
_ that the 'C.B.C. was supplying in excess of 80 per cent Canadian programming; 
and I said that in the Toronto area, the only area where the C.B.C. owns two 
wholly-owned stations, that that figure does not apply. 
~  Q. You made that quite clear before. 


By Mr. Langlois: 


Q. The statement as it is made might be a general statement but it could 
still be accurate, if speaking of all their stations in Canada.—aA. I am of the 
opinion after examining the amount of network time that in view of the fact 
that these are both key stations, and in view of the fact that many of the 
originations come from Toronto, which is the programming center, there must 

be a tremendous amount of time and money and so on in other parts of Canada 
being given over to this type of programming which is not being given in 
~ Toronto. 


By the Chairman: 


Q. This committee has been assembled to hear about inaccuracies in the 
C.B.C. submission such as you have now detailed to us——A. That 1s right. 
Q. You say there was an error in Toronto in their statement of Canadian 


_ programming?—A. That is right. 
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Q. That is the whole case with reference to inaccuracy. Is that right?— 
A. That is right. 

Q. Well, can we pass on to something else? 

Mr. Smitu (Calgary West): Yes. 


By Mr. Fulton: 

Q. One point on which a question might be asked in view of some of the 
other questions is this: does Mr. Aldred know the percentage of programs over 
the Dominion network which originate at CJBC, and the percentage of the 
Trans-Canada network programs which originate at CBL?—A. Because it is a 
production centre of the C.B.C., it is bound to be high. 

Q. Therefore you can see no way by which the average for the rest of Canada 
could bring the C.B.C. statement up to higher than 83 per cent?—A. That is right. 

Q. Because most of the programming originates in Toronto where you 
made your examination?—A. That is right. 


By Mr. Stewart: 

Q. What percentage of the programs originate in Toronto?—A. I do not 
know the exact percentage of the programs which originate in Toronto. 

Q. I do not know myself, but I do not think that Mr. Fulton’s estimate is 
quite valid, if you do not know.—A. The statement indicates that 83 per cent 
of the programming originating in stations is Canadian in content and in scope. 
That-is the point I am driving at. 

Q. You have no knowledge of the French network?—A. That is quite 
correct, because no reference has been made to it in the submission to the | 
Massey Commission by the C.B.C. 


By Mr. Langlois: 
@. You mean no break-down?—A. That is right. 
The CHAIRMAN: Have you anything else, Mr. Aldred? 
The Witness: That is all I have. 


The Cuatrman: Mr. Aldred has presented all the evidence that he desires 
to give, all that he has to suggest to us in support of his letters, so I presume 
that we can dispense with Mr. Aldred now. 

Mr. Ritey: I would like to ask one further question, if I may. You have 
not referred to television in anything you said here today? 

The Witness: There is no mention of T.V. and other things because once 
again I would run into that hearsay problem. 

Mr. Riuny: Now, Mr. Chairman, I would like to say something to clear up 
the main point. Do you consider now, Mr. dred that while you have been 
here you have had a fair hearing? 

The Witness: As a matter of fact, the first hae I was going to say when 
I came in here today was this—it certainly was in my mind—that I felt somehow 
in my own mind, and I still feel it in my own mind, that there has been a certain 
degree of marked reluctance to hear anything that I might have to say. I also 
want to make this point very clear, that it would be quite possible for me to give 
extremely detailed information, but oncé again we are going to run into this 
hearsay question and the question of my naming certain C.B.C. employees 
specifically, and it is not my intention to do so at the present time or in the 
future. The result is that I will conclude my remarks right now. I feel that 
there has been a certain amount of unbending as far as a majority of the members 
of this committee are concerned, within my own mind. I may be wrong but I 
feel also that a majority of the members of the committee show a marked attitude 
of, let us protect the 'C.B.C. at all cost. 
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~ Some Hon. Memsers: Oh Oh. 


The Witness: With that I say goodbye. 
The Cuairman: Thank you, Mr. Aldred. 
Mr. Murray: I think that last remark was most unfair, Mr. Chairman. 


The CuairMan: Well, the gentleman has a right to his opinion and I think 
you have a right to yours. 


Mr. Gautuier (Sudbury): That is a nice wind-up. 
Mr. Languors: That statement is hearsay again. 


The CuHairman: I myself feel it is too bad that the evidence cannot be 
characterized in Rabelaisian language. I think the C.B.C. should be heard at 
once to rebut, if they wish to rebut, the evidence that has been given. For my 


_ part I have the feeling that everybody would be glad for a sort of seventh inning 


stretch, and if it is agreeable to the committee we will take a ten minute recess. 


(The committee took recess resuming at 3:50 p.m.) 


On resuming— 


The CHairMAN: Order, gentlemen. Now that I see we have a quorum the 


next witnesses will be the C.B.C. replying to Mr. Aldred. I would fancy the 


¢ 


best thing to do is to take up the points that were made as far as we can. The 
first thing the witness said was that there was a wastage as a result of high 
turnover. Mr. Dunton, you heard the evidence and no doubt made a close note 
of it; perhaps you could start in and deal with that allegation of the witness, and 
questions will be put specially to elicit anything you do not cover. 


Mr. A. Davidson Dunton, Chairman, Board of Governors, Canadian 
Broadcasting Corporation, recalled: 


The Witness: Perhaps it will be best at the outset, Mr. Chairman, if I were 
to discuss it from an administrative point of view. For some time past the C.B.C. 
has been explaining to parliamentary committees, royal commissions and others 
its need for larger amounts of money and calling attention to the shortage in 
that respect which has existed for some time, and one of the significant facts 
arising out of that is that our salaries have been for some time much lower than 
we should liked to have had them, and we have recognized in a general way that 
salaries in a number of categories should have been much higher, and one of the 
results of the relatively low salaries that we were forced to pay in some categories 
was the rather high turnover in our clerical staff in the Toronto area. The 
management, of course, knew what was going on, and one of the ways of fixing 
it would have been to increase salaries; but the Board, of course, has to look at 
the whole picture across Canada. We have been extremely short of money and 
have been running into a serious situation for several years. We have simply 
felt that we could not increase salaries to the extent we should like to. Perhaps 
Dr. Frigon would like to add something to what I have said on this question of 
turnover. 

Dr. Fricon: I would just like very briefly to elaborate on what Mr. Dunton 
has said. First of all I want to say that in 1945 we had a thorough study made 


of the situation in respect to salary revisions and we made a revision in the 


: 
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salaries of all jobs on the staff. New arrangements and new salary groups were 
worked out as of April Ist, 1945. Then, as we built up, we adjusted some of 
the positions as to salaries on the Ist of April, 1947, and there were some changes 
in April of 1948. At that time we raised everybody three steps in the grouping, 
in other words, every person had their salaries raised to bring them up to that 


level, and we started the system of bonuses. 
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The CHarrMAN: That was just following the general pattern set across 
Canada, was it not? 


Dr. Fricon: Yes. 


The CHAIRMAN: Wasn’t there a government order or permission issued at 
that time to pay a bonus? 


Dr Fricon: Yes, but we started before the government decision was 
announced. What I am trying to say is this, this whole salary problem has 
been followed by us from day to day right through and we have been comparing 
it with other organizations such as the Civil Service and with the United States 
networks. We have always paid salaries which we thought and still think are 
decidedly above the average paid by anybody else. We have compared our 
salaries with other organizations and we have discussed the matter with our staff 
council and we have promised that every five years there will be a revision of 
‘salaries—the next revision will be made this fall when we will again make a 
thorough survey of all positions and where required changes will be made. Now, 
in 1948 we had trouble in Toronto, that is the time when Mr. Aldred said this 
thing happened. ‘That situation apparently was localized to Toronto. We 
simply could not change the salaries in one or two groups without giving 
consideration to a change for the whole system. Any change in our salary rates 
at one point would affect the whole system. You cannot raise the salaries of 
a certain type of stenographer without making similar adjustments to your 
clerical men, you cannot confine it to a single group such as the clerical staff, 
the announcers or the producers, you cannot confine it to any one group on the 
staff. We simply could not raise the general salary level to the point that would 
satisfy everybody, let us say, in Toronto. One result of that was that we had 
a turnover which was unusual, and we took steps immediately to see what was 
wrong, and that led us to some changes. But, as I said, in 1948, we did not 
have that problem anywhere else than in Toronto and it seems to have been 
a condition which grew out of the war. 

Mr. Lanetois: What was your turnover? 


Dr. Fricon: In 1948 it was about 30 per cent. And it developed there as 
a result of war conditions, and I know that it only happened in Toronto. 


The CHatrMan: What was your turnover in other places? 


Dr. Fricon: This situation was located in Toronto and I think it affected 
almost everybody concerned in that area. 


Mr. Lanetors: How did your wages paid in Toronto compare with other 
stations, independent stations there? 


Dr. Fricon: For clerical and technical staff we paid as much I say generally, 
if not more than private stations. When you come to announcers it is a different 
problem entirely;—it is not a matter of staff, it is a matter of where they 
operate; if they are in Toronto, or say, in Montreal, they have a better chance 
than they would have in a place like Winnipeg or Vancouver where they would 
not have any chance at all to make big revenue out of commercial announcing. 
They all have the same basic salary, but their total revenues depend on the 
amount of commercial business going through. I can prove to you that our 
salary ranges are adequate and they are comparable with any other ranges 
in any other industry of our size. That situation which developed in Toronto 
in 1948 was one of which we were fully aware and one which we immediately 
took hold of and tried to solve the best way we could. 


Mr. Fieminc: You say the situation no longer exists in Toronto or in the 
C.B.C. generally? 


Dr. Fricon: No. 


Mr. Fiemine: What is your turnover now? Could you give us an approxi- 
mate figure? 


f 
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‘ Colonel Lanvry: It is very much below that now. Asa matter of fact, the 


situation with respect to clerical services is better today than it has ever been 
at any time. 


Mr. Fiemine: I was wondering if you could give us the comparable per- 


centage in effect, let us say, in 1950? I would like to compare that with the 


figure Dr. Frigon gave us for 1948. 
Colonel Lanrpy: Yes, we can do that. 
Mr. Lanectots: But most of this trouble in 1948 applied to the clerical staff? 
Dr. Fricon: Oh yes, it applied almost entirely to the clerical staff. 


Mr. Laneuors: And does this figure of 30 per cent which you gave include 
the personnel of the clerical staff who left for reasons other than inadequate 


_ salaries? 


Dr. FRIGoN a Certainly, it includes those who left for all reasons. Now, in 
our program division especially we use quite a number of typists. When a girl 
comes out of business college she gets a job first as a typist and she does straight. 


_ typing, cutting stencils and making copies, etc. If she is any good, within a 
- couple of years we will promote her to a better job and she will move out. 


The result of that is that normally there are quite a number of ordinary typists, 
ordinary low-salaried clerks and so on, but a good many of them move out. 
Now, Mr. Aldred this morning referred to one department, the clearance depart- 
ment. That is quite a special department. There are five desks in that office 


and generally speaking each girl has a specific duty to perform and she is 
- assigned to one desk—for instance one girl will look after program scheduling. 


- 
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She must keep the program schedule up to date every minute of the day. From 
her desk the copy goes to the printer from which the programs are printed. 


Mr. Lanauois: Is there any way in which this department could functior 


without having at least five girls? 


a 
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Dr. Fricon: That is the system we have developed there and it is one which 


_ we find so good that not only are we keeping it on in Toronto but we are putting 


j 
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F Dr. Fricon: Yes. 
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- it on also.in Montreal. What I am getting at is this, there are five girls doing 


specific jobs which have to be handled at the time they have to be handled, you 


ean’t wait until tomorrow or this afternoon or this evening before the work 


ts done. Now, these jobs don’t require very high salaried stenographers, but 


_ they are special jobs which require specialized training. Now, of the five girls 


whom we have working in that room at the present time two of them are receiving 
more than $2,000 a year, there is another one who receives something like $1,900 
and one at $1,800. They are not secretaries, they just handle one piece of work 
and the important part about that work is that it must be done in a certain way 
at a certain time. 

Mr. Lanatots: Does it have to be done at the same time for all five jobs? 


Dr. Fricon: Yes. We have not yet been able to find a way of combining 


any of these five jobs down to four or even three, but should we be able to work 
_ that out I can assure you we will do so. 


® Mr. Furmine: Dr. Frigon, are the salary scales uniform throughout the 
whole system at the present time? 


Mr. Fuemine: What about the wage scales; are they also uniform? 
Dr. Fricon: They are uniform right across the country. 
- Mr. Fueminc: Wage scales and salary rates are uniform right across the 


country? 


Dr. Fricon: The only difference we make, and we have done it at times, is 
to start at an intermediate level in the group; for instance, if we find that we 
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cannot get. anybody we want for $1,300 a year we may decide that it is necessary 
to start them in at $1,400; but for the same rate the same salary range ae We 
whether it is in Toronto or Halifax or Sydney. 

The Cuairman: The chief charge was that you were underpaying and that 
that was one of the reasons for the large turnover; also, that if you paid more 
money you could reduce the staff and in that way save money. Of course, that 
was all opinionative. 

Mr. Smiru (Calgary West): I should think that is sufficient explanation. 

The Cuairman: I should think so. Arising out of this same statement was 
a reference to the staff council, that when the staff council made representations 
to the management they were never able to get acceptance of their representa- 
tions. Are there any comments on that? 


Dr. Fricon: We have very many submissions from the staff council request- 
ing different things. Very often we meet their requests. Sometimes we have to 
turn them down. But we never had any quarrel or difficulty arising with our 
staff council for any reason whatever. They did at that time as they do all the 
time come to me personally to express certain views. Very often we agree 
with them. In 1948 in Toronto there was an agitation in a certain group. I 
went down there to talk to them, and I am convinced that the staff generally 
did not have the attitude of their morale being down and of being dissatisfied 
with workimg conditions. There was a small group which was quite nervous 
about things, but that didn’t amount to anything. 


_ Mr. Hanseuu: Can Dr. Frigon tell us if there were any seeneane reasons 
for there ‘being a 30 per cent turnover in Toronto and a smaller turnover in | 
other places? 


Dr. Fricon: I said before that apparently the situation developed in 
Toronto where it applied equally to almost every industry. There was a very 
active situation about people getting more salaries and moving from job to job. 
Why? Well, I think that was due to conditions which came out of the war. The 
same thing may develop later in Montreal and other points but it just 
happened at that time to be in Toronto. 


Mr. Hansgeiu: How did that turnover compare with Montreal? 


Dr. Fricon: The turnover in Montreal at that time was not as high as it 
was in Toronto. 


Mr. Hansetyi: I cannot quite see why, if it was due to the war, it should 
not have happened in other places as well as in Toronto. 


Dr. Fricon: It is a situation which developed and worked out in Toronto. 
That is all I can say about it. The situation existed and our officials told us 
about it and we stepped right in and tried to do what we could about it. 


_ The Cuarrman: There is a question which I would now like to clear up. 
It relates to the staff council coming time after time to ask that you make 
some change in connection with taking the 15 per cent of the commercial fee 
away from announcers. Did staff council ask that you change your methods; 
did they do it time after time? 


Dr. Fricon: The staff council voiced the opinion of certain announcers 
and have come to us and we expect them to come to us in the future because 
this matter of what to pay announcers is always a difficult one. 


The CuHarrmMan: Just before you go any further, what I want to get at is: 
do they come voicing the views of some of the announcers or do they come 
doing that and also giving their approval to those views; in other words, is it 
the staff council recommending the request, or were they only submitting the 
view. 
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Ba Dr. Fricon: The staff council were making the request. 
; The CuarrMan: They approved it? 


‘Dr. Fricon: Yes. I would like to say this with respect to announcers. If 
we take a man on our staff as an announcer we give him a fixed salary for an 
average working week of 45 hours. It cannot be mathematically exact, but 
basically a man is supposed to give 45 hours a week for the amount he receives. 
Also he is asked to take over commercial broadcasts and unless we watch 
him he will soon reach the point, and this has happened in more than one 
case, where we pay the man a salary and he isn’t working for us, his time 
is taken up most of the day on commercial broadcasting and when he is doing 
that he is not available for C‘B.C. work, and also it results in that he is not avail- 
able at times when we need him. For instance, you may want him to cover some 
special event. He will come to you and say, I am sorry, but I have a com- 
mercial and I will not be available; or, you may want him for a certain program 
and he will say, I can’t take it because just at that time I have a commercial 
and I will not be available. We tried to figure out all sorts of ways of adjusting 
that. One was to pay a straight salary and say that no C.B.C. announcer could 
handle a commercial program, but that did not seem to be the solution, and we 
_ were faced with the problem with respect to certain announcers that they would 

leave us and work as freelancers in commercial announcing. Then we thought 
that we would put them all under contract and every year we would review 
the situation and then get rid of some and get new ones. That would have been 
very costly because it would have been hard for us to hold men who are 
hired by the year at the salaries we could pay. On the other hand, if he is a 
- permanent employee enjoying pension plan and bonus and so on, it is a different 
matter. Finally, we worked out this scheme; we said, you are supposed to 
give us 45 hours a week, if you go on to commercial programs we will have to 
deduct from your time the time that you spend on these commercial programs 
and reduce your salaries by that much and reduce the number of hours of 
_ work that you do for us by that amount. In other words, if you go and work 
say five hours a week on commercials we will pay you 40/45ths of your salary, 
and instead of working for us 45 hours a week you will work for us 40 hours — 
a week. So we adjusted the amount of work the men do as announcers both 
with respect to hours and salary; and then, we said to them, if you are going 
to do commercials to the extent that you are only going to have 25 hours of 
work for us then we will not need you anymore; that if you are going to add 
commercials to the extent that you work 60 hours a week would be too much 
for you and it would not be fair either to yourself or to us. Those are the 
figures which now appear in our regulations and which were accepted by the 
staff council. I must admit that it is not possible to apply that mathematically 
every minute of the year because commercial programs change with the seasons. 
There has to be a certain amount of flexibility, but a man is paid for the amount 
of work he gives to the C.B.C. 
Mr. Lancuors: You said that that submission was received through this 
_ staff council? ; 
Dr. Fricon: Yes. 
Mr. Lancuois: What was the special submission made on behalf of the 
- announcers? 
--_-Dr. Fricon: Well, those who were doing a lot of commercial work did not 
like to see their salary cut down. Now, do you want to know something about 
this 15 per cent? 
The Cuarrman: Exactly. It was really more than a reduction of salary 
of 15 per cent. - 
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Dr. Fricon: Yes, a reduction of salary with a consequent reduction of 
service. 


The CuarrMAN: In addition to reducing the salaries you also required them 
to pay a part of the fee they received from commercial broadcasting? 


Dr. Fricon: Yes. 
Mr. Firemine: Why? 


Dr. Fricon: The reason for us charging that 15 per cent is this: Commer- 
cial announcers working for the C.B.C. have an office, telephone service, and 
very often they can use the stenographic help to a limited extent. If they were 
free lancers they would have to have their own offices, their own facilities, and 
it would cost them much more than 15 per cent of their stipends if they had to 
' provide those facilities for themselves. We thought that in view of those facts 
the announcers who were receiving commercial fees should pay for the facilities 
provided to them to the extent of that 15 per cent, that we should retain 15 per 
cent of that amount, which is money that can be used generally in the C.B.C. 
Before we had this system we had another scheme whereby all the announcers 
who were doing commercials had to put a certain amount from their commercial 
revenues into a common fund which was divided up among the other announcers. 
Suppose we had fifteen announcers and five of them were doing commercial 
work, part of their revenue went into a common fund which was divided 
between the other ten announcers who had not been doing commercial work. 
That did not mean very much to those who were sharing in it and it did not 
work at all so we changed the system. But so far as announcers are concerned, 
we will always have a difficult situation to deal with. 


Mr. Laneuors: Dr. Frigon, the submissions you received from those 
announcers were not to the effect that your scale was too high—they wanted 
no reduction at all from their salary, is that correct? i 


Dr. Fricon: That is correct. For instance, one request came in two weeks 
ago and which we are studying now. The staff council have accepted the 
requests of some of the announcers and are requesting us in turn not to apply 
the reduction to salaries while announcers are on their vacation. We will look 
into that. If aman is out on vacation, they think we have no right to reduce 
his salary—he is taking his vacation. 


The CHAIRMAN: He is taking his vacation away from you in part, and 
away from the commercials, in part? 


Dr. Fricon: No, what they do is to keep on working on commercials. 
Suppose they have three weeks vacation all told, some of them will carry on 
with the commercial work. 


Mr. SmirH (Calgary West): It seemed to you like a very reasonable 
request, did it not? 


Dr. Fricon: I would not like to answer to that. 


Mr. Smiru (Calgary West): Why should you take money from a man who 
is on vacation? 


Dr. Fricon: The only angle to take into account is that a man has a 
vacation for a rest. If he is out for three weeks, but, instead of having a rest, 
keeps working, there is a fair chance that in the fall—and it has happened 
before—he will come to us and say: “I am a nervous wreck and my doctor 
says that I must have a rest because I have been overworked.” Then, you 
have to give him another vacation on the ground that he is sick. 


Mr. Smitu (Calgary West): Doctor, don’t tell us you are taking his money 
because you are looking after his health; that is too much for me altogether. 
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The Cuairman: I am not sure that I have got this clear. There are two 

ifferent kinds of announcers; there is one announcer who does not do any 
ommercial work. 

Dr. Fricon: Right. 

Ta The CHAIRMAN: And who gives you 45 hours time. When he goes on 
f vacation he gets his vacation with pay. There is no argument about that? 

Dr. Fricon: That is right. 

_ The CuHarrman: Then you have the one who works for you 25 hours and 

_ you make the appropriate reduction from his pay. 

Dr. Fricon: That is right. 

The CHairman: And in fact you would take 20/45 of his pay, plus the 

15 per cent you have been telling us about. 

Dr. Fricon: That is right. 

x The CHARMAN: So regularly he receives 25/45 of his pay while he is 

- doing commercials — — 

a Dr. Fricon: It would be anywhere from 25 to 45 hours a week. Perhaps 

it would be 30—25 hours is the minimum. 

‘The '‘Cuarrman: When he goes on vacation you continue to pay him on the 

' basis of 25 hours do you not? There is no argument about that. 

; Dr. Fricon: That is what we have been doing so far. 

: The CuHairmMan: The proposition put to you is that he should get not the 

~ amount which he customarily gets from you but rather tHat he should get his 

_ basic rate paid for a 45 hour job? Is that the representation? 

= Dr. Fricgon: That is the request we have now and I am studying this. 

_ In answer to the question regarding what requests we get from the Council 

_ I gave that as one sort. 

‘ Mr. Lancuors: This 15 per cent is taken off all earnings of those announcers 

_ while working on commercials. 

Dr. Fricon: A C.B.C. announcer who does commercial work, has his. bill 

sponsored by us; we do the billing and we do the collections; and very often we 

offer his services to sponsors, in the case of C.B.C. announcers doing commercial 

~ work. 

: Mr. Laneuois: I did not want any explanation because my question was 

- leading to another one and I have to be very careful because I do not want 

_ to get hearsay evidence from you. . You say you have on file figures about ° 

_ the earnings of these announcers who are working on commercials? 


Dr. Fricon: Decidedly. 

Mr. Lanciois: That is my main question. Can you tell us what the 
q average earnings are of your announcers in Toronto? 

'_-Dr. Fricon: We have no figures right here. It may vary from a few 
dollars a year to $7,000 or $8,000 and even more, per year. 

Mr. Lanetors: $7,000 or $8,000? 

_ Dr. Fricon: I can get figures. 

The Cuarirman: Have you any knowledge of the total earnings of the 
witness here a short time ago? 

-_-Dr. Fricon: I have not got the figures here but I think in his article in 
: the Standard, or the article which was written under his sponsorship I suppose, 
he said he was making $12,000 a year. 

Mr. Murray: $12,000? 
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Dr. Fricon: We know that some announcers in Montreal and in Toronto 
are making more than that. 

Mr. Ritey: What was his salary from the C.B.C.? 

Mr. BusHNELL: $2,980 plus cost of living bonus. 

Dr. Fricon: You might think that is a low salary and it is a low salary 
but when we hire a man as an announcer or producer it is for a specific need. 
We are not paying them all high salaries. We do not need all of the highest 
types of announcers. We have room for men of different categories and types 
and qualifications and the salaries are adjusted to the job and not to the man. 
If a man stays at $3,000 too long and he thinks he can make more outside we 
fully expect him to move out. 

Mr. Smitu (Calgary West): In other words you would not pay the chairman 
and Fleming the same, for example? 

The CHAIRMAN: No, no, no. 

Mr. Smitru (Calgary West): see. 

Mr. Fricon: They would nae to pass an audition first. 

The CuarrMan: I would bring you a lot of custom if I could iaaadvent 
in the language I can use. 

Mr. SmitxH (Calgary West): You would lose a lot of listeners too. 

Dr. Fricon: That is another angle in the picture. You may have a very 
good announcer, with a good education and good enunciation and good voice 
but who has not got the ability to sell merchandise. He cannot sell soap; it is 
not his line. Another has very little education and little background but 
somehow because of the way he speaks at the microphone he sells soap. 

Mr. Gavuruirer (Portneuf): He has imagination. 

The CHarrMan: Are you ready to pass to the next matter. 

Mr. Henry: I want to ask Dr. Frigon the highest paid announcer? I mean 
the salary rate, not necessarily the name. 

The CHariRMAN: What is the highest salary you pay for an announcer? 

Mr. Henry: From the standpoint of the C.B.C.? 

Dr. Fricgon: The highest basic, salary for an announcer is $4.980 plus, this 
year, a $240 cost of living bonus, plus of course our 6 per cent contribution to the 
superannuation fund. 

Mr. Henry: An announcer paid that much would be allowed to do 
commercials? 

Dr. Fricon: Yes. 

Mr. Henry: Approximately how many have you at that figure? 

Dr. Fricon: Not many. I do not remember the exact number now, it could 
be checked if you wished, but there are not many. 

Mr. HaNnseLu: I have a question with respect to staff councils: Just what 
is the function of a staff council and what relationship has that function to 
management? 

Dr. Fricon: Staff councils were organized some years ago to osiabhiah 
liaison between the management and staff. Each region, each unit, each trans- 
mitter, or each studio group has a staff council. They study local problems that 
are brought up to them by their members. They are supposed to try to take 
care of those problems locally- with the local manager or the local official 
involved. If it is a problem of national importance, or if they do not get what 
they think they should get locally then the thing is reported to the national . 
staff council which is composed of representatives of each region. That national 
staff council meets at least once a year at our expense. They also send repre- 
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sentatives across the country once or twice a year to talk to their councils, and 
at the national meeting they would have these different requests that come in 
‘trom different councils. They discuss those requests between themselves. They 
boil them down to their simplest forms and then they come and see me while 
the meeting is going on. After discussing with them the problems they have 
brought, ‘Colonel Landry and myself go to see them and take up each point 
separately. We speak to them of conditions that affect those requests. Some 
of the requests would be granted right away but some we would have to study 
further and give answers later on. When the answer is found or when we come 
to a decision we write the national staff council and they distribute the informa- 
tion to all the staff councils and get the reaction. 
Besides this the function of the staff council is also to look after differen 
social functions within the centres. The staff council may organize bowling 
leagues or dances or picnics, and that is all done under the guidance of the local 
staff council. Generally speaking, staff councils are local but they work with 
management through the national staff council. They are a liaison group and: 
look after relations between personnel and management. 


Mr. Lanetors: In other words you encourage that? 


Dr. Fricon: For instance, if we are proposing to make changes of the salary 
ranges, we never fail to discuss the problem with them. They may suggest some 
‘changes which we may accept. If we cannot accept we try to convince them 
they are wrong. Once we have settled the matter with the national council they 
are supposed to spread the information throughout Canada and give us the 
reaction of the regional and local councils. 


Mr. Hanseuu: Do these staff councils confine themselves primarily to: 
employee-employer problems or would the scope of their functions take in sug- 
gestions to management as to the more efficient operation of the system? 


Dr. Fricon: Well I think they are more concerned with their own comfort 
and remuneration and all that, but at times, frequently, it has happened they 
do suggest certain modifications. 


Mr. Lanetois: They make suggestions? 


Dr. Fricon: Suggestions regarding the different departments or activities. 
Another thing, the staff council as such is represented on a committee of trustees 
in respect. to our pension plan. Once the C.B.C. has paid 6 per cent of salaries” 

into the pension scheme and the employees have paid 6 per cent, the money 
becomes the property of the members of the staff under the Jot management 
of the C.B.C. and the Board of Governors. They have appointed a representative 
_of the staff council to administer or to be on the trustee committee of the pensiom 
fund. Management has appointed one member, the Board of Governors has:. 
one member, and so there are three persons looking after the contributions ta. 
the pension fund. 
‘Mr. Hansetu: I do not know whether I got just the answer I wanted. Let 
me, if I may, give an example as an illustration. Supposing one of those staff 
councils or the hierarchy of the combined council should make a suggestion as to 
where money could be saved in operating expenses, apart from salaries and 
apart from the employees themselves, such as recordings which have been 
“mentioned today. While that may not be a good illustration, supposing they 
‘suggested to you where the corporation could more efficiently work and save 
money, would that be considered as probably being part of their function? 


Dr. Fricon: That would be quite welcome and we would give it the highest 
' sympathetic considerations. a 
| Mr. Hanser: Now, do you ever have conversations between management _ 
and the staff? “% 
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Dr. Fricon: We have these annual meetings to start with and every time 
a, high official of the C.B.C. goes to certain centres it is the usual practice to 
call the staff together at a meeting—first the staff council and then the staff 
and the official talks with them and discusses their problems. I might go to 
Winnipeg, or the chairman or Mr. Bushnell might, and one of the first things 
done is to call in the staff council and talk with them for awhile and then 

_ probably call the whole staff. There is a general conference or an address 
given to them and we ask if they have any suggestions to submit or things to 
discuss. 

Mr. Lancrots: For example, in Toronto, are there very many of these staff 
conferences in the course of a year? 

Dr. Fricon: There is no set number per year but I might say a conference 
happens whenever it is needed, according to the questions involved and the 
problems at that time. ‘There is no set procedure or set date—having a 
meeting every month or every second month but they do meet as required. 
In Toronto and Montreal the situation is a little different because high officials 
of the corporation are always around and many of the problems are handled 
right there and then every day in the week; but in outside centres it is 
different. Mr. Bushnell, myself, and Colonel Landry and the chairman, do 
not go very often to Vancouver. There the staff council is in a little different 
role, but the principle is the same. 

Mr. Hanseuu: There was one point which Mr. Ee mentioned that left 
me with an impression—and the impression I gained was that when the staff 
came to management with requests for increases in salaries, the general answer 
was that they could not be given because parliament did not appropriate enough 
money. Parliament would appropriate for technical purposes but not for 
salaries? 


Dr. Fricon: We never received a cent from the government for our— 


The CuHatrMAn: You are both off the beam there. If I may recall to you 
Mr. Aldred was telling us that at a staff council meeting one time in the past 
he had raised the question about why the C.B.C. could not get money to pay 
‘more salaries when it could get money for capital expenditures. Bushnell he 
said stated: “it is about time some of these people got to know what is going 
on around here,” or something like that. He made it quite clear afterwards 
that he knew that the money did not come to the C.B.C. in that way. 


Mr. BusuNneELL: If I may interrupt, seeing that my name has been brought 
into the question, I may also say that you are slightly off the beam— 


The ‘CuHarrmMan: You said “What in the ‘hell are you talking about?” 


Mr. BusuNeLu: The situation was this. I attended a staff meeting and 
listened to arguments of every kind for fifteen or twenty minutes and I had the 
feeling that after a man had ‘been on the staff three years he should know the 
constitutional position of the corporation—that money could not be voted for 
current operations; and that was precisely my comment. 

The CuatrMAN: That means that you do not need to follow up any such 
question with Dr. Frigon? 

Mr. Hanseuu: No, that is right. 

The CuHarrMAN: We are all getting off the beam and on to a disc. What 
about all this wastage through not using proper discs? Have you been losing — 
in the neighbourhood of $15,000 to $20,000 a year through not making proper 
use of discs? 

Dr Fricon: We may take the problem of recording if you do not mind, first, 
and I would like to ask someone on the staff to give specific answers to specific 
«questions. We are fully aware that tape recorders are quite often more economical 
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_ and better than dise recorders under certain circumstances. There are two 
_types of tape recording machines, the portable and the fixed tape recording 


~ 


- machines. 

| Now, at the beginning, tape recorders, I mean the portable ones, were not 

so very good that we cared to employ them. Our engineering division opposed 
very strongly the purchase of tape recorders and even wire recorders because 

_ at the time they were not up to our standards. As soon as they became perfected 
to give better results we did buy some portable recorders. They can do a very 
good job under certain circumstances, but they certainly are not up to our 
standards for musical shows. You cannot record a good musical show on a 

portable tape recorder with any satisfaction so far as we are concerned. We 
use them on outside programs, special events, where they can do a fairly good 
job and sometimes a very good job. 

Now that there are on the market some good fixed tape recorders we use 
them, and we buy them. We bought them for Winnipeg because in Winnipeg 
we do a lot of recording for delayed programs originating in the east, holding 
them there for a number of hours and re-broadcasting them in the western 

_ provinces at the proper time. We have them in Sydney for the same purpose 
with respect to Newfoundland. We have four now in the new Montreal Radio 

Canada Building and we propose to buy some more as soon as we have the 
money to buy them. 

Mr. Gautuier (Portneuf): How many tape recorders have you in Toronto? 

Dr. Fricon: We have none in Toronto. We have portable ones, but no 
fixed ones. You simply cannot scrap $2,500 recorders overnight because there 
is a better tape recorder on the market. We are gradually changing from dise 
to tape recorders. No doubt Toronto will get some. I do not know when but 
probably pretty soon. The tape recorders on the market now are good machines 
and are cheaper to operate than the disc recorders but the reason we do not buy 
tape recorders for all our studios is because it would cost so many thousand 
dollars that we cannot afford it. 

The CuairMan: What is the cost of these tape recorders? 

Dr, Fricon: About the same as a disc recorder, a little more expensive. 
They come to a little under $3,000 apiece. The figure I have here is for the best 
tape recorder we can buy. Now, the cost of these is about $2,400. 

The Cuarrman: Portable ones? 

Dr. Fricon: No, that is a fixed tape recorder., the corresponding turntable 
for a disc recording machine is $2,200 or $2,300. 

Mr. Riwey: Doctor, I gather that tape recording machines do not meet the 
standards of the C.B.C. in regard to musical programs? 

Dr. Fricon: Pardon me, they do when you talk about the portable machines; 
those $2,800 machines they are very good for that,— 

Mr. Ricuarp: What are those we saw in Montreal? 

Dr. Fricon: —but the portable ones do not give the same high quality or 
fidelity as the fixed ones, but in recording rooms such as we have in Vancouver, 
Sydney, and Montreal just now, we would rather use tape recorders than the 
others, and in the long run they are cheaper. 

Mr. Gavutuier (Portneuf): And as to the cost of recording, which is the 
cheaper? 

Dr. Fricon: Well, the tape recorder is cheaper because you may use the 

same tape over and over again; you can wipe it out and start over again. 
- -Mr. Ritzy: How many recordings can you put on the one tape? 
Dr. Fricon: It all depends on the length. It is forty-five minutes per tape. 
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Mr. Ritry: How many times can you repeat that? 

The CHairMAN: How often can you use it? 

Dr. Fricon: For practical purposes there is no limit. I suppose you can use 
them a number of thousand times. 

The Cuarrman: What is the cost of a roll of tape for those fixed machines 
you have in Montreal? 

Dr. Fricgon: I would not like to give you a price. 

Mr. Hanseuu: Mr. Chairman,— 

The CHAIRMAN: Just a moment, Mr. Hansell; Mr. Langlois has been trying 
to ask a question. 

Mr. Laneuors: Dr. Frigon, you said at the beginning that there was a ban. 
on tape recorders by your engineering staff, a ban on the use of portable tape 
recorders. 

Dr. Fricon: Yes. 

Mr. Laneuois: When was that ban lifted? 

Dr. Fricon: It was lifted gradually; and I should. say, at the beginning 
when these things came on the market they came mostly in the form of wire 
recorders, the same general principle but different material, and everybody went 
for it in the small stations. 

Mr. Lanetors: When did you buy your portable recorders for Toronto? 


Dr. Fricon: I do not know. If you want me to guess at it I would say we 
started buying them about 1947. 


Mr. Lanetois: Now, you said that your engineers still believe that they are 
not so good for musical programs—I mean the portable ones? 


Dr. Fricon: You are right. 
Mr. Laneuots: They are still not so good? 
Dr. Fricon: That is right. 


Mr. Laneuors: And now you are using those portables you hes in Torbnto 
for other programs? 


Dr. Fricon: Yes, for outside broadcasts. 


Mr. Laneuoris: And as far as these other programs are concerned they are 
put to full use, am I right in assuming that? 


Dr. Fricon: Oh, yes. 


Mr. Lanexors: There was a suggestion made this morning to the effect that 
you were not taking full use or advantage of the recorders you had on hand in 
Toronto. 


Dr. Fricon: You see, we have two stations in Toronto and we have six 
recorders, as Mr. Aldred mentioned this morning, six portable tape recorders 
and with the load that there is there that is not too many because you may have 
two or three shows a day coming out from the one station. 


Mr. Laneuois: Mr. Aldred said this morning that you had those recorders 
there and that if they were put to full use that you could save money, and that 
it was a wastage to use discs. 


Dr. Fricon: I think the confusion comes there from the fact that some 
people who are not as exacting as we are are satisfied with the portable tape 
recorder and we are not. When we broadcast music on some program where we 
think there should be quality we do not use a portable tape recorder although 
some stations would use it, but we do not think it gives good Cerne, 
technically. 
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‘Mr. Lanctois: In other words, you are making full use of those recorders 


_ you now have in Toronto provided they do not jeopardize the standard of your 
_ programs. 


Dr. Fricon: I would add this, as we operate nationally it happens frequently 


that equipment from Toronto or Montreal is shipped to other places on a 


temporary job. Such extra equipment was sent to Winnipeg from Toronto and 
Montreal to take care of the extra load at the time of the Red River flood. They 


all come out of a central store and are assigned to different studios as they are 


required, although there is a basic complement of tape recorders at each big 


centre. 


Mr. Lanatots: I am satisfied. 
Mr. Hansevt: How many of the new fixed recorders do you expect you will 


- require in Toronto? 


_ Dr. Fricon: I can only answer that, it all depends on the money we have 
at our disposal to.buy recorders. 


The Cuatrman: I think Mr. Hansell’s question is how many would you 
need,— — 


Mr. Lanetois: How many would you require? 
The CHarrmMan: —whether you can afford it or not. 


Dr. Fricon: I will answer this way: in Montreal, to take care of the 
natignal system and the international system we have two stations in Montreal 
for the national system, we will have twenty recording machines. 


Mr. Hansetu: That is of the new fixed type. 


Dr. Fricon: Yes. For Toronto I have no figures but I would say that 
probably twelve or fifteen machines will do a decent job in Toronto and that 
may. change according to the load we may develop in Toronto. 


Mr. Laneuois: What about using the dises on both sides? 
The CuairmMan: That is the question. 
Mr. Ricuarp: After you have used a tape recorder to record a program 


_ you can transfer it to a record and you have to do that on discs. 
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Dr. Fricon: We do not have to, but we can. 
Mr, Ricuarp: From the portable machines? 
Dr. Fricon: ‘No, we do not have to. We may have to transfer to a dise 


but, if it is done on portables the chances are it will not be transferred from 


a tape to a disc for the quality would not warrant it. 
Mr. Ricuarp: For permanent purposes though for a checkup, let us say? 
Dr. Fricon: Let us take that other point; the acetate discs which were 


- mentioned this morning are permanent to a point. They are affected by tem- 
perature, by moisture, by the way they are kept. You may keep a record 
for years and years yet one may get spoiled and be of no use within six 
months. So when you want to have a permanent record you have to have it 
- processed which is still another operation and it costs very much more. You 
may buy a dise for $2.50 and if you want the program on the disc processed, 
- it may cost you $45 for the disc. We do very very little of that. The permanent 
record is not one that is made usually in our studios and by all stations on 
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what we call acetate discs. 
Mr. Ricuarp: It is made on a wax disc, or what? 


- Dr. Fricon: No, it is done by the method used to produce a disc you buy 
in the store; they have to make a matrix, press 1t, and bake it, and then you 
have a permanent record. 
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Mr. RicHarp: You have certain programs you put on tape, as Mr. Aldred - 
said this morning, and from that tape you transfer to a disc. He was men- 
tioning that. 

Dr. Fricon: That would ‘be so if you had a program on a tape in Winnipeg, 
say, and you wanted to send it for use in Halifax where you have no tape 
reproducing machine. You have to put it on a disc and ship the dise to Halifax, 
or you may, in certain programs ‘record both on the tape and on the disc and 
then choose whichever recording is the better one. I do not think it is the 
general practice for us to transfer recordings from records made on all tape 
machines to a disc machine as a permanent method. 

' Mr. Ricuarp: How long does a tape remain a record? 

Dr. Fricon: On the tape? 

Mr. RicHArp: Yes. 

Dr. Fricon: It would not be practical to buy a tape and put it away. 

Mr. BusHNELL: You have a point there, Mr. Richard. Sometimes we take 
programs that we want to keep for purposes of record. In other words, some- 
one may have made a speech and it might be referred to in six months from 
now or a year from now, and we might do that, as the general manager suggests, 
on the tape and on the disc and we would put the disc away and keep it for 
six or eight months. 

Mr. Ricuarp: You would not put the tape away? 

Mr. BuSHNELL: We would not put the tape away, no. 

Dr. Fricon: During the royal visit in 19389 we did a lot of broadcasting 
and we have selected a great number of these and we have processed them. 
They are kept in the library in Ottawa here. They may be used fifty years 
from now. They have ‘been processed for permanent keeping. If you were to 
leave that on acetate and you wanted to use them in five years you will find them 
gone; they will be warped or something, affected by the temperature, by 
moisture and whatnot. 

Mr. RicuHarp: What were the men recording in Montreal, on the discs, 
on the black discs? 

Dr. Fricon: Those were acetate records. During the war some of them 
had a base of glass or even paper. The normal base for a dise is aluminum. 

Mr. RicHarp: And it is very sensitive to temperature and moisture? 

Dr. Fricon: Oh, yes. But to answer this other question about the recording 
on two sides— 

The CuatrMAN: That is what I want to get at. What about all this waste 
by only using the discs on one side? 

Dr. Fricon: Mr. Kannawin is in charge of this, in Toronto. 


Mr. Kannawin called: 


The CuHatrmMan: Mr. Kannawin, you heard the evidence about wastage. 
I think this one section ran into a wastage of $15,000 to $20,000 a year. In 
addition to that there was a wastage due to not using a tape recorder; anyhow 
it is $15,000 to $20,000 a year as a result of using only the discs. ‘Now, what 
do you know about that?’ 

Mr. Kannawin: I find myself obliged to disagree with this morning’s 
witness. Several years ago the director general of programs formed me into a 
continuing committee of one, because I had been with the corporation quite a 
long while, and he asked me to keep an eye on discs in the library. Since then 
I have been going down there with the librarian on a regular basis. We do not 
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BY; hrow out any discs which are what we call current; in other words, we have 
{ everything for 1949 and almost everything for 1948. Just a few weeks ago I 
assessed five cabinets of discs, each cabinet holds one hundred discs. With the 
exception of, I think, a quarter of one per cent which might have been 12-inch 
_ dises, they were 16-inch discs. I assessed the five hundred dises and I am sure I 
threw out for reclamation about seventy-five per cent of them and of the dises 
_ that were thrown out I can assure you that not ten per cent had one side blank. 
The CHatrman: Had a blank side? 
: Mr. Kannawin: Not ten per cent had a blank side. 


The Cuarrman: Can you not go somewhat further than that? You say you 
went over a number of discs, that a certain number of them were thrown away 
for getting whatever salvage you could from them and that the percentage which 
were not used on both sides was not more than ten per cent. 


Mr. Kannawin: That is right. 


The CuHatrman: But in deciding to throw away some you must have 
examined a much larger number? 


Mr. Kannawin: I examined all of the five hundred, I was going through, 

_ I think they were for the month of December, 1947, and the months of January 

and February and probably March of 1948, all of which amounted to about 
five hundred discs. 


The CuarrMan: Well, of those you decided not to throw away what per- 
centage were used on both sides? 


Mr. Kannawin: The same, sir. 


The CHarRMAN: The same. Of those you threw away and those you did not 
throw away, there was not above ten per cent which were single-sided as to their 
use? 

Mr. Smitu (Calgary West): Why ten per cent? Why any? 

Mr. Kannawin: The general procedure, sir, is to feed the discs; if you are 
recording a half hour continuously you will use one side of each of two dises, 
for, if you stop to turn a disc over you would interrupt the recording of the 
program. If you are recording a half hour show, fifteen minutes of it will be 

on each side of one disc. The general procedure is, when that show has been 
listened to, the record goes into the record room and the record librarian takes 
a look at the dises and if he sees blank sides on them he feeds them into the 

record room for the recording of another show and the operator feeds the reverse 
side into the recording room and records a second show on the reverse side. An 
time after time that happens. 

Now, there. are occasions, if it is an important item, where they do not want 
too much handling to go on, they will file that show with a single blank. The 
general manager was mentioning about the Royal tour. There are other 

incidents also. I can assure we would never think of discarding anything that 
the late President Roosevelt said, or His Majesty or our Prime Minister said. 
Those are kept as archive items. 

Mr. Situ (Calgary West): You are expressing an opinion only, I gather. 

Mr. Lanatois: That covers some members of parliament. You may be 

included in that too, Mr. Smith. 

The CuarrMan: Well, is the policy now the same with regard to using both 
sides of the dise as it has been? 

Mr. Kannawin: I can supply you with the statement indicating the number 

of recordings that were made during the period referred to this morning by 

the witness, during the time of his employment with the Corporation. 
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Mr. SmirH (Calgary West): What PEO: of time was that? Why that 
period of time? 

The Cuatrman: Because, Mr. Smith, the witness this morning gave us that 
information having reference to that particular period of time. 


Mr. RicHarp: And he said that 75 per cent of the discs were used only on 
one side. 


Mr. Gaututnr (Sudbury): Yes, he eae the fact that 75 per cent 
of the discs were used only on one side. 


Mr. Lanctois: How many discs are you using in Toronto today? I find 
it difficulé to reconcile the two statements. 


Mr. Kannawin: I would feel that it was less than fifty. 


The CHAIRMAN: The witness said this morning that he thought the number 
was forty or fifty. 


Mr. Hansewv: Yes, I think he said about 16,000 a year. 


The Cuatrman: Is there anything further on that? Is there any further 
evidence in rebuttal to the Aldred charges? 


Mr. Smiru (Calgary West): T have one question I would like to ask. 
The CHARMAN: Albout?- 

Mr. Smirn (Calgary West): Apparent inconsistencies. 

The CHatrMaN: All right. 


Mr. Smiru (Calgary West): How do you account for the fact that in 
examination the witness said with respect to Canadian content that it was 
20 per cent to 30 per cent, and in another instance the statement was made 
that it was approximately 45 per cent; how do you reconcile that figure with 
the figure given by the C.B.C. of 83 per cent? 

The Wirness: Personally, I cannot accept those figures of ‘Mr. Aldred’s 
without checking them. Also, I would point out that it was quite a different 
classification, the figure of 83 per cent referred to the point of origin of 
programs in Canada, that is the statistical fact at the present time, that figure 
represents the percentage of our programs going on any C.B.C. network, and 
that includes all sections of the national networks. 

Mr. Smiru (Calgary West): But there is a substantial discrepancy between 
45 per cent and 83 per cent. 

The Witness: Of course, may I point out to you, that I could not accept 
that without checking. You are talking about the talent used in a program. 
That is shown in detail in an appendix which was filed to the Massey reports. 
The figure we have of 83 per cent is on program origin, not content. It refers 
to the point at which the program originated. 


Mr. Smiru (Calgary West): ‘He was referring to recorded programs; do 
you call them Canadian in origin ‘because they are made here? 

The Wirness: Certainly. This is a statistical figure based on where the 
program originated. 

Mr. Smiru (Calgary West): In other words, the 83 per cent includes all 
the American recordings used here by the C.B.C.; that is called Canadian 
origin? 

The Witness: Yes. 

The CHAIRMAN: The witness simply ened the terms in giving his evidence, 
and I do not say that in any critical sense; but he used a term with a meaning 
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~ entirely different from the meaning given in the appendix to the submission 
_ to the Massey. Commission. 


ast 


Mere eN Ir: SMITH (Calgary West): I must say that I was under some mis- 
apprehension as to what the witness meant because to me there is something 
_ very strange in bringing an American recording into Toronto and calling that 
a program of ‘Canadian origin, because it is not of Canadian origin. 

The Witness: You are right; it is not a Canadian made record, but it 
originated for broadcasting purposes on a Canadian station. 


The Cuairman: That is not what they have done. 


The Wiryess: I would like to point out that this is a statistical figure and 
Statistics do strange things. We do point out, however, that there are too few 
live Canadian programs and we think there should be a great deal more. 

Mr. Smiru (Calgary West): I see what you mean now, and you have a 
figure there of 83 per cent which indicates the programs originating in Canada 
_ for purposes of broadcasting. 

' The Witness: That is right. 
Mr. Lanetois: Are you through now, Mr. Smith? 
Mr. Smiru (Calgary West): Yes, for the moment. 


By Mr. Langlois: 


Q. Does this figure of 83 per cent include your French language programs? 
_—A. It includes every program that is put on any network. 

; Q. Am I right in assuming that most of your French language programs 
_-are made in Canada; that they are about 100 per cent Canadian in origin? 
—A. Of course, there are a number of recordings played on the French network 
too. 


Mr. Smiru (Calgary West): Which are not Canadian in origin. 


The Witness: Certainly. We would not claim merely 83 per cent content 
_ for our French broadcasts, I think that would be too low indeed. 


Mr. Smitu (Calgary West): One person is talking about one thing—the 
origin of broadcasts—and the other person is talking about the other thing— 
the contents of broadcasts. 


The Cuatrman: Isn’t that what we call a logical fixing of terms? I think 
it ought to be made clear in the evidence that Mr. Smith’s favourite is chamber 


music. 
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Mr. Ricuarp: What is chamber music? 

Mr. SmitH (Calgary West): You get two marks for that where you only 
get one for anything else; the most dour sounds that ever attacked the human 
ears. That is what I think about it. 

The Cuairman: I suggest that perhaps the committee ought to put a 
recommendation in its report that there must be no chamber music. 

Mr. Gauruier (Portneuf): Oh, yes, there must be. 

The CuatrMan: I guess we can’t agree about that. 

Are there any more questions? 

Mr. Fueminc: There is one question Colonel Landry was looking up. I asked 
_ him the percentage of turnover in the C.B.C.’s staff in Toronto in 1948. 

Colonel LANDRY: Our records indicate that in 1948 there was a 30 per cent 

turnover of personnel and about 80 per cent of that 30 per cent was staff. In 
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1950 the over-all turnover was 18-1. I might also add that in the last two 
years two announcers left the staff in Toronto and the announcer staff now . 
stands at seventeen. On the production staff, in 1948, there were three who left 
and there were nine taken on and in 1950 there were twenty-six on the staff— 
and there were three left and seven added on, so that today we have thirty-two. 


_ Mr. Fiuemina: Have you the over-all figures on the turnover of staff for the 
whole system right across Canada for those two years, 1948 and 1950? 


Colonel Lanpry: I have some figures here but it is not quite the entire staff. 

Mr. Fieminc: Probably that would do as: well. 
- Colonel Lanpry: I can say that in Toronto in 1948 the turnover was 30 per 
cent, in Montreal it was 20 per cent and for the remaining points it was 15 per 


cent; and in 1950—that is 1949-50, it was 18-1 per cent in Toronto, 10-6 
per cent in Montreal and at all other points plus 14. 


The CHAIRMAN: Well, gentlemen, that concludes our work with the officials 
of the C.B.C. Tomorrow we will have the Department of Transport officials 
with us and it should not take very long to clear up that part of it. The © 
committee stands adjourned until tomorrow morning at 11:30 a.m. 


The committee adjourned. 
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MINUTES OF PROCEEDINGS 


Tuurspay, June 15, 1950. 


The Special Committee on Radio Broadcasting met at 11.30 a.m. Mr. 
_ Ralph Maybank, Chairman, presided. 

% Present: Boisvert, Fleming, Gauthier (Portneuf), Hansell, Kent, Langlois 
_ (Gaspé), Maybank, Murray (Cariboo), Richard (Ottawa East), Riley, Smith 
_ (Calgary West), Stewart (Winnipeg North). (12). 

' In attendance: From C.B.C.:; Messrs. Dunton, Frigon, Young, Palmer, 
_ Fraser and Albert. | 


From Transport: Messrs. G. C. W. Browne, Controller of Radio; W. A. 
Caton, Chief Radio Inspector; W. B. Smith, Chief International Standards 
Section; C. A. O’Brien, Information Officer; and V. W. Irish, Licensing Division. 


| The Committee decided to hear representations from Right Honourable 
_C. D. Howe, jointly with Mr. Benidickson, as soon as the former is free from 
his duties in the House around 1 o’clock. 


The Chairman identified the following documents, copies of which were 
distributed, namely :— 
| 1. List of broadcasting stations in operation in Canada as of April 1, 
1950. 

2. Brief of the Controller of Radio, Department of Transport. 
The latter was taken as read and ordered incorporated in the evidence. 


Mr. Browne was called and examined. He was assisted by Messrs. Caton 
and Smith. 

The witness tabled copies of a table showing a radio survey of towns, 
cities and villages for 1950 relating to receiving sets. He also filed a sample 
of notice cards emanating from the Department concerning-radio licences. 

Mr. Langlois occupied the Chair in the momentary absence of the Chairman. 
The Committee concluded its examination of Mr. Browne and he was 
_ retired. 
At 1.10 Mr. W. Benidickson, Member for Kenora-Rainy River, announced 
that Right Honourable Mr. Howe, Member for Port Arthur, was unable to be 
_ present and that he would make representations on his behalf as well. 
Mr. Benidickson was called and made representations for the district of 
. Rainy River relating to coverage. He also read a memorandum of Mr. Howe’s 
for the district. of Port Arthur on the same question. 

Mr. Benidickson was questioned. . 
Mr. Dunton was called and commented on Mr. Benidickson’s representations. 
; The Chairman tabled for distribution copies of a: ane 
4 (a) Memo showing methods of effecting reductions in expenditures of one 
- million dollars in one year. eon 
(b) Report of Station CKSB, Winnipeg, on the Manitoba Flood Emergency. 
The above were taken as read and ordered incorporated in the evidence. 
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The witnesses from The Canadian Broadcasting Corporation were retired. 
} After the concluding remarks by Mr. Benidickson, the Committee adjourned 
at 2.30 p.m. to the call of the Chair. 

- ie. ANTONIO PLOUFFE, 

‘ Clerk of the Committee. 
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HousE or Commons, 
Tuurspay, June 15, 1950. 


___ The Special Committee on Radio Broadcasting met this day at 11.30 a.m. 
The Chairman, Mr. Ralph Maybank, presided. 


The Cuairman: Gentlemen, I see a quorum. 


I would like to settle with you, if you will, what we shall do after Transport. 
Yesterday we said we would hear Mr. Benidickson and, at that time, so far as 
we could see that would be the last thing we would do. Since then Mr. Howe 
has said that he would like to come forward and not exactly give evidence but 
make some representations. . 
| Mr. Fuemine: Mr. C. D. Howe? 


. The CHarrMAN: Yes. I said to Mr. Howe this morning that I would be 
inclined to think we could hear him at 2.30 this afternoon. He said: “Can 
you make it at 3?” And IJ replied: “I rather think so, but I do not know.” 

That brings me to this point. I am pretty sure we will conclude with 
- Transport before 1 o’clock but Mr. Benidickson would prefer to be free until this 
afternoon rather than sit here until the time he would be called this morning, 
in case we should finish before 1 o’clock. 

5 Mr. Smiru: I think we should accommodate Mr. Howe and Mr. Benidickson 
in every possible way. Mr. Howe is a very busy man, and I move that we meet 
at 3 o’clock to hear them. 

Mr. Fueminc: No, there is another meeting called for 2.30 at which a 
“number of those on this committee will have to be present. It is a matter of 
writing a report and it is an important section. Should we not hear Mr. Howe 
and Mr. Benidickson now? 

: Mr. Bentpickson: You can hear me at any time but Mr. Howe is piloting 
a bill through the House. 

Mr. Fueminc: We could send for Mr. Benidickson as soon as Mr. Howe is 
through in the House. I am sure that we will not be very long with the witness 


“Pa 
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“from the Department of Transport. 
; The Cuarrman: I think both Mr. Howe and Mr. Benidickson want to be 
“heard together. 


: Mr. Fieminc: Does Mr. Benidickson wish to wait for Mr. Howe? 

Mr. Benipicxson: I would prefer you hear the two cases at the same time; 
it would avoid duplication. 

4 Mr. Fiemine: I suggest that we decide we should hear Mr. Benidickson 


and Mr. Howe as soon as Mr. Howe is free in the House. 
; The Crarrman: And break in on what we are doing in that case? 


Agreed. 
¥ We have a brief of the Department of Transport and along with it we have 


“this other document which might be called an appendix listing all of the broad- 
asting stations in Canada. I think you will agree there is no need printing 


_ that. 
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Mr. Fiemine: No; I do not think that needs to be printed. 


The Cuarrman: The other document, of which you have all had copies for 
quite a number of days is the brief of the Department of Transport and, 
although it is rather thick, the actual printing will not be so very much. 


May I say that this brief is ordered printed in our proceedings at this point 
as if read. 


Mr. Fremine: With Snnenainest: 
The CHAIRMAN: Yes. 
Agreed. 


RADIO DIVISION 
DEPARTMENT OF TRANSPORT 


As in the case of previous committees, I have had prepared for the informa- 
tion of the Parliamentary Committee on Radio Broadcasting, statistical 
information pertaining to the issue of Private Receiving Station Licences. 


As Controller of Radio, I am responsible for the administration of the > 


Radio Division of the Department of Transport, which functions in the enforce- 
ment of the law as prescribed in The Radio Act, 19388 and Regulations made 
thereunder; Section 23 of The Canadian Broadcasting Act and Regulations 
pertaining to radio interference made by the Governor in Council under the 
authority thereof; and those sections of the Canada Shipping Act pertaining 
to radio installations on board ship and the Radio Regulations for Ship 
Stations issued thereunder; and those sections of the Aeronautics Act, 1919, 
pertaining to radio. 

In addition, my Division establishes, maintains and operates radiotelegraph, 
radiotelephone radio direction finding, radar, and radio beacon stations along 
the coasts of Canada as aids to marine navigation. 


We also establish maintain and operate aeronautical radiocommunication 
stations, radio range stations, radio instrument landing systems and auxiliary 
radio services along the airways of Canada, as aids to aircraft navigation. 
In addition to the radio functions aforementioned, I am also responsible for the 
administration of the Government Telegraph Service which provides wire line 
communications to isolated areas in Canada. i 

Coming back to the broadcasting field, we are responsible for the licensing 
and the administration of the technical operations of radio broadcasting stations. 

It is part of our responsibility to collect licence fees and such moneys 
accruing from radio broadcasting are turned over to the Canadian Broadcasting 
Corporation, in accordance with Section 14 of The Canadian Broadcasting Act, 
1936, which prescribes, in part— 

14. (1) The Minister of Finance shall deposit from time to time in 


Bank of Canada or in a chartered bank to be designated by him to the 


credit of the Corporation— 
(a) the gross amount of the moneys received in each. year from licence 


fees in respect of private receiving licences and private station — 


broadcasting licences without deducting therefrom any costs of 
collection or administration. 


t 
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oh During the fiscal year 1949-50, terminated on March 31, last, a total of 
_ 2,177,445 licences were issued, resulting in a gross revenue of $4,989,354.33. 


In addition to this revenue, the Canadian Broadcasting Corporation was paid 
_ $831,652.20, being the amount of commissions deducted by issuers. 


/ Also, the amount of $153,700.00—Commercial Broadcasting Licence fees— 
_ was paid to the C.B.C., making a‘ grand total of $5,474,706.53. 


A comparison of these figures with the previous year shows an increase of 
119,646 Private Receiving Station Licences issued, and an increase in total 
moneys paid to the Canadian Broadcasting Corporation of $337,081.88. This 
amount is only slightly less than the amount of $339,333.50 which was the 
_ increase in revenue paid to the ©.B.C. in 1948-49. It should be noted in this 
regard that since the full $2.50 became payable to the C.B.C., in 1947-48, there 
has been a total increase in revenue, to date, of $1,568,865.46. 


In 1949-50 it cost the Department $305,729.07 for the operation of the 
organization involving the distribution and the recording of receiving licences. 
This represents an increase of $35,792.31 over the year 1948-49, being principally 
due to rise in salaries over the period. At the same time, the amount of com- 
missions paid issuers in 1949-50, namely $331,652.20, was $10,329.80 less than 
in 1948-49; resulting in a total expenditure of appropriation of 637,381.27. The 
_ decrease in commissions was chiefly due to the fact that some 1,800 post offices 
' were changed over to staff offices and the commission reduced from 15c to 5e for 
licences sold through them. 
It will be noted that the increase in licences for the year, amounting to 

5-5 per cent, follows the trend of past increasés. At the same time, the actual 
cost of issue of licences is very close to that of previous years. 
_.| The attached statistics have been prepared in the form of appendices to this 
statement. Appendix 1 comprises a summary of Receiving Licence issues; 
Appendix 2 and 8 being the breakdown, by provinces, of licences and revenue. 
These are followed by Appendix 4 showing the moneys received and paid to the 
_ Canadian Broadcasting Corporation. Appendix 5 gives a breakdown of the 
costs of collecting licences. Appendix 6 shows details of the cost of mechaniza- 
tioh in connection with the recording of licences. Appendix 7 gives - further 
breakdowns showing total commissions paid, classes of issuers, rates of com- 
' mission and percentages of licences issued, by classes of issuers. Appendix 8 
contains figures with respect to licences issued without fee and licences issued 
to cover the operation of radio broadcasting receivers in automobiles. Appendix 
9 is a breakdown, by provinces, of the number of prosecutions under The Radio 
Act, of persons found operating receiving sets without licences. It will be noted. 
that there is a decrease over the past three years and I may say that this is: 
primarily due to the fact that we issued specific instructions to our Inspectors tor 
concentrate on the more outlying districts: therefore, it was not possible to 
obtain the same number of cases with the time at their disposal. Also, included 
- with the appendices is the final statement of issue of receiving licences for the 
. fiscal years 1948-49 and 1949-50 by provinces and principal cities and towns. 
fe Pursuant to the recommendations contained in the report of the Special 
: ' : : : : 
_ Committee on Radio Broadcasting of the 1947 Session of the House of Commons, 
action was taken to examine into the fees charged for Private Commercial 
Broadcasting Station Licences. As a result of this examination, Regulation 1, 
Part I of the Radio Regulations made by the Governor in Council was amended, 
effective April 1, 1948. The final basis arrived at for the fees, estimated to 
‘average slightly over one per cent of the aggregate gross Income, resulted in 
the classification of stations into seven categories according to their individual 
eross revenues. The regulation prescribes as follows: 
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REGULATION 1, Section 14, or Parr I or THE ReGuLATIONS Mapre UNDER | 


Tue Rapro Act, 1938 


14. Private Commercial Broadcasting Station: — 


(a) Schedule of Licence Fees 


Category of Station Annual Gross Revenue Licence Fee 
PASSED ears aT cai TEL oe $i SU nd )r S25. OOO as eee aca ye ones eked aoe et tot acai Me ae eet $ 100.00 
ES runes Preto euiitlay ih id 25000; andhind erg S0s000 irate ie dictn case Caulk a 2 8 yan ce 250.00 
MOET aE A leh aged (2 50; OOOkand under 7s 75,000) sho she uw re oa Men cit aia hoa al: 500.00 
VOR UUM ie uatiitsy bak) 1h 75,000 and under 100,000 De ee AGA PP CTEM Recs bot in BWA A ee 1,000.00 
Pe Re aU NaN ELE AON, 100,000 aNcrunders 200s OOO Meu aie Nas uaa ek Meo ee Nar nue eR ay Rat 1,500.00 
Bey os 2 eee AC 2007 000:and under: 400 O00 0 Gime vers ile az ee lean eae BL ge) Oe 3,000.00 
LG Me as Tr Rue eal it AOD OOO amd @ VST eA Te eT es a Ne eae a 2s hk 6. 000. 00: 


The licence fee for a station for the period commencing on the first 
day of April and ending on the following thirty-first day of March 
shall be based on the Gross Revenue of the licensee for the preceding fiscal 
year of the station ending on or before the thirty-first day of December. 


Provided, however, that the applicant for a licence for a new station 
shall deposit with the Minister a minimum sum of $100.00 if the power 
of the station is less than: 1,000 watts, and $500.00 if the power of the 
station is 1,000 watts or over; and that the sum deposited shall apply 
on the first year’s licence fee if the application is accepted, subject only 
to the payment of such additional amount, if any, based on the Gross 


- Revenue for the period of operation of the station until March 31 next 


following the date of issue of the licence, in accordance: with the cate- 


gory of stations above set out; and, furthermore, that the licence fee 


for the operation of new Private Commercial Broadcasting Stations for 
the following twelve-month period, beginning on April 1 next following 
the date of issue of the licence, shall be computed on the basis of the 
period the station was in operation until March 31 next following the date 
of issue of the licence, prorated for a full twelve months. 


For the purpose of this regulation “Gross Revenue” means the total 
revenue earned by the licensee in the operation of the station, less agency 
commissions, as set forth in the financial return made under oath by 
the licensee to the Minister covering the operation of the station.for the 
fiscal year of the licensee. 


(b) Where a frequency modulated or a short-wave private com- 
mercial broadcasting station is operated by the same licensee simul- 
taneously carrying the same programs as an amplitude modulated station, 
one licence only shall be required to authorize the operation of both 
stations. 


(c) The annual licence fee to be paid in respect of stations operated 
by universities on a non-commercial basis shall be Fifty Dollars ($50). 


The final recommendations of the aforementioned Special Committee also 


made mention of the desirability of considering a longer licensing period for 
broadcasting stations and, with this in view, Regulation 5 of Part II of the 
Radio Regulations was amended, effective April 1, 1948, to provide that the - 
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asting station licences remain in force for a period of 3 years upon 


payment of annual fees. The amended Regulation reads as follows: 


5. Duration of Licences: 


_ 1. Subject to the provisions of these regulations, all licences, except- 
ing Private Commercial Broadcasting Station Licences, shall continue 
in force for the period commencing on the date of issue thereof and ending 
on the following 31st day of March; provided that licences for all stations 
excepting Private Commercial Broadcasting Stations, may be continued 
in force from year to year upon payment of appropriate annual licence 
fees, subject to termination by the Minister at the end of any fiscal year 
without notice and without payment of compensation. 

2. Subject to the provisions of these regulations, licences for Private 
Commercial Broadcasting Stations shall continue in force for a period of 
three years commencing on the date of issue thereof and ending on the 


- 31st day of March, but in the case of a licence issued after the Ist day of 


April in any fiscal year the licence shall terminate on the 31st day of 
March following the expiration of the three-year period, provided that 
for such stations a licence may be continued in force, for further periods 
of three years on payment of annual licence fees, subject to termination 
by the Minister at the end of any fiscal year without notice and without 
payment of compensation. 


3. This regulation shall come into force on the 1st day of April, 1948. 


One other change was made in the Radio Regulations having effect on 
the operations of broadcasting stations. On December 7, 1948, Regulation 
31A of Part II of the Regulations was amended for the purpose of clarifying 


atter of stock transfers by private companies and public companies. 


This was done after extended discussions with the law officers of the Crown 
and resulted in relieving public companies having stock on the open market 
from the necessity of obtaining the permission of the Minister before trans- 
ferring shares, subject of course to the control remaining unchanged. This 
regulation, as amended, now prescribes as follows: 


31A. (1) Private Commercial Broadcasting Station Licence shall be 
subject to the following conditions respecting ownership and operation: 

(a) The licence shall be conditional upon the licensee being the owner 
of the station licensed, and upon the ownership of the station licensed 
not being transferred without the permission of the Minister having 
been first obtained upon the recommendation of the Canadian 
Broadcasting Corporation; 

(b) Where the licensee is incorporated as a private company the | 
licence shall be conditional upon the ownership or control of any 
share of the capital stock of the company not being transferred 
either directly or indirectly without the permission of the Minister 
having been first obtained, upon the recommendation of the Cana- 
dian Broadcasting Corporation, and upon the control of the station 

licensed not being transferred in any manner whatsoever without 
the permission of the Minister having been first obtained, upon the 
recommendation of the Canadian Broadcasting Corporation; 

(c) Where the licensee is a company other than a company incorpor- 
ated as a private company the licence shall be conditional upon the 
control of the station licensed not being transferred in any manner 
whatsoever, to any person without the permission of the Minister 
having been first obtained upon the recommendation of the Cana- 
dian Broadcasting Corporation; 
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(d) Except with the permission of the Minister given upon the recom- 
mendation of the Canadian Broadcasting Corporation, no person 
shall be lheensed to operate more than one station and no licence 
shall be issued to or held by a company owned or controlled by a 
company holding a licence or to a company owning or controlling 
a company holding a licence; 

(e) The licence shall be Soudidgnel upon the station being operated 
in fact by the licensee in person or by bona fide émployees of the 
licensee; provided, however, that this condition may be omitted 
or rescinded by the Minister acting upon the recommendation of 
the Canadian Broadcasting Corporation; 

(f) The Minister may require periodic or other returns to be made by 
the licensee of the revenues, profits and expenditures of the station, 
and any other information required by the Minister for the purpose 
of this Regulation and to ensure that such station is operated in 
the national interest and for the benefit of the community in which 
it is located. 

(2) The expression “private company” in this section has the mean- 
ing provided by paragraph (7) of Section 3 of The Companies Act, 1934. 

One other minor change in the Regulations should be noted. For several 
years, the Department has received representations with respect to destitute 
persons in institutions who have been given:radio receiving sets. After consulta- 
tion with the Canadian Broadcasting Corporation, Section 4 of Regulation 66, 
Part II, of the Radio Regulations, was amended effective October 22, 1949, to 
permit the issuance of licences without fee in such cases, and this Section, as 
amended, reads as follows, the amended wording being italicized:— __ 

4. Special licences for eleemosynary or educational purposes may be 
eranted for private receiving stations to any blind person upon satisfactory 
evidence being given that such person is blind, or to any hospital, 
sanatorium or other charitable institution owning or operating a private 
receiving station for the gratuitous entertainment of patients or 
inmates, or to any patient or inmate of such institution upon satisfactory 
evidence being given that such person 1s wholly dependent wpon charity, 
or to any school receiving a federal or provincial Government grant 
owning or operating a private receiving station for educational purposes. 

The Board of Governors of the C.B.C. recently recommended to my 
Minister that a licence fee be prescribed in respect of each and every radio 
receiver located in establishments, other than private residences, and to which 
one or more loud speakers are connected by wire lines. Discussions have taken 
place with law officers of the Crown, and as a result thereof, a new Regulation 
is now in process of preparation by departmental legal advisers which, if 
approved by the Minister, will become law this year. 

Before closing my remarks, I believe that a short explanation of the 
method of payment of the full amount of the licence fee to the Canadian Broad- 
casting Corporation is in order. 

As previously stated, Section 14 of The Caan Broadcasting Act, 1936, 
provides that the Con diee Broadcasting Corporation is entitled to the full 
amount of. $2.50: paid by the licensee for his licence. However, the Department 
does not receive the total $2.50. 

‘There are over 9,800 authorized licence issuers, consisting of Post Offices, 
Chartered’ Banks, House-to-House Canvass Supervisors, Radio Dealers and 
the R.C.M.P. All of these issuers with the exception of Staff Post Offices 
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deduct their commissions before remitting the fees to the Department. (Staff 
Post Offices remit to the Department the full $2.50 for each licence and at 
_ the end of each month we forward the commission of 5c. per licence to the 
Post Office Department.) 

In order that the Canadian Broadcasting Corporation may receive the full 
$2.50, it is, therefore, necessary to provide, by Parliamentary appropriation, 
for an amount to cover the cost of commissions. 

The actual accounting is somewhat involved, the procedure followed in 
connection with payment to the Canadian Broadcasting Corporation being as 


follows:— 


(a) For the first six months of the fiscal year, monthly deposits by the 


(b 


— 


Department of Finance to the credit of the Canadian Broadcasting 
Corporation are made up of two items— 


(i) The total moneys received from the issuers during that month; 


(11) Seven per cent of item (i) as commissions. Due to the great 
volume of reports received at the beginning of each fiscal year, 
precise figures for the commissions paid to issuers cannot be 
determined as quickly as desired and, therefore, it was agreed, 
in consultation with Canadian Broadcasting Corporation officials 
to make monthly deposits of 7 per cent of the amount received 
from issuers during each month. 


At the end of October in each year a detailed statement is prepared 
showing the amount of commissions paid to the various classes of 
issuers on Radio Licences issued between April Ist and September 
30th, and a deposit covering the difference between the amount of 
commission paid to issuers and the total already deposited to the 
eredit of the Canadian Broadcasting Corporation is made in favour 
of the Corporation. 


(c) For the last six months of the fiscal year, monthly deposits totalling 


Radio Division, 


the amount of moneys received from the issuers plus the actual 
amount of the commissions paid to issuers are made to the Canadian 
Broadcasting Corporation’s account. 


G. C. W. BROWNE, 
Controller of Radio. 


Department of Transport, 
June 1, 1950. 
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Appendix I 


ISSUE 
RADIO RECEIVING LICENCES 


Number of Cost of Collection 
Licences Issued Total Revenue | Percentage of Revenue 
Fiscal Year ca a including —_ 
Paid Fred Commissions Com- Adminis- 
missions tration 
JOY AES. OR OTS NNT OT AAI UEP PE a 1,721,415 7,465- | $4,187,667.81 7-09 5-33 
tT a2 A RUDI SSMU YE ga Ne 1,763, 004 7,896 4,288, 882.23 7-13 5-37 
AS ake Uae an ey SOO a 1, 750, 725 8,375 4, 267,325.37 7-13 5-09 
PO ASA Gia SS Un oe huh he 1,745,916 8,435 4,260, 379.14 6-93 5-45 
NOE GAG oi erm Al ext (Pk sb. hear adh 1,798, 893 8,931 4,406, 964.34 6:97 5-39 
STOMP OU NEY oe ope SE RT ER ve ea 1,983,351 10,676 4,725,191.11 6-91 5-16 
HOAR AO cere wraps hh Yb mane: 2,045,017 12,782 5,012,324.65 6-82 5-38 
MOZOS HO SSE nes Pict Wal | pie 2,161,635 15,810 5,321, 006.53 6-23 5-74 


Radio Division, 
Department of ae cede 
June 1, 


Appendix II 
PRIVATE RECEIVING STATION LICENCES ISSUES BY PROVINCES 


Licence 
Issues by 1942-43 | 1943-44 | 1944-45 | 1945-46 | 1946-47 | 1947-48 | 1948-49 | 1949-50 
Provinces 4 
British Columbia......... 149,481] 157,060} 162,655) 165,281} 168,950) 173,097) 181,821] 186,108 
PALO rth: ite ols eee eke wee 126,525) 128,950) 130,209) 121,295} 125,289} 131,849) 134,666) 147,132 
Saskatchewan.............| 127,529] 128,754) 129,298] 126,002; 129,447} 135,095) 155,177] 164,751 
Manito bar eet. vk ieanom nak irs 108,435] 110,249) 106,144) 107,343; 108,985] 118,823) 126,586} 135,582 © 
OnbArioue. ei ce nearer: 637,116] 647,167} 627,348} 607,968] 628,075} 677,299] 704,993) 715,290 
Quewecer ner neal lies 436,288} 455,053} 456,825} 479,852) 491,823] 534,797} 567,257} 616,200 
NOV a SCObla ois es 81,524) 79,887} °82,694| 80,759} 67,043} 91,940] 99,477) 102,927 
New Brunswick........... 52,745} 52,698) 53,240! 55,043) 57,159! 68,484) 75,559} 76,581 
_ Prince Edward Island..... 8,516}.10}583}.. 10,228) 10,346) 10,626) 12,173) 12,825) 11, 152 
Da Paie tons bekod Fey c\e SLoNW tpi dee Mapa tegen aS Motte Mir ra fe pa eC ae HORM rey AR LY sl UN NB UMP ame LL 28 pale o73 
Yukon and N.W.T........ 721 499 459 462 427 470 438 399 
1,728, 880]1, 770, 900)1, 759, 100}1, 754, 8351/1, 807, 824|1, 944, 027|2, 057, 799|2, 177, 445 
Percentage of ’ 
(increase or decrease)... +7%) +2-4%| —1-:3%} —0-3% +3% +7% +6%| +5-5% 


Radio Division, 
Department of Transport, 
June 1, 1950. 
1949-50 


RECEIVING STATION LICENCES ISSUE D—2, 177, 445 


PERCENTAGE BREAKDOWN BY PROVINCE 


CONBATIOR eh Ce LEN A SE at Ne ANN re rad ra BOR Nie NTS a Tet ence ON ap er er 32-85 
COME DOOM in ATs Spe HES AA, cM AMIR CNURT UF Vine taal fet A tur Si LPR NERO MN al ge a 28-30 
HBF rit pts) diy O09 heh 001] 0 VF: rege ey eEGpS Sarl Nes EA MER AS MTL aaa GU AD tgs el Ri aN Eel w 8-55 
ask atOMenvalwsree se ce Wah! kee tines MEL RALIOWA of) L fecla- nA iL Ora A Nid S ON Sey RNG ie oe aia 7:56 
Nal 01:3 tte SA ORAL TN EE COMME TY Sn VOR ae PRA ORET o Bde faba tH MMB. oroue. ere a 6-76 
VU ANA EOD ae YR Ne RU re OL I ere  se tL PT. Ade RUN A vO ay Se ae ge 6-22 
INO Vip MOCO ULe iy alt ear aes ale Rue UO, Wmv AIRS cy iON eg ak) Se a has hd ene 4-72 
ANTS WEST Uns vr A ihn 0h re RR sg PLN TN UR ena Ravine Ug 3-53 
INS TOUM GLa tac ae Ae ecg UL an gti ene Og Ohm Da ibs lg Dad ee gL 0-98 
Prince wid war av Esland oa, selene Emde lat vec ns icon eat Some eRNRT Ontalt | Ro At tl a Ra erage 0-51 


405 


RADIO BROADCASTING 


“OS6T ‘T ounr 
‘q1odsuBty, Jo Juowjredeq 
‘UOISTAIC, OIpey 


SR ec ge pA rte ee a ae RS er a ot SN eS Pe 


My: 9+ 


%0-9-+ 


%0°L+ 


%6:0-+ 


esuByo o1qu 
-oatdde ON 


%9-0- 


MP: o+ 


SE PSE “686 ‘FS | G9°ZPS‘OL9'FS | 98° S6F'R6E'FS | F1°S62'660'FS | FZ £09'F96'Es GB 10‘E96 ‘€$ | 88°Z16'Z86'e$ 


01° LLL 

Go" S91 ‘OF 
0S 10% ‘ez 
09° STL ‘ELT 
0€ 19F ‘SEZ 
06 088 ‘8zF‘T 
82 06z ‘099 ‘I 
08° SLT ‘208 
08 982 ‘Fe 
06 882 ‘9ze 


GL GLY '¥ 
16416 ‘891 
16 998 ‘FZ 
T€ $83 ‘208 ‘T 
61 FEL ‘€29'T 
88969 “E8Z 
Ih P20 ‘LEE 
8% 99T “S66 


OL SLI‘ZEF $ | €6°620‘0th $ 


OS-6F6T 


6F-8F6T 


9L°930'S2 
60918 ‘2ST 
ST P18 ‘90% 
ST 190 ‘98S ‘T 
Zh 86 ‘9G ‘T 
GO S68 ‘$98 
GL P66 ‘$8 
8T OES ‘98% 
Fo STF‘ L68 $ |. 


8P-LP6T 


8S FFG ‘IZ 
LY ¥60 ‘821 
TP 692‘ F6L 
60° 1624 ‘GET ‘T 
GL 080 ‘FSF ‘T 
Go $06 ‘Shs 
T¢ "068 ‘892 
18°99 ‘69% 
00° PIS ‘ese$ 


LV-9¥6T 


96°Z98 16° S98 
9° L92 ‘TZ FL, 800 ‘1% 
GT 88 ‘ZoI 01° S6F ‘6IT 
08 OST ‘T8I 3 £09 ‘GST 
69°68 "901 T | $2°S86 ‘240 ‘T 
8986 ‘968‘T | OL'F86‘9EF‘T 
GI SEL FES _ | ZO ISL ‘Ses 
9F'LLL'09% | ¥8°690‘29% 
GZ ‘010 ‘19% L¥ P10 ‘SLE 
G6 FL ‘SL $ | IL 80F‘e2e $ 
9F-SH61 CF-PF6L 


99 0&9 ‘TZ 
8° COP ‘LIT 
12 OL ‘SLT 
99° 683 ‘FF ‘T 
£2 16h ‘38h ‘I 
LI T61‘T#S 
ST 9S0 ‘492 
09 8ET ‘FLz 
6L PLE ‘8GE ¢ 


b¥V-EV6L 


SHONIAOUT Ad AANTARY 


a a “OSB9ID9P 10 OSCIIOUT JO esvy ued g 


1€°829'068'e$ 


CONC I aera SOIOPIIIT, JSOMYIION puw uoyn 7 
tavshitrieda teat “ana tec tpiats «flv pies GON Ct RENAME om ce puvypunojaony 
gy Gea yy [etre theses nee enna es puvpsy pavapaT oourrg 
GE'ROOTLTT [ccc ttt teens yOrmsuntg MON 
BORE ERT (Ont oe ee ee tenga, Meenas Boog BAON 
CP'Z9e TOOT [occ Ps Figan a aoe Neary i soqane, 
BLOGS OORT [seh tert ee nae cess o1re}UQ 
Ne 2 Ae ea eee eqoztue py 
neeee' tog [ice eee eee Meant uvmoyoyeyseg 
ez geg'gog fot aes gee By 10g [Ty 
A 6 “eIquinjog ys 
€F-CP6I sooulAoig Aq onudAdxy 


SHONAOIT NOILVIS ONIAIGORU ALVAIUd 


Ill xtpueddy 


eS 


ers By oh ee a Rae Lae Bary a3 
_ Percentace BREAKDOWN BY PRovINCES 


f hs 
it 4 
we 
sdeseeee Sia.te tals: 9) ¥iviietallode . SAA cole tag rchtois ish. eos 
j § ' 


eee bi aliane ‘ais foto's pis lorfwrarelle ve llaterfal elie, difeire als afleyloy eiauolejtelialaWebsy oo) 0 valle cae eal faue wineelle Wiel 


‘ , , i 5 é hs ve ee 
Beebe. ao alee RAE eu anes sic Seana bgeigis i nds Meee 3-48 
‘ : ; hoe a ee: H 


ey 


ys ; : eae: ‘ Be oS fa 
HORAN Mae re pom enamine commer Mk nV ah) 
a he 


£ 
x 
o 
\ 4 
i 
1 
- 
i A 
are 
Vt. 
S At 
4 
w 
‘ 
| 
| 
4 


. : ‘OS6r ‘T oung 
ee ear ek CI es eee eer PES ee eee ee a ee ye oe ee Se Fa 


407 


¢-9 + 88° T80‘28E+ | 89° 902‘ FLP‘'S 06 '°6S9 ‘TEs SS" PSO SFL ‘S 00°002 ‘EST CCP 9e 686. 7iee |e eee Ss Sead Sie Pe nas “"*"" "06-6761 
9:9 =e FG eee ‘gee-+ 69° P29 ‘2ET ‘¢ 00° 286 ‘Tre F G9" C9 ‘C62 'F 00°008 ‘EZ G9 ChE ‘OL9'F re Nae Np aes aie te eae oe ad Pate ROR jac was Be ee § 67-SF6T 
9°8T-+ 0 OSF'Z68+$) IT 162‘86L‘F $ | Sz S69 ‘9zE $ | 98°S6S‘TZF‘F $ | OO'OOT'S2 $ | O8°SER‘'see' Fs CC a ch ea aS See ae SP OE 
OsB9109C Io OSBO109(T 
@sBOLOUT Jo IO qunoulry SUOTSSTUI ONUGAdIT 800,] VOUBOV'T soo iT 
quad 10g OSBOIOUT -ul0d 1230, SUIySBopVorg Qous0l'T —= 
sud [Bloreurut0”D BULATONOY 


‘O'a'OD OY} 07 Sumio9V onuseacy 


1 


OS-6P6T OL 8F-LF6T SUVA TVOSTT 


S 
= “queurjieded ey} Aq pred weg eAvY UOTZeT[Od Jo $4800 OUY ‘PFET ‘T [Ady Suloueuruloy) 
RQ py ere (2) aetna gota tes (q) {UOT} B14St 
me “UTUIp’ LO UOT}O9T[O9 JO s}s00 AUB WOIJoIOY} SUYONpEp YNOY}IM sooudd!] SULJSVOPBOIG UOTZR4S OYVATId PUB Sedu] BULATOOII OyBATId JO yoodsea UL SOO} BOUBDTT ULOI] BOA 
wD Yowo UT pesToool SAQUOUI OY} Jo JUNOT ssoIs OY} (7)—:UOT}BIOdIORD OY} JO FIPeIO oY} 0} WITY Aq pozeUsIsop oq 04 yueq polojIVyo B UT IO BpBUBD Jo yUB_ OY} UT OUITZ 
Q 0} euly WO JIsodep [[VYs voUVUTY JO IOPSIUIP, OY,,,—:SMOT[O] sv pvol 0} popuowTe sem ‘QeET “OV SUIJSBOpBOIg UVIPBUBD OUT, JO (1) FI WOTJooS ‘y FET ‘2T AINE UC 
x 
S 
= Uae TE 999 CEI+ | LT 178 ‘S06 16° £0 ‘18% PI SHE SFl ‘FP 0008S‘ Wile S62; OOD Pome tay ee ag ak een na a aS saa L¥-9F61 
ro g— 98° L9T‘OIT— | 9L°P8Z‘ELL‘E 8h 818 ‘1SZ ¥% SOT “400 ‘F 00° 00¢ ‘OF VoCCOUs POO Gn Glie, eee WMS kas sae ae oe tree cane "" OF-SH6I 
© : 
= 0 6L S€h'h — | 29 CeP'esL'e | O9'SFE*2LIZ | 2B 108‘000'F | 00°009‘zE CE L0G COG Elstree aus each og SoS SS on eae ae SF-FP61 
PS So+ LT 961 ‘98+ T9988 'L8L‘¢ LE 9LT ‘08% 88°290 ‘810 ‘F 00°0ST "SE CCE GSMS aed sigh ia late", PAN Na A as fe Eas PY-EF6T 
Ss = 6069 10L‘S $ | L0°8EE‘E%Z $ | 18°8Z0'S26‘e $ | 00 OSE ‘FE $ TE BLO 08 G reel: “WL Sa 2 Tae ees ae &V-GP61 
esvoI0eq IO osvo10ed 
esBerOUT JO Io yUNnOULW UOl}B.IYSIUIWI pW OnudACY $00,J ooUDNr'T $00 
quan 10g oesvolouy Jo 4s09g [830], SUIySvOpBOIg eousor'yT —— 
: - ssa'T [BloreulUuL0Z SUTATONOY 
BN “O'A'O OU} 07 SuInIODy onueAeyy : 
ee ; LV-OF6T OL EF-CHET SUVAX TVOSLT 5 
Bose << 69s 


"9 9661 ‘LOV ONILSVOG VOU 


_ AI xtpueddy 


ee ee ee 


SPECIAL COMMITTEE 


408 


UOTJSZIUCZIO Zuisusot, Aq pordnovo soeds 


JO S[e}UOI pu ‘HIOM soUedI] UO poseBus youvig Ainsvo1y, JO Jy¥4S JO SOLleTes BOATOAUT pUv 83800 4AIOdsUvIT, JO JUOWYIed9q JoITP 0} [BUOT}IPpe 84809 ][@ SopNyouy ¢ 


‘s[B{USPIoUl Useseroyun pues soefojd 


-ule JO Zurpuog ‘survideje, pue souoydoyey ‘s1ojseurjsod U1Od] SooUvyIIUIOI BUIIOAOD Soey Ioplo AouOUT ‘0}9 ‘ssoidxo ‘osvy{sod sv Yons sesieyo ATOAT[Op SepNyouy ; 


SUIppe pue siojtIMmModAé4 sv Yons AroUTyOVUM vdyjZO AreUIpsO JO IIede1 puw oseyoind sit suIpvey sy} Jopun pepnyour ‘us; y 
40d UI POsN Spivd pAO90I1 SUIpNpour AroUol}v}s ]]B JO osvyound oy} pus ‘Seouedl] [eNyoR oY} UBY} JoYJO SULIO} pojUTId JoyyO [[B PUB Spo doTZOU Jo SuTzuTAd SopNpouy _ 


“*SoUIOVUL 
‘quoudinbe peziueyoowm oy} YIM UoTZOOU 


16188‘ 189 02°99 'TS¢ 10° 6¢L'S08 VE" 896 ‘ST LL 196 ‘9T 90°GL7'9T 00°968 ‘FI BO NOG PVG pacha ag a oe oe ie ige eae eee OS-676T 
92°816‘T19 00°286‘1¥s 91° 986 "69% 66892 ‘ST 8 OPE '9T 9° 0S¢ ‘OT 00° TEL‘ F1 OR CRG VEG aie ee a ee ae ee 6F-8761 
G¢'G0S‘OLE $ | SZ S69'9ZE $ | OS OI8*Ers $ | Ge°900'ST $ | ZO'6IP'6I $ | L9°08E'6 $ OG S064 $2 | 06 ORF OBIS a a ce ere ees 8P-LV6l 
ySooueory seouoatr] 
UOTOT[OD : 84809 eneataiign wey SOOUSDIT  |SUIPIOOOY 104 yey 
jo $480 28}S80D 10q}O “T- O°: g al I Isy3O jquowdimnby jo —- 
[21O.L [210 HWW ——| pozueypoojy SOLLBTES 
ALOUOTZVIG pUw SUIZUIIG jo [ey UY 
OS-6F6T OF SP-LPGT SUVAA TWOSTT 
16° 80S ' LEZ LO°STT ‘TS OF 88E ‘902 BP SSE SI 8S °Z LE FOL L 09°06 '0T EE HOGER Fe eae ere gs eee ee L¥-9P61 
8h 818 ‘18s OF 996 °63 80°29G°Z0S | BL S81 IT GG SEE ‘LT OF ITS '9 00° L82°OT Set Gr OGL al es Se ee ee 9F-SP6I 
09 SFE ‘LTS 89° 9ET 6% 66°11 ‘S81 80°916'6 ¢2°8¥9'8 by LES ‘9 00°SIL‘0L BOCES R COT 8s eee ES ee oe ee eee SP-V7r61 
LE °9LT ‘082 GE 90F 08 $0012 ° 661 L¥S6E ‘OT 6 602 ‘81 61° 869‘9 00°299 ‘OT joie) Uh UE Bed ale oe ee tea Reel Aye Spee Pe b¥-€P61 
LOSE 662 $ | 69° ChP'SE $ | 8E°S68'68T $ | 29°1L6'6 $ GE°ZZ8'F1 $ | 99° 699'9 $ 0000200 So) 08 168-2e ie Se ee es ee ee eee &F-CP61 
pSoousor'y soousory 
uOor4DeT[0D 81809 : ueyy soouedIT  |SUIpLooey 10; yey 
Jo $3809) e8380D IOTIO ‘T20'C pee ee 1oyyO quoudinb iy ‘en —— 
1®79.L [210 STN peziusyoo yy, SOlIV[VG 
\ ATOUOTZVIG puv dUIgQUIIG jo yezueyy 


L¥-9V6I OF SF-GFEI SUVEX TVOST 
SHG1 AONAOTT ONIAIGOTUY ONILOWTIOON AO SLSOO AO AUVNWAS 


A xipueddy 


SLSOD LHOdSNVUT, 10 LNGWLYVda 


““0g6T ‘T eung 


FN ee 


Appendix VI 


MECHANIZATION—RIDEAU BUILDING 


<ey Punches—13 at $35.00 
rere at at bm ROO) Seeetan. nats by sReaetacere ic ene tic he thine Me neha, SrA Na hr de od 


$ 1,235.50 
$ 14,826.00 


ae do 1,250 complete names and addresses per day (63 hours). 
ulator speed 50 per minute for cards (complete). 

‘abulator speed 100 per minute for listing (complete). 

Eris speed 50 per minute (complete). 


ment. of Transport, 


Ae 


Appendix VII 


ISSUERS 
| PRIVATE RECEIVING STATION LICENCES 


ie i Lotal>- Average > a 
Commission Commission ies 
Paid per Licence 


$ 296,989.50 
305, 969.35 
304, 124.15 
295,775.90 
307, 169.20 
326, 695.25 
341, 982.00 
331, 652.20 
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Percentage of Licences Issued by Various Classes of Issuers: 


House-to- Ded: 
— House ee BN eal Banks Misc.* Free 
Canvass 
EY Ree, aN eco ak 41-0 43-5 11-4 2-8 0-9 0-4 
TO ASEA Aarau co rh on Ne We 2) 42°5 43-1 10-4 2:6 0-9 0-5 
TCH NEL SS AUR ST Nae 2 OE 43-0 43-4 9-7 2-5 0-9 0-5 
POSH AAG Newent OMS ieee 40-1 46-6 9-4 2-7 0-7 0-5 
MOAB SU AS HUNL Coy) SRAe LenS Gat Se 39-1 47-2 9-8 2-7 0-7 0-5 
MOAT RAs MEV NAN A SU SUR 39-8 ' 47-0 9-5 2-6 0-6 0-5 
1948-49... ......0. PaO dete: si 38-4 48-7 9-3 * 2-4 0-6 0-6 
TOGO SNe rare lee the Boake w arate 39-4 47-9 8-8 2-4 0:8 0-7 


* Includes Radio Inspectors, Marine Agents and Ottawa Licence Section. 
Radio Division, 


Department of Transport, 
June 1, 1950. 


1949-50 
NUMBER OF VARIOUS CLASSES OF RECEIVING STATION LICENCE ISSUERS—9, 882 


PERCENTAGE BREAKDOWN 


% 
Weconmtine Post; OMCs Wy nil Matin iss Ganeaiins) Sonn aL agus maken tetas Ula. 'Fue Oi cet ai ee Pan ne 59-40 
UAL POSTON CE Sa trie, 4h ate Misa Te tg steal ae Walaa te ce us UE ST Pe LSE Ad SiR sb 15-36 
RA AIO MDB ALET Sd Hee bias s SR NRA eae cha LL Se aR Alain a 14-76 
UAL TURES Ay, ATEN lea triacs we toesah) Zee cat ATR: Get Le AU UE et bre a acs 7a aA 6-70 
HHouse-to- tH ouse, Canvasserse es UW. aon one Wes ape et net =) cha a Matai suas fe irons Mean ae 2-91 
TINE Poli Geiss Mane Lick are. Sik ctieyai'at aoe Bhs ee Oe sr eae tabs) Rea Teo ST, rea eng eee 0-44 
Misco HaneOusscul Seine ek an aulented Sine inc ain alee Reviaia ett Ne eae aot cnet A WIA Sarees ames 0-43 


1949-50 


PERCENTAGE OF RECEIVING STATION LICENCES ISSUED BY VARIOUS 
CLASSES OF ISSUERS 


% 
Stakicand Accounting Post Otis, nee Wek asd ec ane es See Le (oe eee Sen eta i 47-9 
ELOUSE-tO-ELOUSe, CANVASSEDS sho hae ners hee cee oe eee ote OH Cie b inate is Bee aibonete sk 39-4 ° 
avtEKG LOMO Yevell Cos =i Aaa NA) ND i pit AN a a PT te gn YAEL A all be YO abe ane Wa Done pal Fe 8:8 
TBH v1 cece NR eee UU MARL Ay RRR ae Ce Av ene NS etek Ele Amie tio hl a Ue bier NA ca A ar 2-4 
NETSCOLLANC ONS Ge ae Ne tar Nake eee LI OAR Ui See Se A SONA ea create 0-8 
Ler eve BUT Ser SH MLN RD RS UMIS CO REN MoE Oe Tisha a, aN SMe Set Ree bos er Herta See aie 0:7 
Appendix VIII 
5 PRIVATE RECEIVING STATION LICENCES ‘ 
Issued Without Fee: : 
: 
Hospitals Schools : 
: Active 
Blind an and Crystal : : 
Persons. | Charitable | Educational Sets pe Govt. Total ; 
Institutions} Purposes pe 
= YY We © 5,973 80 1,042 94 242 34 7,465 : 
1943-44......... 6,013 57 1,326 42 449 16 7,896 
194445 6,081 69 1,788 32 381 24 Ssofoue 
1945-46. .... gull, 6, 406 46 1, 661 28 272 22 8,435 
HO4FB-47 1. Nes 6,514 38 2,256 22 59 42 8,931 
1947-48......... 7,025 49 3,491 TOv Aleem amie 95 10, 676 
1948-49" oosrv. 7,815 33 4, 856 HOT ee 68 12,782 
1949-50. ese 8,513 99 6, 764 Sa hE rg eee A 432 15,810 


—— ee ee 
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¥ 1942-43 | 1943-44 | 1944-45 | 1945-46 | 1946-47 1947-48 | 1948-49 | 1949-50 
British Columbia......... 2,887 2,676 2,779 2,673 2,689 3, 043 3, 851 4,455 
IN OYE) 22 A ae ee 5,337 5,022 5, 294 4,957 5, 097 7,006 9,574 13,479 
Saskatchewan roe cee ae 5,434 5,765 6,576 6, 840 7,382 9,673 13,811 21,489 
Manitoba 55 AGL aT rea eee 4, 284 8,507 3, 240 3,718 4,725 6,010 8,037 11,403 
OnGaniorssinie tims shen: « 20,141 17,066 15, 489 14, 728 14,973 18, 084 22,977 28, 623 

Quebec... oor Cao csO OR BEM ee 16, 388 15, 082 14, 357 14,710 14, 666 16, 590 26,972 39, 206 
Nova Scotia u duiaoio aotaan ea 2,343 2, 248 2,202 2020 ee 2 2,749 3,518 4,599 
New HBTUNSWICGK..05. 0.0.4 1, 288 1,191 1,350 RS BY 1,547 2,380 3, 695 4,095 
Prince Edward Island.... 141 214 210 177 222 273 330 373 
INGRTOUIO NOE Gos Daal ae nee eee Cn eis ecm AIS: Mn wale nae als BT 323 
pvukonrand. IN. Wels.dcien. 6 iN ESE SS AIR mF Se | RD Ps eee Ure ee 3 

58, 244 Soar 51,477 51, 162 53,479 65, 313 92,765 128, 048 


—_—<——— eee Ee 


_ Radio Division, 


Department of Transport, 
June 1, 1950. 


1949-50 
RECEIVING STATION LICENCES ISSUED WITHOUT FEE—15,810 


PERCENTAGE BREAKDOWN 


- 76 
ASCENT SOULS 2 9.0 SERA Nes alsral Sede elo Eo eae Maas ahora tea at hanes a 53-85 
SO MOO LIMOL CUMS Re etna eat ches cx Shs) saccharate ee ane Ges nee 42-79 
AGO ILI SDA RN Meyers cist vohe siints alace slasetladess o 1G .sioinecn osaPhceie oa aban et ee Ge ce a ee 2-73 
eoesUAC EL LAY OUCH ENNG eT ries Fee cloister ae «bv drat ue aap soleacels ade sens 62 
(COR SUUISISINEH «SAO ek ee er De SCM Emm -O1 

1949-50 


RECEIVING STATION LICENCES ISSUED FOR SETS IN AUTOMOBILES—128,048 


PERCENTAGE BREAKDOWN BY PROVINCES 


% 

Gur OSO) 0 dea RS aa SR Ie SPER Oe Pe era ar Ra Ee nee ne MEME Ab eRe Sk. 5 30-62 
GYAN RETERD Soo eof hat ELE eae ee CE EE en i or eee Rene eee Mesa eT T Eo Ral | 22-36 
GSYERSH AC LOVONG AE hase OORT CUR Cree a eR ee UE Se EN OBS Tel nt 16-78 
LEINGV ESPs ae cts & Salih A a EE eT en ME tee ur ERR AMR Me ret ed Ad rN rc 10-53 
IN oi evl oy oa, atte Cee ie ea ee gene OEE, nC EMR nt ee eS ne Se ees 8-91 
Inveacge, Shot hi Die ec lys One ie Pn ae MOORE Mr aces ee eee tebe emt cn > 3-58 
IB sn ny Cll Fatah 6p ug Go noe aa ate ae oth IN, ee Rapa RC are AT oc 3-48 
IN TREN yIVG aoe ee Me ee Sena neal SO Ea ee Were Cnc Re ES IES 3 |, 3-20 
TPraiive Taya kya ale UPN bstiave 1 ee eee ane ee Re nn Eran ay 8 thc PR sat Se 0-29 
iNieopattayioatell ies W., Skits pin A eae eRe Tee, Te ETI ORME rs PT Ankers ares 0-25 

Appendix IX 

PROSECUTIONS 


UNLICENSED RECEIVING SET OWNERS 
Convictions by Province: 


1942-43 | 1943-44 | 1944-45 | 1945-46 | 1946-47 | 1947-48 | 1948-49 | 1949-50 


itish Columbia......... 453 503 359 366 193 233 212 379 
me seice wig eot ee See 301 445 293 793 933 639 635 |" 547 
DaskatehewANes..o.1s a0 420 460 490 350 490, 553 423 355 
MMMNICOD AS Reiterates ccc us 130 131 115 255 205 354 402 637 
GNTUER ENG gp tee eee 1,977 3,449 3,411 5,978 8,755 7,744 7,749 apasibl 
WNSbeCr Mee wines 1, 532 2,298 1,850 2,239 1,835 2 007 1,725 875 
INGO BE OCOMBAW.. acess hia: 327 bi2 747 864 738 580 944 795 
New Brunswick....:...... 269 239 385 340 112 271 333 195 
Prince Edward Island..... 54 348 193 221 127 167 53 240 
Dieotoundiland st. non.-dac-feee «sees fences sn ahs Dee ett acd re ot a RT oe de ail Rt tac take: ol oeeeaeae ae 
Mukomand INOW. Eo... ec. es: el Paneer cee ene on OM ERM SI er EK i 

EO TAU Se pero rst aysis)s eS 5, 465 8,445 7,843 11,406 13, 388 12, 548 12,461 9,534 


eg a ee ee ee ee 
Radio Division, 
Department of Transport, 

June 1, 1950. 
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SPECIAL COMMITTEE 


FINAL 


DEPARTMENT OF TRANSPORT 


Rapio Drvision 


STATEMENT SHOWING ISSUE FOR FISCAL YEAR 1948-49 AND FISCAL YEAR 1949-50 


412 
ISSUE OF RECEIVING 

1948-49 

— Fiscal 

Year 
MNewroundlang yy chied vy veld hate mae 
Prince Edward Island....... 11,825 
INovarscotiaiies.c blukittiax ed 99,477 
Newbrunswick, icicle bee. 75,559 
Queena ewe lene 567, 257 
CONEARIOL sires Mt hae hoe ak 704,993 


1949-50 
Fiscal 
Year 


21,323 
11,152 
102,927 
76,581 
616, 200 
715,290 


1948-49 

— Fiscal 

Year 
Manito loarven corte uted mnie ni 126, 586 
Saskatchewan tom shee ws 155 77, 
Ad pertay teeta ean eantaee 134, 666 
British Columbia since. cone 181,821 
Yukon and N.W.T.......... 38 
2,057,799 


Issues for same period last year—2,057,799—Increase 119, 646 


BY PRINCIPAL TOWNS AND CITIES UNDER PROVINCES 


Prov. of Newfoundland 


PI ODWIOOD rates LAs wiles mel ae asc nan Se 


SDPO me ait MULAN) Ferg eV ous URIS, gavel mao 


Prov. of Prince Edward Island 


CHARLOTTETOWN...........+- 3,170 
SUMMERSIDE 2 mv ech eas 1,147 
Miscellaneous................ 7,508 
Prov. of Nova Scotia 
ANEEPEIRS Tita inal une. eee ls 2,258 
FANTISONISM ees cal iies Gee's ante 559 
BER WIC err n iene salen ste 562 
Brdeetowminn tices acm doe econ 591 
Bridsewateneoeionn nese nk 1,000 
DAR TMOURE Ess Soleus ss 3,081 
ETO nye atic situa ste A ae UU 692 
MMOOMMMTION YS We se ha dlcewr hellee 303 
PAS TAOM BAe 0 Rie sie Meet otale ky oe 3,498 
TE ATAR AXE eran). Me munmnn abla ey 15, 942 
ANVEPHESS Eee cle lea cbs 3 
CORE VIO ake acd een a ah 1,486 
erverpOOluneh meacuieie te soe te 713 
MUNON DUAN ei ae cabo 1,030 
Middleton: 2h) 0 oaks 553 
ING GLASGOW nite vs eaten 2,047 
“New WATERFORD............ 1,436 
TNORTH SO VDNBY 0 ils ihc eae 1,351 
“ArESDOLONG ts mulenwesccels wis 549 
BIC ROU Ee lt ohh) Shing anus oR OM, 805 
*Reserve and Reserve Mines 284 
POPRING HILL. 2 ft vmewiuicrer ial 1, 683 
STREEARTONG ski mee vanes G 888 
PONG) NE os otrcc renal ta: DBA) uta 4,823 
7S yDNHY. MINES stirs eke es: 1,278 


AGrentons es toh: kee ee ees 432 
PAPER Osta ty oe oss eeeiaie certo 2,954 
WeEStvilles isso e 0) nisi Seren cae 892 
WGSOT aN sis\ utsorie ac beeneee 831 
Wiolisville gent) sexo tet eyes 724 
BYCARMO ORE aia: vipat Fe leech. 2,043 
Miscellaneousiesisis casas soe 43,845 
Prov. of New Brunswick 
“Bat UUEstaacns ties eee A Ree as 1,534 
CAMPBBELITON cio sae esos 1,458 . 
*Glra blast selrel eit ae 708 
*Dalhousieautge sunk sep ee 923 
*HDMUNDSTON. oc), o.stemcoadaet. 1,697 
IE REDERICIONG: sc sare ar cok ic 4,219 
Grand falls Ms 3:02 8 ar ae ace 836 
IMMONGIGN? Sather) melee heise 7,051 
A Nemeastlel wun er ema) Te 627 
PAT NN Ta OEING Ose cat aN iar cis 14,805 
Dtaosep bens ei. Penge one 1, 087 
Dackwviallee se ine ty le kara 994 
SSHECIAC A Abe hehe se) oe 526 
sibel feyors) ci ea AEE Ay OTN JA 1,165 
AWoodstocka dew oimanse sateen: 1,388 
Miscellaneous................ 36, 541 
Prov. of Quebec 
AETONIV ALG se urn! Beretta 715 
BA TIMOR ATA RN ae hen erent ee 785 
ATT DADASKad Wiener a oem 339 
AT Vit aeRO Me arent egies sek 1, 202 
FA GRESTOS MY, fee Sk lhe ilesily/ 
Ary lrmereyseranes) Sake knee 621 
Barotvalewrny scseck pre eke 721 
Baie St. Pauls eee 558 
“Beauceville an ine oceans 533 
Beaularnoisy otitis aes 965 
Beaiportinttel 1) Nasties bukic 1,141 
*Beloeil and Station 4.04 65: 619 
*Beruhienvallei Mena. we peruane 868 
Dlaek Makes eit ses 395 
Brownsburg seen keane 764 
*Buckine baa. vie. ss ccileltecetoee 901 
Cabana taney testis. eke eee 436 
Cap DE LA MADELEINE........ 2,342 
2 


STATION LICENCES IN DOMINION OF CANADA 


1949-50 
Fiscal 
Year 


135, 582 
164,751 
147,132 
186, 108 

399 


2,177,445 


RADIO BROADCASTING 


Radio Division—OCon 


g 


1948-49 1949-50 1948-49 1949-50 
. Fiscal Fiscal — yee ee 
Year Year ear ear 
4 
a = Land ~ 
z. Prov. of Quebec—(Con.) pee eee ae aan is es 
6 hae ee 861 905 || Ste. Therese.................|' 4» 1,454 1,410 
a aa SSB ill Se adite |. sweccaesereneinE 588 613 
Mere OMABIGSDOULE sw &.0/ssc ess fo us 617 3 
Y AGunewhihies Gt oe eae aD 611 636 || St. Vincent de Paul.......... 604 669 
Be POateaguaycn ys A oka ese e cs 649 935) | SAV AEC. 4. Loe my ene emer 434 449 
Bee CO MICOUTIMI ES os clk. adv cs o's 3,870 3,764 || SHAWINIGAN FALLS.......... 6, 065 6,324 
BEM Conticok ee: 1,341 1,494 || Sherbrooke.................. 9,882 | 10,536 
 Cowansville....._. Fil Forme ).Auwhe cae eee haere, 2, 369 2,356 
Ber u@owansy dle... sic seen ss 802 
j EMV LIGa He egies ele clas wea 667 720)" Merrebonne::) yal see ee 821 790 
HOUSE AINE rare iis fs chtiv ees vite 271 697 || Tuerrorp Minus............ 3,088 3, 205 
DON ACON Aken tn’s osc bec. 8 esis 607 649 || Turux RIveRs............... 8, 759 8,809 
*DRUMMONDVILLE...... hott ao 4,082 4, ne cee Station. ..25 a we 
re a ae apa ee 
Gatineau Pt. and Mills RA 2 1, 254 L407 4 VALUE YEE one ree ee 4, 284 4,821 
GRAND Watcher ts fukin cece ss Se (A 4; OL7 NS VICTORIAVOULE.. Joseetae eos 2 116 2, 644 
Met Ceand Baie. s..0:.0. 0.0... 457 499 It Waterloo. s. 10.) Jebel aoe 817 917 
ee 7 1,904 |l*wind Y 711 768 
Be CYRAND MORE S00. 0s cose wesc 1,729 , 904 ANGHOLe ly tsa ee ae ee rote earn 
VIB CIs Se ee Ie ae oe 6,714 6,883 || Miscellaneous................ 7 ; 
(VOTER TOSI 7 oro ae ee 697 809 
‘ Thowvilts ay eae 1,109 1, 204 
‘eg onl) lee aee 2, 663 3,053 Prov of Ontario . 
2c Sea 2,813 | 3,240 4 
Ae eels “+ poe Eanes eae, 1,386 Acton RPA CME he AA Retest 2 ty ne 
- *LAcHUTE MRT hs sixh cy ey coy oe 1, 482 i ah ; an CCN aliee ro° or alas mae 5 as 
te CUDY srete piss ac ah cheat eee oe 
ee 687 683 Unecontes Race ene 677 664 
7 ee re Sr 606 Wes eressuten i Coe aae iT S10 
EGE a ene 1,228 1;302'|] Ansonville............0s000+6 38 
Miiescerwille .0............. 728 859 || Arnprior............2s00s¥ oes 1,170 193 
HUGH MOWANIC HY ii ccc so toes « 429 531 aL ep ELEM AES ae. oa ‘oR 
ean OR eae 4, 230 Died |b Bee er Oat! Cale 1.758 2,032 
Pr OTe GheVMle fdas cg daisies op we » 693 830 BarRiz. Seema Cape cts a ar 
{ Ju@ibuien tile eee a ae er 995 1,033 || Beamsville........ He 5. 067 
pte coote fo 2,114 2,951 |) Batenviine.. os. cue ven 4, 008 5,007 
AVES TANG GRE AEr oe CRN. <M uoaigie 675 767 UPR UEE Mire) Aes rat Bee me oe 
TUT SIRE A ey Reape PR 425 438 Blin Vga aa ear Ao Rey: 1 
| a4 Geel ES Epa Os a 796 855 ||*BOWMANVILLE............--. pee ne 
{ Wee 2 Oe oa ene 272 2957) BracebriGGe........ oc. «= ceee 1.875 1.793 
os \GUIGY 2571. GR yee oe Wren al Years ht , Ohne 9.780 9, 673 
rol: te | eae ee m3 | 
Mo GMUAMVICT. i... ...02800..- 316 369 || BROCKVILLE........5.-6 +5. 60% eet ne 
] a ee 1,645 ISTE NB line bOnte saac eens ates ve we 
Oe ea eae 1026 hoe PeOBK PE @ulédonid. 2c Ay. eae 5 2 
Sole Bh Ca ane al a ‘azo Gampbellfords a. ies, 40a 779 801 
BP *NMGMTEDAL.<..........-.-.0.. 242,745 | 262,4 amp Pl 1.033 1,010 
i ENG CO let me Ries ia. viike teins. as 465 639 Carleton ACE......-- ; ; 5.736 6,008 
MAES TANG AM Shai. cidsins cleeis sv sla ee i eAlul Ui o22 opens Pr RS pias: oe oe 
[PIECES ep ait Us) pee ae 1,063 1,096 || Chesley. ase irdies 108 379 
SB orAlisd. oo... 595 614 || Chesterville... 0.0.0.2... 403 379 
ORUUNEOC ree ideo csn ee le ce sedi ee Soo 
oo ee aaa bo eer | Sb b10 | tOdbale |e is ceca 432 532 
“eb "779 1 o0H' |: Copoutka. <2... ee eee 1,175 | 1,231 
© Richmond.........20. sss 5/136.) 12,300 'l| Cochrane. .,.......ksess- ee 980 | 589 
. IRV AN LONG LO hy SR : mea Gaerne: a ee 305 32 
‘eae AOHSD stht. Sule Gave 1,786 1 a1 454 
Se Mee L aaa eee 429 780) ||) Oonistone ave-ep aes teeta ey 7a 
Nn Oe aie 1,529 1,932 (oppor A ae ee we ate 
& a a ‘ ia 5 Monts: ...... 728 783 CORNWALL.........- potest 599 704. 
_ Ste. Agathe des 348 368" }/' Delia O07 cece k sont oe pla 322 oe 
Bue re de eae. SOeeeh 677 698 ‘1 Dresdeniscsay ce Serle ep nee oo ors - 3 Be 
Pecige 00> IPR TS AR bah cheaper ae a f= oN 9 - 
Be is Postore. 589 618.|], Dryden ers sedeepabes ea eee 
% erence Foose 1,225 | . 1,405 || Dundas. ..........sss ss 1,550) 1,373 
A RTPA ERO ciate chattels cia ete, < cle ’ fe ‘D nnville eee eee nes 05 06 
js Saadeh ARE Ne eeee oe eam 5877 Durham Ay Sai Ga bes ea tone a ie : 
Beer heme] 4a | Mimi. 20 ae 7 
| eS ee roa Ef. o88 1) Mixeter, chi voto. Camna gare 617 bs 
» Josep re reek E 933 999 HioHer ous: .h ak enim aps eee S Sot 
_ Joseph’ de Sorel..:........ oe oi it greae. totic oe ein 570 aE 
. Louis de Courville........ = Sok) tl Hacer Phigae ee ee ee i 686 1, 592 
3t. Mare des Carrieres....... 399 303 || Fort FRANCES........-¥...--- bie He ae 
~ Martin (Laval)........... 588 606 || Fort WmLIAM.........-.-.--- 8,92 00 
“Salt iaae te) as ee eae ait 
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SPECIAL COMMITTEE 


Radio Division—Con. 


Prov. of Ontario—(Con). 


COUTTS WAITS EE A Uo 
(GAN aNOGMCR Gre. cachet eke Asie 
Georgetown. dds. woe 
Greralaitonwne cits: wats akts 


GUOMEP ROR aco aoa tn eek. es 
Hagersvillevcee st. oc hss ow os 
EVAnleMDUBYi he ee te 
SP EDAUIRUIDONGS Caren Als eclorete cies 8 


IVespeler eck e wees eee ses 


PAGING VALIO bE ORS es kReieg cs ce 
PENGWREOLE Moncks Ae ees 
TTOGMOIS Toe skies seh eich eles 
Kapuskasing so 62. oe a) 
ICMP EWING Gepiel es nite a alse 
TENOR AN aati neue ats ee 
TMTHOAT CANO? Sor acts eae ee 
MANNS TONG th ter enn ticle eva 
a EUrsayags iad PN RR aE ele 
IKGREKDAND: DAKE Ooo 


* 


Miltony Westlas.cs «tue sek 2 . 
Mie nell ai eaeete ewer acai 


INAS WR AUN a ote tee hehe als 


Newmarket yc) eiyacis So yan Le 
IN TAG AEGAN ate 
Niagara-on-the-Lake......... 
INORTHEBAN. Mie ou hin Nw 


* 


Ri REST Pits sel, SU VASO aS EIR area 


Reread eae oi SRL 
PERO RBOROL tales cckoeiareeels cs 
Petrolia vost ae Re Oe 
BPIOTON ea ae at en 


LECT aml Sip cabelas nated wae ia pes 
BORMEIOREM. ety ticigheies cect 
DEK OTS Fo SIC) 8 HURT aT 
Portsmouth. hares. sk 
PRTESCObbS Mince ce Peele ne: 


1948-49 
Fiscal 
Year 


1949-50 
Fiscal 
Year 


1948-49 


— Fiscal 
Year 
ITA LetOWNe woke eee 719 
Rockland and East 305 
St. CATHARINES, 03. .c0 cele 9, 622 
Sian: S ohn eee ee eee ee 998 
PDP HOMAGE seen daieere opiomiota ae 4,658 
RUN Aten} AR oy Resch itet aiecana nie 5,418 
*Sauut Ste. MARIE........... 7,369 
Schumacher. ate se ee 645 
Dealonthyeraa leet ee 653 
SIMCOMMA Mea a. GER ion winder ce 1, 649 
DIOUXHOOKOUE Ane Take ale oe 635 
SMITHS NE VATIDS. aly. se: 0 ake les ass 1,859 
*SourH PORCUPINE............ 1,560 
STRATKOR Da ia chalets Meee 4,005 
Stra vhroysie..cissete week 961 
«Surgeon Falls... 220.0. ces 681 
HS WD BGR ee hy ete ade are 7,519 
‘Tawistock ag Sis aceon ees 417 
‘Pecumsehs 5. seks ee sale 604 
MIPLOROLD aes: cak cane Peete 1,208 
Alo arrestee chow es a A ae ae 914 
‘Lallsonburee scca0, ieee eaters 1,470 
TESINEMEIINS rival Ass ate ote ees 4,997 
*TEGRONTOSE: ford ntae er ee 186, 681 
SD REINETONiduaes ss bythe ree eS hee eH 2,314 
WixDnid os Sat mista eee 491 
Walkerton acinxd. scdacva once wee 799 
Wallacebures cris cm nageteieren 1, 649 
WVaitenrond iis cbs eh ieee ee 590 
WATDRTEOOW cae ced Caan 2,801 
PV VRLTAEAA ND 2 Ale aU 4u ats a Seater ota eras = 3,956 
SWAETTT BI ya) eee aes Tear ee ek 1,082 
Wiarton tase oee aeeee ete 470 
Winchester jaye eee. been 514 
WINDSOR 2 Ut Santa tonite 2 19,201 
Wingham fie. here ve wet sale 512 
WGODSTOCKS A oe ee a. geese 8,384 
Miscellaneous........4.6.55 0005 119,593 
Prov. of Manitoba 
ARAN DONG. setcad alssargaas aeule 4,516 
Carman leased ole Men enh entats 684 
Dantphinseks. fewest hoe ees 1,625 
PILLN T LON water nc ein n ales etecae 1,566 
Grandviewsiesenn cet toe 381 
Manned OSain aa aces ee ae 570 
Morden: sie2ines dete, Benne 504 
Nee pawaieycierunre Gibta aslo 816 
PortaGe La PRAIRIE 2,155 
Sellars Psahk Misa aise eee 943 
SOUPS Ge Leh eaiiuhd nda lok ates 505 
SLT POIROT nie heh ays eeereisoe 569 
WIG eas td ecl. es ete eae 488 
[ERANSCONAtGL c teed oh ei cae oe 1,364 
Varden sear a Meine ae 527 
MWENINEPRG so yi oo acy me 72,083 
Miscellaneous................ 37,290 
Prov. of Saskatchewan 

AISSINTD OI Acree ce Bette eee 577 
AREA: cts rtiueataios Seca tee 763 
Pustéivan toy ee eer Cee, Moe 899 
Ei bolita. uta e eae oie. 639 
Indian (ead ia. sce Bee eos 553 
KamsackeuteonassakRicme 645 
Kind ersléya auch hace 598 
Tiloydminster ssa) ues he 831 
Maple‘Creeki an 2 ee 546 
IM CLLOTU etek Bion eee cee 944 


1949-50 
Fiscal 
Year 


2,861 
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Prov. of Saskatchewan—(Con.) 


Melwillonmreten cous BB iloo ne 1,194 1,333 || Vermilion 
“eee ae Peers ts clay ab cect ca we ee ieee sie ane a aaa ae ee 1 ee 
C FO i poled Ao Poon 9 iscellancoustsa. eum ee ees 
7 ae ee 858 1,087 Manne cr 
IND ATCIELONGY 2 op: Oo cick eos 2,254 AM 
*PRINCE PAT BIRD iter ceic shoes. 2 3, 966 4,378 || Prov. of British Columbia 
EGE GETINTA IUD Ente ode, Sissoieionste- a4 17,830 19,942 
,osetown 2 Or Eee cae ree 820 ba S944 Ti MAD botsiond 1s. eee 713 1,080 
Dien MOONY Nec. . sss iccie:.. 154.644 | - 16,578, || Alberni... ....4 scene: 841 "689 
AUDAVON ue. si. ecb. ee os 517 6155 sAumstronge oo eee ees 579 623 
Swirt CUBRENT! felis i 1,959 2 AG? i Chilliwack y) var a cmeraten Dees 1,976 2,138 
Pier teva epee rect sels ah. 698 Si Sill Glowerd alee se sce eaten ae 670 1, 109 
WryYBuRN hrf Ni a a 1,390 L664 WiC ountengy:. aie. sae 776 730 
ANUS 3. 2 pe a a er 505 CLS 5 MCranbrook 24. acest oe 1,080 1,014 
{GSS SA 1,539 1,813, Cumberland .,..0.20. cu. us 531 518 
Miscellaneous.......,........ 91, 200 03. 57 OM Duneaner 2. sae ete 1, 144 1,101 
I erniOes. smat.i sys eeu eee 801 812 
ToL iyi urn sae area 1,491 2,01 
Prov. of Alberta AIC AMLOORS- 401k Re et 1,916 o. es 
PUSELOWANA.. tints ae one 3,078 3, 500 
PADD eer aaa gi ole asin 9 8 430 ASIn| |e Kamberleyvere chee eine 923 1, 190 
IBTaIT TORO ee eects fobs Ne was: 472 ESO All a bgexe hegsioowi el oe hs A ooh clas che 806 941 
“AQ IN HEUTE a2 Or OR ae eer 24,972 DiOO2) Ke VEISSIONUO! t yaaa sametee erae rae 706 790 
Camrose..... ton aR erie 1,069 PAST RINVAGNTATMO\joe epee aie aaa es 3, 129 2,993 
Gilaresho Unis as'o oF leh os 483 497 all NIEMIBON Ts eeeectet oat dea ts 2,314 ORES 
(Walemarisn Gree cs sega oes 627 636 ||\*New WESTMINSTER.......... NSE 294 14, 263 
MOrumMehler yess. cles Soe cele 870 A OSM Oliweihe veh ay Mah rg tay ee oe 480 573 
AEVDMONTOIMN» cone ee Go efee y acle pois 31, 674 80).646))|| SPENDICTON: .cotesu alicia tiacuea 2,086 1,940 
BETO. tere «oy Fore a's) sl. 550 Aa Porte beri aa... ae 1, 429 1,556 
LB kalo 189 Ruf) bes OBE DOR SEO en OBE 477 489" PontiCoquitiant. a; suc useee 542 689 
TBANOH ES, et el, Dees PPR eis vaks 546 Of DU REOWe LMR IVers 4 cel mene 1, 296 Tae 
IA COULDC Be Gi Nnie pois Hidna sah 1,053 1080.21) Prince-George?. ..-hs ae eens 743 666: 
MBC IIGHEL tee et rarities fengiereis ois «4 702 763° \|WP RENCE IRWPHRT: .. occ tele 1,540 1, 600 
GOO RTD GER Piss. «55002 ie aor Gok 4,310 A 609.\ tiKevelsStoke: ts ee vaulen sein wee 568 666. 
IM GIEOC UE rian etic. cas cates 469 HO Sal lt Rossland es cisccee as catenins 1, 063 1, 088 
IMEDICINE FLAT, . .ic%...0..005- SE oky/ SHZO2 a |e Salmon Aways wt. 2 ee siete eee 548 574. 
OG <0 ofS i tea a ne 486 AS ll | RSamelig gene: ate. ome e rea 723 679 
POO O PI Ae ccs Ae nee owes 1,162 I DISRESboviestonunnen suc an rerase ice 1,201 538) 
PAM OTC ryirk «tre eckson eres 327 AGS MU RATT Aa ttc eeort tae ae eee ee 3,062 3, 133 
RSCUD COINS «po ott Fasc arcs 1,509 L919) HEVANCOUWER «251 forties naar 81, 162 80, 578: 
Celene rae heras aches obs 00 T2GN ENGURINON at.t Ute atresia eee 2,508 2, 698: 
NAOT ENS I: cinienvehe sonics che 581 6255 |GVACRORIA Sn ohm cote ter haere 21,818 22,613 
detonare Vc Cee 5 er 535 BLS al Wihabe MRO Ks heaviest 965 Lee 
MEET OE VINGLE Gaia sieve chess ete oa, 'eets 842 870 || Miscellaneous................ 23, 392 24,114 
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* Suburbs and surrounding small towns and villages included in each case, particulars of which are 
shown on attached sheets. 


Capitals and small capitals indicate a population of 5,000 or over, lower case type approximately 1,900 or 
over. 


The following were issued free of fee and are included in the above totals. 


1948-49 1949-50 
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Government.......... Perec): amr soc Se aed Ngee eck 68 432 
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The Cuarrman: I do not ee that you will wish that Mr. Browne should i 


actually read the brief but rather you might go down the documents and ask 
questions as you see fit—going from paragraph to paragraph. 


G. C. W. Browne, Controller of Radio, called: 


=e 
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Mr. Fremina: The brief deals with certain subjects which we can take one | 


at a time. 


The CHarrMan: I can run down a few paragraphs and ask to fee at them — 


and whether you have any questions in that field. 

The Witness: May I say with regard to this list of stations that I thought 
it desirable to produce a list of this kind so that if there were any questions 
regarding broadcasting this would be a convenient reference. 

The CuHatrMan: It is very good, and you usually do present that too, but 
I do not think it is necessary to print it. 

Mr. Fremine: All of the material presented by Mr. Browne is in excellent 
form and a form that is going to be helpful to us. 


The Cuarrman: Will you run down the first page and see if it suggests any — 


questions to you? 


By Mr. Fleming: 
Q. On the subject of licensing, Mr. Chairman, it was dealt with in a general 
way but I would like to ask Mr. Browne some questions. Is the Minister of 


Transport exercising all of the functions that the Minister of Transport under 


the Radio Act and regulations thereunder now exercises?—A. That is correct. 
Q. That has been the case for the last two years?—A. It has always been 


so—that the Minister of Transport has exercised that function. During the war — 


years it was under the jurisdiction, consecutively, of the Minister of Transport, 
the Minister of Munitions and Supply,. the Minister of Reconstruction and 
Supply, and finally again the Minister of Transport. 

Q. At the time Mr. Chevrier took over from Mr. Howe he functioned under 
the Act and the regulations—that was just a couple of years ago?—A. Yes, 
approximately. 

Q. You have now the problem of licensing for television as well, have you 
not?—-A. That’ is correct. 

Q. Have you received any application for licences in the field of television? 
—A. The department has, yes. 

Q. What action has been taken on those?—-A. They have been referred, in 
accordance with the provisions I believe of section 24 of the Canadian Broad- 
casting Act to the Canadian Broadcasting Corporation for a recommendation to 
the minister. 

Q. Has the C.B.C. reported back to the department on those applications 
that have been referred by your department to them?—A. Yes. 

Q. In every case?—A. I do not think reports or recommendations have 


been received in every case. There have been Erneta recommendations as to © 


policy. 


Q. Could you outline those to us?—A. In eo it was suggested that in © 
the case of certain cities, for example Montreal and Toronto, that the applicants — 


get together as it were and make a joint proposal for a jointly operated station. 
Q. Is that a concrete recommendation by the C.B.C. to the minister?—A. Tr 
believe so, yes. 
Q. I am speaking subject to correction, Mr. Chairman, but I rather got the 


impression that the evidence of Mr. Dunton was that suggestion had been made — 


r 
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0 applicants: in Toronto particularly, and I believe also in Montreal, but, in 
. view of the sittings of the Massey Commission, the C.B.C. was just closing the 
_ door temporarily on applications and not taking any action on them. I did not 
_ get the impression the C.B.C. had actually made a representation to the minister 
' In any case in reference to this so-called “co-operative licensing”—I think that 
was the expression used. 


1 


By the Chairman: 


_Q. Yes, I think you are right. I think Mr. Dunton gave what was the 
attitude of the C.B.C. and I think probably he left it open as to whether he had 
_ formally made a recommendation to Transport as to that effect, or whether — 
_ Transport might just have noticed what was said publicly, or it may be that 
_ it was also a recommendation formally?—A. I think that is correct, Mr. 
_ Chairman. Subsequent to one meeting of the board recommendations which 
they submitted to the Minister had annexed a copy of public announcement 
_ number 26 headed “statement on television by board of governors of the C.B.C.” 
- dated April 11, 1949. 
.. Q. We had that in the record already—A. That in turn includes a statement 
which is as follows: 

In any city or area in Canada including Montreal and Toronto, a 
licence to establish one private station will be granted to a private 
organization giving adequate assurances of financial means and of service. 
In view of the high cost of television operations, it is felt that individuals 
or groups interested in establishing a private station in any city may 
wish to form an association for the purpose of applying for a licence. 


By Mr. Fleming: 

. Q. That was just contained in a report to the minister to the board of 
governors’—A. It was annexed to the report. 

~~ Q. Is that a general report or a report on a specific application?—A. That 
- is a general report. 

; ‘Q. Has any action been taken on that report?—A. No, other than its 
acceptance. * ; 

Q. What do you mean by acceptance?—A. The report was approved by 
the department. 

Q. In what form?—A. I do not understand you, Mr. Fleming. 

Q. What form did the approval by the department take?—A. The report 
goes directly to the minister from the board and the minister passes it to the 
department. with his approval of the recommendations. 

Q. So we may take it the minister in exercising his powers under the Radio 
Broadcasting Act has given approval to the recommendations contained in the 
report you have just read?—A. That is right. 
Q. That report went to the minister when?—A. I do not know when it 
actually went to the minister; I am not sure if I have a date on that. 


By the Chairman: 
Q. Excuse me, it was not of course sent out by. you; it was sent by the 
C.BC. to the minister?—A. That is right, Mr. Chairman. It goes from the 


 C.B.C. board to the minister. ; 
e Q. Then you have no direct knowledge as to when it was sent?—A. On the 


file there might be a stamp or there might be a date on the memo from the 
- minister himself to my deputy. 


. By Mr. Fleming: 
eet. Q. Can you fix the date approximately ? 
3 ry 
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A. I would say within a month. 
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Q. Within the last month?—A. No, this was in April of 1949. It would be 
within a month after that. 

Q. I am sorry, you think it was a month after that that the department 
received it?—A. Yes, approximately I would say. 

Q. When did the minister give his approval?—A. I would say within a few 
days after he received it. 

Q. Is that the only report of a general nature that has gone to the minister 
from the board of governors with reference to the licensing of private applicants 
for television stations?—A. There was a previous public statement by the board 
dated November 3rd 1948. 

Q. Yes, we have had that one. 


The CHarrMAN: Yes, it is on file also. 
The Witness: I believe there was another one in May 1948. 


By Mr. Fleming: 

Q. Yes, those are the three; I think we have them all. Probably, we could 
shorten it this way, Mr. Browne. I understand the board of governors submitted 
to the minister in pursuance of the terms of the Radio Broadcasting Act those 
- three statements of policy as recommendations to the minister and the minister 
approved them all?—A. That is true. 

Q. Apart from this are there any other recommendations in relation to this 
subject, of a general nature, from the board of governors to the minister?— 
A. There were two others which I have not mentioned: one in 1936 which read 
as follows: 


Television stations 


The Board is not opposed to the establishment and operation of 
private television stations for experimental purposes only, provided 
that licences for such stations are restricted to those fully qualified tech- 
nically and financially, and that the licences shall be subject to such 
terms of expropriation as the Board may deem advisable. 


The CHAIRMAN: That was in 1936? 
The Witness: Yes. 


By Mr. Fleming: 
Q. I take it that was approved by the minister?—A. Yes; and I have one 
here dated September 1947. 
The Board of Governors will be ready to make recommendations 
regarding bona fide applications for television broadcasting licences 
coming before it. In making any such recommendations it will have 


public interest carefully in mind. The Board considers it necessary that 


technical standards for television be adopted by the Department of 
Transport and an allocation plan for the use of frequencies be established, 
including necessary arrangements with the United States. 


Q. Was that recommendation approved by the minister?-—A. Yes. 

@. We have five recommendations of a general nature in reference to 
licensing of private licensees for television, all of which have been approved 
by the minister?—A. That is correct. 

Q. Was there anything in those three last reports to the minister apart 
from the three respective statements of policy of the C.B.C. which we have 
already on record?—A. I do not believe there was, because no specific cases 
were dealt with at that time, in those years, 

Q. So we may take your statement as being that there is nothing in those 
reports: except statements of policy that have already been given to us by the 
C.B.C.?—A. That is correct. 
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Q. Did they recommend those statements of policy be endorsed and approved 
xy the minister?—A. That was the recommendation. 

ae Q. Have any recommendations gone forward from C.B.C. to the minister 
_ with respect to specific applications apart from those general recommendations? 
_ —A. I believe not. 

. The CHAIRMAN: Just a moment. I am sure you mean any recommendation 
to the minister, as dealt with by him so that it came back to your desk— 
__ because you see, otherwise, Mr. Browne would only be dealing with what he saw 
_ in the newspapers perhaps. There might be a letter from the board to the 
' minister but it would not get to Mr. Browne. 


By Mr. Fleming: 
Q. Let us clarify that. What is the ordinary course? Do those recom- 
_ mendations go to the minister first, or do they come to you?—A. They go to 
_ the minister first. 
. Q. What is the practice in the department? Is it referred to you2?—A. To 
the deputy minister. 
Q. Referred to you for recommendation?—A. For action, through the deputy 
® minister. — ; 
: Q. Does the minister give his approval before you see the document or 
are you consulted before approval is given?—A. We are consulted before 
approval is given in case there may be any technical flaws or objections. 
Q. If any recommendation came in, unless it came in within very recent 
_ days, in all likelihood you would have seen it?—A. I would think so. 
q Q. You have seen no recommendation with regard to any specific applica- 
tions?—A, Oh, no. . 
_  Q. So in the field of licensing of private licensees for television, these 
five reports all have gone to the minister and they have all been approved 
by the minister?—A. As far as I am aware, yes. 
Mr. Laneuois: I have a few questions to ask Mr. Browne. They deal partly 
with page 1 and partly with page 2 which is a continuation of the same subject. 
Mr. SmirH (Calgary West): I wonder if you would permit me one question 
before we change the subject. You know of no recommendations of the C.B.C. 
board which were turned down by the Minister? 
. The Wirness: That is on the standard broadcasting band? 
i The CuHairMAN: On television, or generally? 
Mr. Smiru (Calgary West): Generally? 
| 
b 
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The Witness: I am not aware of any. . 
Mr. Fueminc: I think we had it before that in no case has the minister ever 
- departed from the recommendation of the C.B.C. board of governors under the 
- Broadcasting Act. 
a The CHarrMAN: That is Mr. Dunton’s evidence— 

The Wirness: In the matter of granting a new licence? 

Mr. Fiemine: Yes? 

The Wirness: That is correct. | 


By Mr. Langlovs: 
a Q. My questions deal with private receiving station licencees. _ On page 2 
: I see the report mentions that for the fiscal year 1949-50, 2,170,445 licences were 
issued, resulting in a gross revenue of $4,989,354.33. Does that include only 
_ private receiving station licences?—A. That is worrect. i 
f And I:see in the following sentence you say you have paid $331,652.20 
on commissions deducted by issuers. Those are on private receiving station ~ 


licences also?—A. Yes. 
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Q. In the third paragraph down you say that in the year 1949-50 it cost 
the department $305,729.07 for the operation of the organization involving the 
distribution and the recording of receiving licences. What does that item cover 
exactly? I understand that the amount is in addition to that paid to issuers? 
—A. That is correct. It is in addition to the commission. That covers personnel 
here in Ottawa where all these licence records are kept. I believe there are 
some 105 people. In Appendix V, Mr. Langlois, you will find a breakdown of 
the costs. 

Q. Appendix V?—A. Yes; the last line in the tabulation there, in the state- 
ment at the bottom, I believe, you will find that. 

The CuarrMan: The second last column shows the figure which you men- 
tioned, $331,652.20. The third last column shows $305,729.07. 

Mr. Lanctots: So I take it, Mr. Browne, that the total cost of the collection 
of those private receiving station licences by your department amounts to 
$637 381.27. 

The Witness: That is exactly right. 

Mr. Fieminc: For the last year. 


By Mr. Langlois: 

Q. That is for a gross revenue of $4,989,354.33?—A. Yes. 

Q. Have you worked out the percentage?—-A. Yes, I believe it is of the 
order of 12 per cent. 

Q. About 12 per cent?—A. Half of which is commissions. 

Mr. Fieminec: It is shown in Appendix I, the last two figures: 6-32 per 
cent for commissions and 5:74 per cent for administration. The total is 11-79 
per cent for the last year. 

The CHatrMAN: May I also ask you to look at the page which follows the 
one we have been looking at, Appendix V: it is shown there in graphical form 
in the way of a circle. . 

Mr. Lanctots: Now, Mr. Browne, I know, this is a very general question but 
are you satisfied with your experience in this collection of licence fees for private 
stations? 

Mr. Fieminc: Stations? 

The CHarrmMan: How do you mean, is he satisfied? 

Mr. Laneuots: Is he satisfied with the money he is getting for these private 
receiving station licences. That is the expression as he has it here in the title 
of this brief. 

The CuHarrMANn: I suppose the terminology of Mr. Browne is that he calls 
a receiver a station and also a sender a station. 

Mr. Laneuots: “Private receiving station licences”, that is the term used here. 

The Cuarrman: It makes no difference as long as it is clear. We are all 
talking about receivers. 


The Wirness: It is not the receiver which is licensed but the person is 
licensed to operate a private receiving station which embodies the receiver, that 
is, the piece of equipment. ite? 


By Mr. Langlois: 

Q. I see here you have issued in 1949-50 2,177,445 licences. How does 
that—most of the members of this committee have not had time to! read this 
report—compare with the figures of 1948-49?—A. Well, there has been an 
increase, Mr. Langlois. You are asking me if I think that we have collected 
licence fees from everybody from whom they should have been collected? 

Q. Yes—A. I would say, yes. Early in the year— 
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Mr. SMITH (Calgary West): That you have collected— 
pret. Lhe Wirness: That we have collected, sir. Early in the year we observed 
- comments in the press and elsewhere that there were quite a few delinquents 
§ and it was alleged that one in so many say one in three or one in four people 
had not taken out licences. We were quite disturbed about that and we issued 
_ 2 directive to our field staff in the following terms: It is dated February 20, 1950. 
a Inspectors are probably aware of comments that have appeared 
, in the press over the last few months with respect to radio licence fees 
and, in particular, it has been alleged that there are in the neighbourhood 
of 3,100,000 homes with radios in Canada, which would indicate that 
only two-thirds of the radio homes are licensed. 
As the result of the aforementioned press notices which were based 
on a survey conducted by the Bureau of Statistics, headquarters has 
been called upon to explain the apparent discrepancy between the 
. licences issued and the number of radio homes estimated. Inspectors 
s are, therefore, instructed to conduct a survey through their territory at 
once, selecting representative streets in typical cities, towns, and villages. 

In view of the aforementioned explanation, it is felt that Inspectors 
will realize the importance of carrying out this survey expeditiously 
and accurately, in order that as much information as possible will be 
available at- headquarters. 


I have summarized the results of this survey across Canada. Approximately 
- 48,000 homes were visited and I am going to distribute, Mr. Chairman, for the 
- information of the committee, a summary of those results. ~ 

4 Mr. Gautuier (Portneuf): Visited by your collectors? 


mers. By Mr. Langlois: 
s Q. You do not have to convince me you had very good results in that 
_- because as a result of that campaign 400 persons were fined in my own riding, 
a and just a few weeks before tthe election, too—A. I am afraid you have a 
wrong impression there, Mr. Langlois. I believe those prosecutions were 
- earried out before this survey took place. 
Q. I remember it was just before the election, anyway. 
: Mr. Gavuruier (Portneuf): May I ask a few questions on this point too, 
_ Mr. Chairman? 
x Mr. Lanetois: I am not through yet. Of course, Mr. Gauthier, if your 
- question relates to what is being discussed, please go ahead. 

The CuHamman: May I just point out to you, gentlemen, we do not need 
to go in for this “after you, Alphonse” business. One of you go ahead and 
ask questions. 


By Mr. Langlois: 

Se Q. Mr. Browne, I understand that in addition to your issuers you have the 
_ post offices and the banks collecting those licences on a fee basis?—A. And radio 

dealers. Ne it ae 
Q. And radio dealers also. But, in addition to these issuers you have to 
~ have inspectors who are called frequently to go around and check on the work 
of those collectors. Is that right?—A. Not exactly. They check on the work 
of the collectors but only to secure evidence for prosecution purposes. Let me 
say this, that on the first of April these collectors who work on a commission 
basis go around from house to house and offer to issue licences on the spot to 
_the people. In some cases the people say, “I have not got the money now, come 
back again’, and issuers have therefore to make additional calls later, but they 
are required to clear up their territory quickly in the areas where we have such 
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an organization. There is also a notice card sent out on the first of April every | 
year reminding the previous year’s licensees that their licence has fallen due. 
We do allow two or three months to elapse before we start on our prosecution 
campaign but with our limited staff we have to get going during the good weather 
months. We usually start on the rural areas and then focus attention on the 
cities and the urban areas later in the year. The inspectors who carry out this 
campaign with a view to prosecuting delinquents are permanent employees of 
the department. whereas those who go around on the canvas’ starting the first 
of April are purely commission agents. 

Q. And now you say that postcards are sent about the end of the fiscal year 
to those who owned radio sets the year before advising them that the licence 
is due. Are they allowed to make payments direct to you on receipt of this 
notification?—-A. Oh, yes, many people do. 

Q. They do?—A. Many people prefer to send their money to either the 
inspectors who are our district officers or even to Ottawa here. 

Q. Does that notification or notice mention that the fee can be sent direct 
to your district office or your general office here in Ottawa?—A. I believe we 
may have a copy of the card itself here, Mr. Langlois. 

Q. I do not think that that is generally known.—A. I am afraid I have not 
got a copy of the card right here at the moment but I can produce one later 
for you. 


(Mr. Langlois, Vice-Chairman, assumed the chair.) 

‘The Vick-CuarrMANn: Now, have you ever considered or estimated what it 
would cost your department if, instead of using these issuers to whom you pay 
a commission, that your department use a regular staff on a salary basis? In 
other words, that permanent employees of your department would do this 
collection work for you instead of using those various issuers? 

Mr. Gautuier (Portneuf): You mean instead of using the collectors? 

The Vicn-CHAIRMAN: I am asking if he hag considered that? 

The Wirness: We have considered that from time to time, Mr. Chairman, 
but we feel the procedure we have been following is the best one under the 
circumstances. There are some 8,000 or 9,000 issuing agencies in all, including 
post. offices. ; 


By Mr. Stewart: 

Q. How many individual collectors do you have, Mr. Browne, roughly ?— 
A. I am afraid I could not give you a figure on that, sir, because there are 
supervisors appointed for each area and they in turn employ their own sub- 
agents to make the collections, and we have no idea how many they do employ. 

Q. Would it be in the thousands? 

The Vicm-CHAIRMAN: The sub-agent gets twenty cents? 

The Wirness: The collector who goes around from house to house gets 
twenty cents and the supervisor gets the other five cents out of the twenty-five 
cents. 

Mr. Stewart: The number who are going around from house to house would 
be in the thousands, I take it? 

The Wirness: About fifteen hundred. 

Mr. Murray: Mr. Chairman, I notice in here— 

The Vice-CHAIRMAN: I am not through yet, if you do not mind. 

Mr. Murray: Well, go ahead. 


By the Vice-Chairman: 
Q. Mr. Browne, especially in the sparsely populated districts where banks 
are not too numerous and also where post offices allowed to sell those licences 
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_ are not too numerous, is it not a fact that in these districts the owners of private 


receiving sets have sometimes to travel long distances in order to buy theif 
licence?—A. Well, yes, if they want to get delivery right over the counter I 
suppose they would have to travel, but they can always send in a postal note 


or a cheque. 


: 
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__Q. And is it not a fact also that since these post offices are receiving, I 
think, only five cents— —A.That is not true in the case of the rural post offices 
where, I think, you will find, in some small post offices, they receive fifteen cents. 

Q. —is it not a fact that they are not too keen about selling these licences 
because it is not worth the trouble?—A. We feel it is worth the trouble because 
it only requires a few minutes of time to write out a licence in triplicate. 

@. I do not know if you have received such complaints but I have-—A. We 
have received a few from different areas but nothing of any considerable moment. 

Q. But people have had to make two or three trips travelling very long 
distances just to be told by the postmaster that he was out of forms and to 
come on another occasion?—A. Well, when the postmaster makes his reports 
he has to say how many forms he has on hand and he is immediately sent 
another supply if his supply is low. 

Q. And now, what is your experience in collecting these licence fees in 


districts which are what you might call dead spots for radio? —A. Well, of course, 


it is always difficult to collect licence fees in such areas; people object to paying 
the licence fee. They always ask the inspector or the collectors, “What are we 
getting out of this? We are getting poor service, we do not hear stations here, 
so why should we pay a licence fee?” Of course, we try to give the best answer, 
we can to that, our objective being to get as much revenue as we can. 

Q. Is not the main objection based on the fact that these funds are 
earmarked for a special purpose, which is to bring revenues to the C.B.C., and 
these complaints are that, since the C.B.C. is not providing any services, they 
should not be called upon to pay?—A. Yes, of course; the people are becoming 
more conscious of that excuse as the years go by. 

Q. You said awhile ago that you have studied from time to time the 
possibility of having a staff to collect these fees. Have you made an estimate 
of the cost of such a procedure?—A. Yes, I believe we did and we figured it 
would cost us somewhere in the order of half a million dollars which would be an 
increase of approximately $200,000 over the present administration costs. 

Q. Well, now you are paying $637,000-odd?—-A. I am speaking now of the 
administration costs apart from the commission. Having allowed for the com- 
missions which would be eliminated under such a scheme, it would run somewhere 
close to a million dollars, between $900,000 and a million dollars. , 

Q. But this cost will not appreciably increase as the number of licences 
increase. It would certainly not go up in proportion to the increase in the 
number of licences sold?—A. I take it now you are assuming that we would do 
away with the voluntary purchase of licences and that each fee would have to be 
collected by an individual, a permanent employee of the department, going from 
door to door. 

Q. Yes—A. That is what our estimate was. 

Q. Would it not be then that you would have a better control over the sale 
of these licences; you would have permanent records; you would be dealing 
with the same employee all the time? Would all that not help you to have a 
better control over the sale of these licences?—A. Possibly it would, yes. We 
would get positive action in every area rather than perhaps depending on people 
taking out their licence voluntarily in the areas where there is no canvass. 


Mr. Stewart: Would it do you a million dollars worth of good? 


The Witness: I do not think it would. I think the present system that 
we are following is the most economical, taken all around. Perhaps I might 
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call attention now, Mr. Chairman, with your permission to the statement which ~ 
has been distributed, from which you will observe— 


Mr. Fiemine: This statement should go into the records right at this Sunt 
Mr. Chairman. 


The Vicr-CHAIRMAN: Yes, do you all agree with that suggestion? 
Agreed. 


RADIO SURVEY OF TOWNS, CITIES AND VILLAGES, 1950. 
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Homes Number Percentage 
Visited) 
TN rag Kelue 8X6 Ue) 870 UI MgRNCINe ore GI A atin Me Meese Bua RTA RU ST tage anv iiu ah) 1° i) 415. 110 26-50 
INO Wel sa GOLA Cena tr CH Giese Creat Aut nainene minty Rte sliy rk cet mee ERS 1,845 205 11-11 
Nema raias wa Glos So Ne nase oh tee ete ke ensp kegs wile a a ee 852 33 3-87 
Prince ockhwace- TSlandyssea a oc el peck elle ee aie olde oleae eee 221 24 10-86 
COTE CHR UTES} fons Aenea UAT OAs VE MOM OUR DAL as eer Lee AGN Le eR 21, 665 762 3-51 
(ENT eal eyage SAA Ny MOR MOM aN Pa eRe CRRA et 13,419 1,453 10-82 
AY [peat ery O pe LSet ay oy SAE Oe in RE RP aR EN RS ths ADP MICRA is a a Pe tayay 119 4-65 
Soha sch ebah el aN ital og ARs SA Ub 9 leo RI oe SEN Dod per aed ah Ke ae Ee) 3 3,426 117 3-41 
FANGS EE RRR CeO RGRNOF tn trae, AOR EE Ya rae Renee HER Le RENT Re TION OI 2,156 120 5-56 
British Colmns Olas avec nue Roe eet hc A cok oke A ae 1,561 115 7-36 
48,117 3,058 6-35 


The Witness: A sampling of 48,000 homes was taken across Canada 
and of these we found the percentage of unlicenced sets to be 6°35 per cent. That 
as a matter of fact, is very liberal because included in that percentage are 
indigent people who have no licences and yet have been put down as we have 
treated them on that basis. If I may quote some further figures here, deducting 
the percentage of the indigents, we arrived at an average figure for the 
dominion, of 4-72 per cent. 


Mr. Fiemince: Do you mean exempt indigents? 


The Witness: Yes, exempt. We do not require them to pay a licence fee 
if they satisfy a visiting inspector that they are in poor circumstances. We 
exempt them from the payment of this fee until such time as they are in a 
position to pay it. 

Mr. Stewart: By indigents you mean those on city relief or unemployment 
relief? 

The Wirness: That is right. 

Mr. Firemine: Does it mean just that? It has nothing to do with the 
exemption provided for in section 4 of regulation 66? 

The Witness: No, that column does not take account of that. 


By the Vice-Chairman: 


Q. Now, in answering a question by Mr. Stewart a while ago you said, 
and correct me if I am wrong, that it will cost you a million dollars more?— 
A. Upwards of a million dollars. 

Q. More?—A. Not more, altogether; instead of $650,000. 

Q. Instead of $650,000, it will be an increase of some $350,000. 
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By Mr. Stewart: 


pee) Well, let us follow that through. Your total costs are $305,725, that 
is excluding— —A. —commissions. 

ie Q: Yes. Now, you tell me you have about 1,500 individuals collecting these 
_ licences on a commission basis. If you are going to pay them anything at all 
I cannot see how you can pay them less than $1,000 a year each, which means 
— your payroll would then be $1,500,000.—A. You will not need 1,500 then. 


The Vice-CuHairman: You will not need 1,500? 


Mr. Stewart: Mr. Browne can enlighten us on that but figuring on the 
present staff 1 think you would have $1,500,000 of a payroll. 


The Vice-Cuairman: I think, Mr. Stewart, apparently you are not aware 
how these sub-agents work. They have, for example, one main collector in 
one district. As a matter of fact, I will give you the example of my own riding 

- where they have two main collectors who in turn appoint sub-agents. They 
can multiply sub-agents at will, they can appoint as many as they need. I am 
pretty sure that my own district could be covered by one man. 


Mr. Ricuarp: Mr. Chairman, you have not taken this into account. Do 
you mean to say that 1,500 are all the people in the country including the 
' sub-agents? I think the 1,500 are the main collectors, the official collectors. 
Mr. Stewart: I think the witness can tell us better than anyone else. 
{ * The Vice-CHAIRMAN: Yes, we will have that from the witness. 


The Witnuss: Yes, that figure does include the vendors. We call the sub- 
agents, vendors. 


Mr. Fupmina: Are they all full-time men? 


The Witness: No, sir. I was about to remark that preference is given to 
- veterans in that organization, and they are not by any means full-time men 
because the canvass is carried out usually in about three or four months after 
which the prosecution campaign commences. Then our inspectors start going 
through, so it is up to the house-to-house canvass organization to complete its 
labours before the prosecution work commences. 


By Mr. Stewart: 


Q. Mr. Browne, if you had a full-time staff how many do you figure you 
would need to add to your payroll to insure adequate collections, and. what 
do you think the minimum wage would be?—A. That would involve calling on 
every radio home in Canada? 


Q. That is right—A. Do I understand that correctly? 
Q. That is right—A. I.am afraid I could not make an estmiate of that 


figure right at the moment. 
Mr. Fipminc: It would be some Job. 


4 The Wirness: We did have this figure; we had examined such proposals a 
_ few years ago but I have not the figures on that handy at the moment. 


By the Vice-Chairman: 

a Q. We have 262 electoral districts. Would one representative per district 
be enough?—A. No. Was ob 
q Q. It would be in my riding, and I have one of the largest ridings in 
- Canada. I usually go around my riding once a year and I take only one and a — 
_ half months to do that. : 
——— 64731—3 
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Mr. Gauruier (Portneuf): It cannot be a full-time proposition. You 
have to do it within three months so that the supervisors can come back after- 
wards and see how many people have not taken out their licences. 


Mr. Ricuarp: And who, incidentally, would pay their travelling expenses. 


The Vicr-CHaIRMAN: This would not prevent the people from sending their 
fees by mail to the main collector in the district. They could mail their 
licence fee. | 


Mr. Gautuier (Portneuf): Let us take my own riding. I have two vendors 
there and after the vendors are through with the canvass the supervisor comes in. 


Mr. Ricuarp: I asketl who would pay his nee ihe: expenses. 


By Mr. Gauthier (Portneuf): 


Q. Wait a minute. And right after the supervisor calls is when the 
prosecution campaign starts. The supervisor comes in after the vendors have 
been through the district, and if the supervisor finds licences have not been 
paid then the prosecution takes place.—A. It is really a matter for the supervisor. 
He runs the system. 

Q. Suppose he visited every home; in some cases he may receive the reply 
that the radio set owner will take out his licence at the post office, or at the 
bank, and if in the course of time he does not take out his licence the supervisor 
comes back and reminds him, “you have not got your licence”. Now, is that 
superyisor allowed to sell licences when he goes through the district after the 
vendor has been through it? I want to know is he allowed to do so, or can he 
refuse to sell a licence, in other words?—A. Yes, there is no objection to that. 

@. Can he refuse to sell licences?—A. The supervisor? 

Q. Yes——A. No, he should not. He should not refuse. 


Mr. Lancuors: I have received complaints to that effect. 
Mr. Gaututier (Portneuf): That is what I am arriving at. 


Mr. Lanciors: There are so many people involved that the owners do not 
know to whom they should go. 


Mr. Stewart: Take my own riding, for example, where there are 20,000 
homes. If a man is going to cover homes at all, if he covers 60 a day and spends 
at least ten minutes at each one that would take ten hours a day and then he 
could not possibly cover them all. 

The Vick-CHAIRMAN: He cannot receive those fees by himself, but it is 
the same as this. Well, if it is known that this man is there—that is, you see 
they have three or four or five or maybe ten people. They do not all need to 
send it; there is an office there. 

Mr. Srewart: If they are like myself they wait until the last minute. 

The Wrrness: I think we can clear this up, Mr. Chairman. I think this 
question of refusal might be in the case of the inspectors themselves taking ~ 
evidence for prosecutions from the people who are about to be prosecuted. When 
the permanent inspector calls to ask about the possession of licences, it is likely 
that he, the inspector will not prejudice his case by, on the spot, issuing a licence 
and then a month afterwards the individual concerned receives a summons. 


By Mr. Murray: 


(. In your list here, in the breakdown, I see a miscellaneous item of 24,000 
for British Columbia. Would there be any way of setting out the towns or the 
districts?—A. I can get the information for you. 

Q. 23,392?—A. We have not got that before us but I can prepare it. 

Mr. Murray: It would be fairer to those small radio stations if everybody 
paid for his licence. They are marketing their product and selling advertising 


nd so on and very often if the licences are not paid for, of course,—the list 
shows, say, 500 in a small district, but probably there are twice as many. It 
; would be well to have them paid up for the purpose of showing their appreciation 
~ and then the station in turn would be able to give a better service to the 
~ community. 

| 4 5 

£ Mr. Hanseuu: Mr. Chairman, I do not know whether we are through with 
- page 2 or not. 


a The Vicu-Cuarrman: I still have a further question, Mr. Hansell, if you 
_ do not mind. 


Q. Mr. Browne, have you. received complaints from owners of private 
_ receiving sets that your vendors in many cases do not care to travel a long 
distance just to collect one licence fee which will bring them a revenue of 25 cents? 


! 

2 

§ By the Vice-Chairman: 

- 

_ —A. We do receive occasional complaints of that nature. 


(The Chairman resumed the chair.) 


. By Mr. Kent: 


: Q. Your official system of collection of licence fees has only come into 
_ being since the 1st of April of this year—A. That is correct. Perhaps I should 
explain the reason for the higher percentage here. We did not receive all the 
_ returns, moreover, from the provincial administration. Perhaps they thought 
_ we would not require them. We were starting afresh and I might say also that 
_ the licence year in Newfoundland before confederation commenced on January 1, 
- and many people had taken out their licences during the first three months of 
_ the year so that we came into the picture on the 1st of April and it started 
- from there. 
Q. Following out what Mr. Langlois was saying with regard to your present 
- system, in Newfoundland, as far as I can guess at present, the next year’s result 
will show the present system is, or would appear to me to be, good, because we 
have many places where the highroad is the sea and people have to go by boat 
to buy a radio licence, under our system, to the postmaster or postmistress. 
It is entirely left to them. Is that not right?—A. Yes. 
Mr. Lanetois: But not all the postmasters. 
; Mr. Kent: Yes. 
. Mr. Laneuors: Not all post offices? 
q Mr. Kent: In Newfoundland before confederation. 
Mr. Lanetors: Not at home. 
_. Mr. Kenr: No, in Newfoundland before confederation. Now, under the 
present system if your vendor splits up his district and puts an agent in a certain 
section of coast, that agent, if he is energetic, can cover the area but one man 
could never do it in the three months allowed. 

The CHarrMAN: What was your licence fee in Newfoundland before 
confederation? ‘ 
= Mr. Kent: Exactly the same as now. I believe that is right. I am sure it is. 
q The Witness: I understand it was $2. 

7 Mr. Kent: I do not know; I have never bought one; I have sent the boy up 
from the office. Not that I have not paid for my licence. 

j My. Suiru (Calgary West): For practical purposes calling on every person 
would be the equivalent of taking a census on everybody in Canada. 

a The CuarrMan: I guess it is pretty nearly that. Not every person in Canada, 
but every householder. 
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Mr. SmirH: The work would be just about the same. 

Mr. Murray: Mr. ‘Chairman, has this question been asked— 

The Cuarrman: I think Mr. Stewart had interposed at that time. 

Mr. Stewart: My question was of a rather facetious nature. I wondered if 
it would be a fair assumption to come to the conclusion that the people of the 
prairies and the people of Quebec were not quite so laggard as the people of 
Ontario in buying licences. 

Mr. Firemine: Nova Scotia and Prince Edward Island seem to have a higher 
percentage than Ontario. 

Mr. Stewart: I was thinking of you, Mr. Fleming? 


The Wrirness: Perhaps it is because of the fact that fines are higher. I 
do not know about the costs. ; 


Mr. Fiemine: We are very law-abiding people in Ontario, even if we do 
not like this nuisance tax. 


Mr. Murray: The question is this: would it not be well to consider obtaining 
the licences locally? 


The CHarrMAN: You cannot put that question to Mr. Browne. It is a 
matter of policy. It would embarrass Mr. Browne. 


Mr. Murray: Well, I am asking you, Mr. Chairman. 


The CuarrMan: It does not embarrass me at all, because I am a completely 
free nigger and my opinion is worth nothing in the circumstances. 


Mr. Murray: If the facts could be established—I am not suggesting that 
anybody desires to be dishonest about it—a great many of those licences are 
not bought. In some districts where there is a blind spot and reception is not 
good, they have a just reason for not paying; and to see that everybody paid— 
that is, people with rooming houses, with automobiles, boats, wherever there 
is radio reception—would take a tremendous amount of money to collect 100 
per cent. 


The CHAIRMAN: Well, it has always struck me that 12 per cent or 13 per 
cent for collection costs on a non-controversial collection is pretty high. I do 
not know whether it is held to today as a percentage but for people who collect 
controversial accounts or seemingly controversial accounts at first sight, at 
any rate—lawyers and collection agencies—it used to be 15 per cent. You see, 
that is controversial and it always seemed to me that 12 per cent to 13 per cent 
was a pretty high cost on this sort of collection although in this case I do not 
see how this organization could do it for anything else. I am not suggesting 
wastage at all. 

Mr. Murray: Well, take local prosecutions, for instance. We have hundreds 
of prosecutions in police court. 


The CHarrMAN: Of course, these are a small percentage of the whole so, 
in the main, it is non-controversial. 

Mr. Murray: It becomes a great sensation in some of the small towns 
when some of the leading citizens are up for not paying for their radio licences. 
Radio is now as much a public utility as electric light, and I think an assessment 
should be put on everybody in the nation to pay for the legislation, and this 
exaction of licence fees should be abandoned. 

The CuHatrMan: Mr. Benidickson, have you anything to say? 

Mr. Brenipicxson: I was just coming up to check on your progress. 

The Cuamman: Our progress is such that we will stop when you are ready. 

Mr. Breniprckson: But there is not any obvious indication that the debate 
is going to close down before 1 o’clock and I was wondering whether or not the 


ailable. ‘I had not asked him about the point. 
. - The Cuairman: I would doubt that, but we will see. 
Mr. Lanerots: Mr. Chairman, we are sitting this afternoon. We can have 


the same arrangement for this afternoon as this morning, as soon as Mr. Howe 
is ready to come to us. 


. Mr. Stewart: I just point out that there may be a rather controversial 

_ meeting of the Committee on Public Accounts. 

Mr. Lanewois: That will only last an hour. 

i) Mr. Stewart: It has lasted several hours already. 

a ‘Mr. Firemine: It is quite possible that we will not be much longer with 
» Transport, and I do not think the statement of Mr. Howe or Mr. Benidickson 

4 can be very lengthy. Could we conclude the examination of Mr. Browne 

-. and then hear Mr. Benidickson, and then Mr. Howe can come up here at 

1 o'clock? 

Mr. Lancuois: We can stop Mr. Browne now and proceed with Mr. 

~ Benidickson. 

| Mr. Stewart: There are a number who cannot be here, Mr. Chairman, 

~ on account of that very important meeting of the Committee on Public Accounts. 

The Cuarrman: Is there very much more to ask Mr. Browne? 

Mr. Benipicxson: May I go down and bring Mr. Howe up at 1 o’clock? 

The CHarrman: When the House rises. I think that would be about 

- right and.we will be ready by the time you get back. 

‘ Mr. Riley I think, is next in line. 


By Mr. Riley: 

Q. When do you usually start your prosecution program after the 31st of 
~March?—A, Around the middle of June—I believe the 15th. 

Q. It is a matter of departmental policy? You do not prosecute before 
; a No, although we do not noise it abroad. 
_. Mr. Fueminc: You had better get around then and get your licence. 

The Wirness: We require some time to get our tabulations of the licence 
fees set up from the reports that come in. 

Mr. Stewart: I take it the axe is now about to be sharpened. 


By Mr. Riley: 
Q. Under your regulations you cannot buy a licence prior to the 31st of 
- March for the ensuing year?—A. Prior to the Ist of April. That is correct. 
§ Q. Do you not think that is ridiculous?—A. We did have representations 
to that effect, but we wanted to give everybody an equal opportunity, that is, 
the house to house canvassing organization and post offices and so on, to return 
_ their reports. . ; nk 
¥ Q. If I have not purchased a radio licence at midnight on the 31st of 
> March I have violated the law. I think that is about the most ridiculous 
situation I have ever heard of —A. That is theoretically correct. 
Q. It is true?—A. It is true. 
Q. It is ridiculous, too. You will admit that. 
The CuarrMan: Well, he does not make these regulations and I do not 
think you should require him to pass judgment on those who do. 
Mr. River: Just a minute, Mr. Chairman, please. I believe an oppor- 
tunity should be given to the public to purchase their radio licences in advance, 
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which opportunity is given to car operators or anybody who has to obtain 
licences, because a person should not be placed in the position where he is 
forced to violate a law. That is exactly what is happening. 

The CuHatrMANn: You really have a month in which to buy your licence. 
You are guilty as soon as the clock strikes, and the only reason that nothing 
can happen to you is that the policy of the department is not to do anything 
until a certain time has gone by. I suppose that is right, is it? 

~The Witness: That is correct. We do not start our prosecution campaign 
until, as I have'said, around June 15. 

Mr. Smitu (Calgary West): I will agree with Mr. Riley. It is ridiculous 
situation when you remember that it does not require any employee of the 
department to do it. Any person in the world can do it who wants to sign his 
name to it. Then; anybody may be in jeopardy and you may be at the mercy 
of some magistrate and you will get some bad advertising in the local newspaper. 

The Witness: I believe that no proceedings can be taken under that 
section without the order of the minister. 

Mr. Smiru (Calgary West): I did not know that. 

The CHarrMAN: It still leaves it that a mistake could be made. 

Mr. SmitH (Calgary West): It amuses me when a magistrate is stated 
in the papers to have had hundreds of prosecutions for failing to purchase 
radio licences. Of course, he just signs them. 

Mr. Riney: And the officials are doing their duty by not prosecuting 
before that. 

Mr. Smiru (Calgary West): It would not be much trouble to let us buy a 
radio licence as we do a motor car licence—those of us who are anxious to 
keep out of police court. : 

The CHarrman: I think it might be well, Mr. Browne, if you would draw 
these comments to the attention of your minister and see whether anything 
can be worked out. 

Mr. Riney: Mr. Chairman, they have already been drawn to the attention 
of the minister. I believe that this committee should make a recommendation. 
Mr. Fieminec: Say something about it in our report, Mr. Chairman. 

Mr. Laneuois: When we draft a report, I will have some suggestions to 
make, 
Mr. Smiru (Calgary West): I wonder if I could turn to another subject? 

The CuatirMAn: Well, Mr. Hansell was wanting to ask a question and he 
has not had a chance. 


By Mr. Hansell: 


Q. On page 2 dealing with the same subject we were on a moment or two 
ago, in paragraph 1, Mr. Browne, you say that ‘During the fiscal year 1949 and 
1950 a total of 2,177,445 licences were issued resulting in a gross revenue of—’’» 
I will not give the exact figure, about $5 million. Does that figure of $4,989,000- 
odd include the amounts of commissions?—-A. No, it does not. 

Q. In that case should that not read—“resulting in a net revenue’?— 
A. Perhaps it is misleading. Yes, it should be “resulting in a total revenue.” 
It is the total revenue, that is, the actual money received in the department 
from the issuing agencies. 

-Q. And the amount of $4,989,000-odd and the amount of commissions, 
$331,000-odd, constitute the total amount charged for licence fees throughout 
the country ?—A. Yes, it is the total amount available to the C.B.C. 

Q. So what we were talking about in the House the other night, to the 
effect that the commissions were paid twice, is not so?—A. It is not so. 
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—_ Q.. Now then, in paragraph 4, the cost in 1949 and 1950 for operations was 
_ $305,000-odd. That amount is not paid to the C.B.C.?—A. No. 

___Q. My confusion came as I read the Act which is printed on the first page 
_ at the bottom: “Gross amount of money received in each year from licence fees 
a in respect of private receiving licences and private station broadcasting licences 
without deduction therefrom for any costs of collection or administration.” It 
seems to me the Act itself would be clearer if there was a period right after 
_ “licences”. That is an observation. That is all I have to ask, Mr. Chairman. 
4 The CuHarrman: I guess those words are the amendment we recently put 
in this Act? 

Mr. Hanseiu: Yes, I realize that. 


By Mr. Smith (Calgary: West) : 
Q. Along that line, while the commissions are not paid twice, the amounts 


of the commissions are paid twice. They are paid once to the issuer and then 
the same amount is again paid to the C.B.C.?—-A. The amount is deducted by 


- ment makes up the difference out of the appropriation from parliament. 

@. Then you pay the issuer of the licence $10, we will say, and having paid 
that as a cost you then pay that $10 to the C.B.C.? 

Mr. Hanseuu: They do not collect the full amount in the first place. 

The Cuarrman: I think you are right that it is paid twice, but it is not done 
that way and if you talk about paying $2.50 it would be about right. 

The Witness: It is 15 cents to some agencies and 25 cents to others. 

The CHatrrMAn: He just does not give it to Mr. Browne. 

Mr. Smiru (Calgary West): But I am speaking of costs. This cost of 
X dollars, that same X dollars which we never had, the issuer probably kept it, 
but the department pays that amount to the C.B.C. 

The CHatrmAn: Take yourself as an illustration. You paid that 25 ‘cents 
and the man kept it, and you, likewise, as a taxpayer paid a part of that 25 cents 
agaifi through the agency of Mr. Browne to Mr. Dunton. 

Mr. SmiruH (Calgary West): I paid $2.50, we will say. Mr. A takes 25 
cents from it and then from the public revenue of this country we account for 
that 25 cents to the C.B.C. 

The CHAIRMAN: That is correct. 

Mr. Hansetu: Yes, Mr. Chairman, but that $2.50 is not turned in to the 
department; they only receive $2.25. 

The CHarrMAN: That is right and they add 25 cents to it and give it to 
~ Mr, Dunton. 

~ Mr. Fremine: And the taxpayer also absorbs the administration within 
the Department of Transport quite apart from the commission? 


| pe as 


By Mr. Riley: 


sets sell licences with the radios they sell?—A. That is right—radio dealers are 
appointed as issuers of licences at 15 cents commission. | 

a Q. Do they, as a matter of course, turn In many licences?—A. The radio 

dealers are required to make a monthly return to the department of all radio 


sales. 


By Mr. Langlois: 
 Q. Mr. Browne, has your department) ever considered the possibility of 
extending the privilege, if I may call it a privilege, of selling those licences 


_ the issuer and in order that the C.B.C. should receive the full $2.50, the depart- - 


Q. Has the department given consideration to-having the vendors of radio” 


% 
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to all post offices and to small banking institutions such as the Caisse Populaire 
in the province of Quebec?—<A. I think we have taken the stand that any 
chartered bank will be authorized to sell radio licences. 

The Cuatrman: The Caisse Populaire would not come within that definition. 
_ Mr. Lanexors: I am speaking about different districts. There are no banks 
in some. You have a small Caisse Populaire and you have a small post office 
which is not entitled to receive those licence fees and people have to travel long 
distances in order to buy licences. 

The CuairMaAn: I thought all post offices received them? 


Mr. Laneuois: Not all, Mr. Chairman—only those which they call 
“accounting post offices.” 


By Mr. Murray: 


Q. I think that privilege should be extended to credit unions and co-operative 
stores—responsible people who will issue licences. In our district I have failed 
to find a man who is willing to go out and collect for licences. I do not know 
if the department has found one—A. We feel that if you add too many issuing 
agencies to those already in existence you may detract from the revenues which 
accrue to the house-to-house canvass organization and to the vendors. 


By Mr. Langlois: 

Q. But as you do it now, you are not giving much of a chance to your 
vendors. In the case of a larger centre where a vendor has less distance to 
travel, you give the privilege to the post office and banks, leaving for the vendor 
only those distant places where he has to travel long distances and he gets in 
return only 25 cents. I do not think you are giving him much of a break there. 
—A. I do not think we have added many of these fixed issuing agencies, that is, 
agencies where they issue on demand over the counter, since the house-to-house 
canvass organization was set up. 

Q. But you still have chartered banks and accounting post offices?— 
A. I believe that practically all of those agencies were issuing before the house- 
to-house canvass organization started. 


By Mr. Stewart: 


Q. Attacking this problem from a much more materialistic standpoint, does 
this system work adequately, in your opinion?—A. We believe the system works 
very well. 


By Mr. Langlois: ' 
Q. Mr. Browne, what has been your turnover on your main agencies?— 
A. We were speaking a while ago of the high costs of issuing licences. I believe 
the chairman drew attention to what seemed to him to be the high cost of 
issuing licences, but I feel that when one considers that we are collecting here 
amounts of $2.50 from over two million individuals, the cost is not so high. 


The Cuatrman: I do not want my words to be interpreted contrary-wise 
to. what you have said. I do think that so large a percentage on any 
uncontroversial collection is rather high, but in the nature of the case, with 
Canada stretching from Newfoundland to Queen Charlotte Islands, and each 
collectiow being very small, I think it is quite understandable that the cost 
should be high. Just the same, it is regrettable for anything uncontroversial, 
that this collection should run about one-eighth—12 per cent. That is a pretty 
large amount of money to spend. It would be an improvement if we could get 
some other method. 


Mr. Lancuors: Mr. Chairman, I do not wish to be critical of the present 
system, but I would like to know from Mr. Browne what has been the turnover 
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his main agents—those main issuers over the past years in those far-away — 
listricts. 
Mr. Ritey: You mean the vendors? 


By Mr. Langlois: 

Q. The main agents—the main collectors. The sub-agency is called a 
vendor, I think.—A. You mean the supervisors? 

Q. Yes?—A. Well, I must say that the turnover has been relatively heavy. 
That is due to the fact that the work is only a part-time occupation. 

Q. They make no money—is it not a fact? It is not a paying job? 

The CHatrMaAN: It is a paying job in the cities sometimes, but I should 
not think it could be in the country. : 


moh 


By Mr. Riley: 

Q. Mr. Browne, it seems that 96 per cent of the people in New Brunswick 

are paying licence fees and only 89 per cent of the people of Ontario. Could 
not some method be found whereby that could be equalized?—A. Well, I can 
say that we are doing our best with the staff that we have at our disposal. I 
feel that if you are going to go out and try to collect the remainder, then the 
cost of collecting the remaining 9 per cent, or whatever it is, will not be in 
proportion to.the cost of the first 90 per cent. 
Q. It must remain as it is—there is no solution?—A. Well, the solution 
would be, of course, to take on additional staff. You might increase it in that 
way but one, I think, has to depend on the honesty of the individual to a 
large extent. 

Q. Ido not think it is only a matter of the honesty of the individual; 
I think it is a matter of everybody having good intentions, but just not getting 
around to a vendor. I think there is something lacking in the system.—A. Well, 
I think that one of the reasons for it may be, perhaps, the proximity to the 
border. Of course, there is no licence fee on the other side of the border and 
we do encounter a certain amount of hostility on the part of the public when 
they-are asked to pay licence fees. To put it bluntly, collections are difficult 
in that area. 

Q. Could not a card be sent out?—A. Of course, collections are difficult 
in that area. 

Q. But could not a card be sent. out to all householders indicating if those 
licence fees are not paid they would be subject to prosecution? 

The Cuamrman: They do that in Winnipeg. 

The Witness: I have now a specimen of the card which goes out on the 
first of April. 


By Mr. Riley: 
Q. How long has this practice been in force?—A. Well over at least twenty 
> years. 
Q: I never saw one. 

Mr. Lancuois: There is no mention on this card, Mr. Browne, that pay- 
ments can be made direct. 

The Wrirness: It says: 

Licences are obtainable at Post Offices in cities and larger towns, 
also from radio dealers and other authorized issuers. If licences are not 
available locally, obtain one from the nearest Radio Inspector or remit 
fee to the Radio Division, Department of Transport, Ottawa. 
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By Mr. Hansell: 

Q. Mr. Chairman, could Mr. Browne answer this: what would be the result 
if you did away with all vendors, and all post offices in the country would issue, 
and they would be the only ones that issued licences. Would that be more 
efficient?—-A. Looking at the overall picture, Mr. Hansell, I do not think it 
would especially in the first year because in a great many cases the people, 
especially in the rural areas, wait for the vendor to come around. 

Mr. Laneuois: Did you say, Mr. Browne, awhile ago, in answer to one 
of my questions that you would have a better control if you sold them your- 
self? J understood you to say that. 

The Witness: I think we would have better control if all were issued 
through-a permanent staff but it would cost us a great deal more. 

Mr. Botsvert: Mr. Chairman— 

The CuarrMan: I think Mr. Hansell was interrupted, Mr. Boisvert. 

Mr. Hansetut: I may amplify my question a bit by saying that in the 
case of automobile licences, which I fancy would compare rather favourably 
with the number of radio licences, the authorities do not have vendors going 
around with automobile licences to sell; the people know that they can get them 
at a Gertain spot. Even in rural areas the people usually go to that com- 
munity centre, the post office, some time or other within a week or two. 

The Wirness: Quite true, Mr. Hansell, but they do not drive their radio 
sets up the streets. 

Mr. Fiemine: For the police to see. 

The Witness: For the police to see. 


By Mr. Hansell: 
Q. I realize that but I do not see why that makes a great deal of difference. 


Post offices have records of licences that were issued in the previous years, 


they could easily send out notices. I do not see that that would interfere 
with any, Inspectors going around. I realize, though, there is always a reluctance 
on the part of people to buy any licences because it means an expenditure — 
A. Well, as a matter of fact, initially the post offices were the only issuing 


agencies and then it was extended to other agencies through the course of time. — 


@. Was it extended because it was felt that that would be a better way of 
collecting licences?—A. Yes, it was felt that not enough people took out their 
licenees voluntarily. 

Mr. Lanewois: Is it not a fact— 

The CHAIRMAN: Excuse me, Mr. Langlois, but Mr. Boisvert, who has 
asked very few questions, wants to ask one now. 


By Mr. Bowsvert: ; 
Q. Could Mr. Browne tell us who gets the fines paid on the prosecutions ?— 
A. They accrue to the Receiver General. 
®. Could you tell us how much was paid in fines last year? 


Mr. Riuey: It should go to the C.B.C. 

Mr. Lancuots: No, Mr. Dunton will object to that. 

The Wirness: Last year, a total of $27,064.30. 

The CHAIRMAN: A mere bagatelle for the C.B.C. 

Mr. Ritey: It could be used to raise some of the salaries. 

The CuHatrMAN: I think it would probably take care of a part of the 
erievances aired by the witness who was here yesterday. . 

Mr. Laneuors: Mr. Browne, with respect to the figures given in this 
statement which you tabled a while ago, “radio survey of towns, cities and 
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villages, 1950”, is it not true that on this table the percentage given is derived 
from information received from other sources than your department? 

The Witness: No, sir, this information was collected by the permanent 
inspectors of the department, the same inspectors who conduct the prosecution 
campaigns. We feel that this information is authentic because these people 
who were visited knew that the versons who were asking for the information 
were departmental officers and would hesitate before giving wrong information. 

Mr. Stewart: So that that story that only sixty-six per cent of the 
Canadian people pay their licence fees is absolutely inaccurate? 

The Witness: Well, those figures seem to indicate that. 

Mr. Ritey: That is more of a poll, or a cross-section, across the country. 

The Wirness: It covers almost 50,000 people. 

The CuarrMan: It is a pretty large sample. 

The Witness: Yes. We were disturbed by the reports whicly we had seen 
and we: decided to go out ourselves and get the truth or as nearly as we could. 


“= 
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By Mr. Riley: 

Q. Polls are not always accurate—A. Mr. Gallup found that out. 

Q. Do you think the C.B.C. might help out in the collection of these 
fees by the dramatization of a prosecution from Stage 50?—A. I believe that 
the C.B.C. has helped us out from time to time in broadcasting our notices 
and I think we have worked in a little propaganda, shall I say, in some of the 
programs, which has stimulated the collection of licence fees. 

Mr. Fiemine: Propaganda! mmm! mmm! 

The CHarrMAn: We were going to dispense with the witness at about one 
o'clock to hear Mr. Benidickson and probably Mr. Howe. Mr. Howe has not 
yet been able to come. Mr. Benidickson indicates if Mr. Howe does not come 
in he will give us the information on Mr. Howe’s problem as well as his own. 
If that is agreeable, we will now dispense with Mr. Browne, hear Mr. Benidickson, 
and also hear Mr. Howe if he comes, and at the conclusion of that we will 
adjourn for the purpose of preparing our report. Does that meet with general 
approval? 

Agreed. 


Mr. W. Benidickson, M.P., called: 


The Cuatrman: Mr. Benidickson has a case to present. I think I gave you 
some slight indication of it so far as I knew it, ee we will just listen now to 
what he has to say and ask such questions as we see fit. 

IT am cine b signal too from the other end of the table which I take it 
indicates that we might want to ask the C.B.C. officials questions as a result 
of what Mr. Benidickson says. I think that is probably correct. Is it agreed 
that we will sit here until we finish? 

ane j bel turally with 

Now, Mr. Benidickson, you know that you can Just behave naturally wl 
no undue respect to your colleagues—on the other hand do not be unduly 
disrespectful. 

‘ The Wirvess: I will endeavour to comply there. I do appreciate the Sena 
~ tunity of being able to say something about a long standing radio problem in t : 
constituency of Kenora-Rainy River, and particularly the provincial ie 
district of Rainy River itself. Mr. Howe, who is presently piloting a bill ded 
the House, finds it impossible to come personally to tell you about a similar 


e 
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condition in the constituency of Port Arthur. I think I should first give you 
some idea of the location and the size of these constituencies. Together, they 
comprise more than one-third of the land area of Ontario and they le in the 
centre of Canada—each constituency going from the American boundary to the 
top, of the map. They stretch from the Manitoba boundary to a line 700 miles 
to the east. 

We feel that im all the years of Canadian publicly operated radio we have 
too long been without service. I just want to indicate to the committee and to 
remind the committee that when the C.B.C. was set up it was intended that 
areas of this kind would not be neglected. I would just like to put on the record 
the words of Mr. Bennett who was the Prime Minister when C.B.C. was set up. 
He said, at page 3035 of Hansard: “No other scheme than that of public owner- 
ship can ensure the people of this country without regard to class or place equal 
enjoyment of the benefits and pleasures of radio broadcasting. Private owner- 
ship must necessarily discriminate between densely and sparsely populated 
areas.” 

In 1986 Mr. Arthur Beaubien, chairman of the parliamentary radio com- 
mittee said this, at page 3717 of Hansard: ‘The committee also found many 
parts of Canada lack of coverage and people who were paying licence fees and 
were getting no reception had a right to complain. The committee in making 
its recommendation that the radio corporation should be allowed to borrow 
$4 million from the treasury took care to see that coverage be supplied to 
outlying districts.” 

The CHAIRMAN: Have you extra copies of that statement? 


The Witness: I gave to each member of the committee some weeks ago 
a copy of a statement that I made recently to the Royal Commission on 
National Development in the Arts, Letters and Sciences. I think I have a few 
extra copies. It describes our Rainy River problem, although I do not propose 
to quote further from it. 


Mr. Stewart: It was duly read, marked, and digested. 


The Wirness: Following that I just want to remind the committee this 
question in a general way has received attention from former parliamentary 
committees. I want to read a few words from the 1942 report which refers to 
“the principle laid down by previous parliamentary ¢ommittees that the corpora- 
tion should extend its services so as to give complete national coverage.’ This 
committee went on to say: “Your committee further recommends that every 
effort be made to obviate duplication of broadcasts in the same areas and 
provide listeners with alternate programs until further coverage is given.” 

In the 1944 report these words appear: “The general radio services of the 
country should be uniform.” 

In 1946, when there was a recommendation that money be provided for 
capital expenditure by way of loans and that the limit of $500,000 be removed 
from the Act, these words appear: “Your committee was pleased to note that 
the corporation is looking further ahead in considering needs for improved facili- 
ties. It agrees in general with the need for increasing power in different C.B.C. 
stations to bring improved service to more outlying areas. It also approves 
of establishing FM in important centres.”’ 

The purpose of bringing that to your attention is that in Manitoba a new 
high powered station was built a couple of years ago which we were led to hope 


might considerably improve the Canadian radio services in our area of the 
6 


country. 


By The Chairman: 
. By “our area” you do not include the district represented by Mr. Howe? 
—A. No, just Rainy River. 


—— 
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_  Q. It was never believed that it would go farther east than that?—A. No. 
I propose to deal specifically with Port Arthur in a moment. 
ates The ‘CBW situation in relation to the R.R. district is outlined in the brief I 
submitted to the Commission, copies of which were supplied to members of the 
_ committee. We have in Rainy River one private station, at Fort Frances, and it 
is the desire of the people of that district that C.B.C. national programs be pro- 
_ vided over it. They think that is the best way of serving the majority of people 
in that area with C.B.C. service. 
j Q. How big is Fort Frances?—A. The town itself has a population now of 
1 approximately 6,000. The Rainy River district as a whole has a population of 
_ roughly 25,000 and that district has currently been providing radio licence fees 
4 to the extent of about $9,000 a year—as you can imagine collected under very 
_ great protest inasmuch as national radio services are not satisfactory. 
x What I am asking the committee to do is to do more than the committee has 
_ done in the previous years when it made general observations about coverage and 
I hope that some of the still neglected areas at least are noted specifically. We 
feel that we should be provided with one of several remedies. 
First of all we have always been believers in nationally operated radio 
service. We would prefer to have C.B.C. network supplied in that area by one 
means or another. However, if that is not possible we feel that it is wrong to 
_ have an earmarked tax collected from people who admittedly get no service. 
I may say that view is shared by a former prominent member of the C.B.C. 
board of directors, Mr. B. K. Sandwell who, in a letter to me dated the 18th of 
- February 1947 had this to say: “An equitable method of dealing with this 
situation would be (so long as the license fee cannot be raised or the service be 
‘ made adequate) to exempt from the fee all radio sets in territories where a toler- 
able radio service is not provided.” 
: - I would say, thirdly, that the committee might be able to provide us with 
j a remedy by recommending that special specific votes through the House of 
Commons estimates be provided to ensure radio coverage in territories which 
in the opinion of the committee are not so remote or so small in population that 
they are undeserving. 
i Q. In respect to that point, I take it that you mean that there should be a 
special vote saying that such and such a place ought to get C.B.C. service, and 
recognizing the fact that it will cost such an such a sum of money. You have 
reference to a vote specifically for that purpose. Would you care to go a step 
further, Mr. Benidickson? You are here in a dual capacity, representing the 
- Right Honourable Mr. Howe as well as yourself. Mr. Howe belongs to that 
relatively small class of people who vote money or recommend the voting of it. 
_ Are we to understand that Mr. Howe, a minister of the Crown, is asking that 
- money be voted in the manner which you have described?—A. Mr. Chairman, 
LT understand that parliamentary moneys have always been given to the C.B.C. on 
a broad basis either through transfer of collections from a special earmarked tax, 
or through loans for capital purposes. Up to now the government attitude has 
been that the C.B.C. should not be interfered with in the disbursement of 
those funds. But I say, after this long time, that some people have lost confi- 
dence in having isolation problems met by the C.B.C. who, we feel, to our dis- 
advantage have been giving the appropriations to other things such as high pow- 
ered transmitters, which were not located in places, it would seem, primarily for 
the purpose of serving remote areas. 
| 


By Mr. Stewart: 
% . Do you believe that the lack of coverage is due to a lack of desire on 
2 the part of the C.B.C. to give you service?—A. I believe that other Haines have 
appeared more important to them in cutting the cloth, if the cloth was all too 
small to start with. 
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Q. It is a matter of judgment—A. It is a matter of judgment on their 
part, and we no longer feel that their judgment is in our favour. Therefore, we 
urge that special parliamentary grants should be given. 

Q. You recognize that the C.B.C. funds are extremely limited and that they 
are facing a deficit from now on?—A. That is their present position; but I would 
like to say that from an examination of their accounts over the last three or four 
years I find that their revenues have, in the last year, 1948-49 been greater by 
more than $2 million than they were in the year 1945-46. And I find that their 
expenditures on networks, which would indicate expenditures for expanding a 
service of the type that we need in the Rainy River area, have only increased to 
the extent of $100,000. 

Q. Do you realize that this year the C.B.C. may have a deficit of almost 

$900,000?—A. Yes, and I think that probably accelerates the need of a parlia- 
mentary grant. 
; Q. What I am trying to get at is this: It is a matter of judgment on 
the part of the C.B.C., and they have a right to their judgment even though 
‘some of us may not agree with them. But is it not due to the lack of funds 
which is the responsibility of parliament, that they have not been able to give 
us the service we may all desire?—A. In the period of three or four years there 
have been substantial increases in the amount of their total revenues. 

Q. Yes—A. And they have appropriated those increased revenues otherwise 
than to remove our problem according to their good judgment, just as they are 
entitled. 


By the Chairman: 

Q. Speaking to you as a representative of a minister of the Crown, the 
comment I wish to make is, thinking of you as Mr. Howe, that you have a 
good deal more to say about the granting of money than does this committee. 
And I think it is too bad that Mr. Howe is not there himself, because I do 
want him to understand that if he is coming here and saying that this committee 
should recommend a special grant, since he is here recommending that grant, 
there never was any need for him to come. He is asking us to recommend to 
him. You see what I mean—A. I indicated that I would make specific com- 
ments for Mr. Howe in a few moments. I am still speaking in a personal way. 

Q. I asked you a minute or two ago if you represented Mr. Howe in regard 
to that recommendation. You are Mr. Benidickson first and you ‘have not 
come to Mr. Howe yet?—A. That is right. 

Q. So your recommendation as Mr. Benidickson, or by Mr. Benidickson 
would not seem to call for the reply that I was willing to make. But if you 
should make some recommendations in the person of Mr. Howe, that is what 
is going to be said to you.—A. I think it is obvious to the committee, with 
respect to the C.B.C., that when a’minister of the Crown and a government 
member over a period of many years are unable to get any satisfaction from 
this Crown company for their problems, that it is a pretty independently 
operated organization. 

Q. We have been saying that this organization is independent and I think 
the public generally feels that it ought to be independent. I think you are 
giving the very best evidence of the accuracy of any such statement.—A. I 
also wanted to say in reply to Mr. Stewart that that additional annual revenue 
that in a period of a few years amounts to $2 million has been spent largely 
upon increased expenditures for programs, upon engineering and matters of that 
kind which we conclude are largely for the people who have been getting 
service for many years. The increase in the amount of costs for networks is 
small in comparison with the increase in expenditures for other things. So 
we conclude the same listeners get the benefits. 


RADIO BROADCASTING 439. 


By Mr. Fleming: 


4 


; 4 -Q. You should have placed your position in this matter quite forcefully 
_ before the C.B.C. before the decision was taken to embark upon a second | 
_ national network—A. No. We have never desired to take the position that 
__ we wanted to hold back anybody else from getting better service. 
5 _ @. No. I mean on the question of priority. Was your presentation on 

this point placed before the C.B.C. before the decision was taken to set up 
a second national network.—A. When was that decision? 

Q. The Dominion nctwork actually was in existence in 1944, and then it 

was enlarged considerably in 1946—A. The availability in the Rainy River 
district of private radio stations to use C.B.C. programs dates from 1944, 


The CHAIRMAN: To get Mr. Fleming’s point clear, your representation for 
the kind of service that you are now asking for would ante-date the decision 
for the second network? 


| By Mr. Fleming: 
. Q. Probably we had better say “district representation” because Mr. 
_ Benidickson was in the armed forces in 1944—-A. That is true, and I would 
say that since my arrival in parliament I have found this to be the most 
pernicious problem in this district. I do not think I have been at all backward 
in advancing these complaints. 
| The CuHairMan: I think that Mr. Dunton could, in the discussion, tell 
- us when representations were first received, and could relate them to the time 
- of decision with reference to the second network. It is my own recollection 
- from what I have been told that the C.B.C. indeed had this matter up before 
- them quite some time back. 
The Wirness: I have a summary of some of it and could recite it. It 
is not inclusive but it is a summary of the representations that have been made 
both by myself and ‘by various community organizations in the district since 
approximately 1945. 


matter you touched on briefly earlier; that is, about getting network programs 
_ for these local private stations? 
The CuarrMan: Just one second before we do that; Mr. Hansell’s small 
voice has been clamouring for recognition. 
Mr. Hansetit: My, question was quite similar. I was going to ask if 
Mr. Benidickson had anything which might indicate the cost of these services, 
whether he knew anything about the cost of these lines? 

_ The Wrrness: We are informed that the C.B.C. is in the hands of the two 
railway companies through their communications systems with whom they have 
an exclusive contract for the dissemination of their programs by land lines. 

When that contract was originally entered into the land line organization was 
a monopoly as I call it; the two companies entered into this contract jointly — 

rather than competitively, they agreed to place programs at certain points in 

Canada; and, under the agreement, if they add certain points they are entitled 

to charge so much per mile per hour, I think it is, for the use of that line; and 
the C.B.C. have told me that they would be charged by the publicly-owned 
~ C.N.R. $14,000 a year to provide the full C.B.C. program to that private station. 
The CuairmMan: Mr. Benidickson, would it not be better to say that they 
would be charged that amount by the twin organizations with which they have 
the contract rather than directly by the C.N.R.? 


. Mr. Fiemtne: It started about 1945? ce 
The Witness: Yes. 

4 Mr. Fieminc: Were you going to enlarge on that Mr. Benidickson, the one 
| 
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The Wirnsss: I haven’t seen the contract. I would like to see the contract 

and I think it would be of interest to the committee to see the contract because 
I think this contract is holding back the service to many areas such as ours. 
Actually, two or three years ago, I was given to understand by the minister 
and by the C.B.C. that it was altogether likely that these contracts would be 
renegotiated and as a result it might be possible to provide service in our area 
without a substantial increase in the cost to the C.B.C. However, instead of doing 
that they simply renewed the existing contract without making additions to it 
so we are still in the same position. 
_ Then as a third possible alternative I was going to say that if we cannot 
have our first choice of network programs—which is C.B'‘C.—our people on the 
Rainy River are close to the American border and ‘they claim they could get 
good programs from the U.S.A., and that if it would be less expensive to link 
up the Fort Frances station with an American network they feel that if the 
C.B.C. is not going to be able to give them service they should not deny to that 
station the right to link up with some American network. Fourthly we then 
go on into the area of possibly slowing down services to other people already 
getting alternative services. I only want to make the point that I think par- 
liament should take notice with regard to such things as service to these 
unserved areas, and I want to point out that these territories, Mr. Howe’s 
territory and mine, are on the trans-continental railways in the very centre of 
Canada and to that extent could scarcely be called remote. Some places probably 
have small populations, but geographically speaking they certainly are not 
remove, : 

Now, with respect to Mr. Howe’s particular problem may I say this: Mr. 
Howe has made representations to those concerned that it 1s inconsistent that 
these people in outlying locations are not adequately served, but to date the 
argument used by the Canadian Broadcasting Corporation for not providing 
such services is based upon the premise that they do not have sufficient funds. 
The Broadcasting Corporation and/or the Department of Transport have sent 
investigators throughout the area to study the problem of reception and the only 
satsifactory solution to the difficulty, which is largely due to the nature of the 
terrain, is to install repeater stations at various points. 

The constituency of Port Arthur is transversed by two trans-continental 
railroad lines,—the C.P.R. running along the immediate shoreline of Lake 
Superior, and the C.N.R. running through the northern interior. A branch line 
of the C.N.R. runs from Long Lac southwards to Port Arthur. The service 
line used by the C.B.C. is that which follows. the C.N.R. with repeater stations 
based at Hornepayne, Nakina and Nipigon. The rail distance between Horne- 
payne and Nakina is 1382 miles. Of course the C.B.C. also services the Lake- 
head (Port Arthur and Fort William). Repeater stations based on this line 
are of very low power and again, due to the nature of the countryside, have less 
than the normal range. Still remaining to be served along the C.N.R. line are such 
communities as Long Lac, Geraldton, Beardmore and Macdiarmid. A reason- 
ably strong repeater station at Geraldton (approximately 3,000 population) 
would probably service the four points in question o nthis line. On the trans- 
continental line near the western boundary of the constituency of Port Arthur 
is the community of Armstrong, which is also without service. 

Returning to the C.P.R. line, working from east to west, we have the com- 
munities of White River, Marathon, Terrace Bay and Schreiber. These four 
communities are all fairly substantial—Marathon, Terrace Bay and Schreiber 
each having upwards of 1,500 to 2,000 people. The rail line distance between — 
White River and Schreiber is 118 miles. The distance between Schreiber and 
Port Arthur is 129 miles. It is conceivable that if suitable arrangements could 
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be made with the C.P.R. to carry the C.B.C. programs over their wire service 
_ along this line, a repeater station of reasonable capacity based at Marathon 
could cover these communities. 

| That concludes my statement on behalf of Mr. Howe and his particular 
problem. I want to say that in my own area in addition to Fort Frances we 
_ have another fast growing community at Atikokan, where the Steep Rock Mine 
 issituated. This is a distance of about 140 miles from Port Arthur and about 90 
_ miles from Fort Frances. It is doubtful whether or not the programs from Fort 
: Frances or Port Arthur are properly heard in that location and I have received 
_ a considerable number of complaints from the point. 

I think that concludes my comment. 


: Mr. LANGLOIs: It is not my wish to give evidence, Mr. Chairman, but I 
_ should say something to explain the point I want to direct my question to. 
| The CuatrMan: If you are going to give evidence you had better not let it - 
_ be hearsay, you know what happens to people who do that. 
Mr. Lanetots: Before asking my question I wish to say that I am very much 
_ in sympathy with what Mr. Benidickson has said. I think essentially the same 
_ problem applies to my district where we have a population of over 60,000 not 
getting a suitable reception service from the C.B.C., and I have made representa- 
tions in the past on many occasions about that matter. I think Mr. Benidickson’s 
purpose in coming before the committee was not so much to be critical of the 
_-way the C.B.C. have made use of their appropriations from parliament, in order 
to give better facilities or better service to the people of Canada but rather that 
_ his main argument was that since parliament earmarks a tax for a certain purpose 
_ that the same parliament should earmark some appropriations to be made in order 
- to provide radio service in Canada. Is that not the basis of your argument? 
j The Witness: In substantial part. We are, I may say, critical of some of 
_ the expenditures that have been made because we think that they are not in 
line with the opinion of parliamentary committees and recommendations they have 
made in a general way. We think it is time a parliamentary committee examined 
in detail those areas of neglect and decide whether or not they are deserving of 
an improvement in service having in mind the building of national radio as, 
for instance, described by Mr. Bennett. 
Mr. Srewarr: Assuming that this committee, which is possible, will be 
- completely in sympathy with the claim of all people who want better radio 
 service—it is apparent that the C.B.C. is a creature of parliament. In the last 
instance, then, parliament has the power to decide whether or not money bills 
~ will be introduced and if this committee says, “we think it should be done,” and 
| the government, nevertheless, says it should not be done, our representations: 
will not be of any great value, but perhaps it might help to bring a little more 
opinion to bear. But the responsibility, I think, rests finally on the government. 
“Mr. Laneuots: In answering the questions, Mr. Benidickson, you are trying 
to convince us to stop them making obstruction to such recommendations as 
you make. 3 ' 
The Wrrness: I would not think they had made obstructions. I do feel, 
however, that we should depart from the policy of leaving it entirely to C.BC. to 
decide in these matters, and probably general grants to them are not likely to 
take care of these territories. 


By Mr. Fleming: : 
Q. Mr. Benidickson, we have already heard from Mr. Dunton, I think, twice, 
on the subject of a desire in the C.B.C. to have larger supplements from govern- 
ment sources to their present revenue and one of the purposes for which they 
require additional revenue is to meet the needs of various areas that are now 
neglected—A. They have said that for fifteen years. 
me 6647314 
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Q. I just want to say that I think it is quite clear from what you have said 
that you are not satisfied that even if the additional amounts were voted, that 
that would help your territory——A. I am here with one hope; that this com-. 
mittee, if it is making recommendations along those lines, would be a little more 
specific and less general than it has been in the past, by saying that it favours a 
financial grant in the hope and expectation that the areas of coverage of C.B.C. 
services will be extended to specially noted neglected areas. 

Q. Now, suppose we state that. Suppose we take that particular item out of 
a number in the C.B.C. program. As a matter of fact, it is well up. I am not 
sure if it is not first. Now, if we undertook to say—and it may be a little difficult 
to say with the Massey Commission sitting this year—but if we, say, recom- 
mend a grant of whatever the amount may be—I have forgotten now—but let us 
say $200,000 a year, I gather that you feel the committee would have to go 
further than that and specify the areas that would have to be given 
consideration?—A. I think that the committees in the past have not examined 
adequately the detail of the points of neglect in the first place and I feel that 
if that was proved they might then make some very direct recommendations to 
the C.B.C. as to places that they think should no longer be neglected. 

The Cuarrman: May I just interject there, with reference to the recom- 
mendations of the committee? There has been some discussion here already 
about covering a field in the report which has been handled in the Massey 
Commission report. I just, mention that to you that there may be a disposition 
on the part of the committee not to make recommendations. 

Mr. Fiemtine: It is a problem we have this year in the committee that is 
a little abnormal. 

Mr. Lancuors: It is true that we happen to know that similar recom- 
mendations were made to the Massey Commission, but very likely our report 
will touch points which have been already mentioned in the Massey report. 
I do not think that we should restrict our report on account of that. 

The Cuarrman: I only mean that this is a matter that will be considered 
when we come to our report, as to the extent to which, if at all, we should 
encroach upon something which we expect will be dealt with in that report. 

The Wrrness: I might say that the chairman of the Commission on Arts, 
Letters and Sciences told me that he doubted if he could make anything as 
direct in his recommendations as would give us any help in a matter ce this 
kind. 

The Cuamman: We might turn now from Mr. Benidickson, pa him 
here in case we want to return to him, and ask if there is any comment by the 
C.B.C. on this matter. 

‘Mr. Laneuors: I would ask our friend Mr. Riley if he thought this witness 
got a fair trial? 

The CHarrMAN: Well, I would say that the situation is a lot different here 
because if this witness says he has not had a fair trial here, then, doggone, we 
just recommend against him. He has got to say he has had a fair trial. 


By Mr. Gauthier (Sudbury): 

Q. Does your Fort Frances station cover all the Rainy River district?—A. 
No, but it would cover under present power, the majority of it, I would say. 

The CHairmMan: You have got the geographical picture of it? It is down 
toward the bottom of the Lake of the Woods. You know there is a section 
there, a quite big section—quite a farming country. i 

The Wirnsss: The population is 25,000. 

The CHarrMANn: As you go along on the train and look out the window 
you see a difference from the country above Lake Superior—you see a great 
many homes. The countryside is dotted all along with pretty good farms. 
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Dates By Mr. Fleming: 

-_-Q. In that area do you get any broadcasts from American stations?—A. 
_ That is spotty, but that is about their chief source of radio entertainment. 

ee But the American stations would not penetrate to the north?—A. They 
_ do, yes. That, of course, may be due to freaks of radio, but I know there are 
a number of those and I think probably the whole of northern Ontario—no that 
_ 1s too broad a statement—I would say in many parts of northern Ontario they 
receive only American broadcasts. 


The Cuarrman: Have you any comment on this, Mr. Dunton? 


: { 


| A. Davidson Dunton, Chairman of the Board of Governors of the 
- Canadian Broadcasting Corporation, recalled: 


‘ The Witness: Yes, I would be glad to comment, Mr. Chairman. In the 
_ first place, I think Mr. Benidickson has made the picture a little blacker than 
_ we would have done. There is some service from the C.B.C. in the Rainy River 
district. We will not dispute how good it is. We will certainly not claim it is 
_ anything like good coverage. 
_ According to engineering standards Fort Frances is within the -1 millivolt 
contour for CBW, which means that it is within CBW’s daytime primary service 
contour. We have had men go and check that station and take an ordinary 
battery receiver into Fort Frances and hear CBW quite satisfactorily. Accord- 
ing to figures of BBM which is an organization that surveys all of Canada 
every year to ask people what stations they listen to regularly—86 per cent of 
the people in the whole Rainy River district listen regularly, at least once a 
week, in the day time to CBW and 76 per cent in the night time. Fort Frances 
_ itself is 65 per cent in the day time and 59 per cent at night. 
Also at our Winnipeg office we get a certain amount of mail from Fort 
Frances and the Rainy River district. But the Board of the C.B.C. would not 
hold that this is good and completely satisfactory radio service. Some people 
in the area do not find it good enough. The signal is not a high one. We 
would like to cover all areas in Canada with a higher signal and, therefore, 
we would like very much indeed to have network service going right into the 
Rainy River district. 
| I think the committee are probably getting tired of hearing about the 
general position of the corporation for the last few years, facing very short 
funds and, at the same time, facing demands from all over the country, from all 
‘sections of the country, for general improvements in service which would gener- 
_ ally mean increased costs. 
We are criticized for not having high enough salaries. We have had to put 
much of the increased revenues we have had into increased salaries simply to 
meet the increased cost of living. The board has not found it possible to make 
various commitments for annual wire line charges to a number of areas in the 
country, all of which we would like to serve very well and which we agree it is 
our duty to serve. But I would like to emphasize there are a great many other 
areas besides that which Mr. Benidickson has been speaking of, and some of 
these areas, I would suggest, are in greater need than the Rainy River district 
because they are not even within a 0-1 millivolt contour of any station. 
Mr. Laneuots: Does that include Gaspe? 
a The Wrrness: Yes, it also includes parts of British Columbia, northern 
British Columbia, the interior of British Columbia; a little in a portion of 
_ Alberta; it includes several areas in Ontario; some outlying areas in Quebec, — 
northern Quebee and southeastern Quebec; it includes some areas in the mari- 
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times; in Newfoundland. We would like to provide satisfactory service in all 
these areas but we have not got the money; but in the measure that we get the 
money we shall endeavour to extend the service to these areas. At the present 
time the board has before it several applications from private stations for net- 
work connections. Over the years the board has been constantly getting applica- 
tions from private stations to be linked to one of our networks. It is remarkable 
how important and good C.B.C. service is when people do not get it. During 
the last several years, because of our financial position we have had to say to 
most private stations ‘‘We are sorry we simply cannot afford it.” On the other 
hand, we have indicated to them that if they pay the wire line cost themselves, 
or share in it, we would provide service. ‘That offer was made to the Fort 
Frances station but it found it could not afford it. As soon as we extend service 
to other private stations we should put most of these stations on the same basis 
as other private stations which joined networks earlier. 


By the Chairman: 


Q. Just a second. Some private stations have asked you for your network 
service and you found you have been unable to give it them?—A. To give it 
because of the cost to us. 

@. But you have said to those stations: if you will pay for the wire line 
cost of getting it or partly pay for the wire line cost of getting it we will do so— 
A. Yes. 

Q. Will you mention some of those stations?—-A.-CFJM Brockville, Ontario, 
CJFX Antigonish, Nova Scotia, CFOR Orillia, Ontario, CKPG Prince George, 
British Columbia, CJFP Riviere du Loup, P.Q., CHOK Sarnia, Ontario, CHSO 
Sudbury, Ontario. 

-  Q. That is enough so far as my own question is concerned, I just asked 
you to mention some of them. I just wanted to get an idea. 

Mr. Ritny: Is CHMR, Newcastle, one of them? 

The Witness: No. 

I tried to emphasize to the committee the number of demands which are 
before the corporation from areas which are not represented here as effectively 
as Mr. Benidickson’s area. We have requests from a great number of areas 
which are outlined in the memorandum given to the committee. They represent 
a considerable number of areas and a certain amount of population. We would 
like to serve all of them but I would suggest that if the committee considers any 
detailed recommendation on this subject they would find it is a very complex 
subject. I would say, however, with reference to the Rainy River problem that 
that is a long standing one and the board is sympathetic to it and if we had the 
funds we would take it up. 

The CuHarrMAN: We could make’ a recommendation particularly for this, in 
order to get greater acceptance of that creaking wheel maxim. 


By Mr. Langlois: 


Q. Mr. Dunton, you have no objection to parliament voting money to be 
earmarked for that purpose?—A. I would not think so, but I would suggest 
there would be complications; parliament would be taking a hand in the 
administration of the corporation. 

Q. Do you think you will not be consulted as to ane way the earmarked 
funds will be spent?—A. I do not. know. 

Q. It can be reasonably @xpected you would.—A. As we have said before we 
are not particular as to where the money comes from, as long as it does not 
come with any particular ties to it. It always came to the corporation by law 
before and that seems a satisfactory way. The corporation has so much money 
to operate on and it is up to the administration to do the best they can with 
those funds. I suggest there might be complications if parliament took a hand. 
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By Mr. Fleming: 


44 Q. Mr. Dunton, has the corporation established a list of priorities in this 


field?—A. I have indicated in our report to some deg ior] 

i Indic Os egree the priority but we 
have not any definite list, partly because they keep on routines We cannot 
yet see the possibility of covering every single Canadian with the kind of service 


that Mr. Benidickson wants. 


_ Q. Where would Mr. Benidickson’s area rank in terms of priority in rela- 
tion to the other areas which are now being neglected?—A. The board has 
indicated it would rank high, since a private station exists there, and we would 
only have to cover the cost for bringing the network service, not for any 
transmitters. 

Q. I think $200,000 was the figure that you quoted as being required for 
that extension of service?—A. That was the first figure only. ak: 

_ Q. Would Mr. Bendickson’s area be included in that?—A. It was in our 

minds when we made up the estimates. 

Q. How far down would you have to go into the $200,000 to come to Mr. 


_ Benidickson’s area?—A. I think it would be one of the very first, as soon as 


we know our financial position. 
Q. You have not seized my question: within the $200,000, assuming par- 


liament may not vote the whole thing, how far would you have to go to assure 


Mr. Benidickson’s area of the service they should be getting?—A. I do not think 
I could tie the board down specifically but if we had $200,000 we could then 
ee the wire line extensions and Mr. Benidickson’s area would be included 
in that. : 

Q. Could you do it if you had $100,000?—A. I could not give a definite 
answer to that. 

Mr. Lanetois: Where does my district rank, the district of Gaspe? 


By the Chairman: 

Q. Where does Mr. Howe’s case stand on this list?—A. In these cases it 
would be necessary to establish new repeater stations, new relay transmitters. 

Q. While holding to the form of question Mr. Fleming used, mentioning a 
sum of money, how much money would be necessary for that?—A. I do not 
think it could be in the first $100,000. After we have taken care of Mr. 
Benidickson’s area and two or three other private stations in New Brunswick 
and so on the main part would be gone, and the main points in the Thunder Bay 
area would cost over $50,000 a year. 

I cannot quite agree with Mr. Benidickson about covering a number of these 
points by one relay transmitter. That would be quite impossible. You cannot 
count on repeaters going out very far. 

Q. Mr. Benidickson in this statement was translating what Mr. Howe would 
have said if he had been here. That is representation by instruction and hearsay 
and not his own—A. Then my remarks refer to Mr. Howe. According to our 
engineers at most of these places you would have to have a relay transmitter 
installed.. I think that Terrace Bay and Schrieber might be covered by one 


station. 


Mr. Lancuors: Could I have a reply? 
The CuairMan: You have never given Gaspe any line? 
The Wrrness: No, it is another Quebec area which is not getting the service. 


We cannot give it priority because we still do not know how to do it under any 
-reasonable sort of cost. 


: 


=. 


“£ 


: 


By Mr. Langlovs: 
- Q. Do I understand from Mr. Dunton that your priority list is made not 
according to needs but according to the expense involved?—A. We have to 
consider costs, unfortunately. 


a 
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Q. That is the way it looks to me.—A. Unfortunately, Mr. Langlois, we 
have only so much money and all through the life of the corporation we have 
had to give very careful consideration to cost. 

Q. Well I think it is about time the government stepped in and earmarked 
some money? : ‘ 

Dr. Fricon: When you speak about the Gaspe situation do you mean the 
town of Gaspe? 

Mr. Lanectors: No, the whole district, including Madeleine, and the whole 
electoral district. We get no C.B.C. coverage. 

Dr. Fricon: South of the St. Lawrence river in the Gaspe, in the north end 
of the Gaspe peninsula, reasonable coverage would be extremely costly. 

Mr. Laneuois: You agree that we are getting none? 

The Witness: I would not say none. 

Mr. Laneuors: I have never seen a radio that could pick up a signal from 
the C.B.C. 

Mr. Gaututier (Portneuf): What are they getting? 

Mr. Laneuois: Nothing. 

Mr. Ritey: Perhaps we could arrange to have the foreign language broad- 
cast from C.B.A. extended. 
~ The CuHarrmMan: Yes, bring back those foreign language broadcasts from 

Sackville and that would fix things up for you. 


By Mr. Fleming: 

Q. Mr. Dunton, I gather from a recent answer that you rate Mr. Beni- 
dickson’s area much higher in your priorities than Mr. Howe’s area?—A. I have 
indicated it was simply because there was a private station there—the station 
is there and all we have to do is pay the wire line cost of bringing service to that 
station. We do not have the cost of installing and maintaining transmitters of 
our own. 

Q. But you do not answer the question. I gather you consider the circum- 
stances in Mr. Benidickson’s area as taking up a much higher priority than Port 
Arthur?—A. I think some of the communities in what is referred to as Mr. 
Howe’s area have less service than Mr. Benidickson’s, and on that ground they 
should be served first but we have to consider the money. In Fort Frances we 
can make quite a lot of people happy with an expenditure of $14,000 or $15,000 
a year—much more effectively than we can in the Thunder Bay area and that 
is why we are inclined to do Fort Frances first. 

The CuarrMAN: Well, gentlemen, here is the situation and I ask whether 
you agree. We have ended the business of the committee so far as the inquiry 
is concerned. We are now in a position to get ready to write our report and it is 
generally arranged that a draft be prepared by the steering committee and then 
the main committee is called together to consider and revise it. Is that the proper 
course? 

Agreed. 

Then we shall adjourn to the call of the chair, but do not rise too quickly. 
The steering committee will be called together shortly by the chair but, before 
you go, I am getting two signals, both of them very clear. One is from the end 
of the table. 

The Wirness: You asked us to file a memorandum on how to save $1 million 
a year. That has been prepared but forgotten about in the last few days. 

The Cuarrman: Will you have it distributed? 

The Wirness: Yes. 


The CHAIRMAN: We will have a copy of it put in the record of our pro- 
ceedings at this point. i . . : 


f 
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CANADIAN BROADCASTING CORPORATION 
Cuts To Save $1,000,000.00 in A Yrar 


_ Reductions in expenditures of this magnitude can be attained only by cutting 
_ sharply the service of the system and its use of Canadian talent. Three 
4 simultaneous approaches will be necessary: dropping of a number of the 
_ larger Canadian-produced programs and cutting the quality of others; dropping 


_ whole CBC departments with the accompanying dismissal of staff: reducing 
_ wireline costs through eliminating network coverage where possible in some 
areas. 
4 : 
Careful study of the programs and departments to be dropped would be 
4 necessary in actually making a cut. The following, although subject to 
- modification, indicates the extent and type of reductions that will be necessary. 
-* 
_ Trans-Canada and Dominion Networks: 
| Wirednesdaye INI ght programming i. oi). he dijyieu de cceelawe ot eiseieels $120,000 
ME ih Maral oa cia! Vien om 0 9c Piihaes'eMs diepass Meine Lag 50,000 
4 SUITORS ON Nes CEI BL i Amt Mi a te AEs Aan ee Ne UE EY 40,000 
a WpmONcUnubyMNCMOCKSE ee ticles .k sabato alte das Ula wares oc teradesrtene 20,000 
Gilbert & Sullivan—musical comedy series ..................6. 25,000 
oe General reduction in various programs: musical, including items 
Bios such as Prairie Schooner, Don Messer’s Orchestra and popular 
; song programs; children’s programs; religious programs; 
; ii GRC POT CS eM ge © avcwtt sca lc e's ale apeyaillate w-runtiys alalcie airewodke dcayetoce sce 55,000 
25 per cent reduction in live program originations at regional 
; points—Vancouver, Edmonton, Winnipeg, Halifax, St. 
mbrervurieeie Nil Ue sem rete aie uty. (a5 )0 se vdddevakd Criacdatratae anise oe Steve dicho 70,000 


—— $380,000.00 


4 ‘French Network: 


: ENG MIUUES MUCOUS UM ee aloe, ice rhe st ale dunbl'e efMblalolin shane yd vm sidieia arate 20,000 
| ORE OTHER IS CEUDHOMUER Hs Li n6 eS. alelcislnie sleeve tase Dele Gace whe elena s 15,000 
Avail l CRORE yaya RE os i ean Pa tO eras ATE eo ees OP Ne ely Sen 20,000 
PO MGESER COO CITOZ MMOS MI: Sater... wel gtiaressecod auspeltee: Seas ve Syavatey tie, ov seliehabeke 25,000 
ROM MAMAN OCT ATIC RM ANE. eae Dede we A sche Sua itega le atelalorpuaiete, ale itis alawnetlets 15,000 
General cut in other live programs including ex Quebec City .. 20,000 
: — $115,000.00 
Elimination of Departments: 
, NOW QiecsiSuals, ile BO ree Me Pe HO BALIN! eis ea ect M EMA chon’ g tale, epee Sis ocean $225,000 
See TLIO IOS DSL TROP Ichi c) «ech Cites! areley eres i ai ocd Wien lele'w seule. $, ehalae aaa 65,000 
SCHOMUEE ROMA SHITT GA We gre fo) mpoBrclareer ciate) «salt sianiistanacaielei sala ee ones 6 20,000 
DO iep Adana a leawime rseletbom) ily at gistelsrs 2 ee gae sice ed Hine ee ss 40,000 
Actuality broadcasting—including sports events, special outside 
MN LORMAN GET CLS ay Grck. 5, dusted Cater ctert. aicerare care ecogei ae Sig) Gave ionaylen allen 45,000 
——— $395,000.00. 


-Transmission Lines: 


ee ammeEPANSIiMittOGSMIMC ES Gc. sue <iz ieseimoe 2 rebe hystarelc\ all dere tel ves abe otakegerers 30,000 

tan EEAMeTitens im OMLATIO: at es lo whee eieraitelsss leyeia lose ays slog sghoke ahagelake 6,000 
Eliminating network service to some private stations: 

METI TAGISH COUT DLA. Maisie siachiele lore teiolejnte = eine pi ea0' sonore eile ereSirala 6,500 

; PATMRS 8 TECH GVA SS «cn sive tole’ qo ase estas ee wel e cievaley sly eras ees 2,500 

us PMRTIREO Ta TOn abies ole Sites ess oti oAyle <b tloha ceardial. o: cbatcheleycvak’ Ae: 13,800 

¥ Dao, (ASS EA 38 GALS See ie Site ae CEN Ia OIG CRORE IRIIgIN ota. 28,000 

ME MIN OVS COLT Ae oe cin. ie 0s cisyele cobtsie a dis Wisvardeciels Oats ane) arate ; 12,000 

{) Pia ON Renae CLES E Ie ARE age ae nial ieaea ae een cree cn ole an tac ouch Uy 7,400 


$106,200.00 


: Total $996,200.00 
7 Orrawa, June 13, 1950. 

hy’, 

4 ~ The Wirness: We also have a report on the activities of radio station 
- CKSB during the flood emergency? 


The CuarrmMaAn: That will be dealt with in the same way. 
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REPORT ON ACTIVITIES OF RADIO STATION CKSB DURING FLOOD 
BMERGENCY—MAY 1950 


Of the five Radio Stations of metropolitan Winnipeg, CKSB is without doubt 
the one that was hit the hardest by the flood. CKSB has as its audience the 
French speaking population of Manitoba; 33% of this population was affected 
by the flood. The decidedly French names of the rich agricultural centres that 
were completely inundated indicate clearly that it is in the midst of the popula- 
tion served by CKSB, that the muddy waters of the Red River did their 
greatest damage. Here is a list of these centres, and in parentheses, the number 
of French speaking families: Letellier (104), St. Jean Baptiste (251), Morris 
(57), Aubigny (93), Ste. Agathe (110), St. Adolphe (94), LaSalle (75), St. Norbert 
(255), St. Vital (548), St. Boniface (2,016). When one-third of the listening 
audience of a radio station is affected by disaster such as the Manitoba flood 
of May 1950, the trial is greater than if the station itself had been directly 
damaged. This is what happened and this is what we wish to make clear in 
this report. 

Station CKSB had just completed its fourth season on the air at the end of 
April 1950 and was preparing to set up its summer programs. For several 
weeks it had been foreseen that the threatened part of the province and more 
particularly the Red River Valley was going to be visited by the second flood 
in three years. We made preparations to give a complete report of this situa- 
tion beginning Easter Monday the 10th of April. 

On April 10 the Public Relations Service of CKSB selected two correspond- 
ents, one at Letellier and the other several miles to the north at St. Jean Baptiste, 
to report, at our expense, on the damage caused by the rising waters in these two 
localities. These reporters had kept us informed of the critical situation in 
1948; they agreed to serve in like capacity in 1950. 

On the 18th of April the manager of the Station, Mr. Couture, went to 
St. Jean Baptiste to study the situation on the spot and to offer to our listeners 
from the municipality of Montcalm the help of Station CKSB. The day after, 
on the 19th of April, we selected reporters at Ste. Agathe and St. Adolphe in 
order that our information service might benefit from a daily first-hand report 
on the situation on the whole length of the Red River Valley. On the 23rd of 
April we were invited by the Public Relations Officer of the Royal Canadian Air 
Force to fly over this region, south as far as Emerson. At that time the flood was 
mostly surface water caused by the melting of the snow, and the districts of 
Rosenfeld, Gretna and Altona were the most affected. However the Red River 
had already over-flowed its banks at Emerson and had flooded a considerable 
part of this little town on the international border. 

Thursday of this same week, that is the 27th of April, the Assistant 
Manager, Mr. Dussault, and the Chief Engineer, Mr. Thomson, were invited by 
Captain Ferguson of the Public Relations office of the Army to join a group 
of representatives of the radio and the press in making a trip to Emerson on 
board a Dukw, in order to learn at first-hand the damage caused up to that 
time by the flooding of the Red River. It was at that moment that we were © 
sure there existed a real danger not only for the Red River Valley but also for the 
urban population of greater Winnipeg. 

‘Later, some members of our personnel flew over the same district on the 
28th of April, and again on the Ist and 3rd of May. After each of these visits, 
detailed reports were made to our listeners, and beginning the Ist of May we 
established at CKSB a daily program in the course of which we transmitted to 
our listeners not only a report on the flood but also official. and personal 
messages in order to warn those who had not sufficiently understood the danger 
which threatened them. 


ae ¥ However, it is on the 4th of May that our journal of the period of crisis 
_ really begins. In the course of the afternoon, the municipal authorities asked us 
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_to continue our broadcasts beyond our regular hours in order to keep our listeners — 
on the alert, because at that moment the level of the river had reached 24-5 feet 


_ above datum, that is 64 feet above flood stage. From this moment on we were 


on the air twenty-four hours a day. We had to arrange for a larger personnel, 
since already by that time the calls to the Station were being made in greater 


and greater number, and in addition to the messages to be broadcast, our 


listeners phoned CKSB for information of all kinds. During the night of Friday 
to Saturday, that is from the 5th to the 6th of May, Station CKSB was the 
first to warn the population of the northern part of St. Boniface to evacuate 
because the dike which was holding back the River at this spot was beginning 
to weaken. We directed these people to safe places, and, thanks to the help 
of a group of listeners who stayed close to their radios, it was possible for us 
in a very short time to find lodgings for all these families. 

On Saturday, the 6th of May, the Army took control of the emergency 
operations in St. Boniface and it is from that moment that we began to work 
in close co-operation with the military. On the same day the city of St. 
Boniface became practically isolated, because the approaches to Provencher 
bridge from the Winnipeg side were under water and the two bridges over the 
Seine River had become impassable. On the 7th of May, the Flood Control 
Headquarters asked us to undertake the evacuation of that part of the popula- 
tion of St. Boniface which lived in the low lying regions, and on Monday and 
Tuesday, the 8th and 9th of May, we broadcast similar evacuation orders to the 
population of St. Adolphe, St. Jean Baptiste, Aubigny and Ste. Agathe. By the 
13th of May the situation had become more and more critical. The Norwood 
bridge was closed and St. Boniface found itself completely cut off from the city 
-of Winnipeg and from the other suburban areas. The only contact left between 
Winnipeg and St. Boniface was the Canadian National Railway which had 
organized a train service between the two cities. CKSB still served as com- 
munication centre, but it was extremely difficult for us to receive the directives 
from, the Flood Control Headquarters because of the deplorable condition of 
telephone communications. 

During the entire week from the 7th to the 13th of May, CKSB was a 
real beehive of activity, and the entire French speaking population affected by 
this crisis came to seek advice and begged us to broadcast messages to parents 
and friends who had been lost in the turmoil. People were anxious about the 
fate of those who had remained behind; as soon as the Red Cross representatives 
had installed a group of evacuees in a locality, there arrived another avalanche 
of messages to transmit in order to inform parents and friends of their new 


address. 


CKSB was asked to broadcast requests for volunteers for the various danger 
spots in the city of St. Boniface. If the dikes were successful in holding back 
the river and prevent the flooding of the city, it is due in large measure to the 
services rendered by CKSB. In response to our appeal, material and labour 


. came not only from every part of the city but also from other sections of the 


t 


4 


’ : 


province. We could cite many cases which would prove the efficiency of the 
first French language Station in the west during the course of this catastrophe. 
Permit us to give but two examples. On Tuesday the 9th of May the Flood 


- Control Centre asked us to transmit an appeal for operators of bulldozers. In 


less than a half-hour and after a single broadcast, we had received more than 
twenty offers of services by specialists in this type of work; it should be remarked 
that at this time only those who were in St. Boniface could reply to our appeal 
for we were already cut off from the rest of the province. During the night of 
the 11th of May an officer of the evacuation centre of the Red Cross asked us 


, if we could help in locating a Mr. Simon Couture who lived at 423, Jeanne 
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d’Are street, but who had been evacuated since Sunday. Attempts had been 
made to establish contact with this gentleman since three o’clock in the after- 
noon without effect. At five minutes past midnight, CKSB transmitted the 
message and by 12 minutes past midnight the gentleman in question was sitting 
in our office; he told us that he had been found on the dikes where he had been 
working from the moment of our first appeal for volunteers. CKSB had sue- 
ceeded in less than twelve minutes in accomplishing what the 'Red Cross had 
not been able to do in more than 9 hours. We do not wish, however, that this 
example should minimize the work of the Red Cross which has been magnificent 
during this critical period, we wish rather to show the efficiency of Station CKSB 
during this crisis. 

We began this special service on the 4th of May and we will continue it 
until everyone of our listeners will have returned to his home, which means 
until about the 15th of June. However, after consultation with the Flood 
Control Centre, we stopped our night broadcasts after the 23rd of May. 

All our regular personnel manifested a remarkable spirit of co-operation 
during this crisis. Not a single employee complained of the extra hours of work 
we asked of them, and several, in addition to the time spent at CKSB, found 
it possible to aid in the construction of the dikes and to register for guard duty. 
Among the regular members of the staff, several have been badly hit by the 
flood, but rather than let themselves become down-hearted, they continued 
their regular work. Everyone without exception has been affected, whether by 
the flooding of their homes or by the evacuation of their families. In addition 
to our regular staff we have had to engage the services of about thirty young 
men and women who were employed. either as reception stenographers, as 
announcers or as technicians. Several former employees returned to offer their 
services, so that it was possible to give service over a 24-hour period. 

The electric power failed but a single time, on the morning of the 9th of 
May between 6.55 and 7.40. We had, however, taken our precautions. On the 
10th of May our Chief Engineer installed at the transmitter an auxiliary genera- 
tor with a Diesel motor which permitted us to continue our broadcast from the 
transmitter which was not in the least threatened by the flood. On the 11th of 
May, we set housing facilities at the transmitter for several members of the 
staff. Moreover, we set up there several turn-tables and a section of our record 
library. 

The entire affair, however, has resulted in.much inconvenience; the loss 
of contracts for announcements, the interruption of our regular schedule, addi- 
tional salaries to be paid, and extra expenses occasioned by the installation 
of special telephone lines and emergency equipment. This critical situation 
cost the station, either through loss of advertising or by extra expenses, about 
$3,000, but this loss is negligible in comparison to the satisfaction we experienced 
in rendering service to our listeners and in helping to spare them greater loss 
and more anxiety. 


To close this report here are some statistics: CKSB was on the air 448. 


consecutive hours. The Station broadcast 497 official communications everyone 
of which was repeated at least three times, 4,618 personal messages, and 104 
telegrams. Among the French speaking listeners 17,965 were affected by the 
flood: 9,185 were inundated and 8,830 were evacuated, approximately 33 per 
cent of our French radio listeners. We replied to more than 5,000 telephone 
calls, of which 1,437 were long distance. More than 2,500 persons came to the 
information desk for help. 


Finally we annex the list of the staff, both regular and special. 


- Dora Davignon Raoul Normandeau Adolphe Guyot 
Annette Painchaud Anna Marion Yolande Gendron 
Jeannette Berard Fabiola Desrosiers Aline Desrosiers - 
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Eva Barnabe Guillemette Audette 
_ Jacqueline Gagnon Denise Guillot 
Ma Marie-Josephe Mager Therese Fortin 
Simone Tremblay Laurence Arpin 
; Cecile Toupin Germaine Gregoire 
- Aliette Lavoie Georgette Bilodeau Cecile Fredette 
' Madeleine Painchaud Rosemarie Bissonnette | Therese Turcotte 
- Rita Peloquin Flore Toupin Jeanine Lavoie 
~ Doriana DeRuyck Constance Gendron Therese Gauthier 
_Gilberte Chatelain Jeanne Desautels Madeleine Chatelain 
Gaston Tessier Georges Forest ~ Leo Remillard 
Maxime Desaulniers Gilles Lane Maurice Miron 
Leo Brodeur Claude Cloutier Emile Savoie 
Maurice Arpin Rene Dussault Etienne Bohemier 
Roland Delaquis Louis Souchon Gerard Dumas 
~ Ronald Pambrun Yves Savignac Ovila Drouin 


Louis Bodin D. R. Thomson Maurice Laramee 
| Roland Couture 


Permit us to close this report with a citation taken from an article which 
appeared in ‘“‘La Liberte et la Patriote”, for the 12th of May, written by one 


‘of our listeners: “Even if CKSB had been founded only for the work which 


ij accomplished during this critical period, its establishment would already be 


 justified”’. 


The CuairMaAn: Mr. Benidickson has something further to say. 
Mr. W. Benidickson, M.P., recalled: 


The Wirness: I wonder if I could say a few words in reply. There was 


‘some answer made to what I have said. I certainly agree with Mr. Dunton 


when he says we have had considerable disagreement on the amount of coverage 
both with respect to CBW, Winnipeg, in that territory, and the coverage of the 


private station CKFI in that territory. As I recall it I have seen high per- 


centage statements of coverage from the same organization with respect to both 
stations. I personally do not live in that particular area ‘but as this has been a 
problem of extreme concern to me I have made a great number of personal tests 
on radios throughout the district to see if I could get satisfactory signals from 


CBW (Winnipeg). 


- It was indicated that certain other stations had agreed to pay a percentage 


of the line wire charge and that same offer had been made to Fort Frances. 


I just want to point out that we are in a big area and in consequence, as those 
charges are based on a mileage rate, I think that the cost would be relatively 
much higher for CKFI, as it would amount to $7,000—more than the figure on 
which many of the stations have agreed. 

T also question whether some of those stations that have been put on C.B.C 
network after the payment of a portion of the line charges are in territories 


where it can be said they were not receiving some form of national radio 


coverage already. I am thinking in terms for example of Brockville and Orillia 
which surely could hear the high powered C.B.C. stations in Montreal or 
Toronto. 

The CuarrMAn: We stand adjourned. 


The committee adjourned. 
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MINUTES OF PROCEEDINGS 


THurspay, June 22, 1950. 


_ The Special Committee on Radio Broadcasting held an executive meeting, 
In camera, at 8.30 p.m. Mr. Maybank, the chairman, presided. 


Present: Messrs. Cote (St. John-Iberville-Napierville), Decore, Fleming, 
Fulton, Gauthier (Portneuf), Henry, Kent, Knight, Maybank, Richard (Ottawa 
East), Robinson, Stewart (Winnipeg North). (12.) 


The Chairman stated that after the close of the last meeting held on 
Thursday, June 15, hevhad received a telegram from Mr. Joel Aldred. He read 
this telegram as follows: 

Toronto, June 15, 750. 
Ralph Maybank, M.P., 
Parliament Bldgs., Ottawa, Chairman of Radio Committee, 


I wish to correct my statement concerning Mr. Tulk of CBC. I 
was wrong with regard to his buying CBC discs. Any reference to him to 
be disregarded. 

(signed) Joel Aldred. 


The Chairman directed the Clerk to print as an appendix a report of 
Station CJOB of Winnipeg relating to the Manitoba flood emergency. (See 
Appendix to these minutes.) 


The Committee proceeded to consider, paragraph by paragraph, a draft 
report emanating from the Sub-Committee on Agenda. 5: 
Paragraphs 1 to 5 were adopted. 


Paragraph 5, viz: “Your Committee believes that..... 

18 ete “further improve the service in this respect”, was adopted on 
division. 

Paragraphs 6 and 7 were adopted. 


Paragraph 8, viz: “With further reference to..... 
tonics “the service which it gives”, was adopted on division. 


Paragraphs 9 to 11 were adopted. 

Paragraph 12, viz: “As with many ..... 6 
Lees... “has been receiving in recent years”, was adopted on division. 
Paragraphs 13 to 15 were agreed to. 

Paragraph 16, viz: “While your committee believes... .. | 

Toit. os “in different parts of the country”, was carried on division, 


Paragraph 16a, viz: ‘Your Committee believes that..... 

cima rs “national interest”, was agreed to on division. 

- Paragraphs 17 to 19 were adopted. 
Paragraph 20, viz: “Your Committee’ considered..... Re 
be tee ie's “Canadian national television system”, was adopted on division. 
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Paragraph 21, viz: “Your Committee is not making..... 
Lg ena: “in the general national interest”, was agreed to on GONE Nie 


Paragraphs 22 to 26 were adopted. 


Paragraph 27, viz: “The Ford Hotel building required..... 
BOS 3's “an economical and efficient arrangement”, was adopted on division. 


Paragraph 28 was adopted. 


Paragraph 29, viz: “Your Committee was impressed..... 
GO ee “consideration might be given to its extension”, was carried on 


division. 


Paragraphs 30 and 31 were adopted. 
The draft report was adopted on division. 


The Chairman was authorized to present the above report to the House 


as a Third and Final Report. 


The Committee expressed unanimously its appreciation to officers of the 


Canadian Broadcasting Corporation .and the Department of Transport for their ~ 
evidence and co-operation. 


At 10.40 p.m., the Committee adjourned sine die. 


Antonio Plouffe, 
Clerk of the Committee. 


OS a 
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Appendix A 


MANITOBA FLOOD EMERGENCY STATION CJOB 


_This is our story, the story of a 250 Watt Station in Winnipeg, which, 
during the flood emergency, we believe lived up to the name of “Radio 
Station CJOB—Working for Winnipeg”’. 

Friday night, May 5 was wet and cold, with a gusty wind that at intervals 
reached a velocity of 45 to 55 miles per hour, whipping the sleet and the rain 
across the city. All over Winnipeg, dykes were showing the evidence of too 
much rain and pressure. It was only a matter of time. It was no longer an 
offensive fight; men worked feverishly to defend what they could from the river. 

As the river rose, the 10th floor of the Lindsay Building, which at midnight, 
is usually a quiet and serene place, became a hub of activity. All evening the 
switchboard had been flooded with calls. At 4:00 in the morning the suspense 
was broken when the dyke which surrounded the large area in St. Boniface, 
known as Whittier Park, gave way. | 

After midnight, there were four extra staff members on hand, besides the 
regular night men (CJOB operates 24 hours a day). As quickly as information 
was received from the various civilian flood headquarters, it was put on the 
air. All programs were interrupted to give the public complete service. An 
information bureau was immediately set up, with a list of essential telephone 
numbers, to meet the demands of the overworked switchboard. A list of 
establishments which had rubber boots, pumps, sand bags, and other vital 
equipment in stock, was kept up to date and this information was given out 
over the telephone to the people who called this station for assistance. 

While the staff at the studio continued to supply the public with informa- 
tion, another battle was being fought. “Operation Transmitter”. The water 
had risen to the floor level in the transmitter building, situated in St. Boniface. 
The length of line connecting the operational equipment with the tower, had 
to be raised two feet. When morning finally came, Winnipeg was transformed 
from a normal centre of commerce to an anxious city of people, clad in hip 
waders and heavy jackets. Days on end, tired men and women waged a 
battle with an angry river. 

This is our work picture of the first night of the flood, as we saw it at 
CJOB. The remainder of this report shall attempt to deal with the effort put 
forth by the various departments of this radio station. 


ENGINEERING DEPARTMENT 


Their problem: To keep the transmitter on the air at all costs. (Instruc- 
tions from Brigadier Morton of Flood Control Headquarters). The first night, 
the water was at floor level in the transmitter building. The next day, one of the 
250 Watt transmitters had to be jacked up out of reach of the water. With the 
continual rise, the other transmitter was turned on its side and hoisted to the 
ceiling. While this transmitter was in operation, a hole was cut in the roof, and 
the first transmitter was placed on the roof of the building, under a large 
tent; the other transmitter being removed,and placed in storage. The lines that 
earried the programs from the studio to the transmitter had been unserviceable 
for some time and the transmitter was fed from an FM Receiver, which in turn 
was picking up the signal of CJOB-FM, Lindsay Building transmitter, thereby 
assuring fidelity and contact between the Studio and Transmitter. The greatest 
danger was the possibility of a power failure. This became a very real threat 


-on Sunday, May 7, CJOB was standing by with power equipment for both 
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studio and transmitter operation. (The only Winnipeg station, at that time, 
with these facilities). Flooded telephone mains imposed a blackout of tele- 
phone service, which required ingenuity and resourcefulness—solved by the men 
of the Signals Branch of the Canadian Army. Through the co-operation of 
Army Flood Control Headquarters, an FM Link was established between the 
Legislative Buildings, and the CJOB Studios, giving us instant communication 
with Fiood Control Authorities. Calls were logged every fifteen minutes, 
and our service to the public continued without interruption. During this - 
period, a temporary switchboard was established in the Curry Building, which 
is adjacent to CJOB Studios, and messages were conveyed to the Studio by 
messenger and walkie-talkie equipment. 

Sunday, May 14th, was the order for the complete evacuation of women 
and children from St. Boniface—a Mothers Day that many people will long 
remember. At 3.10 a.m.,. Monday morning, a few hours after the evacuation 
order, a power failure threw our auxiliary equipment into instant operation, 
proving that CJOB power equipment was adequate to handle the job. 

This year, an award was presented to CJOB, which stated: “Award 1949. 
For the highest achievement of member stations of the Canadian Association of 
Broadcasters, in maintaining the highest percentage of required programming 
hours on the air”. Emergency flood service afforded CJOB listeners aes well 
merit another such award. 


Production Department 


During the emergency, all programs, where possible, were carried on as 
usual, with top priority being given to news and messages. Early in the week of 
May 7th to 13th, the facilities of the station were thrown open to the public 
to convey the literally thousands of personal messages. Lists of those who had 
telegrams warting for them at both the CNR or CPR Telegraph Offices, were 
read each day at frequent intervals. CJOB established what was known as the 
‘Quarter hour flood report’. Every fifteen minutes, the public was informed of 
the level of the river, the temperature, wind, and directives from Flood Control 
Headquarters. An average of twenty minutes of broadcast time during the hour, 
24 hours a day, was devoted to this flood service Where time allowed, on the 
spot broadcasts were recorded and sent to various radio stations throughout the 
country; thus providing another centre in Canada with a true picture of the flood 
situation. At all times, the Production staff was alerted; many working ten 
or twelve hours at the studio, and then going home to defend their own homes 
from the surging river 


Office Staff 


During the first few hours of the critical period, our switchboard received 
urgent calls for coffee and sandwiches for dyke workers along the twenty miles 
of dykes throughout Winnipeg. An appeal was put on the air, and words 
cannot describe the truly gratifying response which we received from the public. 
Immediately, a service was set up to meet the demands of the various canteens 
throughout Winnipeg. Other services which ordinarily handle this type of 
service, were still in the process of organization. Under Mr. Blick, President, 
Miss Peggy Sprague, Secretary to the President and the Accountant, David 
Darby, the CJOB Food Centre was organized, and the distribution and des- 
patching of food was carried out by various members of the office and production 
staff, and volunteers, working in shifts, during the twenty fours hours a day. 

The most needed commodity at the outset was cigarettes. The figures for 
money and actual cigarettes received during the first day of the appeal are 
obscure, but the final total to date is over 325,000 cigarettes distributed, and 
they are still being sent out. Comparatively speaking, this would mean one 
cigarette for every man, women and child in the City of Winnipeg. i 
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Over half a million sandwiches were distributed; 20,000 chocolate bars; 
10,000 biscuits, and 15,000 paper cups, and 288 tins of aspirin. During the 
week of May 15th to May 19th, 30 gallons of soup, or the equivalent of 5,000 
cups, along with 2,000 cups of hot chocolate were distributed nightly to the 
various dyke locations throughout the city. 

After one week of sending sandwiches, bulk coffee, canned milk, chewing 
gum, chocolate bars, a plea came forth for hot meals. These were rushed in 
from Women’s organizations in response to an appeal sent out over CJOB, 
providing 500 hot meals a day at one canteen alone. Doubtlessly, this figure 
was multiplied many times in other emergency food centres. 

It is impossible to comprehend the extent of the work done by every organ- 
ization in Winnipeg. One Sunday morning, shortly after 3.00 a.m., the writer 
had the opportunity of going on a trip with one of CJOB Flood Emergency 
drivers. The words of thanks for chocolate bars, cigarettes, hot chocolate, soup 
and coffee, that came from the policemen on twelve hour duty, the weary dyke 
workers, the corporal policing a lonely barricaded street, made one realize that 
this service was invaluable. It proved once again, that men could band together 
in an effort to give their stricken neighbours a helping hand. Without the help 
of the hundreds of citizens who came to this station with their generous offerings 
of food and money, the Companies who sent large contributions of supplies, and 
the willingness of the many volunteers who came to our aid, CJOB could never 
have given the people the service and aid they so urgently needed. 

This is the spirit of the West; the spirit that made Winnipeg what it is today. 
Every organization and individual did their part, and this station CJOB, with 
their help, believes that it truly lived up to its motto: “Radio Station CJOB 
... Working for Winnipeg”. 
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REPORT TO HOUSE | 
Monpay, June 26, 1950. 


The Special Committee on Radio Broadcasting begs leave to present the 
following as its 


THIRD AND FINAL REPORT 
The Order of Reference to your Committee was as follows: 


Turspay, 18th April, 1950 


Resolved,—That a select committee be appointed on radio broad- 
casting to consider the annual report of the Canadian Broadcasting 
Corporation and to review the policies and aims of the Corporation and 
its regulations, revenues, expenditures and development, with power to 
examine and inquire into the matters and things herein referred to 
and to report from time to time their observations and opinions thereon 
and to send for persons, papers and records. 


That the Committee have power to print such papers and evidence 
from day to day as may be deemed advisable or necessary. 


In pursuance of its duties under this Order the Committee held 18 meetings 
(including a visit to Montreal on the 5th day of June, 1950, for the purpose of 
inspecting the new radio building there). The annual report of Canadian 
Broadcasting Corporation for the fiscal year 1948-49 was examined by your 
Committee. The corporation’s tentative financial statement for the fiscal year 
1949-50 and a projection of the probable financial situation of the corporation 
in the year 1950-51 were before the Committee and were carefully considered. 
The chairman of the corporation, its general manager and other officials 
appeared as witnesses and were examined at considerable length. Evidence 
was also given by officials of the Radio Division of the Department of Trans- 
port. Mr. William Benidickson, M.P., appeared before the Committee to make 
certain representations both on behalf of himself and on behalf of Rt. Hon. C. 
D. Howe. Mr. Joel Aldred of Toronto appeared as a witness on his own request. 


Much information was laid before the Committee in written form as a 
result of requests for specific information made by committee members. Such 
information in large part was incorporated in the evidence or printed in 
appendices to the evidence. Copies of the memorandum submitted by the 
corporation to the Royal Commission on National Development in the Arts, 
Letters and Sciences were furnished to the Committee. This memorandum 
contained much information about the activities and condition of the national 
radio system. 

Noting that the Royal Commission on National Development in the Arts, 
Letters and Sciences is examining into questions of principle governing broad- 
casting in Canada, your Committee did not wish to encroach unduly upon the 
field of inquiry of the Commission and consequently did not inquire into 
questions relating to control of broadcasting as laid down in the Broadcasting 
Act of 1936. The Committee felt it should inquire carefully into both the present 
and probable future financial condition of the corporation. The manner 
of the corporation carrying on its operations, the programs offered by the 
corporation, the extent of coverage of its service, were matters carefully con- 
sidered by your Committee. Your Committee heard evidence respecting the 
plans of the corporation for television. Your Committee gave special atten- 
tion to the development of broadcasting by the corporation as a result of the 
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acquisition of the Radio Canada Building in Montreal and considered also the 
estimates for carrying on the International Service in the year 1950-51, such 
estimates having been referred to the Committee by motion the 25th day of 
May A.D., 1950, which estimates were the subject of your Committee’s second 
report on the 13th day of June, 1950. 


Your Committee is greatly impressed with the value of the service pro- 
vided by the national broadcasting system. Such a system linking together 
Canadians in all parts of the country and broadcasting a large volume of 
material produced by Canadians is of great importance to the people of Canada 
as a whole. This is so despite the fact that there are many areas of Canada 
not yet receiving adequate service and which in the opinion of your Commit- 
tee should receive it as soon as possible. Your Committee believes that many 
Canadians do not realize the extent and complexity of the services of the 
system which has to cover such a wide territory stretching through six differ- 
ent time zones and maintaing networks in two languages. It is a matter of 
regret that the Canadian people are not better informed about this service and 
your Committee believes steps should be taken by the corporation to correct 
the condition. Your Committee believes that when all the difficulties and 
complexities of such a national radio system are considered the cost of it to 
the Canadian public is relatively low. 


Your Committee believes that there has been some general improvement 
in programs, and it noted with interest developments such as the Wednesday 
Night productions, the National Sunday Evening Hour and other Sunday even- 
ing broadcasting. While there are many different individual opinions about 
programs, your Committee agrees with the corporation’s general policy of pro- 
viding programs of different types for different tastes.. Also with respect to 
opinions a broadcasting system in a democratic country must give all different 


‘main viewpoints fair opportunity for expression on the air, and this we think 


the corporation is endeavouring to do. The Committee believes that a sub- 
stantial measure of balance is being attained in this type of broadcasting and 
the Committee points out that constant effort should be exerted to further 
improve the service in this respect. 


A good demonstration of the value of national system has been given 
by the extension of the service to Newfoundland beginning last year with the 
day of Union. This has undoubtedly been of value to the people of Newfound- 
land and has been of marked importance in helping to develop an under- 
standing between the new province and the other provinces. Your Committee 
would like to see still further development of this service. 


The value of radio generally has been very well illustrated in recent 


‘times by its services to a community in time of crisis. Radio services in both 


the City of Winnipeg and in rural Manitoba during the recent flood were of 
inestimable value. Your Committee received reports from both the Canadian 
Broadcasting Corporation and the private stations located in Winnipeg and 
St. Boniface. These reports set forth in part the manner in which these radio 
stations have served the people in the flooded areas. While such reports 
aimed at being comprehensive statements, members of your Committee who 
were aware of what had been done characterized them as understatements. 
Your Committee cannot praise too highly both the national system and the 
private stations for the fine emergency broadcasting which was done under very 
difficult conditions. 

With further reference to the statement that many in Canada are not 
aware of the work carried on by the national broadcasting system and the 
service it provides, your Committee states that in its opinion the Corporation 
might well do more to publicize its operations and the programs which it 
makes available in most parts of Canada. It should aim to develop a better 
understanding of its problems and of the services which it gives. ~ 
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For many years representations have been made that the City of Windsor 
and district should be served with a broadcasting station which would bring 
network service to the people there, and your Committee is pleased to be able 
to report that the Canadian Broadcasting Corporation will this summer open 
a station there. The area that will be served by that station is the largest one 
from the viewpoint of population which has not, up to the present time, been 
recelving regular national service coverage. Your Committee also notes that 
the Canadian Broadcasting Corporation is raising the power of CBR at Van- 
couver and CBM at Montreal to effect additional and improved English language 
coverage and to maintain the classification of the channels used by these 
stations under international agreement. 

While most of Canada is served by national broadcasting networks, it 
is a regretable fact that large and important sections do not enjoy the service 
Your Committee feels that if Canadian Broadcasting Corporation is really 
to be a national broadcasting service large communities cannot indefinitely 
be left without network programs. There are vast areas in the north west, and 
in the interior of British Columbia which lack the service. Mr. Langlois, one of 
the Committee members reminded the Committee of the failure or lack of 
service to the whole Gaspe peninsula and the eastern half of the Saguenay 
district, areas which have a population of about 65,000 people, and various other 
members drew attention to similar conditions in areas of which they had 
knowledge. Mr. William Benidickson, M.P. appeared before the Committee 
to make representations both on behalf of the people in the constituency of 
Kenora-Rainy River and the people of the constituency of Port Arthur. With 
respect to the latter he was representing the Right Honourable C. D. Howe and 
presenting Mr. Howe’s views. Mr. Benidickson pointed out that the large section 
of country in which is situated the town of Fort Frances received no network 
service. There is a local station in Fort Frances, namely CKFI. It would bea 
proper and suitable outlet for the Canadian Broadcasting Corporation network. 
Canadian National Telegraphs connects with Fort Frances and the’programs 
could be carried there by its wires. Mr. Benidickson also pointed out there were 
several communities in the Thunder Bay district which should be receiving net- 
work service but are not receiving it. It was clear from his statements that a large 
number of residents of the areas of’ which he ‘spoke are paying license fees and 
not receiving any service whatever from the national broadcasting service. 
While the officers of Canadian Broadcasting Corporation did not agree that the 
Fort Frances district was completely iwithout service, they did not claim that the 
service there was good. There was no disagreement between Mr. Beridickson 
and the Canadian Broadcasting Corporation officials respecting the lack of cover- 
age in the Thunder Bay district. Every person is agreed that radio service should 
be extended to such areas. In the opinion of the Committee it is unreasonable 
to collect radio license fees indefinitely from ‘people who admittedly get no 
service from the organization which is supposed to serve them. At the same 
time it must be remembered that the Canadian Broadcasting Corporation prob- 
lem with respect to serving such communities is a purely financial one. Officials 
of Canadian Broadcasting Corporation stated that for a considerable time they 
have desired to provide network service in areas such as Fort Frances, Thunder 
Bay, Gaspe, Eastern Saguenay, Northwest Territories, parts of northern and 
of central British Columbia and other places. To do so in many cases, however, 
would be a very costly undertaking. Your Committee recognizes the financial 
barrier but feels it should emphasize the need of network service for all 
such areas. 

As with many, perhaps all organizations, the paramount question for 
Canadian Broadcasting Corporation is a financial one. The Corporation’s 
revenues and expenditures do not balance. It has a deficit at the present time. 
Next year its deficit will be larger. The year after next the deficit will be very 
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much larger. The Committee examined breakdowns of revenue and expendi- 
tures for the year 1948-49 and for :1949-50 and also examined estimated 
revenue and expenditures for 1950-51. Your Committee has no fault to find 
with the corporation’s expenditures up to date or with those estimated for the 
future. The Corporation appears to be efficiently managed and we would say 
that great care is taken by the Board of Governors and management to keep 
expenditures to such minimum as is consistent with a reasonable standard of 
service. That standard cannot be maintained unless the corporation receives 
much more revenue than it has been receiving in recent years. 

For a number of years the corporation carried on its activities and kept 
well within its income. In addition it also paid off, in many cases before the 
due date, loans that had been made to it for capital purposes. But in recent 
years the cost of all things which the corporation had to buy, and services for 
which it had to pay, have risen greatly. It has been necessary to raise salaries 
to keep pace with the cost of living although salaries are still moderate in 
this employment. Also the price of services of all kinds has risen steeply. The 
corporation states that on the average it requires twice as much money now to 
do a broadcasting operation as was required for the same operation in 1938. 
The Committee finds no reason to quarrel with this statement. Moreover, the 
corporation officers aver and your Committee agrees, that standards of broad- 
casting demanded by the Canadian public have risen throughout the years and, 
consequently, more money must be spent to satisfy such higher standards. 

It is true that revenues of the corporation have risen somewhat through- 
out the years; but the improvement was not proportionate to its necessarily 
increased expenses. Commercial revenues account for only about 30 per cent 
of the income of the corporation. While these have gone up considerably in 
recent years, officers of the corporation point out that already too many com- 
mercial programs for the taste of many listeners are being carried on the net- 
works and in any case that there is not time left in the broadcasting day to be 
used for increasing the income from commercial programs. To obtain more 
money from commercial programs would mean going extensively into the field 
of non-network advertising which, until now, has been left mainly to private 
stations. 

For the year 1950-51, a breakdown of estimated revenues to maintain 
present services and standards and of expenditures to take care of commit- 
ments shows a deficiency of $962,000. To such a situation there can be only 
one of two solutions: services rendered must be cut to reduce costs; or some 
way of increasing revenue must be found. 

While your Committee believes that the problem of the corporation is a 
revenue problem it cannot be denied that the corporation should carry on 
without any increase in revenue and yet have no deficits. It could live within 
its means. It could reduce exepnditures. The consequences of doing this would 
however, be disastrous. After the corporation had cut expenditures to the extent 
necessary to attain a balanced budget, the Canadian people would no longer be 
entitled to refer to Canadian Broadcasting Corporation as a truly national 
broadcasting system or service. A number of well known Canadian programs 
would have to be dropped and others would have to be reduced in quality. it 
would require cutting out whole departments of the Canadian Broadcasting 
Corporation organization, departments which are important. Network cover- 
age in some areas of the country would have to be eliminated. Less populated 
and distant areas would suffer first. Extensive and close questioning of the 
management elicited information as to the extent and type of reductions which 
would be required to reduce costs to the extent necessary to offset the deficit. 
Some eliminations would be: Wednesday Night productions; Stage 50; Star- 
time; Opportunity Knocks; Gilbert and Sullivan series; general reduction in 
different types of programs including popular orchestral and song broadcasts, 
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children’s programs, religious programs and dramatic series. Also there would 
be: a 25 per cent reduction in live programming in points such as Vancouver, 
Edmonton, Winnipeg, Halifax and St. John’s; the dropping or reducing of a 
number of programs on the French network; the discontinuance of depart- 
ments such as farm broadcasting, news, public affairs and actuality broad- 
casting; eliminating radio transmitters in British Columbia and Ontario; and 
stopping network service to some 18 private stations in different parts of 
the country. 

Your Committee believes that such reduction of services is unthinkable. 
It would so heavily reduce the value of the system that it would be against 
the national imterest. 

Your Committee has already pointed out that additional coverage should 
be supplied; that areas not now served should be served. A partial list of 
these is as follows: 


Prince George-Prince Rupert area; Kootenay and Arrow Lakes districts 
of British Columbia. 

Rainy River, Thunder Bay and Algoma districts of Ontario. 

Temiscomingue and Gaspe regions and Eastern Saguenay. 

Parts of Restigouche and Northumberland districts of New Brunswick. 

Parts of Nova Scotia including Cape Breton. 

Parts of Newfoundland. 


To extend service to such places will not yield more net revenue. On the con- 
trary, it will probably increase costs to supply the services. Consequently, if 
Canadian Broadcasting Corporation were to “live within its means” all thought ° 
of serving such places would have to be abandoned. 

Although the Committee recognizes that Canadian Broadcasting Corpora- 
tion must have larger revenues it makes no recommendation with respect to 
the precise method to be employed in increasing those revenues. This is a 
matter of principle upon which the Royal Commission on National Develop- 
ment in the Arts, Letters and Sciences will undoubtedly make a recommenda- 
tion. Your Committee, however, believes that whatever method may be adopted 
to put sufficient funds into the hands of the corporation it should be one under 
which the independence of the corporation is assured. 

Your Committee was impressed with the importance of television because 
of the strong influence it will have in the Canadian homes into which it enters. 
It is obviously in the national interest that television in Canada should be 
essentially Canadian, and that it carry in large proportion Canadian material, 
produced by Canadians, to be seen and heard by Canadians. Such a develop- 
ment will undoubtedly be more expensive than a development under which 
the majority of the programs come from the United States. 


Your Committee considered the present plans of the Canadian Broad- 
casting Corporation for establishing television production centres and trans- 
mitters in the Montreal and Toronto areas. These will bring television programs 
directly to people in these areas, but will also be able to serve as key points 
from which programs can be sent out to stations which will be established in 
other areas. Such programs, according to corporation representatives, would 
in the first instance go in the form of kinescope recordings. Your Committee 
believes that these centres should be a good beginning for a Canadian national 
television system. 

Your Committee is not making recommendations regarding the principles 
under which television should be extended and developed in general, in other 
parts of the country, including the extent to which facilities might be operated 
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by public or private enterprise, since the Royal Commission has such prin- 
ciples under consideration. It does see the need for the establishment of some 
proper and adequate system of financing Canadian television development in 
the general national interest. : 

- Before considering the matter of the purchase and transformation of the 
Ford Hotel Building, your Committee visited Montreal to inspect it. It was 
favourably impressed by what it saw. It believes from its inspection that the 
Canadian Broadcasting Corporation has done good work in the planning and 
construction of facilities in the building. To your Committee, the arrangements 
appeared efficient and ably executed. 


Your Committee reviewed the reasons for the acquisition of the building. 
As agent for the government the Canadian Broadcasting Corporation carries 
on the International Service of’ broadcasting with funds provided specifically 
by Parliament for the purpose. Headquarters of this service were in inadequate 
premises at two different locations, and notice had been given that the main 
one of these had to be vacated. Also the Canadian Broadcasting Corporation 
had needed for some time suitable fireproof premises in one location to house the 
Montreal operations of its national service which had been divided in different 
buildings. Facilities for programming and studio operations were unsatis- 
factory and it was essential that other quarters be found, particularly after 
a dangerous explosion forced the vacating of the studios for some months two 
years ago. In seeking new premises, there were obviously many advantages in 
locating all operations in one place, including both national and international 
operations which could use many facilities jointly. 

The corporation investigated various possibilities and came to the con- 
clusion two years ago that the Ford Hotel Building was the best under the 
circumstances. The Government decided to buy this building to provide head- 
quarters for the International Service and also to make possible having the 
Montreal national operations of the Canadian Broadcasting Corporation under 
the same roof, with the corporation paying appropriate rent. The corporation 
was authorized to act as an agent for the government to proceed with the pur- 
chase and necessary transformation of the building. Funds for the purposes 
were provided by Parliament. 

The price paid for the building may be said to be $2,200,000. This was 
$2,050,000 for the Ford Hotel Building itself including the small office building 
which was attached to the former hotel and $150,000 that had to be paid for 
clearing of leases of tenants who were in the building. Representatives of the 
corporation made extensive search for other buildings and for sites upon which 
buildings could be erected. It would seem to your Committee that the corpora- 
tion made the best choice it could in deciding to purchase the Ford Hotel 
building. The Committee was impressed with the general manager’s state- 
ment that it would have cost the government from one million to two million 
dollars more than the Ford Hotel purchase to have acquired land and to have 
constructed thereon an entirely new building providing the same space and 
facilities as did the Ford Hotel. 

The Committee is satisfied that the structure of the Ford Hotel was well 
adapted to broadcasting needs. The Committee was able to see with its own 
eyes that some newspaper statements regarding the building were nonsense. 
For instance a newspaper indicated that a wall was collapsing. Your Com- 
mittee examined the basis for this statement. It was quite inaccurate. The 
sole justification for it was that additional foundation support was being given 
to walls beside the site where a new television building is being erected and 
in excavating for it lateral support is being removed from the walls of the 
Ford and other buildings. Proper .construction methods require in such 
circumstances that foundations of such walls be made secure. 
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The Ford Hotel building required to be completely transformed inside for 
the purposes of a broadcasting organization. The Committee received evidence 
as to how this transformation is being carried out. The main contract for 
transformation was given to a general contractor on the basis of a fixed fee 
of 8 per cent. There was, however, a limit on this 8 per cent fee. The corpora- 
tion made its own estimate of transformation costs which was $1,000,000 and 
the percentage fee was reckoned on this estimate only so that if extra costs 
were incurred the fee would not exceed $80,000. The general manager of the 
corporation and other officers gave evidence that: calling for competitive and 
fixed bids for the transformation work, if possible at all, would have meant 
delay of some months since the corporation would have had to produce detailed 
drawings and specifications to call for tenders. This, if it could have been done 
at all, would have been very difficult because many drawings could not be 
made satisfactorily until reconstruction work had actually begun. Your Com- 
mittee also noted that under the arrangements over 70 per cent of the money 
expended in the reconstruction work is paid to sub contractors. All sub con- 
tractors have been let by the general contractor to the lowest bidder, and only 
upon approval of the corporation, so that in the end result Canadian Broadcast- 
ing Corporation has had in large measure the protection that usually flows 
from competitive bidding. Your Committee also noted that the corporation’s 
architectural and engineering departments have been able to supervise the 
work day by day and during most of the construction have been actually 
housed in the building to provide for very close checking, both on the general 
contractor and on sub contractors. Your Committee believes that under the 
circumstances making of the general contract on a fixed fee basis of 8 per cent 
was an economical and efficient arrangement. 


Your Committee noted that an arrangement had been made with the same 
contractor, also on an 8 per cent fixed fee basis, for the foundation, floor slabs 
and framework of the new television building abutting on the former hotel 
building. It was explained that it would have been unsatisfactory to have a 
different contractor carrying out this operation since the work actually involves 
using part of the structure of the main building, and also that the contractor 
in question had much experience in the type of work necessary under the con- 
ditions in the area. 

Your Committee was impressed by what it saw and heard of the work of ~ 
the International Service. It found evidence of every considerable interest in 
Canada on the part of people in other countries due to the factual broadcasts 
of the International Service. Your Committee noted that the service was 
carried on im consultation with the Department of External Affairs. Your 
Committee is of the opinion that in these times of international stress the work 
of the International Service should be maintained and that consideration might 
be given to its extension. 

Mr. Joel Aldred, a radio announcer of Toronto, requested the Committee 
to hear him, and he indicated that he would present criticism of the corpora- 
tion under several headings. He represented in correspondence that statements 
of Canadian Broadcasting Corporation to your Committee and also to the Royal 
Commission have been dangerously sketchy and in some cases inaccurate and 
also that there was much waste in connection with the corporation’s activities. 
Mr. Aldred’s evidence, where it was not hearsay, was merely opinionative 
based on his observations both when he was an announcer for the corporation 
and since he ceased such employment and has been a free lance announcer. 

« The Committee was not impressed by Mr. Aldred’s evidence. 

Mr. G. C. W. Browne, Controller of Radio, Department of Transport, gave 
evidence. He reviewed the work of his department in the collection of private 
receiver set: license fees. Costs of collection of this license fee run to between 
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12 per cent and 13 per cent, which seems to your Committee to be a very high 
collection cost. In saying this your Committee intends no criticism of Mr. 
Browne or his staff, who in fact are both conscientious and efficient, but it would 
suggest that unremitting consideration be given to discovering less expensive 
ways of obtaining these fees. 


A printed copy of the. evidence adduced is tabled. 
_ All of which is respectfully submitted. 


RALPH MAYBANK, 
Chairman. 
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